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8. low-Rent Public Housing 1

I. Authorizotion

I. UNITED STATES HOUSING ACT OF 1937, AS AMENDED1

[Public Low 412,75th Congress; 50 Stqt. 888; 42 U.S.C. l40l er seq. (1946 ed.)]

AN ACT to provitle flnancial assistance to the States and political subdivisions
thereof for the elimination of unsafe anal insanitary housing conditions, for the
eraalication of slums, for the provisior of tleeent, safe, and saritary tlwellings
for families of low income, antl for the retluction of unemp]o],ment antl the
stimulation of business activity, to create a United States l[ousing Authority, antl
for other purposes.

Be it enacted, bg th,e Senate a,nd, Hou;e of Representatiaes of t'h,e
Uni,ted, Btates of America in Congress assenxbl,ed,,

DECLARATION Otri POIJICY

Soc. 1. It is hereby declared to be the poiicy of the Uuited States
to promote the general rvelfare of the Nation by employing its funds
and credit, as provid.ed. in this Act, to assist the several States and
their political subdivisions to alleviate present and recurring unem-
ployment and to remedy the unsafe and insanitary housing conditions
and the acute shortage of decent, safe, and sanitary dwellings for
families of low income, in urban and rural nonfarm areas, that are
injurious to the health, safety, and morals of the citizens of the Nation.
fn 2 the development of low-rent housing it shall be the policy of the
United States to make ad.equate provision for larger families and for
families consisting of elderly persons. It is the policy of the United
States to vest in the local public housing agencies the maximum amount
of responsibility in the administration of the lo'w-rent housing program,
including responsibility for the establishment of rents and eiigibility re-
quirements (subject to the approval of the Authority),'with due con-
sideration to accomplishing the objectives of this Act while effecting
economres.

DEF'INITIONS

Sec. 2. When used i-n this Act-
(1)3 The term t'low-rent housing" means decent, safe, and sanitary

1 See also 9-1.3, for the provisions of Public IJew 671, 76th Congress. Substentially all
of the projects built under Public Low 671 as w&r and. emergency housing have been conyerted
to low.rent use,

See oleo 8-2.1, for the provisions of title II of the Nationel Industrial Recovery Act, Public
Low 67, 73rd Congress. lncluded in the low-retrt public housing progr&m are 21,600 units of
housing built by the Public Works Administration prior to enactrnetrt of the United St&tes
Ilousitrg Act of 1937 aB experimeutal projects under the NatioDal Intlustrial Recovery Act,

See olso 9-1.5, sectiotr 606 of the Lanham Act, as ametrded.
See elso 30-6.1 DemoDstration Program for Low"income housing.
eSec.601, Housing Act of 1959, Public Law 86-372, approved September 2A,7959,73

St&t. 664, 679, added these two sentences.glmmediately prior to amendment by sec. 503(a), Ilousinei Act of 1959, Public La\y 86-372,
approved September 23, 1959,73 St&t. 654, 680, this paragraph read as follows:r'(1) Tho term 'low-rent housing' means deceut, safe, and sanitary dwellings within the
ffnausial reach of families of low iucome, and developed and administered to promote service-
ability, efficiency, economy, and stability, and embraces all necessary appurtenances thereto.
The dwellings iu low-rent housing as defined in this Act shall be available solely for families
whoss net annual incoms at the time of admission, less an exemption of (a) $100 for each
adult depenalent nember of the family having no income and. for each minor (oiher th&n the
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dwellings within the flnancial reach of families of low income, and de-
veloped and administered to promote serviceability, efficiency, economy,
and stability, and embraces all necessary appurtenances thereto. The
dwellings in low-rent housing shall be available solely for families of low
income. Income limits for occupancy and rents shall be fixed by the
public housing agency and approved by the Authority after taking into
consid.eration (A) the family size, composition, age, physical hand.icaps,
and other factors which might affect the rent-paying ability of the
family, and (B) the economic factors which affect the financial stability
and solvency of the project.

(2)1 The term 'families of low income' means families (including
elderly and displaced families) who are in the lowest income group
and who cannot afford to pay enough to cause private enterprise in
their locality or metropolitan area to build an adequate supply of
decent, safe, and sanitary dwellings for their use. The term 'families'
includes families consisting of a single person in the case of elderly
families and displaeed. families, and includes a single person who is
handicapped within the meaning of section 202 of the Housing Act of
1959 or who is the remaining member of a tenant family. The term
'elderly families' means families whose heads (or their spouses), or
whose sole members, have attained the age at which an individual
may elect to receive an old. age benefit under title II of the Social
Seeurity Act, or who are under a disability as deffned in section 223 of.
that Act. The term 'displaced families' rneans families displaced by
urban renerval or other governmental action.

(3) The term "slum" means any area where dwellings pred.ominate
which, by reason of dilapidation, overcrowding, faulty arrangement or
design, Iack of ventilation, light or sanitation facilities, or any com-
bination of these factors, are detrimental to safety, health, or morals.

heail of the family and his spouso), and (b) not to exceed $600 of the income ot each member
of the family other thetr the principsl w&go e&rner, does not exceed five times the aunuBl
rental (including the velue or cost to them of w&ter, electricity, gss, othor heating and cook-
ing fuels, &nd other utilities) oI the dwellings to be furnished such families. tr'or tJre solo
purpose of determining eligibility for contiuued occupancy, s public housing agency may
allow, from ths tret atrDual incoms of any family, an exemption (a) for each minor member
of the family (other than the heail of the family and his spouse) of either $100 or all or any
p&rt of ths income of such minor, and (b) of $100 for each adult dependent member of the
family having no income, and (c) uot to exceeil $600 of the iucome of any other member of
tho family other thau the principal w&ge earner. For th€ purposes of this subsection, a minor
shall me6n a person less thau 2l years of age."lThis paraEireph amendod to read as set forth in the text by sec.401(g), Housing Act of
1964, Public Law 88-560, approved September 2,1964,78 Stat. 769,'194, &nd sec.203(d),
Housing Act of 1964, 78 Stat. 784. Sec. 203(d) iaserted "a single persou who is h8ndicapped
within [he meaning of eection 202 of the Housing Act of 1959 or who is" aftor "and includes"
in the second senlence. With tbe foregoing exception, thi8 psragraph was amended by sec.
401(a) of the Housing Act ol 1964,

Immediately prior to these amendments this paragraph reail as follows:
" ( 2 ) The term "families of low income" means families who aro itr the lowest income group

and who caruot afford to pay cnough to c&use private ent€rprise in their loc&lity or metropolitan
area to build an adequate supply of deceut, safe, atrd sanita,ry dwellinge for their use. The
term "families" means f&milies consisting of ty'o or moro persons, s Bingle person who hes
ettaineil retiremetrt age as deffned in section 216(a) of the Sociel Security Act or who is
uEder a disability as defined itr section 223 of that Act, or thc remsitritrg member of a tensnt
family. The term "elderly families" means f&milies the head of vhich (or his spouse) has
attaiied retiretrreut age as defined iu section 216(a) of the Social Security Act or is under a
dis&bility as deffned itr aection 229 of thlt Lat."
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(a) The term "slum elear&nee" means the demolition and removal
of buildings from any slum area.

(5) The term "development" means any or all undertakings neces-
sary for planning, land acquisition, demolition, eonstruetion, or equip-
ment, in connection with a low-rent housing projeet. The term " develop-
ment cost" shall comprise the eosts ineurred by a publie housing agency
in such undertakings and their necessary financing (ineluding the
payment of carrying charges, but not beyond the point of physical
completion), and in otherwise carrying out the development of such
project. Construction activity in eonneetion with a low-rent housing
project may be confined to the reconstruction, remodeling, or repair
of existing buildings.l In cases where the public housing agency is also
the local public ageney for the purposes of title I of the llousing Act
of 1949,2 ors in cases where the public housing ageucy and the local
public agency for purposes of such title I operate under a combiued
central administrative office staff, an administration builtling included in
a low-rent housing project to provide central administrative office fa-
cilities may also include suffcient facilities for the administration of
the a functions of such local public agercy, and in such case, the
Authority shall require that an economic rent shall be charged for the
facilities in such builtling which are used for the administration of the a

functions of such local public agency, and shall be paitl from funds de-
rived. from sources other than the low-rent housing projects of such
public housing agency.

(6) The term "administration" means any or all undertakings neces-
sary for management, operation, mainteuan€e, or finaneing, in connec-
tion with a low-rent-housing or slum-clearance project, subsequent to
physical completion.

(7) The term "X'ederal project" means any project owned or admin-
istered by the Authority.

(8) The term "acquisition eost" means the amount prudently re-
quired to be expended by a public housing agency in acquiring a
low-rent-housing or slum-clearanee project

(9) The term "non-tlwelling facilities" shall inelude site tlevelop-
ment, improvements and facilities located outside building walls (includ-
ing streets, sidewalks, and sanitary, utility, and other facilities).

(10) The term "going Eederal rate" means the annual rate of
interest (or, if there shall be two or more such rates of interest, the
highest thereof) specified in the most recently issued bonds of the
X'ederal Government having a maturity of ten years or more, deter-
mined, in the ease of loans or annual contributions, respectively, at the
-lEilIit"o"e 

adiled by sec. 307, Ilousing Act of 1957, Public Lar 85-104, 85th Congress,
approved July 12, 1957,7L Stat. 294. 301,I Titlo I of the Ilousing Act ol 1949, aa amendetl, auth.orizes the urban renewol progra.m.
See 7-1.

ESec. 502(1), Eousing Act of 1959, Public Law 86-372, Bpproved September 23, 1959, 73
Stst. 654, 680, inserted ", or in csseg where the public housing agency end the local public
agency for purposes ol such titlo I opersts under a combinod central administrative o{fico Btaf,".I Sec. 502(2), Ilousing Act ot 1959, Public Low 86.372, approveil Septembor 23, 1559. 72
gtat. 654, 680, substituteil "the functiona of' lor "its lunctiona ac".
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date of Presitlential approval of the eontract pursuant to which such
loans or contributions are made: Proatd,eil,t That, with respect to any
loans or annual contributions made pursuant to a contract approved by
the President after the first annual rate has been specifled as provided
in this proviso, the term "going Federal rate" means the annual rato
of interest which the Secretary of the Treasury shall specify as appli-
cable to the six-month periotl (beginuing with the six-month period
ending December 31. 1953) during which the contract is approved by
the President, which applieable rate for each six-month periotl shall be
determined by the Secretary of the Treasury by estimating the average
yieltl to maturity, on the basis of daily closing market bid quotations or
priees during the month of May or the month of November, as the easo
may be, next preceding such six-month period, on all outstanding
marketable obligations of the United States having a maturity date of
fifteen or more years from the first day of sueh month of May or
November, and by acljusting such estimated average annual yield to
the nearest one-eighth of one per centum: Anil proaiileil further, That
for the purposes of this Act, the going Federal rate shall be deemed to
be not less than 2t/2 pet centum.

(11) The term "public housing ageney" means any State, county,
munieipality, or other governmental entity or public botly (exclutling
the Authority), whieh is authorized to engage in the development or
administration of low-rent housing or slum clearance. The Authority
shall enter into contracts for finaneial assistance with a State or State
agency where such State or State agency makes applieation for sueh
assistance for an eligible project which, under the applicable laws of
the State, is to be developed and administered by such State or State
agency.

(12) The term "State" ineludes the States of the Union, the Distriet
of Columbia, and the Territories, dependencies, and possessions of the
United States.

(13) The term "Authority" means the United States Eousing
Authority created by section 3 of this Act.

(14)'zThe term "initiated" when usetl in reference to the date on
which a project v'as initiated referr to the date of the first eontraet
for finaneial assistance in respect to such project entered into by the
Authority and the public housing agency.

lThis proviso was added by soction 24(c), Ilousing Amentlmonts of 1953, Public Law 94,
B3d Congress, spproyed June 30, 1953, 67 Stat. 121, 128.I Sec. 202, Ilousing Act of 1961, Public Law 87-70, approved June 30, 1961, 75 Stat.
149, 163, deleted tho following peragrsph (14) antl renumbererl this paragraph (fomerly
numberod (15)) to be paragraph (14):

"(14) Th6 term "veteran" shall mean a persor who has serveal in the sctiva military or
naval eervice of the United Stetes at any time (i) on or oft€r September 16, 1940, and prior
to July 26, 1947, (ii) on or after April 6, 1917, snal prior to November 11, 1918, or (iii) on
or after Ju[e 27, 1950, antl prior to such date thoreafter as shall be doterminsd by tho
PresideDt, aad who shall haye been tlischarged or released therefrom unaler conditions oth€r
than dishonorable. The term "serviceman" shall mern a person in the activo military or Dayal
service of tho United Stetes who has eerved therein at any time (i) ou or after seplember 16,
1940, snd prior to July 26, 1947, (ii) on or after April 6, 1917, str(l prior to November 11,
1918, or-(iii) -on_or a-fter,Juao 27, L950, ald prior to such date thereafter as ehall be
determined by tire Presiilent.
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UNffDD STATES HOUSING AUTEORIIY

Sec. 3. (a) There is hereby created in the Department of the Interior
and under the general supervision of the Secretary thereof a botly
corporate of perpetual duration to be known es the Uuiteil States
Eousing Authority,l which shall be an agency and instrumentality of
the Unitetl States.

(b) The powers of the Authority shall be vestetl in and exercised by
an Atlministrator, who shall be appointed by the President, by and
rvith the adviee and consent of the Senate. The Ailministrator shall
serve for a term of five years and shall be removable by the President
upon notice and hearing for neglect of duty or malfeasance but for
no other cause.

(c) The Administrator shall receive a salary of $10,000 2 a year,
ehall be eligible for reappointment, and shall not engage in any other
business, vocation, or employment. Neither the Atlministrator nor any
offieer or employee of the Authority shall participate in any matter
afeeting his personal interests or the interest of any eorporation, part-
nership, or assoeiation in whieh he is directly or indireetly interested.

Snc. 4. (a) The Administrator is authorized, subject to the civil-
service laws and the Classifieation Aet of 1923, as amended, to appoint
and fix the compensation of such employees as may be necessary for
the proper performance of the duties of the Authority under this Aet;
exeept that without regard to the civil-serviee laws he may appoint
sueh oftieers, attorneys and experts, and sueh employees whose eompen-
sation is in excess of $1,980 per annum, as may be neeessary to earry
out the purposes of this Act.8

(b) Appointment to positions made under the provisions of this Act
the annual salary of whieh is in excess of $7,500 per annum shall be
subject to confirmation by the Senate.s

(c) The Administrator m&y accept and utilize such voluntary and
uncompensated services antl with the consent of the agency concerned
may utilize such offieers, employees, equipment, and information of
any agency of the Federal, State, or loeal governments as he fintls
-lElor"rrir",ion Plau No. 1, effectivo July 1, 1939, 63 stat' 1423, transforr-eil -tJre .UniteJ
States Hlrrsing Authority froin the Departmeit of Interior to tho X'ederol Works $gen-cY.
Executivo Ord;i 9070, efectivo tr'ebmary 24, f942,7 Eed. Iieg. 1529, transfened the houslng
functions of tho tr'edeial \\'orks Agenci to the National Iloming Agency antl provialed that
ths functions of the United States Housing Authority shoulil bo administered as the I'ederal
Public Ilousing Authority, ono of the consiituent units of the National llousins Agency. See
2.1.1. Reorsanization PIin No. 3 of 1947, which provitled thst the Uniteil Etates llotsing
Auth6rity should be administered and knou'ir as the Pubic I{ousing Administration, one of the
constitlent agencies of the Ilousing end Homo Irinence Agency, and thet t:he ffrnctions of the
A,{ministratoi ol the United StateJllousing Arrthority were transferretl to tho Public Ilousing
Commissioner.2Public Law 901, 80th Congress, approvetl August 10, 1948,62 Stat' 1.268, 1283, proviileil
that the ?ublic llorsing Commissioner shall receive compensation Bt the rate o{ $15,000,per
annum. Sec. 106(a) of-ths Foileral Executivs Pay Act of 1956, Public f,aw 854' 84th Con-
sress, aprrroveil Jnly 91, 1956, 70 Stat. ?36, 738. proviiled th&t tho annlral rsts of basic
cor.nen",aiion of the'Comhissioner, Public llousing Administration, shall be $2o.0o0.

sSection 502(b) oI Public Law 901,80th Congress, approved August 10,1948,62 Stat.
1268, 1283, providetl thot the Public llousing Commissioner mav appoint such officers antl
employees as he may flnd necessary and that such eppointments, notwithstaniling the provisions
of anv other law. shall be made under Public Law 901 and be subject to Ute civil service
larrs intl thc Claisification Act of 1923, 8s amended. (See 2-2.3.)
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hehful in the perfomance of the tluties of the Authority. In oonneotion
with the utilization of suoh seryices, the Authority may rnske reason-
able payments for necessary traveling and other expenses.l

(il) The President may at any time in his discretion transfer to the
Authority any right, interest, or title heltl by any department or egency
of the Federal Government in any housing or slum+learanee projeets
(construeted or in proeess of eonstruction on the date of enactment of
this Act), any assets, contraets, records, libraries, research materials,
and other property heltl in connection with any such housing or slum.
elearance projects or activities, any unexpended balance of funtls allo-
cated to such department or ageney for the development, administration,
or assistanee of any housing or slum-clearanee projects or activities,
and any employees who have been engageil in work connected with
housing or slum clearance. The Authoriff may eontinue any or all
activities undertaken in eonnection with projects so transferred, subject
to the provisions of this Act.

Suc. 5. (a) The priueipal offiee of the Authority shall be in the
District of Columbia, but it may establish branch offices or ageneies in
any State, and may exercise any of its powers at any plaee within the
United States. The Authority may, by one or more of its oficers or
employees or by sueh agents or ageneies as it may designate, conduct
hearings or negotiations at any plaee.

(b) The Authority shall sue and be suetl in its own n&me, and shall
be represented in all litigateal matters by the Attorney General or sueh
attorney or attorneys as he may designate.2

(c) The Authority shall have an offcial seal, which shall be jutlicially
noticed.

(il) The Authority shall be granted the free use of the mails in the
same manner as the executive departments of the Government.

(e) The AuthoriW, including but not limitetl to its franchise,
capital, reserves, surplus, loans, ineome, assets, and property of any
kind, shall be exempt from all taxation now or hereafter imposed by
the Unitetl States or by any State, county, municipalit5r, or loeal taxing
authority. Obligations, inelutling interest thereon, issuetl by public
-fEIiiii-sozfc) of Publie Law 9o1, 80th Consress, approvetl Aug:ust 10, 1948, 62 stst. 1268,
1288, provlded that the Publlc Eourlng Goaalsrloncr ury:

"11t wlth the consent of the egency or oripnlzetlon conceraeil. acccpt end utlllre equlpnetrq
facilitles, or the servicc o( emptoys ol any State or local publlc agency o! lnrtmmmtallty,
slucattonal institutlon. or nonDioit rgency or orgenlzetlon and, ln connestlol wltb the utlllse.
tlon of such Eepic6, may make psyme[tr for t alrDortrtlon whllc away frcu thclr houe 9q
regular placa of buslnss and per dleo ln llo of rubrlstrncG Gnlout€ e'ud rt plecc of mcL
rsvlee. ln aemrilance wlth tte omlslons of 6 U.S.C. ?8b-2:-(2) utlllze, contract wlth, rnil act through, wlthoEt realrd to rectloa 8700 ol the Rcvted
Strtut s, eny Federal, Stetc, or local publlo ag€nqt or lnstruuentallty, cdocatlonal lndltutlon,
or non-prcit agetrqy or oraanlzatlon wlth thc conrcnt of the agencr or org:anlzltloa concerood.
rrd ani funds gvallable to gaid ofim for crEylna out their ropegties functlons, Dowers, and
rlutle shall be cvatlable to relmburso any rurh sgiercy or orgenlzatlon; and, whenever ln thc
,udsmflt of any such oftcer neessary, he may make advanee, Drogr€as, or other paymmtr
with respst to Euch @ntracts without regard to the Drovlslons of sectloa 86{8 ol the Reviged
Statutes:". (See 2-2.8.), Section 502(b) of Public Lew 901, 80th Congress, approvetl August 10, 1948, 62 Stst. 1268,
1283. provided thet the Publlc Houslng Ailnrinlstrstloa rhall aue aail be roed only wlth reeD€ct
to lts function8 under the Unlteil States EouclDa Ast ol 1087, aa auended, anil titlc II ol
Publio Law 671, gevorty-rixth Congtess, rpproved Jtrtro 28, 1940, aE unenileil' (See 2'2'8.)
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housing agencies in connection with low-rent-housing or slum-clearatrco
projects, end the ineome derived by suah ageneies fiom mch projeets,
tha-ll !e exempt from all taxation now or hereafter imposetl ty tUd
United States.

Sro. 6. (a) The Authority may make sueh expenditures, subjeet to
audit under the general law, for the aequisition and maintenance of
adequate administrative agencies, offiees, vehicles, furnishings, equip-
ment, supplies, books, periodieals, printing antl bintling, for attendanee
at meetings, for any neeessary traveling expenses within the Unitetl
States, its Territories, dependeneies, or possessions, and for such other
expenses as may from time to time be found necessary for the proper
administration of this Act. Sueh fnaneial transactions of the Au-
thority as the making of loans, annual contributions, and capital grants,
and the acquisition, sale, exehange, lease, or other disposition of real
and personal property, and vouehers approved by the Administrator
in connection with such financial transaetions, shall be ffnal and eonelu-
sive upon all officers of the Government; except that all such fnaneial
transactions of the Authority shall be autlitetl by the General Aecount
ing Office at suoh times and in such manner as the Comptroller Clen-
eral of the Unitetl States may by regulation prescribe.

(b) Repealed.l

(o) The use of funds matle available for the purposes of this Act
shall be subjeet to the provisions of seetion 2 of title 3 of the Treasury
and Post Office Appropriation Act for the fseal year 1934 (47 Stat.
1489), and to make such provisions effective every contraet or agree-
ment of any kind pursuant to this Act shall contain a provision itlenti-
cal to the one prescribed in section 3 of title 3 of such Act.

(tt) No annual contribution, grant, or loan, ancl no contract I for
any annual contribution, grant, or loan, under this Act, shall be und.er-
taken by the Authority exeept with the approval of the President.t

(e) 'With respect to all projects under title II of Public Law 671,
Seventy-sixth Congress, approved June 28, 194Q references thereil
to the Unitetl States Ilousing Aet of 1937, as amended, shall include
all amentlments to saitl Act made by the Eousing Act of 1949 or by
any other law thereafter enaetecl.

Suo. 7. (a) The Authority may publish and disseminats infsmaliqa
pertinent to the various aspeets of housing.

tS*" uGl repealerl by rectiou 1ol Pubtic lraw 247,82i1 Co,agres-s, approveil Octoler-8rr
1951. 65 dtat, z0r. Sectibn 0(b) provirleil that the provisions ol section 8709 ol tlte Revigetl
gtatdtes (41 U.S.C, 5) rhall apply to all contracts ol the Authori8 for .€rvices sEd to aU of
its purchises ol supplies exceli-*hen tho lgg"o-gato amount lnYo]veil ir- Iess-thap $900. Seo.
Oit) was made uant-cessarl bi eubeequent amindmenta ol aectioa 3709 of tlro ReYisoal gtitEtes.

ISee elso 2-2.6 lot requtierients to be lncludeil ln contracts with rospoct to recorals, specif,ca.
tlone. eud gutllt!.

sSee also Executive Order 11196, 2-2.6, issued February 2, 1966, 30 Fed. Reg. 1171,
empowering tho Ilousing and Home tr'inance Admiuistrator to approvo the und€rtakingr
wiihout the approv&l, rati8cation, or other action of th.s Pre8ident.
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(b)r The annual report of the Housing and Ilome Finance Adminis-
trator to the President for submission to the Congress on the operationl
of the Eousing and. Eome Finance Agency shall incluale a report on tho
operations and expenses of the Authority, including loans, contribu-
tions, and grants m&de or contracted. for, low-rent housing and slum
clearance projects undertaken, and the assets and liabilities of the
Authority. Such report shall include operating statements of all projects
under the jurisdiction of or receiving the assistanee of the Authority,
including summaries of the ineomes of occupants, sizes of families,
rentals, and other related information.

Spc. 8. The Authority may from time to time make, amend, and
rescind such rules and regulations as may be neeessary to carr5r out
the provisions of this Act.

I,OANS FOR IIOW-RENT-EOUSING AND SI'UIII'CI]EARANCE PNO.IECIS 2

Snc. 9. The Authority may make loans to public-housing ageneies 8 to
assist the development, acquisition, or administration of low-rent-hous-
ing or slum-clearance projects by such ageneies. 'Where capital grants
are made pursuant to seetion 11 the total amount of such loans out-
gtanding ou &ny one projeet antl in which the Authority participates
shall not exeeed the development or aequisition cost of sueh project
less all such capital grants, but in no event shall saitl loans exeeed
90 per eentum of such cost. fn the case of annual contributions in
assistanee of low rentals as provided in section 10 the total of sueh
lonns outstantling on any one projeet and in which the Authority
participates shall not exceed 90 per centum of the d.evelopment or
acquisition cost of such project. Such loans shall bear interest at
such rate not less than the applicable going Federal rate, plus one-half
of one per centum, shall be secured in such manner, and shall be re-
paitl within such period not exceeding sixty years, as may be deemed
advisable by the Authority: Proa,i,ileil,, That in the case of projects
initiatect after March 1, 1949, with respect to which annual eontribu-
tions are contraetetl for pursuant to this Act, loans shall not be made
for a period exceeding forty years from the date of the bontls evidene-
ing the loan: Anil, prooi,il,eil, further, That, in the case of sueh projeets
or any other projects with respect to which the coutracts (including
contracts which a"mend or supersede contracts previously made) pro-
vitle for loans for a periocl not exeeetling forty years from the date
of the bonds evidencing the loan and for annual contributions for a
periotl not exceeding forty years from the date the ffrst annual con-
tribution for the project is paid, such loans shall bear interest at a
rate not less than the applicable going Federal rate.
-lEill*-t"r"e 

amenileil to reatl as set forth in the text by sec. 802(4) ol the Eousing Act of
1954, Pubtic Irsw 660, 83tl Congress, epproveil August 2, 1954, 68 stat. 690, 643.

i See also 8-1.2.sThs First Iudepentlent Offices Appropriation Act,-1954, -Pub)i,o- law 1J6,- EBtl Oo-ngtess,
approved July 81,1053, 6? Stat. 298, 316, provids that iluring fiscal 1964 the PEA Commissioner
sii1 make every efrort to refunil all local bonds held by the Public HousilSi Administntlon.
The Independent OfEces Appropriation Act, 1955, Public I'ew.428,83tl--Congr-ss, aPplovoil
June 2,1, igfl, eA Srat. 278-,-29i provided that "during the fiscal year 1966 tbe Commissione:
thall continud to make every eEort to refuutl all local bonile held by the Pnbllc Eouslttg
Ad,iristrstion" (seo 8'1'6) ' 
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INNUAIJ OO}{IBIBUTIONS IN ASSISTANCE Or IJOW EENIAIJS

. Sno. 10. (a) The Authority may make annual contributions to public
heusing egencjes to assist in achieving and maintaining the loi-rent
character of their housing projects. TLe arnual contribitions for any
such project shall be ffxed in uniform amounts, and shall be paitl iir
such amounts oyer a ffxed period of years. The Authority shall embody
the provisions for such annual coniributions in a contract guarantee-
ing their payment over such fixed period: Prouid,ed,,t -That the
Authority may, in addition to the payments guaranteed under the
contract, pay not to exceetl $120 per annum per dwelling unit occu-
pietl by an elderly familg or a displacetl family if such family was
displaced by an urban renewal or low-rent housing project on or after
January 27,7964, on the last day of the project fiscal year where such
amount, in the determination of the Authority, was necessary to enable
the public housing agency to lease the dwelling unit to an elderly or
displaced family at a rental it could afford and to operate the project
on a solvent basis, and, in the case of displaced families, if and to the
extent that the average or estimated average rental for units so occu-
pied by such families was less than the rental which the Authority
determines, on the basis of the average or estimated average
project rentals, would have been established in leasing the units
to families which were neither elderly nor similarly displaced.
The Authority shall not make any contract for loans (other than
preliminary loans) or for annual contributions or for capital grants
pursuant to this Act with respect to any low-rent housing project ini-
tiated after March 1, 1949, unless the governing botly of the locality
involved has entered into an agreement with the public housing agency
providing that, subsequent to the initiation of the low-rent housing
project and within five years after the completion thereof, there has
been or will be elimination, by demolition, condemnation, effective clos-
ing, or compulsory repair or improvement, of unsafe or insanitary
tlwelling units situatetl in the locality or metropolitan area substantially
equal in number to the number of newly constructed. dwelling units
provided by such project: Prouid,eil,, howeoer, That where more than
one family is living in an unsafe or insanitary dwelling unit the elimi-
nation of such unit shall eount as the elimination of units equal to the
number of families accommodated therein : Proaid,ed, furth,er, That sueh
elimination may, in the discretion of the Authority be deferred in any
locality or metropolitau area where there is an acute shortage of decent,
safe, or sanitary housing available to families of low income: And,
prouid,ed, further, That this requirement shall not apply in the case of
anylow-rent housing project located in a rural nonfarm area, or to any
low-rent housing project developed on the site of a slum eleared sub-
sequent to the date of enactment of the Housing Act of 1949 antl that

r Immediately prior to &meqdment by sec. 402, Ilousing Act of 1964, Public Law 88-560,
approved September 2, L964,78 Stat. 769,794, this proviso read as follows:

"Protided,, That the Authority may, in atlilition to the palments guaranteed. uniler ths
contract, pey not to exceed $120 per &nDum per alwelling unit occupieil by ar elderly family
on the lsst day of the project fiscal year where such amount, in the determination of the
Authority, was necessary to enable the public housing agency to lease the ds.ellins uuit to the
elderly family at a rental it could a'fford &trd to operate the project on a solveut bisis."
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the tlwelling units which had been eliminatetl by the clearance of the
site of such project shall not be eouated ss glimina,fien for any other
Iow-rent projeet.l

(b) Annual contributions shall be strictly limitett to the amounts
and periods necess&ry, in the determination of the Authority, to assure
the low-rent character of the housing projects involved. Toward this
end the Authority may prescribe regulations ffring the maximum
eontributions available under different circumstances, giving consid-
eration to cost, location, size, rent-paying ability of prospective tenants,
or other factors bearing upon the a,mounts and periods of assistance
needed to achieve and maintain low rentals. Suah regulations mey
provide for rates of contribution based upon d.evelopment, acquisition
or administration cost, number of dwelling units, number of persons
housed, or other appropriate factors: Proaid,eil, That the fixed contribu-
tion payable annually under any contract shall in no case exceed a
sum equal to the annual yield, at the applicable going Federal rate
plus I per centum, upon the development or acquisiton cost of the
low-rent housing or slum-clearance project involved.

(c) Every contraet for annual eontributions shall provitle that
whenever in any year the receipts of a public housing agency in eon-
nection with o low-rent housing project exceed its erpenditures (in-
cluding debt service, administration, maintenance, establishment of
reserves, and other eosts and eharges), an amount equal to such excess
shall be applied, or set aside for appliaation, to purposes which, in
the determination of the Authority, will efiect a reduction in the
a,mount of subsequent annual contributions. In no ease shall any con-
traat for annual contributions be made for a period exceeding sixty
years: Proa,iileil, That, in the case of projects initiatetl after March 1,
1949, contracts for annual contributions shall not be made for a periocl
sssssding forty years from the date the first annual contribution for
the project is paid: Anil proaiileil further, That, in the case of such
projects or any other projects with respect to which the contraets for
annual eontributions (includiug contraets which amend or supersede
eontracts previously made) provide for annual contributions for a
period not exceeding forty years from the date the ffrst annual con-
tribution for the project is paid, the ffxetl contribution may exceed the
amount provided in the first proviso of subsection (b) of this section
by I per eentum of development or acquisition cost.

(d) AII payments 2 of annual contributions pursuant to this section
shaU be made out of any funds available to the Authority when such
payments are due, except that its capital and its funds obtained through

1 gee 7-1 sntl 7-3.,The Firgt Iailepearlent Offces Appropriation Act, 1954, Public IJBV 176, 83d Congxos€,
approv€d July 81. 1-958, o? gtst. 298,-806; provided t.hat oU turpenditur€8 ol the appropriation ir
thst Act for atrnual cotrtributions should be subject to audit end 6nal Bettlem€nt by ths
Comptroller Cleneral under the provigions ol tho Budget anil Acoounting Act ol 1921, as amenaled.

Se6 Bso 10(k) of the United Etater llouslag Act ol 1987, ss amondoal (8oe 8-1.6).
See also 8.1.8 aud 8-1.4.
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the issuance of obligations pursusrt to section 20 (inclutling repay-
Eents or other realiaations of the principal of loans made out of suah
capitel and funds) shall not be available for the payment of such
annual contributions.

(e)1 The Authority is authorized to enter into coutracts for aunual
contributions aggregating not more than $366,250,000 per annum, but
any such contracts for additional units for any one State shall not, after
the date of enactment of the Ilousing Act of 1961, be entered. into for
more than 15 per centum of the aggregate amount not already guar-
anteed under contracts for annual coutributions on such datet Pro-
uid,ed,, That no such new contract for additional units shall be entered
into after the date of enactment of the Ilousing Act of 1961 'z except
with respect to low-rent housing for a locality respecting which the
Admiaistrator has made the determination and. certification relating
to a workable program as prescribed in section 101(c) of the Ilousing
Act of 1949,8 and the Authority shall enter into only suoh new cou-
tracts for preliminary loans as are consistent with the number of tlwell-
ing units for which contracts for annual contributions may be entered
into. 'Without further authorization from Congress, no new contracts
for annual contributions beyond those herein authorized. shall be
entered into by the Authority. The faith of the Udted Stetes ig
aolemnly pledged to the payment of all annual contributions contracted

rJune 80, 1961.. See 7-1.
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for pursuant to this section, and there is hereby authorized to be ap-
propriated in each fiscal year, out of any money in the Treasury not
otherwise appropriated, the amounts recessary to provide for such
payments.

(f) Payments under annual contributions contracts shall be pledged,
if the Authority so requires, as security for any loans obtained by a
publio housing agency to assist the development or acquisition of the
housing project to which the annual contributions relate.

(g)1 Every contract for annual contributions for any low-rent
housing project shall provide that-

(1) the maximum income limits fixed by the public housiug
agency shall be subject to the prior approval of the Authority
and the Authority may require the ageEcy to review and revise
such limits if the Authority determines that changed conditions
in the locality make such revisions necessary in achieving the pur-
poses of the Act;

(2) the public housing agency shall adopt and promulgate reg-
ulations establishiug admission policies which shall give full con-
sideration to its responsibility for the rehousing of displaced fami-
lies, to the appiicant's status as a serviceman or veteran or relation-
ship to a serviceman or veteran or to a disabled serviceman or
veteran, and to the applicant's age or disability, housing condi-
tions, urgency of housing need., and source of income:. Prouided,,
That in establishing such admission policies the public housing
agency shall accord to families of low income such priority over
single persons as it determiues to be necessary to avoid undue
hardship; and

selection of
&re to be housing project or

through action of a
pub'
body
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(3) the public housing agency shall determine, antl so certify
to the Authority, that eaeh family in the project was admitted in
accordance with duly adopted regulations and. approved. income
limits; and the public housing agency shall make periotlic reexami-
nations of the incomes of families iiving in the project and shall
require any family whose income has increased beyond the ap-
proved maximum income limits for continued occupancy to move
from the project unless the public housing agency determines that,
due to special circumstances, the family is unable to find decent,
safe and sanitary housing within its financial reach although
making every reasonable effort to do so, in which event sueh family
may be permitted to remain for the duration of such a situation if
ft pays an increased rent consistent with such family's increased.
urcome.

(h) 1 Every contraet made pursuant to this Aet for annual eon-
tributions for any low-rent housing projeet initiatetl after March 1,
L949, shall provide that no annual contributions by the Authority shall
be made available for such project unless such project (exclusive' of
any portion thereof which is not assisted by annual contributions under
this Act) is exempt from all real and persoual property taxes levied or
imposed by the State, city, county, or other political subdivisions, but
such contract shall require the public housing agency to make payments
in lieu of taxes equal to 10 per centum of the annual shelter rents
charged in such project or such lesser amount as (i) is prescribed by
State law, or (ii) is agreed. to by the local governing body in its agree-
ment for local cooperation rrith the public housing agency required
under subsection 15 (7) (b) (i) of this Act, or (iii) is due to failure of
a local public body or bodies other than the public housing agency to
perfornr any obligation under such agreement; Prouid,ed, That, with
respect to any sueh project which is not exernpt from all real ancl
personal property taxes levied or imposed by the State, city, county,
or other political subtlivisions, such contract shall provide, in lieu of
the requirement for tax exemption ancl payments in lieu of taxes, that
no annual contributions by the Authority shall be made available
for such project unless and until the State, city, county, or other polit-
ical subdivisions in which such project is situated shall contribute,

Florida.
Sec. 907, Ilousing Act of 1961, Public Law 87-70, approvetl June 30, 1961, 75 Stat. 149,

191, authorizeal palment in lieu of t&xes by the Ilousing Authorif,y of llolyoke, Mass. for its
fiscal year endctl December 31, 1956.

Sec. 1006, Housing Act of 1964, Public Law 88-560, approvetl Septomber 2, 1964, 78
Stat. 769, 807, authorizetl psymeBt in lieu of taxes by the Hawaii lfousiag Authority to
the city and coutrty of llonolulu for the ffscal year ended June 80, 1959.g Sec. 206(b), Ilousing Aet of 1961, Public Law 87-70, approved June 30, 1961, 75 Stat,
149, 165, insertetl this paretrthetical phrase,
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in the form of cash or tax remission, the amount by which the taxes
paitl with respect to the project exceed 10 per centum of the annual
shelter rents charged in such project:. Prouid,ed, further, That, prior
to execution of the contract for a.nnual contributions the publie hous-
ing agency shall, in the case of a tax-exempt project, notify the
governing botly of the locality of its estimate of the annual amount
of such payments in lieu of taxes and of the amount of taxes which
would be levied if the property were privately owned, or, in the case
where the project is taxed, its estimate of the annual amount of the
local cash contribution, and shall thereafter include the aetual amounts
of such payments or contributions in its annual report. Contracts
for annual contributions entered into prior to the effective date of the
Ilousing Act of 19641 may be amended in accordance with the first
sentence of this subsection.

(i)'z Notwithstanding any other provision of law or any contract or
other arrangement made pursuant thereto, any public housing agency
which utilizes public serviees and facilities of a municipality or other
local governmental agency making charges therefor separate from real
and personal property taxes shall be authorizetl by the Authority (with-
out any amendment to the contract for annual contributions or deduc-
tions from pa;rments in lieu of taxes otherwise payable) to pay to such
municipality or other local governmental agency the amount that would
be charged private persons or dweliings similarly situated for such
facilities and. services.

(j) Repealed.s
1 September 2, 1964
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(k)1 All expentlitures of appropriations for the payment of annual
contributions shall be subject to audit and ffnal settlement by the
Comptroller General of the Unitetl States under the provisions of the
Budget and. Accounting Act of 1921, as amended.

(l)'z In any commnnity where it has been determinetl by resolution
or ordinance, or by referendum, that a project shall be liquidatetl by
sale thereof to private ownership, such community may negotiate with
the Federal Government with respeet to the sale of the projeet, and
the Authority shall agree that sale of the project may be made after
public advertisement to the highest bitltler upon (1) payment anrl
retirement of all outstanding obligations (together with any interest
payable thereon and any premiums prescribed for the redemption of
any bonds, notes, or other obligations prior to maturity) in connection
with the project, antt (2) pa5nment of any proceetls reeeiverl from the
sale of the project in excess of the amounts required to comply with
the requirements of the preeeding clause numbered (1) to the
Authority and to local public bodies in proportion to the aggregate
contribution which the Authority antl such local public bodies have
made to the project.

(m) Bepealed.s

CAPITAL CRANTS IN ASSISIANCE OXr I:OW RENTAJ,S

Ssc. 11 (a) As an alternative method of assistance to that provitled
in section 10, when any public housing agency so requests and. d.emon-
strates to the satisfaction of the Authority that such alternative method
is better suited to the purpose of achieving and maintaining low rentals
and to the other purposes of this Act, capital grants may be made to
such agency for such purposes. The cepital grants thus made for
any low-rent-housing or slum-clearance project shall be paid in eou-
nection with its development or acquisition, and shall be strictly limitetl.
to the a,mounts uecessary, in the determination of the Authority, to
assure its low-rent eharaeter.

(b) Pursuant to subsection (a) of this section, the Authority may

tra
such sale togother with any reseNss, after application to any outstaDiling debt of the
public housing ageucy in respect to such projeCtn sholl be paid to tb6 Authoriw end local
public bodies as provided in clause 1(a) bl this subssctiotr: Proold,eil,, That tho emourtB
io be paid to th; Authority and the ioiel public bodies sholl aot ercbetl thsir respectiv€
total contributioD to the project."
! Subsection (k) was ailded by sec. 405 of tbe Ilousing Act of 1954, Public Law 560, 83it

Consres, approved August 2, 1964, 68 StaL 690, 688.
2 Subsection (l) wes added by Bec. 406 of the Ilousing Act of 1954, Public Law 660, Seal

Consress, approved Aug:ust 2, 1954, 68 gtat. 590, 633.
sSubsection 10(m) repoaled by sec.205(b), Ilousing Act of 1961, Public Law 87-70,

approyed Jun6 80, 1961, 76 Stat. 149, 164. gee elso sec. 10(g) os omended by 8ec, 206(E)
of the Eousing Act of 1961.

Immediately Drior to reposl snbsection 10(m) r6ail as lollows:
"For the iuipose of intreasing the supply bt low-ront housing for elderly families, tho

Authority may assist tho construction ol new housing or ths remodoling ol oxisting housing
itr order to provide accommodatiotrs deaig'ned speciflcally for such familiss. Notwith8tendiDg
the provisione ol subsection 10(g), aly public housing agency, in rsspect to dwelling unitq
suitoble to the needs of elderly fCmilie8, may oxtend r prior prelerence to such families and
may waive tho provisions of clause (ii) of section 16(8)(b) with respect to such units: Prol
oiil-eil,, The\ as amoag such fomilies, ths "I'irst" prelerence in Bub8oction 10(g) eholl apply,"
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make a capital grant for any low-rent housing or slum-clearance proj-
ect, whieh shall in D.o ease exceeal 25 per centum of its development or
acquisition cost.

(c) All payments of eapital grants by the Authority pursuant to
subseetion (b) of this section shall be made out of any funds available
to the Authority, except that its capital antl its funtls obtained through
the issuance of obligations pursuant to section 20 (including repay-
ments or other realizations of the principal of loans mad.e out of such
capital and funds) shall not be available for the payment of such
capital grants.

(d) The Authority is authorized, on or after the date of the enact-
ment of this Act to make e&pital grants (pursuant to subsection (b) of
this section) aggegating not more than $10,000,000, on or after July
1, 1938, to make additional capital grants aggregating not more than
$10,000,000, and on or after July 1, L939, to make additional capital
grants aggregating not more than 910.000,000. Without further au'
thorization from Congress, no capital grants beyond those herein
authorized shall be made by the Authority.

(e) To supplement any capital grant made by the Authority in
connection with the development of any low-rent-housing or slum-
clearance project, the President may allocate to the Authority, from
any funds available for the relief of unemplo;rment, an atlditional capital
grant to be expended for payment of labor used in such development:
Prouiil,eil,, That such atlditional capital grant shall not exceed 15 per
centum of the development cost of the low-rent-housing or slum-clear-
ance project involved.

(f) No capital grant pursuant to this section shall be made for any
low-rent-housing or slum-clearance project unless the public housing
agency reeeiving such capital grant shall also reeeive, from the State,
political subdivision thereof, or otherwise, a contribution for such
project (in the fom of cash, land, or the value, capitalized at the
going Federal rate of interest, of community facilities or services for
which a charge is usually made, or tax remissions or tax exemptiors)
in an amount not less than 20 per centum of its development or
acquisition eost.

DISPOSaT. OF TEDERAIT PEOJEOTS

Sro. 12. (a) It is hereby declared to be the purpose of Congress to
provide for the ortlerly disposal of any low-rent-housing projects
hereafter transferred to or aequiretl by the Authority through the sale
or leasing of such projeets as hereinafter provided; and, in order to
continue the relief of Nation-wide unemployment and in order to
avoid waste pending such sale or lease, to provide for the completion
and temporary atlministration of such projects by the Authority.

(b) As soon &s practicable the Authority shall sell its X'etleral
projects or divest itself of their management through leases.

ltl20/64
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(c) The Authority may sell a X'ederal project only to a public
housing agency. Any such sale shall be for I consideration, in whatever
form may be satisfactory to the Authority, equal at least to the amount
which the Authority tletermines to be the fair value of the project for
housiug purposes of a low-rent character (making such adjustment arq

the Authority deems advisable for any annual eontributions which
may hereafter be given hereunder in aid of the project), less such
allowance for tlepreciation as the Authority shall fix. Such projeet
shall then become eligible for loans pursuant to section 9, and either
annual eontributions pursuant to section 10 or a capital grant pursuant
to section 11. Any obligation of the purehaser aeeepted by the Author-
ity as part of the eonsideration for the sale of such project shall be
deemetl a loan pursuant to section 9.

(d) The Authority may lease any Federal low-rent-housing project,
in whole or in part, to a publie housing agency. The lessee of any
project, pursuant to this paragraph, shall assume and pay all manage-
ment, operation, antl maintenanee eosts, together with payments, if
any, in lieu of taxes, and shall pay to the Authority sueh annual sums
as the Authority shall determine are eonsistent with maintaining the
low-rent charaeter of sueh projeet. The provisions of seetion 321 of
the Act of June 30, 1932 (U.S.C., 1934 edition, title 40, sec.303 b),
shall not apply to any lease pursuant to this Act.

(e) In the administration of any Xtederal low-rent-housing project
pending sale or lease, the Authority shall fix the rentals at the amounts
neeessary to pay all management, operation, and maintenanee eosts,
together with payments, if any, in lieu of taxes, plus such adtlitional
amounts as the Authority shall determine are consistent with main-
taining the low-rent eharacter of such project.

(f) There is hereby transferred to the Authority, effective not later
than sixty days after the efreetive date of the Housing Act of 1950,1
all right, title, and interest, inclucling contractual rights and reversion-
ary interests, held by the Federal Government in and with respect to
all labor supply centers, labor homes, labor eamps, antl facilities heltl
in eonneetion therewith and heretofore administered by the Seeretary
of Agriculture, for use as low-rent housing projects for families and
persons of low ineome. Such projects when so transfemetl shall (not-
withstanding any other provision of law) be low-rent housing projects
subject to the provisions of this Act, except as otherwise providetl in
this subsection. Such projects shall be operated for the principal
purpose of housing persons engagetl in agricultural work, antl prefer-
ence for occupancy in such projects shall be given to agricultural
workers and their families; the rents in sueh projects shall not be
higher than the rents which sueh tenants ean afford.; ancl the provisions
of the seconcl, thirtl, and fourth sentenees of subsection 2 (1) of this

1 An qchange of letters between the Secretary of Agriculture and the Publie Eousing
Commissions established June 19, 1960, as the alate of transfa of the fam labor cmpa.

1t/20/64
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Act shall not be applicable to such projects. The Authority is author-
ized to enter into contracts for disposal of said projects by any of the
methods provided in this Act, including disposal of any such projeet
to a public housing agency for a consid.eration consisting of the pay-
ment by the public housing agency to the Authority during a term
of not less than twenty years of all income therefrom after deduetion
of the amounts necessary for (i) reasonable antl proper costs of man-
agement, operation, maintenance, and improvement of such project;
(ii) payments in lieu of taxes not in excess of 10 per eentum of shelter
rents; (iii) estabtishment and maintenance of reasonable and proper
reserves; antl (iv) the payment of currently maturing installments of
principal and. interest on any intlebtedness incurred in eonneetion with
euch project by the public housing agency with the approval of the
Authority. Pending sale or lease of saiti projects to public housing
agencies, the Authority may eontinue present Ieases and permits, or
may enter into new leases with publie bodies or nonprofft organizations
for the operation of such projects. Pending sale of sueh projeets the
Authoilty may make &ny necess&ry improvements thereto and may
pay any defieits ineurred in their improvement antl aclministration
out of any of the funds available to it under this Act. Appropriations
to reimburse the Authority for any amounts expended. pursuant to
this subsection, in excess of the funtls transferred with meh projeets,
are hereby authorizetl.l

3 Notwithstantling any other provision of law, upon the ffling of a
request therefor within eighteen months after the date of the enactment
of this sentence,8 the Authority shall relinquish, transfer, and convey,
without monetary eonsicleration, all of its rights, title, antl interest in
and with respect to any such project or any part thereof (including
such land as is determined by the Authority to be reasonably necessary
to the operation of such project, and including contractual rights to
revenues, reserves, and other proceecls therefrom), (1) in the case of
any State other than Florida, to any public housing agency whose area
of operation inclutles the project, upon a ffnding and certification by the
public housing agency (which shall be conelusive upon the Authority)
that the projeet is needed to house persons and families of low income
anil that preferenee for occupaney in the project will be given ffrst to
low-income agricultural workers ancl their families antl secontl to other
low-ineome persons and their families; and (2) in the case of Florir1a,
to any public housing ageney in the State whenever, under the laws of

lSection 205(c) of Public Larv 475, 81st Congress, approved April 20, 1950, 64 Stat,48,
provides as follow :

"(c'l All unexDended receipts (ootwithstandinc any limitations in the neond proviso of tltle I
of Public f,aw 76, Eightleth Congress, under the headlng of 'Farm Lebor Supplv Program')
derived lrom the sale of labor supply centers, labor homa, labor camps, and facllitie, and all
other unerpended balances of funds avallable lor the maintenanee, opemtion, and liquldation ol
the propertl* trane?emed hereunder and for administrative expenss in connectlon therewith
ahall be transferred, upon the transfer of sueh propertis, to the Pubtic Eousine Administration
to be available, untll expended, in accordance with the provisions of the United State Ilotsing
Act of 1937. as ameniled."

rThis paragraph ailded by sec. 405 ol the Eousing Act of 1966, Public Law 1020, 84th
ConEress. aTrproveil August 7, 1956, 70 Stat. 1091, 1104.

trlugust 7, 1956.
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the State, such agency (A) is authorizetl to acquire and operete such
project, (B) is required to give preference for occupancy in such
project, first, to low-income agricultural workers and their families, and
seeond, to other low-income persons and their families, (C) is required,
in the event of the disposition of sueh project by sale or otherwise, to
use the proceeds thereof and any available accumulatetl earnings to
construct facilities (which shall be subject to the same preferenees as
those specified in clause (B)) for oecupaney by low-income agricultural
workers and their families in the same area, and (D) is requiretl, so
long as it continues to own or operate such project, to have on its
managing board one or more members whose principal oecupation is
farming. Upon the relinquishment and transfer of any such projeet it
shall cease to be a low-rent project within the meaning of this Act, and
the Authority shall have no further jurisdiction over it, exeept that in
any conveyance under the preceding sentence the Authority may reserve
to the United States any mineral rights of whatsoever nature upon, in,
or under the property, including such rights of access to and the use of
such parts of the surfaee of the property as may be necessary for mining
and saving the minerals. Any project, or part thereof not relinquished
and eouveyed pursuant to this subsection or under a contraet for dis-
posal pursuant to this subseetion within eighteen months after the date
of the enactment of this sentenee' shall be disposed of by the Authority
pursuant to subsection (e) of section 13 of this Aet, notwithstanding
the parenthetieal elause in such subseetion.

OENERAIJ POWXRS OF TEE AUTEOIiITY

Snc. 13 (a) The Authority may foreclose on &ny property or com-
mence any aetion to proteet or enforee any right conferred upon it by
any law, contraet, or other agreement. The Authority may bid for and
purchase at any foreclosure by any party or at any other sale, or
(pursuant to section 22 or otherwise) aequire or take possession of
any project which it previously owned or in eonnection with which it
has made a loan, annual contribution, or eapital grant; and in such
event the Authority may complete, administer, pay the prineipal of
and interest on any obligations issued in connection with such project,
dispose of, and otherwise deal with, sueh projects or parts thereof,
subjeet, however, to the limitations elsewhere in this Act governing
their administration and disposition.

(b) The acquisition by the Authority of any real property pursuant
to this Act shall not deprive any State or political subdivision thereof
of its civil and eriminal jurisdiction in and over such property, or
impair the civil rights untler the State or loeal law of the inhabitants
on such property; and, insofar as any such jurisdiction may have been
taken away or any such rights impairecl by reason of the acquisition
of any property transferred to the Authority pursuant to section 4 (d),
such jurisdiction ancl such rights are hereby fully restored.

rAugust 7, 1956.
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(e) The Authority may enter into agrcements to pay annual sums
in lieu of tares to any State or politicel subtlivision thereof with respect
to any real property owned by the Authority. The amount so paid
for any year upon any such property shall not exceed. the taxes that
would be paid to the State or subtlivision, as the case may be, upon
sueh property if it were not exempt from taxation thereby.

(il) The Authority may procure insuranee against any loss in con-
nection with its property and other assets (includiug mortgages),
in such amounts, and from such insurers, as it deems desirable.

(e) The Authority may sell or exchange at public or private sale, or
lease, any real property (exeept low-rent-housing projects, the disposi-
tion of which is governed elsewhere in this Act) or personal property,
and sell or erchange any securities or obligations, upon such tems as it
may fix. The Authority may borrow on the security of any real or per-
sonal property owned by it, or on the security of the revenues to be
derived therefrom, and may use the proeeeds of such loans for the
purposes of this Act.

Suo. 14. Subject to the specific limitations or standards in this Act
governing the terms of sales, rentals, leases, loans, contracts for annual
contributions, contraets for eapital grants, or other agreements, the
Authority may, whenever it deems necessary or desirable in the ful-
fillment of the purposes of this Act, consent to the modification, with
respect to rate of interest, time of payment of any installment of prin-
cipal or interest, security, amount of annual contribution, or any other
term, of any contraet or agreement of any kind to which the Authority
is a party or which has been transferred to it pursuant to this Aet.
When the Authority fintls that it woultl promote eeonomy or be in the
ffnancial interest of 'the X'ederal Government, any eontract heretofore
or hereafter made for annual contributions, lo&ns, or both, may, with
Presidential approval,l be amended or supersedetl by a contraet of the
Authority so that the going Fetleral rate on the basis of which such
annual contributions or interest rate on the loans, or both, respectively,
are fxeil shall mean the going X'etleral rate, as herein defined, on the
date of Presidential approval of suah amending or superseding con-
tract; ProoitleilrIhat contracts may not be amentled or supersedetl in a
manner which would impair the rights of the holtlers of any outstand-
ing obligations of the public housing agency involved for which annual
contributions have been pledged. Any rule of law contrary to this
provision shall be deemed inapplicable.

Suo. 15. In order to insure that the low-rent character of housing
projects will be preservecl, and that the other purposes of this Act will
be achievetl,z it is hereby provided that-
-EffiI"otive Oriler 11196, 2-2.6, empowering the I{ousing and I{om6 Ftinance Ail-
ministr&tor to approve the anending or supersetling of contr&cts, or both, without th6 spproyal,
ratiffcatioD, or other action of ths President.t1'ho First Independent Oflices Appropriation Act,1954, Publlc Lsw 176,83d Congrers,
approveil July 81, 1968, 67 Stat. 298, 807 providee that tha record ol €rpmditure of the Publlo
Eouslng Administtatlon and ol the local bouslng authority on any public houlng project ghsll
be opm to examinatlon by the reponsihle authoritles ol any communlty ln which ruch Droject h
located, or by the local public houslng outhority, or by any flrm ol gubllc accouDtaDts retalncil
by elthen ol the rorecioln&

6/15/65



O tr flowlng AGI of 1987

!ts
&t.t

Poge 2l

(1) 'When a loan is made pursuant to section 9 for a low-rent-housing
project the Authority may retain the right, in the event of a substantial
breach of the condition (which shall be embodied in the loan agreement)
providing for the maintenance of the low-rent eharacter of the housing
project involved or in the event of the acquisition of such project by a
third party in any manner including a bona-fide foreclosure under a
mortgage or other lien heltl by a thirtl party, to increase the interest
payable thereafter on the balance of said loan then heltl by the Au-
thority to a rate not in excess of the going X'ederal rate (at the time
of such breach or acquisition) plus 2 per centum per annum or to
declare the unpaitl principal on said loan due forthwith.

(2) 'When a loan is made pursuant to section 9 for a slum-clearance
projeet the Authority shall retain the right, in the event of the leasing
or acquisition of sueh project by a thirtl party in any manner including
a bona-fide foreclosure under a mortgage or other lien held by a third
party, to increase the interest payable thereafter on the balance of said
loan then heltl by the Authority to a rate not in excess of the going
Federal rate (at the time of such leasing or acquisition) plus 2 per
centum per annum or to declare the unpaitl principal on said loan due
forthwith.

(3) TVhen e contract for annual contributions is made pursuant to
section 10, the Authority shall retain the right, in the event of a sub-
stantial breach of the eondition (which shall be embodied in such con-
tract) providing for the maintenance of the low-rent character of the
housing project involved, to reduee or terminate the annual contribu-
tions payable under such eontract. fn the event of the acquisition of
sueh project by a thirtl party in any manner includi.g a bona-ffde
foreclosure und.er a mortgage or other lien heltl by a thirtl party, such
annual contribution shall terminate.

(4) The Authority may also insert in any eontraet for loans, annual
contributions, capital grants, sale, lease, mortgage, or any other agree-
ment or instrument made pursuant to this Act, sueh other covenants,
conditions, or provisions as it may deem necessary in order to insure
the low-rent character of the housing project involved ; Proai,ileil, That
any such contract for a substantial loan may contain a condition requir-
ing the maintenance of an open qpaee or playgrouud in connection with
tho housing project involved if deemed necessary by the Authority for
the safety or health of children.

(5) Every eontract made pursuant to this Act for loans (other than
preliminary loans), annual eontributions, or capital grants for any low-
rent housing project completed after January 1, 1948, shall provide that
the cost for eonstruction and equipment of such project (excluding
land, demolition, and nondwelling facilities) on l which the computation
of any annual contributions under this Act may be based shall not

r Sec. 206(e) (1), Ilousin8 Act ot 1961, Publio Lew 87-70, spproyeal June 80, 1961, 76 gtEt,
149, 164, ineerted "on which the computotion ol any anuual contributionB uniler this Act
moy be basod."
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exceed $2,0001 per room ($3,0002 per room in the case of Alaska, or in
the case of accbmmodations designed speeifically for elderly families
$3,000 per room and $3,500 per room in tle case of Alaska) z Prou'id,ail,,
That if the Administrator finds that in the geographical area of any
project (i) it is not feasible under the aforesaid cost limitations to con-
struct the project without sacrifice of sound standards of construction,
design, antl livability, and (ii) there is an acute need for such housing,
he may prescribe in such eontract cost limitations which may exceed by
not more than $750 per room the limitations that would otherwise be
applicable to such project hereunder. Every contract made pursuant to
this Act for loans (other than preliminary loans), annual contributions,
or capital grants with respect to any low-rent housing project initiated
after Mareh 1, 1949, shal1 provide that such project shall be under-
taken in such a manner that it will not be of elaborate or extravagant
tlesign or materials, and. economy will be promoted both in construetion
and administratiou. In ord.er to attain the foregoing objeetive, every
such contract shall provide that no award of the main eonstruction eon-
tract for such project shall be made unless the Authority, taking into
aceount the level of construction costs prevailing in the locality where
such project is to be loeated, shall have specifically approved. the amount
of such main construction contract. 8 Every contract made pursuant
to this Act for loans, annual contributions, or capital grants, with
respect to a project for which the preparation of plans, drawings, and
specifications has not been started or contracted for prior to the date
of enactment of the Ilousing Act of 1957, shall require that sueh plans,
drawings, and. specifications follow the principle of moclular &easure
in every case deemed feasible by the public housing agency, in order
that the housing may be built by conventional construction, on-site
fabrication, factory pre-cutting, factory fabrication, or any combina-
tion of these oonstruction methods.

(6)a Any contract for loans or aunual contributions, or both, entered
85th Oongress, opprovod

196 1,

Act of 1957, Public Law 85.104, 86th
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into by the Authority with a public howing agenoy, may cover one or
more than one low-rent housing project ovmed by said publie housing
agpncy; in the event such contract covers two or more-projects, suc[
projects may, for any of the purposes of this Act and of such eontract
(including, but not limited to, the determination of the amount of the
lo&n, annual contributions, or payments in lieu of taxes, specifietl in
such contract), be treated collectively as one pn ject.

(7) In recognition that there shoultl be local detemination of the
need for low-rent housing to meet needs not being adequately met by
private enterprise-

(a) The Authority shall not make any contract with a publio
housing agency for preliminary loans (all of whieh shall be iepaid
out of any moneys which beeome available to such agency for the
development of the projects involvetl) for surveys and planning in
respect to any low-rent housing projects initiated after March 1,
1949, (i) unless the governing body of the locality involved has
by resolution approved the application of the public housing
agency for such preliminary loan; and (ii) unless the public hous-
ing agency has demonstrated to the satisfaction of the Authority
that there is a need for such low-rent housing which is not being
met by private enterprise; and

(b) the Authority shall not make any contract for loans (other
than prelimiuary loans) or for annual contributions pursuant to
this Act with respect to any low-rent housing project initiated
after March 1, 1949, (i) unless the governing body of the loeality
involved has entered. into an agreement with the publia housing
agency providing for the local cooperation required by the Author-
ity pursuant to this Act; (ii) unless the public housing agency
has demonstrated to the satisfactiou of the Authority that a gap
of at least 20 per centum (exeept in the case of a displaced family
or an elderly family) has been left between the upper rental limits
for admission to the proposed. low-rent housing and the lowest rents
at which private enterprise unaided by public subsidy is providing
(through new construction and available existing struetures) a
substantial supply of deeent, safe, and sanitary housing toward
meeting the need of an adequate volume thereof ; t and (iii) unless
the public housing agency has demonstrated to the satisfaction of
the Authority that there is a feasible method for the temporary
relocation of the individuals and families displaeed from the
project site, and. that there are or are being provided, in the proj-
ect area or in other areas not generally less d.esirable in regard to
public utilities and publie and commercial facilities and at rents or
priees within the financial means of such individuals and families,

-r-Add;;r 
sec.405(s), Eonsing Act of 1964, Public Law 88.660, approvoal Soptember 2,

1964,78 Stat.769. 796.
Soc.405(b) of the Eoueiag Act ol 1964 provialed that the anentlments uaile by sub-

B€ctiog(a)- shsll not be applicable to sny project for which sD application for prelifo.inary

lfl?r"Hf lr""lrl"llf"'""",r"lrBruaf;; 
to.nt sovernins body prior to ths d&ts of the euactment of
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decent, safe, and sanitary dwellings equal in number to the number
of and available to such individuals and families and reasonably
accessible to their places of employment.

(8)1 The Authority may authorize the cost of relocation payments
made by public housing agencies to be included with the development
or acquisition cost of any project for purposes of d.etermining the
amount of loans and annual contributions authorized to be made
with respect to such project under sections 9 and 10, but such costs
shall be separately stated as relocation costs. For purposes of this
paragraph, a 'reloeation payment' is a payment (i) which is mad.e
to an individual, family, business corcern, or nonprofit organization
displaced on or after January 27, 1964, from a low-rent housing
project site as a result of the acquisition of real property by a public
housing agency, (ii) which is not otherwise authorized. under any
Federal law, and (iii) which is made only on such terms and condi-
tions, and subject to such limitations, as are authorized. (as of the
time such pa;rnent is approved) under section 114 (b) or (c) of
the Housing Act of 1949 for relocation payments made to individuals,
families, business concerns, or nonprofit organizations, as the case
may be.

(e)'
(10)'
Src. 16. In order to protect labor standards-
(1) The provisions of the Act of August 30, 1935, entitled "An Act

to amend the Act approved l\farch 3, 1931, relating to the rate of wages
for laborers and mechanics employed by contracto$ and subcontractors
on public buildings" (49 Stat. 1011), and of the Aet of August 24,
1935, entitled "An Act requiring contracts for the construction, alter-
ation, and repair of any public building or public work of the United
States to be accompanied by a performanee bond protecting the United
States and by an additional boud for the protection of persons furnish-
ing material and labor for the construction, alteration, or repair of
said public buildings or public work" (U.S.C., 1934 edition, Supp. II,
title 40, secs. 270a to 270d, inclusive), shall apply to contracts in con-
nection with the development or administration of E ederaL projects
and the furnishing of materials and labor for sueh projeets: Prouid.ed,,
That suits shall be brought in the name of the Authority and that the
Authority shall itself perform the duties preseribed by section 3 (a)
of the Act of August 30, 1935, and section 3 of the Act of August 24,
1935.

(2) Any eontract for loans, annual contributions, eapital gtants,
s8le, or lease pursuant to this Act shall eontain a provision requiring

lAddeal by sec.406, Ilousing Act ol 1964, Public Law 88-560, &pproYeal September 2,
1964, 78 Stot. 769, 795, 796.gThis paragraph (9) iedesignated as paragraph (6) bv sec.206(a)(3), Housing Act of
1961, Public -Law 8?-?0, approved Juns 30, 1961' 75 gtot. 149' 166.

altis paragraph (10)'of-sec. 15 redesign'ated a! sec. 10(i) bi sec.204(b), Housing Act ol
1961, Pdblic-Lir 87-70, approveil Jure 30, 1961, 76 gtot. 149, 164.
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that not less than the salaries or wages prevailing in the locality, as
determined or adopted (subsequent to a determination under applieable
State or loeal law) by the Authority, shall be paid to all arehiteets,
technieal engineers, draftsmen, and teehnieians, employetl in the devel-
opment and to all maintenance laborers and mechanics employed in
the administration of the low-rent housing or slum-clearance projeet
involved; and shall also eontain a provision that not less than the wages
prevailing in the loeality, as predeterminetl by the Secretary of Labor
pursuant to the Davis-Bacon Aet (49 Stat. 1011), shall be paitl to all
laborers antl meehanies employetl in the development of the project
involvecl; ancl the Authority shall require certiffeation as to compliance
with the provisions of this paragraph prior to making any payment

, uncler such eontract.
(3) The Aet entitlecl "An Act limiting the hours of tlaily services of

laborers and meehanics employed upon work done for the United States,
or for any Territory, or for the District of Columbia, and for other
purposes", as amended (37 Stat. 137), shall apply to eontraets of the
Authority for work in eonnection with the development and administra.
tion of tr'ederal projeets.

(4) The beneffts of the Act entitletl "An Act to provide compensa-
tion for employees of the Unitetl States suffering injuries while in the
performance of their duties, and for other purposes" (39 Stat.742),
shall extencl to officers autl employees of the Authority.

(5) The provisions of sections I antl 2 of the Aet of June 13, 1934
(U.S.C., 1934 etlition, title 40, sees. 276b and.276c), shall apply to any
low-rent-housing or slum-clearanee projeet financed in whole or in part
with funds made available pursuant to this Aet.

(6) Repealetl.l

tr D{AlVOrAr, PBOVISIIONS

Seo. 17. The Authority shall have a capital stock of $1,000,000,
which shall be subscribed by the Unitetl States antl paid by the Secre-
tary of the Treasury out of any available funds. Receipts for such
payment shall be issued to the Secretary of the Treasury by the Au-
thority ancl shall eviilence the stock ownership of the Unitetl States of
America.

Seo. 18. There is hereby authorizetl to be appropriated, out of any
money in the Treasury not otherwise appropriated, the sum of $26,-
000,000 for the ffscal year entling June 30, 1938, of which $1,000,000
shall be available to pay the subscription to the capital stock of the

1 liepealed by section 404 of th6 Ilousing Act ol 1954, Public Law 560, 83d Congress,
annrovid Ausust 2, 1954, 68 Stat. 590, 634. Par&graph 6 provitled for monthly reports tb the
SLtretary of Labor by contrectors and subcontractors engaged on projects financed in whole or
in Dsrt with funds made avail*ble pursuant to th6 United States Housing Act of 193?. Such
repbrts relsted to the n[mhor of persous employetl on tho partictlsr proiect, the aggregato
amount of pay rolls covoring each proioct, th6 totsl m&n-hotrs rvorked, and itelrized expendi-
tures for materials. ContractorB wers also required to furnish th6 name8 and adalresses ot
Bubcontractors on each such projecr.
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Authority. Sueh sum, antl all receipts and assets of the Authoritn
shall be available for the purposes of this Act until expencleil.

Sro. 19. Any funtls available untler any Act of Congress for allo-
eation for housing or slum elearanee may, in the discretion of the
President, be allocated to the Authority for the purposes of this Act.

Sso. 20. The Authority may issue antl have outstanding et eny one
time notes antl other obligations for purchase by the Secretary of the
Treasury in an amount not to exceecl $1,500,000,000. Such notes or
other obligations shall be in such foms and denominations, shall have
sueh maturities, and shall be subject to such term.s and conditions as
may be prescribed by the Authority with the approval of the Seeretary
of the Treasury. Sueh notes or other obligations shall bear interest
at a rate determinetl by the Secretary of the Treasury, taking into
eonsideration the current average rate on outstanding marketable obli-
gations of the Unitetl States as of the last day of the month preeetling
the issuanee of the notes or other obligations by the Authority. The
Secretary of the Treasury is authorized and tlireetetl to purehase any
notes or other obligations of the Authority issuetl hereuntler and for
sueh purpose is authorized to use as a publie debt transaction the
proceeds from the sale of any seeurities issued under the Second Iriberty
Bond Aet, as amended, and the purposes for which securities may be
issued under sueh Aet, as amended, are extended to inelude any pur-
ehases of such obligations. The Seeretary of the Treasury may at any
time sell any of the notes or other obligations aequiretl by him uniler
this seetion. All redemptions, purchases, and sales by the Seeretary of
the Treasury of such notes or other obligations shall be treated as public
debt transactions of the United States.

Sec. 21. (a) Any money of the Authority not otherwise employed
may be deposited, subject to check, with the Treasurer of the Unitetl
States or in any Federal Eeserve bank, or may be invested in obliga-
tions of the Unitetl States or used in the purehase or retirement or
redemptiou of any obligations issued by the Authority.

(b) The X'ederal Reserve banks are authorized antl directed to aet
as depositories, eustodians, and ffscal agents for the Authority in the
general exereise of its powers, and the Authority may reimburse any
sueh bank for its serviees in sueh manner as may be agreed upon.

(c) The Authority may be employed as a financial agent of the Gov-
emment. 'When designatetl by the Seeretary of the Treasury, antl
subject to such regulations as he may prescribe, the Authority shall be
a depository of public money, except receipts from customs.

(tl) Bepealecll

rfhis subseotion repealeil by seo. 204(c). Eousing Act o, 196l, Publlo Law 87-70, spprovotl
Jtrns 40, 196r, 76 gtet 149, 164. See olso seo. 10(e) ar aueudeil by geo. 204(a) ol the
Ilousirg Act ol 1961.

Immediately prior to repool 8ubsoction (il) reail ac follows:
"Not moro- tEan 16 pei centum ol tho totsl annual amouat ol $886,000,000 provitlerl h

this Act for onnuol contributiour, tror aoro thon 15 D€r centum ol the amountE provliled
for io this Act for gronts, shaU be expeailed vithia any ono Stote."
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PBIYATE FINANStr\TO

Soc. 22. To facilitate the enlistment of private capital 1 through the
sale by public housing ageneies of their bonds and other obligations to
others than the Authority, in finaneing low-rent housing projects, and
to maintain the low-rcnt character of housing projects-

(a) Every contraet for annual contributions (inclufing eontraets
whieh amend or supersede eontraets previously matle) may provide
that-

(1) upon the oeeurrenee of a substantial tlefault in respeet to
the covenants or conditions to which the public housing agency
is subject (as such substantial det'ault shall be defined in such
contract), the public housing ageney shall be obligated at the
option of the Authority, either to convey title in any case where,
iu the determination of the Authority (which determination shall
be final and eonclusive), such conveyance of title is necessary to
achieve the purposes of this Act, or to deliver possession to the
Authority of the project, as then constituted, to which such
contract relates;

(2) the Authority shall be obligatecl to reconvey or to redeliver
possession of the project, as constituted at the time of reconveyance
or redelivery, to such public housing agency or to its suceessor (il
such public housing agency or a suceessor exists) upon such terms
as shall be prescribed in such contract and as Boon as practicable:
(i) after the Authority shall be satisffecl that all tlefaults with
respeet to the project have been cured, and that the project will,
in ord.er to fulfill the purposes of this Act, thereafter be operated
in accortlance with the terms of sueh contract; or (ii) after the
termination of the obligation to make annual eontributions avail-
able unless there are any obligations or covenants of the public
housing agency to the Authority which are then in default. Any
prior conveyances and recouveyauces, deliveries and redeliveries
of possession shail not exhaust the right to require a conveyance
or delivery of possession of the project to the Authority pursuant
to subparagraph (1), upon the subsequent occurrence of a substan-
tial default.

(b) 'Whenever such contract for annual eontributions shall inelude
provisions which the Authority, in said eontract, determines are in
accordanee with subsection (a) hereof, and the annual contributions,
pursuant to sueh contract, have been pledged by the public housing
agency as security for the payrrent of the principal and interest on
any of its obligations, the Authority (notwithstanding any other provi-
sions of this Act) shall continue to make annual contributions available
-ttA*-., 

futlepentlent Offices Appropriation Act, 1954, Public Law 176, 83d CoEgres8,
approvod July 81, 1963, 67 Stat. 298, 315, provider thot during ffscsl 1954 the PHA Commis-
sioner shall make every sfrort to relund all local bonils held by tho Public llousing Administre-
tion nnder ths Unit€d gtotes Ilousing Act of 1937, ss amendetl. The Independent Ofrces Appro-
Ilri8tion Act, 1966, Public Irtw 428,83d CongresE, approved Juae 24, 1954, 68 Slat.273, 297,
providetl thet the Oomissioner shoulil continue to make this effort.
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for the project so long as any of such obligations remain outstantling,
and may eovenant in sueh eontraet (in lieu of the proyision required
by the first sentenee of subsection 15 (3) of this Act and notwithstand-
ing any other provisions of law) that in any event sueh annual contribu-
tions shall in each year be at least equal to &n amount which, together
with sueh ineome or other funds as are aetually available from the
project for the purpose at the time sueh annual contribution is made,
will suffiee for the payment of all installments, falling due within the
next succeeding twelve months, of principal and interest on the obliga-
tions for which the annual eontributions provitled for in the eontraet
shall have been pledgetl as security: Prou'td,ed, That such annual con-
tributions shall not be in exeess of the maximum sum determined pur-
suant to the first proviso of subseetion 10 (b), or, where applieable,
the second proviso of subseetiou 10 (c) ; and in no ease shall sueh annual
eontributions be in exeess of the maximum sum speeified in the eontract
involved, nor for longer than the remainder of the maximum period
fixed by the eontraet.

(c)r Obligations of a public housing agency which (1) are seeuretl
either (A) by a pledge of a loan under an agreement between such
publie housing agency and the Authority, or (B) by a pledge of annual
contributions und.er an annual contributions eontract between such
public housing agency and the Authority, antl (2) bear, or are accom-
panied by, a certificate of the Authority that such obligations are so
secured, shall be incontestable in the hands of a bearer, and the full
faith and credit of the United States is pletlged to the payment of ail
amounts agreed to be paitl by the Authority as security for such
obligations.

PENALTIES

Src. 23. All general penal statutes relating to the lareeny, embezzle-
ment, or eonversion or to the improper handling, retention, use, or
disposal of publie moneys or property of the Unitetl States shall apply
to the moneys and property of the Authority and to m.oneys and prop-
erties of the United States entrusted to the Authority.

Sec. 24. Repealetl.z

Ssc. 25. Repealed.2

Sec. 26. Repealed.2

Src. 27. Repealetl.z

Snc. 28. '[V'herever the application of the provisions of this Act
conflicts with the applieation of the provisions of Public Numbered 837,
approved June 29, 1936 (49 Stat. 2025), Public Numbered 845, ap-
proved June 29,1936 (49 Stat. 2035), or any other Aet of the llnited

lAdded by sec, 302(b), Ilousing Act of 1961, Public Law 87-70, approvoal Jun€ 30, 1961,
75 Stst. 149, 166.

2 Repealed by Public Law 772, 80th Cong::ress, approveil June 26, 1948, 62 Stst. 683, Sections
21, 26, 26 and 27 ile0aed crimlnsl acts and pr.ovlded tbe t ersltlcs thetefor relating to thc low-
rent publlc houslng program. Publlc Law 772 rwlsed and codiied these grovlololr. g€e tlt e 18
Utrlteal Strtes Code (1046 eil. Supp. III) gectlonr 6{1, 700 and 1018 for the crlulual Droyfulonr
formerly eet forth in satlonr 2d thmugh 27.
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States dealing with housing or slum cle&rance, or any Executive order,
regulation, or other order thereunder, the provisions of this Aet shall
prevail.

Snc. 29. The President is hereby authorized to make available to
the Alley Dwelling Authority,l from any funds appropriated or other-
wise provided to carry out the purposes of this Act, such sums as he
deems neeessary to carry out the purposes of the District of Columbia
Alley Dwelling Act, approved June 12, 1934 (Public Numbered 307,
Seventy-third Congress). Sueh sums shall be deposited in the Conver-
sion of Inhabited Alleys Fund and thereafter shall remain immediately
available for the purposes of the District of Columbia Alley Dwelling
Act.

Src. 30. Notwithstanding any other evidenees of the intention of
Congress, it is hereby declared to be the eontrolling intent of Congress
that if any provision of this Act, or the application thereof to any per-
son or circumstance, is held invalid, the remainder of this Act, or the
application of such provision to persons or circumstances other than
those as to which it is held invalid,, shall not be affected thereby.

Snc. 31. This Act may be cited as the "Unitecl States Housing Act
of 1937."

Approved, September 1, 1937.

l Exesutive Olater 9344, dateil May 2L, 1949, changed the aome of The Alley Dwelliug
&tlorlty to tie Nrdourl Crpttal Eourhr Auttocltu.
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l. Authorizotion

2. CONVERSION OF STATE IOW.RENT OR VETERANS' HOUSING
PROJECTS TO PUBLIC HOUSING

[Excerpt from Hourlng Acl ol 1949, Public low l7t, SIsr Congrers
53 stqt. 

:t" 
01,

Sec. 606. Any low-rent or veterans' housing project undertaken or
constructed under a program of a State or any political subdivision
thereof shall be approved as a low-rent housing project under the terms
of the Uniteil States llousing Act of 1937,1 as amenaled, if (a) a con-
tract for State financial assistanee for such project was entered into on
or after January 7,1948, and prior to January 1, 1950, (b) the project
is or can become eligible for assistance by the Public Housing Adminis-
tration in the form of loans and annual contributions und.er the pro-
visions of the United States Housing Act of 1937, as amended, antl (c)
the public housing agency operating the project in the State makes
application to the Public Housing Administration for Federal assist-
ance for the project under the terms of the United States Housing Act
of 1937, as amended. : Prouid,ecl, That loans matle by the Public Housing
Administration for the purpose of so converting the project to a project
with Federal assistance shall be deemed, for the purposes of the pro-
visions of section 9 and other sections of the United States Housing
Act of 1937, to be loans to assist the development of the project. Section
503 of the Housing Act of 19482 is hereby repealed.

't * 
Approved July 1b, 194g

1 See 8.1.1 {or tJro provisions ol this Act.
eSec.503 of the Eousing Act of 1948 provitled as follorvs:
"SEC. 503. Any low-rent or veterens' housing project undert&ken or constmcted uuder a

Dlogr&m of a State or any politicel subdivision thereof and with the express purpose indicated
in the State legislation of converting tho proiect to a project wittr trredoral assistance (if antl
rvhen such tr'eileral assistance becomes available), shatl be opproved as a low"rent housing
project under the terms of the United Siates Ilousing Act of 1937, as amended, if (a) a con-
tract for State ffnancial assistanco for such project wa,s entered into prior to January 1, 1949,
(b) tlre project is or can become eigible for essistanco by tho Public Housing Administration
in tho form oI loans and. annual contributions under the provisions of the United Ststes
Ifousing Act of 1937, as amentled, and (c) ttre State or the public housing agency operating
the project in the State makes application to tho Public Housing Atlministration for Federal
assistance lor the projoct untler the terms of tlle United States Ilousing Act of 1937, es
amentleil: Prooiil,eil, That loans marlo by the Public llousing Administration for the purpose
of so converting the project to a project with Sederal &ssistancs shall bs deemed, for the
purposes of the provisions of section 9 anil otfrer sections of the Unitetl States lfousing Act
of 1937, to be loans to assist ths deyeloprnelt of tho project."
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I. Authorizotion

3. RESTRICTIONS IN INDEPENDENT OFFICES APPROPRIATION
ACT, 1952

[Public lqw 137, 82d Congresr, 65 Stor. 268]
,f it it

HOUSING AND HOME FINANCE AGENCY
:k ,t

PUBI,IC I{OUSING AD]\TINISTRT.TION

Anuual contributions: For the payment of anrrual cortributions to
public housing agencies in aecordance s,ith section 10 of the United
States Housing Act of 1937, as amended. (42 U.S.C. 1410), $10,000,000 :

Proaided,, That except for payments required o11 contracts entered. into
prior to April 18, 1940, no part of this appropriation shall be available
for payment to any public housing agency for expenditure in connec-
tion with any low-rent housing project, unless the public housing agency
shall have adopted regulations prohibiting as a tenant of any such
project by rental or occupancy any person other than a citizen of the
United States, but such prohibition shall not be applicable in the case
of a family of any serviceman or the family of any veteran who has
been discharged (other than dishonorably) from, or the family antl
any serviceman who died in, the Armed Forces of the United States
within four years prior to the date of application for admission to such
housing : Prouid,ed, f u,rth.er, That ali expenclitures of this appropriatiou
shall be subject to audit and final settlement by the Comptroller Gen-
eral of the United States under the provisions of the Budget and
Accounting Act of 1921, as amended : Prouid,ecl, fu,rther, That notwith-
standing the provisions of the United States Housing Act of 1937, as
amend.ed, the Public Housing Administration shall not, with respect to
projects initiated after March l, 1949, authorize during the fiscal year
1952 the commencement of eonstruction of in exeess of fifty thousand
dwelling units: Prouid,ecl fu,rther,t That the Public Housing Adminis-
tration shall not, after the date of approval of this Act, authorize the
construction of any projects initiated before or after March l, 1949,
in any locality in which such projects have beeu or may hereafter be
rejected by the governing body of the loeality or by public vote, unless
sueh projects have been subsequently approved by the same proeedure
through which such rejeetion u,as expressed.

* Y*,tpplorua 

August 81, 1951

r lhis proviso is ths so-calle<I "Roanoke amendment". The Comptroller General's decision
8-129759, dateil November 28, 1956, held that this proviso hail been supersedod by the
"Phillips" proviso (see 8-1.6). As e result of this decision, s project rejected locally, sueh as b1'
a referendum, neetl no longer be approved subsequently by the salne procetlure by which it rras
rejected. It cen only be approveil subsequently by the governing body.
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l. Authorizotion

4. RESIRICTIONS !N INDEPENDENT OFFICES APPROPRIATION
ACT, I953

[Public Lqw 455, 82d Congress, 56 Srqr. 393, 403]

,F Jf, iT

HOUSING AND HOME FINANCE AGENCY
i',. ,k ,t

PUBIJIC HOUSING ADMINISTR,ATION

Anrrual contributions: For the payment of annual contributions to
public housing agencies in accordance with section 10 of the United
States Housing Act of 1937, as amended (42 U.S.C. 1410), $29,880,000:
Prouicled, That except for payments required on contracts entered into
prior to April 18, 1940, no part of this appropriation shall be available
for payment to any public housing agency for expenditure in connec-
tion with any low-rent housing project, unless the public housing
agency shall have adopted regulations prohibiting as a tenant of any
such project by rental or oecupaney any person other than a citizen of
the United States, but such prohibition shall not be applicable in the
case of a family of any serviceman or the family of any veteran who
has been discharged (other than dishonorably) from, or the family of
any serviceman who died in, the Armed Forces of the United States
within four years prior to the date of application for admission to such
housing : Prouid,ed f urth,er, That all expenclitures of this appropriation
shall be subject to audit and final settlement by the Comptroller Gen-
eral of the United States under the provisions of the Budget and
Accounting Act of 1921, as arnended : Proaid,ecl f urther, That notwith-
standing the provisions of the United States Housing Act of 1937, as
amended, the Public Housing Administration shall not, with respect to
projects initiated after March 7, 7949, (1) authorize duriug the fiscal
year 1953 the commencement of construction of in excess of thirty-five
thousand dwelling units, or (2)1 after the date of approval of this Act,
enter into any agreement, contract, or other aruarlgement which will
bintl the Public Housing Administration with respect to loans, annual
contributions, or authorizations for commencement of construction, for
dwelling units aggregating in excess of thirty-five thousand to be au-
thorized for commencement of construction during any one fiscal year
subsequent to the fiscal year 1953, unless a greater number of units is
hereafter authorized by the Congress : Prouidecl further,2 That the Pub-
lie Housing Administration shall not, after the date of approval of this
lil"-ouu 2 repealed by sec.401(b) of tho Ifousing Act of 1956, Public Larv 1020, 84th
Congress, approved August 7, 1956, 70 Stat. 1091, 110e.

2 This proviso is the so-celled "Roanoke amendment" originally en&cted ir the Independent
Ofices Appropriation Act, 1952 (seo 8-1.3). Tlre Comptroller General's decision 8-129759,
dated November 28, 1956, helil that this proviso had been superseded by the "Phillips"
proviso (see 8-1.6). As I result of this decision, a project rejected locally, such as by a
referendum, need no longer be approvetl subsequently by the same procedure by rvhich it rvas
rejected. ft c&n only be approved subsequently by the governing body.

s/t /s7



Poge 2

8-I.4

Act, authorize the construction of any projects initiated before or after
March 7,7949, in any locality in which such projects have been or may
hereafter be rejected by the governing body of the locality or by publie
vote, unless such projects have been subsequently approved by the
same procedure thlough which such rejection \ras expressed : Prouid,ed,
further, That no housing unit constructed under the United States
Housing Act of 1937, as amended, shall be occupied by a person who is
a member of an organization designated as subversive by the Attorney
General: Proa'iclecl, fu,rther, That the foregoing prohibition shall be
enforced by the local housing authority, and that such prohibition shall
not impair or affect the powers or obligations of the Public Housing
Administration rvith respect to the making of loans and annual contri-
butions uncler the United States Housing Act of 1937, as amendecl.

{' +* 
Lppror..r JuIy 5, 1952
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l. Authorizotion

5. RESTRTCTTON rN THE SUPPLEMENTAL APPROPRIATION ACT, r953
[Public low 547, 82il Congress, 66 3ror. 537, 6447

,yi

HOUSING AND HOME FINANCE AGENCY
o"""i:l*T', 

f 
D#rNIS rRAroR

For an additional amount for "Defense housing", including not to
exceed $1,433,735 for administrative expenses of the Public Housing
Administration in connection with construction of housing under such
appropriation, $50,000,000, to remain available until expended.: Pro-
uicl,ed,, That the fund.s hereby appropriated shall not be available in
excess of the amount now or hereafter authorized to be appropriated
to the Housing and Home Finance Agency for dsfense housing by
title III of the Defense Housing and Community X'acilities and Serv-
ices Act of 1951:r Prouid,ed, fu,rther, That no part of the foregoing
appropriation shall be used for the construction of any project unless
funds are available for the completion of such project. No 2 part of
this appropriation may be used for administrative expenses or to pay
salaries to any employee rvithin the Public Housing Administration
or for any other purpose so long as that agency proceeds with any
public-housing project after such project has been rejectecl or previous
approval thereof canceled by the governing body of the locality by
resolution or otherwise or by public vote ancl the governing body has
tendered the United States fuii reimbursement of Fed.eral funds
advaneed on such project prior to such cancellation antl a release from
all obligations incurred und.er sueh project.

Approved JuIy 15, 1952

1 See 9-2'1.2.
g l'his sentence constitutes the so-called. "IlcDonough Arneudnent"
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t. Authorizotion

6. RESTRICTIONS IN THE FIRST INDEPENDENT OFFICES
APPROPRTATTON ACT, t954

[Public low 175, 83il Congress, 67 Stot. 298, 306]
if if ,t

HOUSING AND HOME FINANCE AGENCY
***

PUBIJIC EOUSING ADMINISTRATION
**t

Annual contributions: For the paym.ent of annual contributions to
public housing agencies in accordanee with section 10 of the Unitetl
States Ilousing Act of 1937, as amend"ed (42U. S. C. 1410), $32,500,-
000: Proaicleil,That except for payments required on contracts entered
into prior to April 18, 1940, uo part of this appropriation shall be
available for pa;rment to any public housing agency for expenditure
in connection with any low-rent housing project, unless the public
housing agency shall have adopted regulations prohibiting as a tenant
of any such project by rental or oecupancy any person other than
a citizet of the United States, but such prohibition shall not be
applicable in the case of a family of any serviceman or the family
of any veteran who has been discharged (other than dishonorably)
from, or the family of any serviceman who died in, the Armed
X'orces of the Unitetl States within four years prior to the date of
applieation for admission to such housing : Prouid,ed, furtlter, That all
expenditures of this appropriation shall be subject to audit and final
settlement by the Comptroller General of the United States under the
provisions of the Budget and Accounting Act of 1921, as amended:
Proatd,ed, further,r That unless the governing body of the locality
agrees to its completion, no housing shall be authorized by the Public
Housing Administration, or, if under construction eontinue to be con-
strueted, in any community where the people of that community, by
their duly elected representatives, or by referendum, have intlicated
they do not want it, and such community shall negotiate with the
Federal Government for the completion of such housing, or its aban-
donment, in whole or in part, and shall agree to repay to the Govern-
ment the moneys expended prior to the vote or other formal action
whereby the eommunity rejected such housing project for any such
projects not to be completed plus such amount as may be required to
pay all costs and liquidate all obligations lawfully incurred bv the
local housing authority prior to such rejection in connection with any
project not to be completed : Prooicled, furth,er,L That, in any case where
the Public Housing Administration (after the approvals on the part
of the governing body of the locality required. by law) has enteretl into

I The so-calleal "Los Angeles Amontlment" or "Phillips amendment."
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a financial assistance contract with a local housing authority covering
any low-rent housing projects to be constructed. in such locality and,
(a) thereafter but prior to the effective date of this Act, a majority of
the members of the governing body of the loeality, and the people of
the locality have voted against any such low-rent housing projects,
antl (b) the loeal housing authority and the governing body of the
locality agree to a modification of the agreement providing the
required local cooperation in connection with such low-rent housing
projects, the preceding proviso shall not be applicable and: (1) the
Public Ifousing Administration shall not, unless the governing botly of
the locality shall, by resolution, request such action, (a) authorize the
award of any contract for the construction of any such low-rent
housing project, or (b) make any further advance of funds on account
of any such projeet for which the main construction contract has not
heretofore been award.ed, excepting only such funds as may be required
by the local housing authority (i) to pay all costs and liquitlate all
obligations heretofore properly incurred by it in connection with any
sueh project which pursuant to such modiffcation is to be terminated.
antl (ii) to pay costs in connection with the liquidation (inclutling the
sale of land or other assets) of any sueh terminated project; (2) in
the liquitlation of any such terminated project no claim shall be made
by the local housing authority or the Public llousing Administration
against the locality or its governing body on aecount of such termi-
nation; (3) the Public Housing Administration shall absorb as a
loss, and shall release the local housing authority from, all claims, if
any, of said Administration in connection with such terminated proj-
ect in excess of the net amount realized from the sale by the local
housing authority of all lantl (which if sold to other than a public
agency shall be after public advertisement to the highest responsible
bidtler but if sold to a public agency may be at a price equal to the
purchase price of the land, exclusive of improvements, as approved by
the Public Housing Commissioner) and other assets acquired and
heltl in connection with such terminated projeet; and (4) the Secre-
tary of the Treasury shall credit as a payment upon the note or notes
of the Public Housing Administration executed and delivered in con-
nection with funds obtained pursuant to section 20 of the United
States Ilousing Act of 1937, as amended., an amount equal to such loss
as certified by the Public Housing Commissionert Proaided, further,
That the record of expenditure of the Public Housing Administration
and of the local housing authority on any public housing project shall
be open to examination by the responsible authorities of any com-
munity in which such project is located, or by the local public housing
authority, or by any firm of public aecountants retained by either of
the foregoing: Prooid,ed, further,L That no housing unit constructed
under the United States Housing Act of 1937, as amended, shall be
occupied by a person who is a member of an organization desigaated as
subversive by the Attorney General: Proaid,ed' further,t That the

I The go-called "Gwinn emenilmont". Ths Attorney Gsnersl ol the United Statog on April
26, 1956, helil ttrat the "Gwinn amendment" hcal expired,

e/2o/sl



Firrt lndependent Oficer Appropriation Act, 1954 &1.6
Poge 3

foregoing prohibition shall be enforced by the local housing authority,
and that such prohibition shall not impair or affeet the powers or
obligations of the Public Housing Administration with respect to the
making of loans and annual contributions under the United States
Ilousing Act of 1937, as amended.l

Approved July 31, 1953

September 23, L959,73

That

trtina,nco
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8. Low-Rcnt Publlc Houring

2. Subristoncc llomsrtcodr ond Gra.ntown proi.ctr

I. EXCERPTS FROM THE NATTONAL TNDUSTRIAT RECOVERY ACT 1

lPublic Low 57,73d Conyesr;48 Sror. l9S,2OO, 40 U.S.C. 4ll4l4 (t946 cd.ll
aN lcr to cn-cou_rage national industrial recovery, to foster fair competition.

and to provido for the coustructior of certain usoful public works, ind foi
other purposes.

-8.9 2t 3.ngcted.bg the Senate anil House ol Bepresentatiaes of thc
anileil States of America in Congress assenlbled,

att

TITLE II-PUBLIC WOTiKS AND CONSTRUCTION PROJECTS

FEDERAIJ EMERGENCY ADMINISTRATION OF PUBIJIC WOBKS 2

SrcrroN 201. (a) To effectuate the purposes of this title, the Presi-
dent is hereby authorized to ereate a Federal Emcrgencl' Administra-
tion of Public'Works, all the powers of which shall be exercised by a
Federal Emet'gency Administrator of Public Works r (hereafter re-
ferred to as the "Administrator"), and to establish such agencies, to
accept and utilize such voluntary and uncompensated services, to
appoint, rvithout regard to the eivil service larvs, sueh offieers and
employces, and to utilizc such Federal officers and employees, and, with
the eonsent of the State, sueh State and loeal offieers and employees
as he may fincl necessary, to preseribe their authorities, duties, respon-
sibilities, and tennre, anC, lvithout regard to the Classification Aet of
1923, as amended, to fix the compensation of auy offieers and employees
so appointed. The President may delegate any of his funetions and
polvers under this title to sueh officers, agents, and employees as he
may designate or appoint.

(b) The Administrator may, without regard to the eivil service laws
or the Classification Aet of 1923, as amended, appoint and fix the
eompensation of such expcrts and sueh other officers and employees
Tiq-Ozz units of horrsing built under these provisions of the Nationel Indugtrial Iiecovsr?
Act sre operatcd by locnl horrsing authorities an lorv.rent public houning under lease from
lhe Prrblic Housing Admiristration. 1.963 units are being directly opersteil by the Public
Housing Administrstion.t Exeeutivo Order 7?32, October 2?. 1937, trenilerreil the Federal honslng projects, lunilr,
Droperly and ernployees of the Federal Emergency Administritior of Public lVorko to thc
Dnited Stater Housing Authority.

Execiltire Order- 7839, Ittrreh 12, 1938, transferred eertnin hou;ing and slnm ctearanca
projeets from ths }ederal Emergeney Administr*tion of Public \Yorkc and the United Stste!
Housing Atrthority to th6 Pnerto Rieo Reeonstmetion Adnllnistretion.

Executive Order 7934. July 16, 1938, tronsterred to the United States Eoucing Anthorlty
certain eustodial and maintenance employees in tho lleld cerviee of lhe Federal Emergency
Administration ol Pnblic \\'orks engaged on Federal Housing proiects.

Reorganizstion Plan No. 1, efrective Jtrly 1, 1939, trcnsferred tho Feilerat Emergency
Atlministration of Public Work: and the Unlted Stater Houoing Aathority to the Federal
Works Agency creatcd by the Plan.

Execrrtivo Order 9070, tr'ebrnalv 24, 7942, eonsolidateil the ftrnctions, powors antl ilutlos
of the tlnited States Ilorrsing Atrthority and the functions, powerr and d[tiec of the Fedoral'lorks Agency relating to defense housing in the National Ilousing Agency created by thc
Ordcr.

Reor!:a,niz&tion Plan No.3 of 1947, efrectiye Jtlv 27, 1947,2-1.1, eonsolidated tho flniteil
Btates Housing Authority, together rvith its funetions, in the Housing and }Iome Finanee
Agency, transferred to the Prrblic Ilotrsing Commissioner tho funetions of the Atlmlnistratot
of the fTniteil Ststes Honsing Atrthorit]., end provid?d that the United States Eousing Au.
thority shorrltl thereafter be administered as the Public Ilousing Administration, e constituent
agency of the llousing anil Eome Finance Agency.
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as are neeessary to carry out the provisions of this title; and may 6utr.
such expenditures (including expenditures for personal services and
rent at the seat of government and elsewhere, for la'w books and books
of reference, and for paper, printing and binding) as are necessary
to earry out the provisions of this title.

(c) All such compensation, expenses, and allowances shall l:e paid
out of funds made available by this Act.

(d) After the expiration of two years after the date of the enaetment
of this Aet, or sooner if the Presiclent shall by proclamation or the
Congress shall by joint resolution declare that the emergency recog-
nized by sectiorr l- has ended, the President shall not make any further
loans or grants or enter upou any nely eonstruction under this title,
and any agencies established hereunder shall cease to exist and any
of their remaining funetions shall be transferred. to such departments
of the Government as the President shall designate:8 Proaided, That
he may issue funds to a borrower under this title prior to January 23,
1939, under the terms of any agreement, or any commitment to bitl
upon or purchase bonds, entered into with such bouower prior to the
date of termination, under this section, of the power of the President
to make loans.

Snc. 202. The Administrator, under the direction of the President,
shall prepare a comprehensive program of public worls, whieh shall
include among other things the following: r r r

(d) construction, reeonstruction, alteration, or repair under public
regulation or control of low-eost housing and slum elearanee projeets;

Snc. 203. (a) With a view to increasing employment quickly (whilo
reasonably securing any loans made by the United States) the Presi-
dent is authorized and empoweretl, through the Atlministrator or
through sueh other ageucies as he may designate or create, (1) to con-
struct, finance, or aid in the construction or finaneing of auy public-
works project inclutled in the program prepared. pursuant to section
202; (2) upon such terms as the President shall prescribe, to make
grants to States, municipalities, or other public botlies for the con-
struetion, repair, or improvement of any such proiect, but no sueh
grant shall be in excess of 30 per centum of the cost of the labor and
materials employed upon such project; (3) to aequire by purchase,
or by exercise of the power of eminent domain, any real or personal
property in eonnection with the eonstruction of any such project, and
to sell any security acquired or any property so constructed or aequired
or to lease any such property with or without the privilege of purehase:
Prooided, That all moneys reeeived from any sueh sale or lease or the
repayment of any loan shall be used to retire obligations issued pursuant
to section 209 a of this Act, in atltlition to any other moneys required.
to be used for sueh purpose; | * t. The provisions of this seetion and

.Itc lcrlcnl EDdgpot AimhLEedou ol Publlc Wo!t3 Trr conthucil natll Junc E0,
10E?, Dt hhllo Raolufton- 11, ?4th Coagrcr+ rpprovcil lprll t, 1e85, l0 gtet. 116; lurtler
atlDuad to July 1, f089, bt Publlo naoEtiil 17, 76lh Con;rrr, rpprovod Julc 30, 1987.
60 Btet. t6!, l6?t rail {trthcr contlaua! !o Juac EO, fellt, }y Publlo EGloIEtIon 122,
76tL (bE!!..., .Dprovod Ju!. !1, telE, 62 8t t 8Og, 8l7,

I lo la ol|tlarl. thodd br 210.
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Beetion 202 shall extent to public works in the several States, Hawaii,
Alaska, the District of Columbia, Puerto Rieo, the Canal Zone, and
the Yirgin Islands.

(b) AII expenditures for authorized travel by officers and employees,
including subsistenee, required on account of any Federal public-works
projeets, shall be eharged to the amounts allocatetl to sueh projeete,
notwithstanding any other provisions of 1aw; and there is authorized
to be employed such personal serviees in the District of Columbia and
elsewhere as may be required to be engaged upon such work and to be
in atldition to employees otherwise provided for, the compensation of
such additional perronal serviees to be a eharge against the funtls
made available for sueh construction work.

(c) In the acquisition of any lancl or site for the purposes of I'etleral
public buildings and in the eonstruction of such buildingr provitletl for
in this title, the provisions contained in sections 805 antl 306 of ths
Emergency Belief and Construction Act of 1932, as amended, shall
apply. r r I

Suc. 206. All contraets let for eonstruction projects and all loans
and grants pursuant to this title shall contain sueh provisions as are
necessary to insure (1) that no convict labor shall be employed on
any such project; (2) that (except in executive, administrative, and
Bupervisory positions), so far as practicable and feasible, no intliviclual
directly employed on any such project shall be permittetl to work more
than thirty hours in any one week; (3) that all employees shall be
paitl just and reasonable wages which shall be compensation suficient
to provide, for the hours of labor as limited, a standard of living in
deeeney and eomfort; (4) that in the employment of labor in connec-
tion with any such projeet, preference shall be given, where they are
qualified, to exservice men with depend.ents, and then in the following
order: (A) To citizens of the Unitecl States and aliens who have
declared their intention of becoming citizens, who are bona ffde resi-
dents of the political subdivision and/or county in which the work is
to be performed, and. (b) to citizens of the Unitetl States and aliens
who have declared their intention of becoming eitizens, who are bona
fftle residents of the State, Territory, or district in which the work is
to be performed.: Prwid,eil, That these preferences shall apply only
where such labor is avsilable and qualiffed to perfom the work to
which the employment relates; and (5) that the maximnm of human
labor shall be used in lieu of machinery wherever praetieable and
consistent with sountl economy and public advantage.

Src.20?. (a) For the purpose of expediting the actual eonstruction
of public wor[s eontemplatetl by this title antl to provide a means of
ffnancial assistance to persons under contract with the Unitetl States to
perforrn sueh eonstruction, the President is authorizetl and empowered,
through the Atlministrator or through such other agencies as he may
desiguate or ereate, to approve any assignment executed by any sue,h
eontractor, with the written eonsent of the surety or sureties upon the
penal bond executed in connection with his contraet, to any national
or State bank, or his elaim against the Unitetl States, or any part of
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such claim, uuder such eontraet; and any assignment so approved shall
be valid for all purposes, notwithstanding the provisions of sections
3737 and ?477 of the Revised Statutes, as amended.

(b) The funds received by a contra,ctor under any advances made in
consideration of any such assignment are hereby declared to be trust
funds in the hands of such contractor to be first applied to the payment
of claims of subcontractors, architects, engineers, surveyors, Iaborers,
and material men in connection with the project, to the payment of
premiums on the penal bond or bonds, and premiums accruing during
the construction of such project on insurance policies taken in connec-
tion therelvith. Any corrtractor and any officer, dircctor, or agent of
any such contractor, rvho applies, or eonsents to the application of,
sueh funds for any other purpose and fails to pay any claim or pre.
mium hereinbefore mentioned, shall be deemed guilty of a misdemeanor
and shall be punished by a fine of not more than $1,000 or by imprison-
ment for not more than oue year, or by both sueh fine and imprisonment.

(c) Nothing in this seetion shall }:c considered as imposing upon the
assignee any obligation to sec to the proper applieation of the funds
advaneed b.y the assignee in consideration of such assignment.

SUBSISTENCE HOMESTEADS

Sec. 208. To providc for aiding the redistribution of the overbalance
of population in industrial ccnters $25,000,000 is hereby made avail-
able to the President, to be used by him through such agencies as he
may establish and under such regulations as he may rnake, for making
loans for and otherwise aiding in the purchase of subsistenee home-
steads. The moneys collected as repayment of said loans shall eonsti-
tute a revolving fund to be adrninisteretl as directecl by the President
for the purlloses of this section.E

5 Sos also Emergoncy P,elief Appropriation Act of 1935, 8'2.2, rvhich supplemented the
National Industrial Recovery Act and provided &dditional suthority under which subsistence
homestesds and two Greentown projects were doveloped.

Executivs Order 6209, July 21, 1933, outhorized the Secretary ol th6 Intorior to exercise
all the porvera vested ilr t]s President for ths purpose ol adminittering the provisiona ol
6ection 208.

Executive Ordor 7027, April 80, 1985, a8 amended by Executive OralBr 7200, September 26,
1935, ostrblishod tho Resettlenont AdminiEtratiorr and prescribeil one ol its lunctions to bor
"to administer approved projects involving rural rehabilitation, relief ln strickon agricultural
areas, and reBettlement of dsEtitute or lorv-inc-one fam familieg from rural and urban ereaq
incluiling the establishment, maintensnco, anil operation, in Buch connection, of com:cuunitiei
in rural and suburb*n areRs."

Executive Order 7041, M&y 15, 1985, trsnslerred lrom the Secretsry ol flre fnterior to
tlr6 Resottl€ment Administrstion "all th6 real and porsonal property or atry interest therein,
together with all contracts . . acquired by the Secretary ol the Interior . . . with tllo
lunds appropriatcd or nrade available to corry out ths provisions of Bection 208 . .", anal
autlorized the Administrator of the Resettlement Administration to administer tho transforred
property &nd sctivities in accordance with tho provisions of that sectiotr and Bubj€ct to the
limitations of soction 201(d) of th6 Nstional Industriol ltecovery Act.

The Comptroller Geaeral'e decision to tho f,ecretary of the Interior (A-61680) on May 7,
1935, referred to the Drofisions of section 20f(d) of tho National Industrial Recovery Act whtcf,
wotrld have catrsed subsistence homestead ggerlcies and activities to ceaso to oxist as bl June i6,
1935, anal indicated thot thc President could otlopt such proJects tor development undor the
Emergency Relief Appropriatiol Act of 193.5, 8-2.2, provided thst they met t]re test im.
posed by the latter Act; i.e., qualified as projects providing relief, or rvork relief, or coming
within any other nrore syrecific class ol projects arrthorized theretnder. Following this deeision,
the President, by letterq dnted June 15, 1035, June 26, 1935, anal Eeptembei 23, 1935, to
the- Secre,tary ol tlte Trcasury, adopted_ certsin nsmed projects u'bich had originally been
authorized by seetion 208 as_proiects for rural rehabilitation rrnder the Emerfency'Reliof
 pprop!_iation Act-.o! 193-5. Thereafter, the _provisions of tho Nation&l Industrial Recovory
Act no longor applioil to thsse froiects oad the projects ryero oper&ted as rur&l rehabilitatioi
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RI]LES AND NEGI'IJATIONS

Sac. 209. The President is authorized to prescribe such rules and
regulations as may be necessary to carry out the purposes of this title,
and any violation of an5, sueh rule or regulation shall be punishable
by fine of rrot to exceed $500 or imprisonment not to exeeed six months,
or both.

ISSUE OII SECU}iITIES AND SINKING FUND

Sec. 210. (a) The Secretary of the Treasury is authorized to borrorv,
from time to time, under the Second Liberty Bond Aet, as amended,
such amounts as may be necessary to meet the expenditures authorizcd
by this Act, or to reflnd any obligations previously 1.*.U under this
section, ancl to issue therefor bonds, notes, certificates of indebtedness,
or Treasury bills of the United States.

(b) For each fiscal year beginning with the fiseal year 1934 there is
hereby appropriated, in addition to and as part of, the cumulative
sinking fund provided by section 6 of the Victory l-riberty Loan Aet, as
amended, out of any money in the Treasury not otherwise appro-
priated, for the purpose of such fund, an amount equal to 212 per
centum of the aggregate arnount of the expenditures made out of
appropriations made or authorized under this Act as determined by
the Secretary of the Treasury. * * I

APPROPRIATION

Suc. 220. For the purposes of this Act, there is hereby authorized to
be appropriatetl, out of any money in the Treasury not otherrvise
appropriatetl, the zum of $3,300,000,000. The President is authorized
t6 il6cate so much of said sum, not in excess of $100,000,000, as he
may determine to be necessary for expenditures in carrying out the
Agiicultural Atljustment Act and the purposes, powers, and funetions
heretofore and hereafter conferred upon the Farm Credit Adminis-
tration. ' * *

Drot.ctr" snbroGt to Orc tora! a[il GonautioD! ol the Dmcrgcacy Reliel Approprlrtion Act ot
isai. erra eu'bgoquont Act .

E:ecutive Order ?530, Deccmber 81, 1986. aa amonded by Ex3eutive Older ?55r' FobmarT
rg- rgaZ- hansferred tll thc posers, functions rnd dulier theretofotto vertad ln thc BGaaittomalt
.ntmlnigii.atio" cnd Adminirtiator to tho sgcretar7 ol Agriculture-. T'h€ Socrotsry_of Agticul-
tuiCJ lAemorandum No. ?32. dltod September 1. 1937, changetl the namc of the Rosettlsmont
Adminirtration to the Fam Sccurity Admlnistration.

or

Erecutivo Order
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pmvided fo! tho trrn8fo! to the National llousinS
tho

not
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The tr'armers' Iloms Adminiatration Act of 1946, Public Law 731, ?9th Congtesr, rppmvcd
Aunrst 14. 19,t6. 60 Stat. 1062, abolished tho Fsrm Seeurity Administration and all thc
iun"ctionr, iowers anal drrtiec ol the Notional Eousing Agency witlt respect to property. funds,
end othei isaets of the Farm Sec[rity Administration whie.h n'ere transferred to the Natlonal
Eorsins Aconcy by Executive Order 9070, except housing proioct! snil except auch othcr
properties rinil easetg a! woro thon ln the process cl liquidatton.

Beorganization Plan No.8 ol 1947, efective July 27, 1947,2'1.7, transferred the
of the National Ilousing Agency s'ith resp€ct to non'farm-housing proiects remaining'
iurisiliction Dursilant to tho Farmers' IJomo Administration Act of 1946 to the Ptblic
hdministratibn which, under the Plau, was established oB o cotrstituont agency of the
&nd llome Financo AgencY.

ltnctions
uniler ita
Housing
Eousing
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S@ABABILIIY CIJAUSE

Suo. 308. If any provision of this Aet, or the applieation thereof to
any person or circumstances, is helal invalid, the remainder of the Act,
antl the application of sueh provision to other persons or cireumstances,
shell not be afrected thereby.

SEORT lIlTrE
Sro. 804. This Act may be cited as the "National Iniluetrial Recov-

ery Act."
Approved, June 16, 1933.
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2. Subrlrtrncr Homrrlrodr ond Grcrntown Proirctr

2. EXCERPTS FROTI THE E}IERGENCY RELIEF APPROPRIATION
ACT OF t9351

lPrb[c Rrolurlon tt, 7{th Congror, {9 Slat. lt5]
JOINI BD8OLUTION mating oppropriotiou for roliol polposos.

Besol,aeil bg the Senata onil Eouse of Representotioes of the Anilcil
Btotes of Americo in Oongrcx aasembled, That in order to provido
relief, work relief and to inerease employment by proviili"g for useful
projeets, there is hereby appropriated, out of any money in the Treasury
not otherwise approprieted, to be used in the discretion and untler the
direction of the President, to be immediately available and to remain
available until June 30, 1987, the sum of $4,000,000,000, together with
the separate funtls eetablished for partieular areas by proclamation ol
the President pursuant to seetion 15 (f) of the Agricultural Atljust-
ment Act (but any amounts thereof shall be available for use only for
the area for whieh the fund was establishetl) ; not exceetling $500,000,-
000 in the aggregate of any savings or unexpended balanees in funds
of the Reconstruction tr'inance Corporation; and not exeeeding a totsl
of $380,000,000 of such unexpended balanees as the President may
determine are not requiretl foi the purposes for which authorizetl, of
tho following appropriations, namely: The appropriation of $8,800r
000,000 for national industrial recoyery contained in the X'ourth
Deficiency Act, fscal year 1933, approved June 16, 1933 (48 Stat. 274) ;
the appropriation of $950,000,000 for emergency relief antl civil works
oontained in the Aet approvetl X'ebruary 15, 1934 (48 Stat. 851); the
appropriation of $899,675,000 for emergency relief antl public works,
and the appropriation of $525,000,000 to meet the emergeney and
neeessity for relief in stricken agrieultural areas, eontaiued in the
Emergeney Appmpriation Aet, ffseal year 1935, approved June 19,
f934 (48 Stat. 1055) ; and any remainder of the unobligated money!
referred to in seetion 4 of the Act apprtvetl March 31, 1933 (48 Stat.
22): Prodiled, That exeept as to such part of the appropriation mads
herein as the President may deem necessary for continuing relief at
authorized under the Federal Emergeney Relief Act of 1983, as
amended., or for reetoring to the Federal Emergency Atlministration
of Public'Works any srrnu which after December 28, 1934, were, by
order of the President impountled or transferretl to the Federal Emer-
gency Belief Administration from appropriations heretofore made
available to such tr'ederal Emergency {dminigfl6fion of Public Workr
(which restoration is hereby authorized), this appropriation shall be
available for the following classes of projects, and the amounts to be
used for each claes shall not, exeept as hereinafter provided, exeeed
the respective amounts stated, namely: r r r (b) mral rehabilitation
antl relief in stricken agpieultural areas, and water eonsewation, trane-
mountain water diversion and irrigation and reelamation, $500,000,000;r r r (d) housing, $450,000,000. ' I t Prodileil further, That not to
ffit., e-2.r.
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exceed 20 per centum of the amount herein appropriated may be used
by thc President to incrcase alry one or more of the foregoing limita-
trons if he finds it necessary to do so in order to effectuate the purpose
of this joint resolution. * * r 2

Ssc. 4. In carrying out the provisions of this joint resolution the
Prcsident is authorized to establish and prcseribe the duties and
funetions of neccssary agencies within the Government.2

Src. 5. In carrying out the provisions of this joint resolution the
Presidcnt is authorized (within the limits of the appropriation made
in section 1) to acquire, by purchase or by the power of eminent domain,
any real property or any interest thcrein, and improve, develop, grant,
sell, lease (with or without the privilege of pur:chasing), or otherwise
dispose of any such property or interest therein.2

Src. 6. The Prcsident is authorized to prescribe such rules and rcgu-
lations as may be necessary to carry out this joint resolution, and any
willful violation of any sueh rule or regulation shall be punishable by
fine of uot to exceed $1,000.

Snc. 7. The President shall require to be paid such rates of pay for
all persons engaged upon any project financed in whole or in part,
through loans or otherrvise, by funds appropriated by this joint reso-
Iution, as will in the discretiou of the President aceomplish the purposes
of this joint resolution, and not affect adversely or otherwise tend to
decrease the going rates of wages paid for work of a similar uature.

The President may fix different rates of wages for various types of
work on any project, which rates need not be uniform throughout the
United States : Proaiiled, houea ar, That whenever permanent buildings
for the use of any department of the Governmcnt of the United States,
or the District of Columbia, are to be eonstructed by funds appropriated
by this joint resolution, the provisions of the Act of March 3, 1931
(U.S.C., Supp. VII, title 40, Sec. 276a), shall apply but the rates of
wages shall be determined in advance of any bitlding thereon.

Excerpts from the Natio[el fndustrial Recovery Act, which was supple-
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Sric. 8. 'Wherever practicable in the carrying out of the provisions
of tiris joint resolution, full advantage shall be taken of the facilities
of private enterprise.

Ssc. 9. Any person who knowingly and rvith intent to defraud the
United States makes any false statement in connection rvith any appli-
cation for any project, employmeut, or relief aid under the provisions
of this joint resolution, or diverts, or attempts to divert, or assists iu
diverting for the benefft of any person or persons not entitled thereto,
any moncys appropriated b1' this joint resolution, or any serviees or
real or personal property acquired thereunder, or who knowingly, by
means of any fraud, foree, thr:eat, intimidation, or boycott, deprives
any person of any of the benefits to lvhich he may be entitled under
the provisions of this joint resolution, or attempts so to do, or assists
in so doing, shall be deemed guiltl' of a misdemeanor and shall be fined
not more than $2,000 or imprisoned not more than one year, or both.

Sec. 10. Until June 30, 1936, or such earlier date as the Presidcnt
by proclamation may fix, the Federal Emergeney Relief Act of 1933,
as amended, is continueil in full force antl effeet.

Snc. 11. No part of the funtls hercin appropriatetl shall be expended
for the administrative expenscs of any department, bureau, board,
commission, or independent agency of the Government if such admin-
istrative expenses are ordinarily financed from annual appropriations,
unless atlditional worl< is imposed thereupon h)r reason of this joint
resolution.

Suc. 12. The F ederal Emergency Administration of Public Works
established under title II o{ the National Industrial Reeovery Act is
hereby, continued until June 30, 1937, and is authorized to perform sueh
of its funetions under said Act and such functions under this joint
resolution as may be authorizetl by the President. All sums appropri-
ated to carry out the purposes of said Act shall be available until June
30, 1937. The Presidcnt is authorized to sell any seeurities acquired
under said Aet or under this joint resolution ancl all moneys realized
from sueh sales shall be available to the President, in addition to the
sums heretofore appropriated under this joint resolution, for the
making of further loans under said Act or untler this joint resolution.

Suc. 13. (a) The aequisiticn of articles, materials, and supplics for
the public use, rvith funds appropriated by this joint resolution, shall
be subject to the provisions of seetion 2 of title III of the Treasury
and Post Office Appropriation Aet, fiscal year 1934; and all contraets
let pursuant to the provisions of this joint rcsolution shall be subject
to the provisions of section 3 of title III of such Act.

(b) Any allocation, grant, or other distribution of funds for any
projeet, Federal or nou-F'ederal, from the appropriation made by this
.joint resolution, shall eontain stipulations which will plovide for the
applieation of title III of sueh Aet to the aequisition of articles,
materials and supplies for use in earrying out sueh projeet.

Src. 14. The authority of the President under thc provisions of
the Act entitled "An Act for the relief of unemploymert through the
periormance of useful public work, and for other purposes", approved
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March 81, 1988, as amentleq is hereby cortinued to and including
Ifarch 81, 1937.

Sec. 15. A report of the operations under this joint resolution sha[
be submittetl to Congres before the 10th day of January in each of
the next three regular sessions of Congress, which report shall include
a ststement of the erpentlitures made and obligations incurred, by
alasseg and a,monnts.

Suc. 16. This joint resolution may be citetl as the "Emergenoy &e-
lief Appnopriation Act of 1985."

Appnoved, April 8, 1985.
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8. lorlonr Publlc Hourlng

2. Subrlrfrncr Homrroo& and Grontown Ploi.cfl

3. WAIVER OF JURISDICTION-PAYTIENT IN ]IEU OF TAXES1

lPub[c llu g,/7r r4th Congrcrr; 49 $sr. 2025, & US.C. {21 cr rcq. (1946 cd.)]

AI{ ACT to reive any erclurivc jurisitiction ovor promiscr of Publio Wortr Ailmia-
irtrotion glum-clesrance snil low-cost housilg ptojoets, to authorize pryuentl to
States anil poHticol eubtlivisioDt in lieu of taies oa mch premioeo, antl lot
other purposes.

Be it cnaateil, bg tha Senate anil Eousa of Represcntathns of thc
Uniteil States of Amertco in Congress ossetnbleil, Thet the acquisition
by the Unitetl States of any real property heretofore or heresfter
acquired in eonneetion with any low-cost housing or slum-clearauoo
project heretofore or hereafter constructed. with funde allotted to the
tr'ederal Emergency Atlministration of Public Works pursuant to titlc
II of the National Inilustry t Beeovery Act, the Emergency Belief
Appropriation Aet of 1935, or any other law, shall not be helil to
deprive any State or politieal subtlivision thereof of its civil anil crim-
inal juristlietion in and over such property, or to impair the civil
rights untler the loeal law of the tenants or inhabitants on sueh prop-
erty; and ingofar as any such jurietliction has been taken away from
any sueh State or subdivision, or any such rights have been impaired,
juristliction over any such property is hereby ceded baek to such Etate
or subdivision.

Ssc. 2. Upon the request of any State or political subdivision in
which any sueh projeet has been or wiII be construeted, the Fetleral
Emergency Administrator of Public 'Works is authorized to enter iato
an agreement, and to eonsent to the renewal or alteration thereof, with
such State or subdivisions for the payment by the Unitetl States of
sums in lieu of taxes. Sueh sums shall be fixed in sueh agreement anil
shall be baeed upon the eost of the public or municipal services to be
rupplied for the benefft of sueh project or the penrcns residing on or
occupying such premises, but taking into eonsideration the benefltg to
be tlerived by such State or subdivision from sueh pmject.

Ssc.3. Such paymente in lieu of taxes, nnfl any other expenditurer
lor operation and maintenanee (including insurance) of any low-oost
housing or slum.-elearance project tlescribetl in section 1, shall be nade
out of the reeeipts derived from the operation of suoh projects. To
pmvitlo for sueh payments and expenditures tho I'ederal Emergenoy
Administrator of Publio'Works is authorizetl from time to time to
retain out of sueh receipts such sumt as he may egtimato to be neces-
laly for such purposee.

- rEec _rlro U_ntt il gtrt s [ouelng Act ol 1937, 8-1.1; the Lanham Act, 9-1.1; anil Publlc
Law 845, 7lt.h Ooagrem, 8-2.4.

! go lD ttrc ortshat. Shoutd bc ladsgtrtd.
Erentttr Order _??88, Oqtolg 3f, _1eSt 2 F.& Bsg. ,t0?, trrnd€il,Gd hourbc protoct+ trnir,

Drop€qty, anit loploryeet of the Fedeml Energeacy AdElDiBtBtioD ot PEblic-Wartr-to tha
Uultad gta-tec Egtr4!8_ 8_* otep Feortdli&Uon PlsE No. s.o, tga?. z.t-i, ilicUtnnrfened to thc Public Eougilgr C,oorilrloEes the fuuctlonr .of t.hc Adntalihator'oi tte
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Src. 4. (a) In the administration of any low-eost housing or slum-
clearance project deseribed in seetion 1, the F ederal Emergency Admin-
istrator of Public 'Works shall fix the rentals at an amount at ieast
sufficient to pay (1) all necessary and proper administrative expenses
of the project; (2) such sums as will suffice to repay, within a period
not exceeding sixty years, at least 55 per centum of the initial cost
of the project, together rvith interest at such rate as he deems advisable.

(b) Drvelling accommodations in such lorv-cost housing or slum.
elearance projects shall be available only to families who lack sulficient
income, without the benefit of financial assistauce, to euable them to
live in clecent, safe, and sanitary dwellings and under other than over-
erowded housing eonditions : Prouided,, That no family shall be accepted
as a tenant in any such project whose aggregate income exceeds five
timcs the rental of the quarters to be furnished such family. The term
"rental" as used in this subsection includes the average eost (as deter-
mined by the Fedcral Dmergeucy Administrator of Public \Yorks) of
lreat, light, lvater, and cooking, whcre such services are not supplied by
the lcssor and iucluded in the rent.

Sec. 5. In eonnection with any lorv-eost housing or slum-clearanee
pro.jcet deseribed in seetion 1, the Federal Dmergency Administrator
of Public Works, with the approval of the President 1, is authorized to
dcdicate streets, alleys, and parks tor public use, and to grant easements.

Approved, June 29, 1936

1 Executlve Ordcr ??32, October 27, 198?, 2 Fcd. Rcg. 2701, tranrfcrred houging Dmjecta,
fundc. prcperty and employee of the Federal EmcricDcy Adminlstratlon of Publlc l[orks to
the United Strtor IIouliDB Authoriw. gse also Reorganization Plan No. 8 ot 104?, 2-1.1, which
tntsferred to the Public llouslng Comnfusloner thc functions of thc AdminbtEtor of thG
United gtrto8 llonring Authority. Exccutiv6 Order 10530, 2-2.6, empowered the Eourlng and
Ilome Finance Adminietr&tor to approve thc dedicatlon by the Public ousing Gomnlsrloner of
streets, alleys, and Darks for public ure, and thc g"rDtiDS of esemcntr by thc Gonuissiouer
rlthout thc approvcl, ratificatlon, or othcr actlon of the Prelldcnt
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t. low-Xcnt Public Houring

2. Subrirtcncr Homortcodr ond Grtonlown Proirctr

4. WAIVER OF JURISDICTION-PAYMENT !N LIEU OF TAXES
[Poblic taw 845, TAth Congrorr; a9 Srot. 2095. 0 US.C. €I cr rq. (t9rl5 od,J

AN ACT to weive any exclusive jurisdiction over premises of resettlement or rural.
rehabilitation projccts; to authorize pa1uents to Statea, political subdivisious, and
loeal taxing units in lieu of taxes on auch premises; inal for other purposes.

Be it enacted bV th.e Senate and, House of llepresentatiues of the
Unitecl Stofes of America in Congress assembled, That the acquisition
by the Urrited States of any real property heretofore or hercafter
aequired for auy resettlement project. or any rural-rehabilitation proj-
ect for resettlement pur:poses herel,oforc or hercafter eonstructed with
funds allottcd or transfcrred to the Resettlement Administration pur-
suant t.J the Emergeney Relief Appropriation Aet of 1935, or any other
law, shall not be held to deprive any State or political subdivision
thereof of its eivil and eriminal jurisdietion in and over sueh property,
or to impair the civil rights under the loeal ]arv of the tenants or inhabi-
tants on such property; and insofar as any such jurisdiction has been
talren away from auy sueh State or subdivision, or any such rights
have been impaired, jurisdiction over any sueh property is hereby
ceded back to such State or subdivision.

Src. 2. Upon the request of any Sta,te or political subdivision thereof,
or any other local public taxing unit, in which any such project,
described in section 1, has been or rvill be constructed, the Resettlement
Administration is authorized to entcr into an agrcement, and to consent
to the renelyal or alterution thereof, with sueh State or political sub.
division thcreof, or other loeal taxing unit, for the payment by the
United States of sums in lieu of taxes. Such sums shall be fixed in
sueh agreement and shall bc based upon the eost of the public or
municipal services to be supplied for the benefit of such project or
the persons residing on or occupying sueh premises, but taking into
consideration the beneffts to be derived hy such State or subdivision or
other taxing unit from sueh project.

Suc. 3. The receipts derived from the operation of such projects
described in section 1, in addition to the moncys appropriated or allo-
cated for such projeets, shall be available for sueh payments in lieu
rif taxes and for an.v other expenditures for operation and maintenance
(including insurance) of such projeets. To provirJe for such payments
and expenditures, the Resettlement Administration is authorized from
time to time to retain out of such reeeipts sueh sums as it may estimate
to be necessary for such purposes.

Spc. 4. fn connection with any sueh project, deseribed in seetion l,
the Iiesettlement Aclministration, with the approval of the President,
is authorized to dedicate land for streets, alleys, and parks, and for
any other public use or purpose, and to grant easements.

Approved, June 29, 1936.
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& low{or* Publlc ltoodrry

2. Subdrtrnco Homotrodr and Gr..ntown Proicctr

5 PREPAY'UIENT OF PURCHASE PRICE

[pub[c kw 4/0l, 78lh Congr.t3; 58 $qr. 675, 12 US.C. 64Gl (lrrt6 cd.]I

AN ACT to permit the prepayu.elt of the purohase price of cortsir hougtog rolit
to haliviituitu by fte nisetUiment Ailminisiration or'tho Fa,tm Becurity Adhinis-
tratioa, and for other purposes.

Be it enacteil bg the Sernte and Eouse ol Beprosentatiaes ol the
Uniteil States of Arnerdco in Congress ossernbleil, That in the ease of
any contract or agreement for the sale of any rcal estate to any in.
dividual under any program adminieteretl by the Resettlement Attmin-
istration or the Farm Seeurity Administration-

(1) by the Department of Agriculture or any agency of the De-
partment of Agtieulture; or

(2) by any homestead association or corporation establishetl by
the Department of Agriculture or any agency of the Department
of Agriculture; or

(3) by the National Eousing Agency or any agency of the Na-
tional Eousing Agency, in ease sueh contract or agreement was,
prior to X'ebruary 24, 1942, matle by the Department of Agricul.
ture, or any agency of the Department of Agrieulture, or any
homestead association or eorporation establishetl by the Depart-
ment of Agriculture or any agency of the Department of Agricul-
ture; or

(a) by the National Eousing Agency or any agency of the Na-
tional Eousing Agency, or any homestead association establishetl
by the National Housing Agency or any agency of the National
Eousing Ageney, in case such contraet or agreement would, ercept
for Executive Ortler Numbered 9070 of February 24, 1942, as
amentled and supplemented, have been made by the Department
of Agriculture or an agency of the Department of Agriculture
or a homestead assoeiation or eorporation established by the De-
partment of Agriculture or an agency of the Department of
Agriculture;

if sueh eontract or agreement, having been in foroe for five years,
provides for the payment of the purchase price in installments over a
period of years, no provision of sueh eontraet or agreement shall be
deemed to prevent the prepayment of any portion of the purchase
priee, and upon the payment of such purchase price together with
interest (on the amount thercof previously unpaitl) to the tlate of
such payment, there shall be delivered to the purchaser forthwith a
quitclaim deed conveying all right, title and interest of the Unitetl
States in and to sueh real estate without any reservationg exceptions,
oonditions or restrictions whatsoever.

Approved July 1, 1944.
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8. low-Rcnt Public Houcing

2. Subrirtencc Hom*tcodr ond Grecntown Proiech

6. DISPOSAL OF GREENTOWN PROJECTS

lPublic lqw 65, 8lo Congrcrr, or omcnded; 63 Srsr. 68]

AN ACT to outhorize the Public Ifousing Commissioner to sell the suburban
resettlemeut projects known as Clreenbelt, Maryland; Greendale, Wisconsinl and
Greenhills, Ohio, rvithout regard to provisions of law roquiriug competitive bitlding
or public aflvertising.

Be it enacteil by the Senate anil Housa of Represantattues of tha
Uniteci Btates of Anterica in Congress assembled,, That, notwithstand-
ing the provisions of section 3709, as amended, of the Rcvised Statutes
of the United States, or any other provision of law, the Public Housing
Commissioner is hereby authorized, by means of negotiatcd sale or
sales and without competitive bitlding or public advertising, to sell
and convey, at fair marl<et value as determined by him on the basis
of an appraisal made by an indepenclent real-cstate expert seleeted by
the Commissioner and subjeet to such terms and eonditions as he may
determine to be in the best public intcrest, to sueh purclraser or
purchasers as he deems to bc responsible, all right, title, and interest
of the Unitcd Statcs in or to all or any part of the suburban resettle-
ment projccts knorvn as Grecnbclt, Ilarl'land; Grcendale, Wiseonsin ;
and Greenhills, Ohio (ineluding improved and unimproved lands, rvar
housing constructecl on lands of or adjacent to said suburban resettle-
ment projects, and personal property used in eonneetion with said
projccts or housing) : Prouided, lrcuteaer, That the Public Ilousing
Commissioner slrall, cluring such peliod as he deems to be reasonable,
give a ffrst preferenee in sueh negotiatcd sale or salcs to vetcran grolrps
organized on a uonprofit basis (provided that any sueh group shall
aeeept as a memher of its organization, on the same terms, snbjeet to thc
same eonditions, and with the sarne privileges and responsibilities,
required of, and extendcd to other members of the group, any 1oron,
oecupying a dwelling unit in sneh projeet at any time during sreh
period as the Commissioner shall deem appropriate, starting on the
efreetive date of this Act, and who shall be a tenant thcrein at the
time of making applieation for sueh membership), and may sell to
such groups at fair market value (as detcrmined bv him on the hasis
stated above) or at eost (as determined by him, including the appor-
tioned eost of struetures, lantls, appurtenances, and personal property
transferred, together with the apportioned share of the eost of all
utilities ancl other faeilities provided for and common to the projeet
of which any property being sold is a part), whiehever is lower, exeept,
horvever, that in the event two or more sueh groups desire to pnrehase
any such project they shall be required to submit sealed bids therefor
and the award shall be made on the basis of the highest aeeeptahle
monetary return to the Government : Anil proaided further, That evi-
denee is furnished to the Commissioner, satisfactory to him, that the
eompensation paid or to be paitl for organizing such groups, for nego-
tiating the purchase of such propefry, antl for ffnaneing sueh purchase

tt/r/55
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is fair in relation to the purehase price and reasonable on the basis of
time efrectively devoted to such seryiees on a professional or similar
basis:.C"nd proviileil furthar, That in the event of a sale other than for
cash, the Commissioner shall require a down payment of at least 10
per centum of the total purchase price, the balance to be amortized
over a period of not more than twenty-five years, the unpaid balance
to bear interest at the rate of 4 per centum per annum and the payment
of any unpaid balanae to be secured by a ffrst mortgage or deed of
trust against the properties solal. The Commissioner is authorizetl, as
a condition of any sale hereunder, to transfer, or to require the transfer
or an agreement for the transfer of, streets, roads, publie buildings,
fetlerally owned utilities, playgrountls, swimming pools, and. parkr,
including adequate open land surmunding or adjaeent to each project,
to the appropriate non-X'ederal govenmental ageney, at such times,
to such an extent, and upon sueh terms and conditions as he shall
determine to be in the public interest.

Src. 2. As usetl in this Aet, (1) the tem "veteran" l means any per-
son who shall have served. in the aetive milifary or naval service of the
Unitetl States at any time on or after September 16, 1940, and prior
to July 26,1947, or on or after June 27,1950, and prior to such date
thereafter as shall be tleterminetl by the President, antl bho shall ]rave
been discharged or released from active service under eonditions other
than tlishonorable, ancl (2) the term "groups organized on a nonprofi.t
basis" shall inclutle but not be limitetl to, mutual ownership or coopera-
tive housing assoeiations or limitetl divitlencl corporations which by the
terms of their charters and bylaws have limited their rate of return to
a rate no higher than the Public Eousing Commissioner deems reason-
able and neeessary.

Approvetl May 19, 1949.
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Src. 301. 'When the Presitlent sh&ll have declored that the emer-
g€ncy declared by him on September 8, 1939,2 ha" ceased to exist (a)
the authority contained in secfions l, 202,40f, and 402 hereof shall
teminato ercept with respect to contracts on projects previously en-
tered into or undertaken'antl court proceedings then pending, and (b)
property acquired or constructed un-tler this dct (incluai''g ichools and
hoepitals) fiali be disposed of as promptly as inay be advantageour
under the cireumstanees and in ttre public interest"' Src. 302. 'Where any X'ederal agency has funds for the provision
of housing in connection with national.defense activitios,it may, in its
dircretion, make transfers of those funtls, in whole or in part, to tbo
AdminfuErator, end the funds so trsnsferred shall be ovailable for, but
only for, any,or all of the objects and purposes of and in aecordaneo
with all the authority tmtl limitations contained in this Act, and for
rdministrative experures in connection there*ith.

Suo. 303. (a) Moneys derived from rental or operation of property
acquiretl or eonstmeted under the provisions of thie Act, of Publia
Irawa Numbered 9, 73, and 353, Seventy-seventh Congress, and of see
tion 201 of the Second Supplemental National Defense Appropriatioh
Act, 1941, as amended, shall be available for expenses of operation and
naintenance Bnd expenses fountl necessary in the disposition of any
meh property or the removal of temporary housing by the Atlministra-
tor, including the establishment of, necessary reseryes therefor apd
ailririnistrative expenses in conneetion therrcwith: 8 Proui,iled, That,
moneyo derived by the Atlministrator from the rental or operation ol
any sueh property may be depositetl in a common fund aeeount or
--..--

r8ee 10.9.1 tor Drovirions.ot tiile II ol tle Lalham Aot slal 10-8.2 tor provisionr authorir-
hg traarlcr of tftl€ II Drorect! to othec Federal a8leaclea
' 3 The fuer?eact Poreu Intsim Coatiaurtloa Act, Publlc lrw 8lE, E2d Colgresr, apDrovril
ADdl ll, 106r. 66 Stat 54, 56, provlded thrt "In visw of the coutlnuiag txLtence of acutr
houalar necdr occuioreit by W'orld Wa,r lI, thc Gmcrg€ncy declst'ed by the Prcsideat on Septcu-
ber 8, 1989, shall, for the DurDoge of contlnuing the uae of DroDerty heltl under raid Act of
Ocbbcr 1{. 1910. coDtiDue to exist untll aad lncludlng June l, 1962" notwithstaudlug the tsal.
tatloa ol the war wlth.Jepan and of the nstlonal emergencla proctaineil by the Preaident. .Tha
anea8cDcy was continu€d ?rcm June l, 1962, to June 16, 1962, by Publlc Lsw 808, 82d Coners6,
rDproved Uay 28, 1962, 66 Stat. 96; to June 80, 1962, by Publlc Law 898, 82al Qongrm, apprcvcd
Junc 1r!, 1962, 68 Stet 187; and to July 8, 1952, by Public Law {28, 82d Congreg, approvcd
Jure 80, 1962, 60 gtsL 296. Public Law 460, 82d Consrs, approveil JtIy 8, 1962, 86 Stat.'E8o,
coltlnu.il the emergenclr urtll alx Eontha eftg the temlnation ol'the natlonal emergency Dro.
ctehed by th€ Prc5tdeDt on Decembet 16, 1960, or untll ruch carlier rlate ss uay be preri'lded by
3teCong|IgsorbythePrealdent,butlnnoevmtbeyondAprll 1, 1968. "Julv1, 1963"td&s.8ut
btttuted for "Aprll 1, 1968" in Public Law 460, 82d Con5ress by Publlc Iaw 12, 68d Gougrai
lpprcved tarch 81, 1968,6? Stst.18.
' 
:3 The S€cbnd .SuDDlmental Approprlation Act, 1962. Public Law ?,6t, 8U Cmgmr, rpprtred

Novembet 1, 196f, 66 Stat" ?60, Drcvidc that riny moneys or r6m6 authorized by lection 811
ol the Deferise E6using anat Co--uity Facilitiba anil Eervices Act of 1951, 9-2-1.2, m4y bir
d€aEed (foi acountfoti'Dunrcea only) with moneys or regerve! authorized by stlons 304 sDd
6O5(c) irf the Lenham Act, Es amonileil: Soe 4lso 2-2.4, RoYolvin8 Funil tor LiqtiaLting
ProSraEa.
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acoounts in the Treasury:r Anil proriileil furthcr, That ereept for
neeecsary reserves authorized by this Act or by section 201 of the Seeond
Supplemental National Defense Appropriation Aet, 1941, as amended,
the unobligated balanees of the moneys deposited into the Treasury
trom the rental or operation of such property shall be eovered at tho
end of eaeh fiscal year into miseellaneous reeeipts: Anl, prooiileil fur-
ther,That moneys derived from the rental and operation of sueh pmp-
erty and funds from the reserre aceount established by the Administra-
tor pursuant to this seetion 303, not exceeding in the aggregate $10,-
000,000, shall be available and may be used by the Administrator fgr
experNes fouud necess&ry in the provision of stopgap emergeney hous-
ing in the Portland, Oregon-Vaneouver, 'Washington, &nea for personr
and families displaeetl as the result of the destruction of the temporary
housing at Vanport in Multnomoh Cpunty,.Oregon, and other penrons
and families in sueh arca rendered homeless as a result of the present
llood, and in provitling such stopgap emergeney housing the Aiminis"
trator may aet without regard to seetion 3709 of the Revised Statutee.

(b) Moneys derived by the Eousing and Eome tr'inanee Administra-
tor from the disposition of property, or from the removal of ternporary
housing, aequired or eonstrueted under the provisions of this Aet, of
Pttblic Laws Numbered 9, ?3, and 353, Seventy-seventh Congress, and
of section 201 of the Seeond Supplemental National Defense Appmpri:
ation Aet, 1941, as amended, shall be available for expenses of dispoei-
tion and removal, ineluding the establishment of neeessary roserres
therefor and administrative expenses in conneetion there\rith z Prooiileil,
That moneys derived bt saitl Atlministrator fmm the dispoeition of any
sueh pmperty or the removal of any urch temporalf housing may bc
depositeil irr a common fun,il aeeount or aecounts in the Treasury:
And p'oaideil further, That exeept for neeessary reseryes authorized
by this Aet or by seetion 201 of the Seeond Supplemental National
Defense Appropriation Aet, 1941, as amended, the unobligated bal-
anees of the moneys deposited into the Treasrry from the dispoeition
of any sueh property or the removal of any sueh temporary housing
shall be eovered at the end of eaeb fiseal year into miseellaneous reeeipts.

(e) Moneys in the reserve aeeount establishetl by the Eousing and
Eome llinanee Administrator pursuant to subseetions (a) and (b) of
this section 303 shall not exeeetl $25,000,000 at any timez Proaiileil,
That all moneys in said aceount shall be eovered into miscellaneou,
rccreipts not later than two yearr after the Presideut shall have deelared

Ialntersnc€, Bur.au of Yard. and DocLa (68 Shr 8r0)) to the

q
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that the emergency declared by him on September 8, 1939, has eeasecl
to exist.l

Snc. 304. Notwithstanding any other provisions of law, whether
rrclatlng to the aequisition, handling, or disposal of real or other prop-
erty by the United States or to other matters, the Administrator, wiih
nespect to any property acquired or construeted under the provisions
of this Aet, is authorized by means of Government personnel, selected
qualified private ageneies, or public agencies (a) to tleal with, maintain,
operate, administer, and insure; (b) to pursue to final collection by way
of eompromise or otherwise, aII claims arising therefrom; (c) to rent,
lease, exchange, sell for eash or credit, and convey the whole or eny
part of such property and to convey without cost portions thereof to
loeal munieipalities for street or other public ttrrc: Prouiiled, That any
sueh transaetion shall be upon sueh terms, inclutling the periotl of any
Iease, as may be deemed by the Atlministrator to be in the publie
interest t Prodileil further, That the Administrator shall fix fair renL
als,z on projects developed pursuant to this Act, which shall be based on
the value thereof as determined by him, with power during the emer-
geney, in exeeptional cases, to adjust the rent to the ineome of the
persons to be housed, and that rentals to be charged for Army and
Navy personnel shall be fixed by the War and Navy Departments:
Proaiileil further, That any lease authorized hereunder shall not be
subject to the provisions of section 321 of the Act of June 30, 1932 (4?
Stat. 412). As used in this section the tenn "local munieipalities"
shall inelude the District of Columbia.

Src. 305. In earrying out the provisions of this Act the Administra.
tor is authorized to utilize and aet through the X'ederal Works Ageney
and other Federal agencies and any local public agency, with the con-
sent of sueh agency, and any funds appropriated pursuant to this
Act shall be available for transfer to any sueh ageney in reimburse-
ltl.Elrorpcdod stsrted to mn on July 26, 1917, rs a result of setlou 8 ol Publlc Iru
289, 80th Congrm, approveil July 25, 1947,6f Stat. 449, whlch stat6, in part: "fn i;he latcr-
pretation of the followlng statutory provisions lllstits, inter alia, the prcvlso ol s€atlou 808(c) I
the date when thlg jolat reolution become efiective shall be demed to be the detc of thi
temination on . . . of the natlonal emergencls pmlalmed by the Prelilent on Septanber 8,
1989, rnd on May 2?, 1941." But see section 606 (c) infro, which authorizcc the lurther depoolt
of noneys h thls eccount and extends the purposs for whlch it may be use&

The Seoad Supplemental Approprlation Act, 1962, Publlc Law 261, 82A Congress, apprwed
November 1, 1961, 66 Stat, 760, providc that any mone:E or Ea6 authorlzed by getlon Ell
of the Defenee Eousing anal Community trlacilities anil Sonices Act ol 1951, 9.2.1.2, may be
merged (lor seconnting Dun)os6 only) wlth ,noneys or regeryea authorized by sectlona 808 ltld
605 (c) ol the Lanham Act aB amended. See elso 2-2.4, Rovolving Fnnd lor Liquiileting
Prognms.

zShc. 204(q) of the Eousing anil Rent Act of 194?, ag amended, 60 U.S.C. App. 1891, tnd
rec. 1{18 of the Supplmental Approprletlon Act, 1968, Publlc Law 617, 82d Congrcs, aDprocd
July 16, 1962, 66 Stst 63?, 661, require renta on Federally-owned housing supplled to tr.edenl
mploye or mmbem of the Amed Smices (ccept publlc quarten asgigned to memberc ot
the Armed Services) to be set and administered ln accordance with Bureu of the Budget Clrculer
AJ6. The Supplementel Appropriation Act, 1964, Publlc Lew 20?, 88d Congrcr, approvcd
Augrst 7, 1963, 67 Stat. 418, 1137, contains the same provision (se. l8l2). Se. lg09 of tha
Supplemental Appropriation Act, 1966, Public Law 663, 83d Congr€sB, approved Aueust 20, 1961,
68 StaL 600, 829, proyidg that during the cument flscal yar, the provirlons of Clrcular A-46
shall be controlling over the activitie of all departments, agencic, &nd corpontioDs ol the
Govemnent.

Tho General Governmont Mattels Appropriations Acts, 1956, 1957, 1958, and 1959, Publio
law 110, 84th Cougress, approvoil June 29, 1955, 69 St8t. 192, 196, Public Law 5i8, 84th
Congrers, jrpproyed -Juns 13,- 1956, 70 Stst. 277, 281, Publie Law 85-48, 85th Corigresa,
lpproved J-r1n-e.5. 1957,-?! g!et. 49, 54, qnd Public LEw 85-46R. 85th CohFrese, appioved
Ju-no-25, 1958, 72 -StBt. 22_O, 225,, contain the qqmo provision. The Eouse Comniittee on-ippro.priations, in reportiltg th€ Genoral Govemment Matteis Appmpriation Bill for fscal 1960, siitsil
qh-8-t tle provisio_n."had-serveil its purpose and is no longer reqnireil,'. p. 5- Ilouse Boport 466,
86th Cong?ess, 1st Session, May 15, 1959.
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ment therefor. Nothing in this Act shall be construed to prevent the
Administrator from employing or utilizing the professional serviees
of private percons, firms, or eorporations. Consultation shall be had
with local public offieials and loeal housing authorities to the end
that projects constructed under the provisions of this Act shall, so far
as may be practicable, conform in location and design to loeal planning
and tradition.

Suc. 306. The Atlministrator shall pay from rentals annual sums
in lieu of tares to any State antl/or political subdivision thereof, witl
respeet to any real property acquired and heltl by him under this Act,
including improvements thereon. The amount so paid for any year
upon such property shall approximate the taxes which woultl be paid
to the State and/or subdivision, as the case may be, upon such property
if it were not exempt from taxation, with sueh allowance as may be con-
sidered by him to be appropriate for expenditure by the Government
for streets, utilities, or other public serviees to serve such property.
As used in this seetion the term "State" shall inclutle the District of
Columbia [and any Territory or possession of the United States]. I

Snc. 307. Notwithstauding any other provision of law, the acquisi-
tion by the Atlministrator of any real property pursuant to this Aet
shall not deprive any State or political subdivision thereof of its civil
and eriminal juristliction in and over such property, or impair the civil
rights under the State or local law of the inhabitants on such property.
As used in this section the term "State" shall include the District of
Columbia [and any Territory or possession of the United States]. I

Snc. 308. The Atlministrator is authorized to make sueh rules and
regulations as may be neeessary to earry out the provisions of this Aet,
and shall establish reasonable standards of safety, conyenience, and
health.

Suc. 309. Notwithstanding any other provision of law, the wages
of every laborer and mechanie employed on any eonstruetion, repair
or demolition work authorized by this Act shall be eomputed on a basie
day rate of eight hours per day and work in excess of eight hours per
day shall be permitted upon compensation for all hours worked in
excess of eight hours per day at not less than one and one-half times the
basic rate of pay. Not less than the prevailing wages shall be paid in
the construetion of defense housing authorized herein. Preference in
such employment shall be given to qualified local resitlents.

Sro. 310. ff any provision of this Act, or the applieation thereof
to any persons or circumstances, is heltl invalitl, the remaintler of this
Aet, or application of sueh provision to other pertons or cireumstanees
ehall not be afieeted thereby.

Snc. 311. At the heginning of each session of Congress, the Admin-
istrator shall make to Congress a full and tletailetl report eovering all
of the transaetions authorized hereunder. REPEAIED I

Src. 312. Any agency designated by the President to provide tem-
porary shelter under the provisions of Public Law Numbered 9, Seventy-
-Jililt"ltv the materlal ln brackets was not maile a part ol the Lanham Aet. Eowwer,
.rectlon 4(b) ol Public Law 187, 77th Congr6s, approved June 28, 1941, 66 Strt. 861, provlde
that, a! dsed ln getiong 802 through 311 ol title III 'the term 'Statc' lucludea anv Tenitory or
grorseslon of the United Stats."- SSectlou 811 wu repaled by se. 802(b) ol the Eouslng Act ol 1064, Publlc Law 660, 8Ed
Coagresr, approved AEBust 2, 1954, 68 gtst' 590, a4z. goo 2'2.1. 
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seventh Congress, Publie Law Numbered 73, Seventy-seventh Congress,
or tho Third Supplemental National Defense Appropriations Aet, 1942,
shall have the same powem with respect to the management, mainte-
rrance, operation, and administration of such temporary shelter as are
granted to the X'ederal Works Administrator und.er section 304 and
section 306 of this Act with respect to projects constnreted hereunder,
and the provisions of section 307 shall apply to such t€mporary shelter
projects and the occupants thereof. [The departments, agencies, or
instrumentalities aalministering property acquired or construeted untler
section 201 of the Second Supplemental National Defense Appropria-
tion Aet, 1941, shall have the same powers and duties with respeet to
such property and with respect to the management, maintenauce, oper-
ation, and atlministration thereof as are granted to the X'ederal Works
Administrator with respeet to property acquiretl or eonstructed under
title I of such Act of October 14, 1940, and with respect to tho
management, maintenance, operation, and administration of sueh prop-
erty so aequired or construeted under such title.] 1

Suc. 313. Except as otherwise providetl in this Act, the Administra-
tor shall, as promptly as may be practicable and in the public interest,
r.,emove (by demolition or otherwise) all housing under his juristliction
which is of a temporary eharacter, as determinetl by him, and eon-
stmcted uniler the provisions of this Act, Publie Law 781, Seventy-
sixth Congress, and Public l-iaws 9, ?3, 353, Seventy+eventh Congress.
Sueh removal shall, in any event, be aecomplished not later than Decem-
ber 31, 1952 or by sueh later date as may be required beeause of exten-
sions of time in aceordanee with section 604 hereof, with the exeeption
only of sueh housing as the Atlministrator, after consultation with
loeal eommunities, fintls is still urgently needetl beeause of a particu-
larly acute housing shortage in the areaz Prw'i.ileil, That a1l sueh ex-
eeptions shall be reexamined arurually by the Atlministrator and that all
such exeeptions and. reexaminations shall be reported to the Congress.
Notwithstanding any other provisions of law eroept provisions of law
hereafter enactetl expressly in limitation hereof, no X'ederal statute, or
regulation thereund.er, shall prohibit or restrict any action or proceed-
ing to recover possession of any housing accommodations for the pun
pose of earrying out the provisions of this section or section 604 of this
Act.

1Ite bracketeil urtcrlal conrdtutc. rcctloa 6 of Publlo L'aw 137, ??th Gongrec!, apDrcC
Jurc 28, 1&11, 65 Strt 861, btrt lt rtr aot r$lgaeil r rcctlon uuuber la the Lrahu AcL
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TITIJE IV
Suc. 401. (a) The sum of $30,000,000, to remain available until

expcnded, is hertby authorized to be appropriated for the purpose of
enubling the Housing and Ilome Finanee Ageney to provide housing rn
or near the Distriet of Columbia (ineluding living guarters for single
persons and for familics) for employces of the United States rvhose
duties are dctermined by the Housing and Home Finanee Administra-
tor to be essential to national defense and to require them to reside in
or near the District of Columbia.

(b) In providing the housing for whieh an appropriation is author-
ized by subseetion (a) of this seetion, the Eousing and Eome Finance
Administrator is authorized to exereise all of the powers speei-
ficd in subseetions (a) and (b) of seetion I of this Act, subjeet to tho
limitations, upon exereise of sueh powens speeiffed in sue.h subsections,

(e) The funds authorized to be appropriated by this seetion shall
be available to pay administrative expenses in eonneetion with provid-
ing the housing for rvhieh sueh funds er€ eutlorized to be appropriateil.

(d) The housing providcd with funds authorized to be appropriated
by this seetion may be sold and tlisposed of as expeditiously as possible:
Prou'tdeil, That in disposing of said"housing eonsideration shall bs
given to its full market value and said housing or any part thereof shall
not, unless speeifieally authorized by Congre*s, be eonveyed to any
puhlie or private agency organized for slum elearanee or to provide
subsidizetl housing for persons of low ineome.

Snc. 402. (a) The sum of $20.000,000, to remain available until
expended, is hereby authorized to be appropriated for the purpose of
enabling the Federal lVorks Atlministrator to prcvitle publie works
anrl equipment therefor in and near the Distriot of Columbia. Sur.h
putrlic works may inelude, but shall not be limited to, sehools, water.
works, sewers, publie sanitary facilities, works for the treatment and
purifieation of water. hospitals and other placeo for the eare of the
siek, reereational faeilities, streets, roads, faeilities for the disposal ol
Bew&ge, garbage, and refuse, and other types of neeessary public works.

(b) In provitling the public works and equipment therefor for whieh
appropriations are authorized by subseetion (a) of this seetion, the
Federal 'Works Administrator is authorized to exereise all of the powerg
opeeified in subseetions (a), (b), and (c) of seetion 2U2 ol this Aet.
Sueh public works and eouiDment therefor shall be provitletl subject to
the provisions of seetion 203 of this Aet.

(e) The funds authorized to be appropriatetl by this seetion shall
be available to pay administrative expenses in eonneetion with pm-
vitling the public works and equipment therefor for which such fundl
are authorized to be appropriated.

Suc. 403. (a) The Commissioners of the Distriet of Columbia ars
anthorized to aeeept for the Distriet of Columbia, and the Fetleral
'Works Administrator is authorized to make to tbe District of Columhia,
aclvaneements for the provision of public works and equipment therefor,
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Euch advancements to be depositetl with the Secretary of the Treasury
to the eredit of the District of Columbia.

(b) Sums advanced. to the Commissioners of the Distriet of Columbia
hereunder shall be available for the provision, without reference to
section 3709 of the Bevised Statutes, of any or all public works antl
equipment therefor described in section 402 hereof, and for atlminis-
trative experu,es in connection therewith, including employment of
engineering and other professional serviees and other teehnical and
administrative personnel without reference to the civil-seriee require-
ments or the Classification Act of 1923, as amended. The repayment of
any suru so advanced and the payment of interest thereon shall be
in the same manner and subject to the same eonditions as are set forth
in sections 3 and 4 of the Act of December 20, 1941 (Public Lraw
Numbered 362, Seventy-seventh Congress).

(c) The Commissioners shall submit with their annual estimateo to
the Congress a report of their activities and expenditures under thig
seetion.

Suc. 404. As used in this Act the term "Federal Works Administra-
tor" or "Administrator", or "X'ederal 'Works Agency" shall, with
respeet to housing, be deemed to refer to the Housing and Eomo
Finance Administrator or the Housing and Eome tr'inance Agency, as
the ease may be. Sueh terms shall, with respect to public works and
equiprnent tlerefor, be ileemed to refer to the X'ederal'Works Atlminis
tr;to} or the X'ederal'Works Agency, as the case may be.1

I AII lunotloor ol the Federal Worle Agsncy aarl the Feileral Work! .Administrator wero
trrnrletreil to thc AdgltlLtntor ol Geueral Bdrvtces etroctive Jufy , 1949' purruaat to thr
iriaorct propecty aad Ailmlnistretlve flelvicer Ac! ol 1949, Publ-lo Lag 162, 8-1gt- 

-qgn$osr'ippioied Juire io. 1049. 68 St t. 878. See slso Reorganizrtlon Plan No. 17 of 1919, 2'1.4'
i6i transter ol ttr6 luncilonr ol the Administrstor ol Gonorrl geryicog untler title II ol the
Lrnham Act to the Eousing anil Eome Fiabnce Admidstrstot.

r
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Sr:c. 501. In those areas or localities where the Administrator shall
ffnd that an acute shortage of housing exists or impends and that,
because of war restrictionq permanent housing cannot be provitletl iu
suffcient quantities when needed, the Administrator is authorized to
erercise all of the powerr Bpecified in titles I and III of this Act,'
subject to all of the limitations upon the exercise of sueh powers con-
tained in such titles, to provide housing for distressetl families ol
servicemen and for veterans and their families who are afiectetl by
evictions or other unusual hartlships (where their needs cannot be met
through utilization of the existing housing supply, including housing
under the juristliction of the Administrator) : Proaid,eil, That any
housing eonstructed. under the provisions of this title Y shall be under-
taken only where the need cannot be met by moving existing housing
and shall be of a temporary character subject to the removal provisions
eontained in title III of this Act z Anil, protsdd,edt furth,er, That the Atl-
ministrator shall fix fair rentals for housing eonstructed. or made avail-
able pursuant to this title V which shall bi within the financial reach
of families of servicemen and. veterans with families.

Snc. 502. (a) To carry out the purposes of sections 501, 502, an,tl 503
of this title, and for administrative expenses in eonneetion therewith,
any funds made available under title I of this Act are hereby made
available, and for sueh purposes there is also authorized to be appro-
priatetl the sum of $445,500,000: Protfid,ed,, That none of the funcls
herein authorized to be used for the purposes of this title shall be used
to,eonstruct any new temporary housing: Anil Ttroaideil, further, Thal
any edueational institution, State or political subtlivision thereof, local
public agency, or nonprofft organization which has incurred expenses iu
the reloeation (ineluding the costs of disassembling, transporting, rite
preparation, and re-ereeiion but not ineluding the costs of site aequisi-
tion or the installation of off-site utilities) of temporary housing or
other facilities (but not ineluding demountable houses) under the juris-
diction or control of the Ilousing and Ilome Finanee Administrator
for reuse in providing temporary housing for tlistressed families of
sernicembn and for veterans and their families shall, upon application
thud", be reimbursed for such expenses by saitl Atlministrator out

l The odginal provirlonr of Tltl€ V were aililed to the Lanham Act by Public Law 87'
79th Coagless, approved June 28, 1946, 59 Stat, 260.

I
82d

Sectioa 1 (s)(U) ol Continuation Act, Public Law
continueil ths

anil 501
Lanhan

Jue 1, 1952,
lto oDsrg€Dcy

66
thc
thc'ift r
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of the funds made available by the First Deficiency Appropriation
Act, 1946 (H.R. 4805) to carry out the purpose of this title.

(b) Upon request of the Housing and Home Finance Administrator,
any Federal agcney having jurisdiction or control of structures or
faeilities (ineluding lands, improvements, equipment, materials, or
furnishings) rvhieh are no longer rcquired by sueh agency and whieh,
in the determination of said Administrator, ean be utilizcd to provide
temporary housing for distrcssed familics of servicemen, for veterans
and their families, or for single veterans attending edueational insti-
tutions, or for members of faculties (ineluding the families of sueh
members) of educational institutions furnishing edueation and training
to vbtcrans under Title II of the Scrvicemcn's Readjustment Act of
1944, as amended, in aecordanee with this title V, may, notwithstanding
any other"provisions of law, transt'er sueh structures or facilities to
said Administrator, without reimbursement, for such use.

(e) Without regard to the provisions of any other law, but subjeet
to the removal provisions of section 313 of said Act, said Administrator
may transfer, for sueh consideration and subject to such terms and con-
ditions as he deems feasible under the eircumstances, any temporary
housing (intact or in panels suitahle for reuse) under his jurisdiction
to any edueational institution, State or political subdivision thereof,
loeal public ogency, or nonprofit organization, for use or reusc in pm-
ducing temporary housing for families of servieemen, for veterau and
their familiec, or, in the diseretion of the Administrator, for singlc
veterans attending edueational institutions, or for members ol faeultier
(ineluding the families of sueh members) of educational institutionr
furnishing edueation and training to veterans under title II ol the
Servicemen's Readjustment Act of 19r[4, as amended.

(d) Upon approval of an application, made by any edueational in-
stitution, State or politieal subdivision thereof, local public ageney, or
uolprofft organization, for temporary housing for the purposes of thir
title, the Ilousing and Eome Finanee Administrator, if he determinee
that such aetion will aitl in expediting the pmvision of sueh temporary
housing, mey-

(1) trantfer hereunder to the applieant structures or faeilitiet
necessary or suitable to pmvide such temporarXr housing; and

(2) contract to reimburse the applicant (ineluding the making
of advanees) for the eogt, as eertiffetl by the applieant and ap-
proved by the Administrator, in the relocatioD or eonversion
(including the eosts of disassembling, transporting and reereeting
structures antl facilities, and eonneeting utilities from dwellingr
to mains, but not including the costs of site aequisition and
preparation, or the installation of streets and utility mains) ot
sueh temporary housing and facilities.

(e) The term "administrative expenses", as nsed in thig seetion,
shall be deemed to inelude administrative expenses of the Ilousing and
Eome Finanee Ageney in performing auy functions with respeet to
priorities or allocations of materials or equipment for public or private
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housing, aDd of the Housing Expediter (including until June 30, 1946,
those of any Oovernment agencies in carrying out parts of the veteranst
emergency housing pnogram of the Housing Expediter authorized by
existing law, to the extent that additional administrative expenses ol
mreh agencies are thereby involved) in porforming any functions with
respeet to facilitating the provision of veterans'housing authorized by
existing law.

Snc. 503. As usetl in this title V the term "families of servieemen"
shall ineludo the family of any person who is serving in the militat'y
or naval forees of the United States, and the term "veterang" shall
include any person who has served in the military or naval forcea of the
Unitetl States during the prrsent war t and prior to such date thereafter
agshall be determined by the President 2 and who has been discharged or
released therefrom under conditions other than dishonorable.

Sue. 504.r (a) At any educational institution including any eduea-
tional facility operated by the Indian Service where tle Commissioner
of Education shall ffnd that there exists or impends an aeute shortage of
educational facilities, other than housing, required for persons engaged
in the pursuit of eourses of training or education under title II of the
Servieemen's Reatljustment Act of 1944, as amended, the Federal
Works Administrator is authorized, upon request of sueh edueational
institution, to provide such educational facilities (1) by the use or
reuse (including disassembling, transporting, and reerteting) of struc.
tures or facilities (including improvements, equipments, materials, or
furnishings but not ineluding site aequisition and preparation or the
installation of streets and utility mains) under the jurisdiction or con-
trol of any Federal agency which are no longer required by sueh agerey
and whieh, iu the detennination of said Administrator can be utilized
to provide the needed edueational facilities and whieh, in the determina-
tion of the 'War Assets Administrator are availablo for sueh use ot
reuse and (2) by connecting utilities from buildings to mains. Upon
request of the Federal'Works Arlministrator any Federal agency having
jurisdiction or control of any such struetures or facilities may, wittr

rBec. 1 (a)(28) ol 0rc Powerr Interim
14, I 66 Btat,

rntil
forth

was
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868,
82d
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96; to

.1950, or
ln no event bs-

there pmvlrlonr
Publlc Law 12,

terr "veterans" as containetl ln aectlon 503.
t Eectlon 504 was rspealoil by rectloa I ol Public llw 217,82d Co!8!6s!, tpproyeil OcL 81.

1051. 65 stat. 701. ae belns obroletc.
Pubtic Law 289. Roth Consrerr, 6,pproveil July 25, l9zt7. 6l gtit. ,140, provideil that

hlv 26, 194?. rhotrld bc thc datc ol tcnrlnrtlon ot tlc nitlonal .mcrZrlct dcclaroil Dt iL,-.
Preililent, lor ths purposo! ol trt4t?!6trtlon ol rectlon 504 of the Lanhsm Act.
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the'approval of the War Assets Atlministrator, ,notwithStantling any
other provisions of law, transfer such structureo or facilities to ths
Federal'Works Administrator, without reimbursement, fot such trse or
.reuse. 'Without regard to the provisions of any other law, saicl Atl-
ministrator is authorized to transfer to any educational institution any
edueational facilities provided for such educational institution under
this subsection.
' (b) In carrying out the provisions of this section, said Administra-
tor is authorized to exercise all the powers eontained in sections 202(a)
and (b) and title III of this Act,-subject to all the limitations con-
tained in seetions 203(a) and (b) antl title III of this Act z Proutd,eil,,
.That nothing herein shall exolude the Ind.ian Service from participation

(c) To carry out the provisions of this section, and for administra-
.ti,vq expenses in comection therewith, any funtls made available under
Iitle II of this Act are hereby made available, and for sueh purposes
there is also authorized, to be appropriated the sum of $100,000,000.1

i (d) Nothing in this section 504 shall afieot the transfer to the Eous-
ing and. Eome Finance Administrator of any structures e1 fscilifies
&quisitioned by him pursuant to section 502(b) of this Act, for housing
for veterans and distressed families of servicemen prior to any request
therefor made by the tr'ederal 'Works Administralor pursuait to the
authority contained. in said section 504.

(e) Excepf with respect to contrac,ts previously entered into and
court proceedings then pencling, this section shall cease to be efrestive
on ths last date on which courses of education or training may be pro-
vided under title II of the Servicemen's Readjustment Aet of 19r[4,
,as amend.ed

(f) As ueed in this Act the tetm "edueational institution" shall
nean (a) any public educatioual institution or (b) any private educa-
Itional institution, no part of the net earnings of which shall inure
to the benefft of any private shareholder or inilivitlual.

(g) Nothing in this sestion shall authorize the transfer of any prop-
erty to the F ederal 'W'orks Atlministrator until the preference to vet-
erans provitletl by section 16 of the Surplus Property Act of 1944,
as amended, has been fuIly satisfied in accortlance with its terms; and
for the purposes of such sectiou 16 transfers to sueh Administrator
under this section shall not be considered as transfers to'a Government
agency.

Ssc. 505. (a) Upon the ffling of a request therefor as herein provided,
the Administrator shall relinquish antl transfer, without monetary con-
sideration, to any edueational institution' all contraotual rights (in-

Jult 28, 1946, 60 gt L 600, 612, rppmpdrt il
Of,ccr Approprladon Act, 1960,gt t 081. 667, pcrtltttod

rotlonr 506 i
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clutling ,the right to revenues'and other proceeds) and, all property
right, title and interest of the United Statcs in aud rrith respecrt to any
temporary houging located on land. owned by such institutipn, or con-
trolled by it ahtl not held by the United States: Prouid,ed, That any
net revenues or other proceeds from such housing to rvhieh.the United
States is entitied shall not cease, by virtue of thiJsection 505; to acerue
to the United States until the end of the month in which the rights,
title, and. interest with respect to such housing are relinquished-and
transferretl hereunder, and the obligation of the trarlsferee to pay such
accrued amounls shali not be affecTed by this *uoiiorr, .e,na' Ttrbtmed
furth.er, That this shall not be dedmed to require a transfer to an ed'
ueational institution which has no eontraetual or other interest in the
housing or the land on which it is loeated except that of a lessor. As
used in this section, the term "temporary housing" shall include any
housing (including trailers and other mobile or portable housing) con-
structed, acquired, or made available under this title V, and includes
any structures, appurtenances, and other property, real or personal,
acquired for or held in conaection therewith.

(b) The fiIing of a request under this section must be made within
one hundred and twenty days of the date of enactment of the section.l
aud shall be authorizetl by the board of trustees or other governing
body of the institution making the request. Such request shall be ac-
eompanied by an opinion of the chief law officer or legal counsel of
the institution making the request to the effect that it has legal au-
thority to make the request, to accept the transfer of and operate any
property involved, and to perform its obligations under this section. The
provisions of seetion 313 of this Aet (antl the contractual obligations
of the edueational iustitution to the Federal Government with respect
thereto) shall cease to apply to any temporary housing to whieh rights
are relinquished or transferred under this section 505 if (and only if)
the request therefor is supported by a resolution of the governing body
of the municipality or county having jurisdiction in the area specifically
approving the waiver of the requirements of said section 313. The
Administrator shall act as promptly as practicable on any request which

lamllisr uuler titlc Y ol eaiil Act ol OctoboE 14. 1940, ar amoailed" to .,n, 8tat6, county, clty,
ot other rublio body: PtooBci, hrrthce, Thrt auy appllcatloa lor mch loliDqdlhnot .DiI
tcrnrfer .f,dl bo fia dth th. AaDhiltrstor wltlln oae hunrlrud uil tr@ty dlyr dtor the
apDlovrl ol rlL Aot."

Publto Lrr 7e6 nlclllcd to la tic ptcocillag pmvfuo lr oouooolt rtlcr€(f b u thc
'tfcGrcgor Aol"

llte Eouda: Act ol 1050, Publlo Lar {75, 81rt Coagrcc+ rpDr,ovod Ap!il 20' 1960,
6{ gt t {8, provtloil t}rt uottrlar contlhod la that Aot rhoulil rfrict t}o ruthotlty ot tho
Eourinf a&l EoEc Xlarocc ^dmlnigurtor 

uader title If ol Publlo Ltr 266, 81rt CongFost.
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C, 1950, 0l 8trt. 695, cortrtor the lollowlng pr.ovbor:
"Ptoolibil Itat ths Arninlstntor ol tho

to the
Act ol
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tttlc

lPublic IJrw.?gG, 80th Cottgrelr, the "lf,dlreBor Act," whlch onrctail thlr rectlon, wer
tpprovod ou June 28, 1948. geo rlso toohoto to Bgctlotr 505 (a), tupra, lot sxtcnrlons ol tlroe
tor receiving roquosh.
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complies with the provisions of this section 505 and is fulty strpportd
asherein requireil.

(c) In filling vacaneies in any houeing for which rights are relin-
quished or transferred under gubeection (a) of this section, preference
shall be given to veteransl or servieemen, who are students at the edu-
eational institution, and their families : Proutd,ed, That the educational
institution shall be deerned to eomply with this subseetion (c) if it makes
available to veteransr or servicemen and their families accommodatious
in any housing of the institution equal in number to the aecommodations
in the horuing for which such rights are relinquished or transferrrd.

r soc. 3 ol Pubtto llv 2lt, 82il ConFe!., aDpmveil Octobcr 26, f061. 65 8t t 642.
deleted the wordr "of Worlil Wer II", thuc permittira prelerence to 

"otorrar 
ol ths Korer,d

on0ict r! voll tr vototrn. ol World $rar II.
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TITLE VI l
EOUSING DISPOSITION 2

Sec. 601. (a) Upon the fiIing of a request therefor as herein pre-
scribed, the Administrator shall (subject to the provisions of this
section) relinquish and transfer, without monetary eonsideration, to
any State or politieal subdivision thereof, local housing authority, local
public agency, nonprofit organization, or educational institution, all
eontraetual rights (inclutling the right to revenues and other proceeds)
and all property right, title, and interest of the United States in and
rvith respect to (1) any temporary housing loeated on land owned or
eontrolled by such transferee and in which the United States has no
leasehold or other property interest, antl (2) housing materials which
have been made available to the transferee by the Administrator pur-
suant to section 502 of this Act

(b) Upon the filing of a request therefor as herein preseribed, the
Administrator may (subject to the provisions of this section) relin-
quish and transfer, without monetary consideration other than that
specifically required by this subsection, to any State, county, muniei-
pality, or local housing authority, or to any edueational institution
where the housing involved is being operated for its student veterans
or where the land underlying the housing is in the ownership of two
or more educational institutions, or to any other local publie ageney or
nonprofit organization where the housing involved has been made avail-
able by the United States to such ageney or organization pursriant to
section 502 of this Act or where the Administrator determines that the
housing involved is urgently needed by parents of personsa who served.
in the armed forees at any time on or after September 16, 1940, and
prior to July 26, 1947, or on or after Jume 27,1950, and prior to sueh
tlate thereafter as shall be determined by the President and died of serv-
ice-eonneeted illness or injury (in which ease the preferenees in section
601(d)(1) shall not apply), all right, title, and interest of the Unitetl

rTitle Vf was rddeil to the Lanham Act by title ff ol the llousing Act of 1950, Public
Liw 475. R18t Congress. approved April 2O, I95o,64 Stat.4R.59.

, Execntive Order 10755. I'eb. 22, 1958, 23 tr'ed. Reg. 1191, transferreil from the Depart-
ment of the Nav.v to the IfIfFA, subject to reservation of mineral riRhts. eert&in land located
within Naval Petroleum Resene No. 2, which was the site of a war housing project, in order
that rIIItr'A corrld dispose ol the houeing-

E Sec. 2 of Public I'aw 214, 82d Congress, approvetl October 26, 1951, 65 Stat. 647,
rnreniled paragraph (b) ol rcc. 601 tD includo v6tsrsna of tbe Korstn conflict.

6nol59



9-t.t5
Pogo 2

lanham Acl
! 60r

States in and with respect to any temporary housing (excluding eom-
mercial facilities which the Administrator determines are suitable for
separate disposal and community facilities which the Administrator tle-
termines should be disposed of separately) located on land in which the
United States has a property interest through ownership, lease, or other-
wise, under the following eonditions:

(1) If the land is owned by the United States and under tho
jurisdiction of the Administrator, the transferee shall have pur-
ehased such land from the Administrator at a price substantially
equal to the eost to the United States of the land (including sur-
vey, title examination, and other similar expenses incident to
acquisition but excluding the cost or value of all improvements
thereto by the Unitetl States other than extraordinary fill), or, if
the Administrator determines the amount of such cost to be nom-
inal or not readily ascertainable, at a priee whieh the Administra-
tor determines to be fair and reasonable. Payment for such land
shall be made in full at the time of sale or in not more than ten
equal annual installments (the ffrst of whieh shall be paitl within
one year from the date of conveyanee) all of which shall be seeured
as determined by the Administrator with interest from the date
of eonveyance at the going Federal rate of interest at the time
of conveyance.

(2) If the land is owned by the Unitetl States and not under the
juristliction of the Administrator, the transferee shall have pur-
chased such land from the Federal agency having jurisdietion
thereof. The Federal ageney having jurisdietion of any sueh land
is hereby authorized to sell and eonvey the same to auy sueh
transferee on the tenns authorized herein exeept that the deter-
minations required to be made by the Administrator shall be made
by the ageney having jurisdiction of such laud.

(3) If the United States does not own the land but has an inter-
est therein through lease or otherwise, the transferee shall (i)
where it is not the landowner, obtain the right to possession of
mreh land for a term satisfaetory to the Administrator, (ii) obtain
from the landowner a release (or, if the transferee is the laud-
olvner, furnish a release) of the United States from all liability in
conneetion therewith, ineluding any liability for removal of struc-
tures or restoration of the land, exeept for any rental or use pay-
ment due at the time of transfer, and (iii) rcimburse the United
States for the proportionate amount of any payments made by
the United States for the right to use the land and for taxes or
payments in lieu of taxes for any period extending beyond the
time of the transfer, and (iv) if the interest of the United States
is not under the jurisdietion of the Administrator, the transferee
shall obtain a transfer or release of the interest of the United
States from the Federal aEeney having jurisdietiorr, which trans-
fers and releases by srreh Federal ageneies are hereby authorized
on sueh terms as the head of the respeetive ageney determines to
be in the publie interest.

5/lo/59
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(c) The filing of a request under subsection (a), (b), (g), or (h) of
this seetion must be made on or before Deeember 31, 1950,1 unless the
Administrator shall, in any speciflc case, authorize the filing of a request
subsequent to such date but on or before June 30, 1951, and, in any
sueh ease, the Administrator may extend, for a specifred period not
beyontl December 31, 1951,r the time hereinafter prescribed for com-
plying with all conditions to the relinquishment or transfer. Such
rcquest shall be in the form of a resolution adopted by the governing
body of the applicant, except that, in the case of a State, such request
may be in the form of a written request from the governor, and, in the
case of a loeal housing authority (other than the Alaska Housing Au-
thority), or a local public ageney organized specifically and solely for
the purpose of slum elearanee and eommunity redevelopment, shall be
aecompanied by a resolution of the governing botly of the municipality
or county approving the request for transfer. Such request shall be
accompanied by either (1) a final opinion of the chief law officer or
legal counsel of the applicant to the effect that it has legal authority to
make the request, to accept the transfer of and operate any property
involved, and to perform its obligations under this title, or (2) a pre-
liminary opinion of such offieer or counsel eoncerning the legal authority
of the applicant with respect to the proposed relinquishment or transfer
including a statement of the reasons for not furnishing the final opinion
with the request and the time required to furnish such opinion. If a
request has been submittetl as herein provided, the applieant shall
comply with all conditirrns to the relinquishment or transfer (including
the furnishing of the final legal opinion) on or before June 30, 1951: 1

Proaided, That, in any case where the applicant is unable to comply
with all eonditions to the relinquishment or transfer because of the
need for the enactment of State legislation or charter amendment, such
tlate shall be June 30, 1952,1 and may be extended by the Administrator,
upon nequest in a particular ease, to Deeember 31, 1952.1 The Atl-
ministrator shall act as promptly as practicable on any request which
eomplies with the provisions of this seetion antl is supported as
herein requiretl, and shall as promptly as practieable anange for the
making of any survey or the performanee of other work necessaly !o
the transfer t Prouiil,eil, That, notwithstanding the provisions of this
section, the Administrator may at any time, except with respect to
housing for which a request has been or may be submitted under sub-
section (a) of this section, remove, dispose of, or retain any temporary
housing, or part thereof, in aceordance with any provision of this Act.

(d) No relinquishment or transfer with respect to temporary housing
shall be made under this section unless the transferee represents in
its request therefor that it proposes, to the exteut permitted by law:

(1) As among eligible applicants for occupancy iq tlwellings- of
given sizes and at specifiett rents, to extentl the following prefer-
ences in the selection of tenants:

First, to families which are to be displaced by any low-rent

r Seo
9-t-2.4,
70462,
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housing project or by any public slum-clearance or redevelopment
project initiatetl after January 1,7947, or which were so displaced
within three years prior to making application for admission to
such housing; and as among such families first preferenee shall
be given to families of disabled veterans whose disability has been
determined by the Veterans' Administration to be service-con-
neeted, and second preferenee shall be given to families of deceased
veterans and servicemen whose death has been determineil by the
Veterans' Administration to be service-connected, and third pref-
erence shall be grven to families of other veterans and servicemen;

Seconcl, to families of other veterans and servicemen; and as
among such families first preference shall be given to families of
disabled veterans whose disability has been determined by the
Veterans' Administration to be service-eonnected, and second
preference shall be given to families of deccased veterans and
servicemen whosc death has been determined by the Veterans'
Administration to be serviee-connected Prooided,, That if the
transferee is an educational institution it may limit such prefer-
ences to student veterans and servicemen, and their families, and
may, in lieu of such preferences, mal<e available to vcterans or
scrvicemen and their familics accommodations in any housing of
the institution equal in number to the accommodations relin-
quished or transferred to it t And. proaiileil further, That, notwith-
standing such preferences, if the transferee is a State, political
subdivision, local housing authority, or local public agency, it will,
in filling vacancies in housing transferred under subsection 601(b)
hereof, give such preferences to military personnel and persons
engaged in national defense or mobilization activities as the Sec-
retary of Defcnse or his designee prescribes to such transferee.

(2) Not to dispose of any right, title, or interest in the property
(by sale, transfer, grant, exchange, mortgage, lease, release, termi-
nation of the leaschold, or any other relinquishment of interest)
either (i) for housing use on the present site or on any other site
except to a State or political subdivision thereof, local housing
authority, a local public agency, or an educational or eleemosynary
institution, or (ii) for any other use unless the governing body of
the murricipality or county shall have adopted a resolution deter-
mining that, on the basis of local need and acceptability, the
structures involvcd are satisfactory for such use and need not be
removed: Proaided, That this representation will not apply to any
disposal through demolition for salvage, lease to tenants for resi-
dential occupaney, or lease of nondwelling facilities for the con-
tinuanee of a use existing on the date of transfer, or where such
disposal is the result of a bona fide foreclosure or other proceeding
to enforce rights given as security for a loan to pay for land under
this section z And, proutdeil further, That nothing contained in
this paragraph shall be construed as applicable to the disposition
of any land. or interest therein after the removal of the structures
therefrom.

8/31/61



Lonhom Acl
$ $ cos-col

9-l-t.!
Page 7

obligations to the Federal Government for the removal of such
housing shall be relinquished upon the filing of such a resolution
with the Administrator.

Src. 603. 'With respect to any housing classified, prior to the enact-
ment of this seetion, by the Administrator as demountable, the Ad-
ministrator shall, as soon as praeticable but not later in any event than
December 31, 1950, and after consultation with the eommunities af-
fected, redetermine (taking into eonsideration local standards and eon-
ditions) whether such housing is of a temporary or permanert character,
and after such redetermination shall dispose of sueh housing in ac-
eordance with the provisions of this title.

Suc. 604. 'With respect to temporary housing remaining under the
jurisdietion of the Administrator on land under his eontrol, the Ad-
ministrator shall (1) permit vaeaneies, oceurring or eontinuing after
August 15, 1951,1 to be filletl only by transfer of tenants of other accom-
modations in the same loeality being removed as required by this Act;
(2) notify, on or before March 31, 1952 2 all tenants to vacate the
premises prior to July J., 1952;2 (3) promptly after July 1, 1952,2 eause
actions to be instituted to evict any tenants still remaining; and (4)
remove (by denolition or otherwise) all dwelling structures as soon
as practicable after they become vaeant : Proaiileil, That in any case
where a request for relinquishment or transfer has been filed pursuant
to seetion 601 hereof and where under the provisions of section 601(e)
hereof the date for compliance with all conditions to the relinquishment
or transfer shall have been extended, each of the foregoing dates shall
be extended for a period of time equal to the period of the exteneion
under section 601(c) : Anil prouid,eil furth,er, That nothing heretofore
in this section shall apply (1) to any temporary housing in any munici-
pality in which the total number of persons, who on December 31, 1948,
were living in temporary family accommoclations providetl by the
Unitetl States or any agency thereof since September 8, 1939, exceeds
30 per centum of the total population of such municipality as shown by
the 1940 census, uor (2) to any temporary housing as to whieh the local
governing botly has adopted a resolution as provided in section 602(c)
hereof, nor (3) to any temporary housing for which a request has been
submitted in accordance with seetion 601(b) of this Act, but which
has not been relinquished or transferred solely beeause the applicant
has been unable to obtain from the landowner the right to possession
of the land on reasonable terms as determined by the Administrator:
Proaiil,eil, That, in filling vacancies in such housing, the preferenees
set forth in section 601(d)(1) shall be applicable and that families
within such preference elasses shall be eligible for admission to such
hotsing, nor (4) to any temporary housing in which accommodations
have been reserved, prior to the enaetment of this seetion, for veterans

1 Publlc Law 68, 82d Congres, approved June 30, 1961, 66 Stst. 110, eubetitut€d "August 16,
1961" tor "July l, 1961."

See alro Boc.61l, lnfrd;9-l-2.1, Executive Ord€r 10284; 9'1'2.2, Eexcutive Order 10339;
0-1-2.6, Executive Order 10462,

'See sec, 6Ll, inlra;9-1-2.1, Dxecutive Ordcr 10284; 9-1-2.2, Executive Order 10330;
0-1-2.6, Dxecutivo Order 10462.
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attending an educational institution if (i) such institution eertifies
that the accommodations are urgently needed for such veterans and
submits facts showing, to the satisfaction of the Administlator, that all
reasonable efforts have been made by the institution to find other ac-
commodations for them and (ii) such institution agrees to reimburse
the I{ousing and llome Finance Agency for any financial loss to the
Agency in the operation of the accommodations after June 30, 1951.

Suc. 605. (a) The Administrator may continue by lease or condemna-
tion any interest less than a fee simple in lands heretofore acquired
by the Administrator for national defense or war housing or for vet-
erans' housing (whether of permanent or temporary character), or
heltl by any Federal agency in connection therewith, aud may acquire,
by purchase or condemnation, a fee simple title to or lesser interest
in any such lands if the Administrator determines that the aequisition
of such fee simple or lesser interest is necessary to protect the Govern-
ment's investment or to maintain the improvements constructed
thereon, or that the cost of fulfflling the Government's obligation to
restore the property to its original eondition would equal or exceed
the cost of acquiring the title thereto.

1fn any city in which, on }farch 1, 1953, there were more than ten
thousand temporary housing units held by the Unitetl States of
America, or any two contiguous cities in one of which there were on
such date more than ten thousand temporary housing units so held,
the Administrator may acquire, by purchase or condemnation, a fee
simple title to any or all lands in whicU the Administrator holds a
leasehold interest, or other interest less than a fee simple, acquiretl by
the Federal Government for national defense or war housing or for
veteran's housing where (1) the Administrator finds that the acquisition
by him of a fee simple title in the lantl will tend to expedite the orderly
disposal or removal of temporary housing und.er his jurisdiction by
facilitating the availability of improveil sites for privately owned hous-
ing needed to replace such temporary housing, and. will tend to expe-
dite the transition of the city from a war-affected. community contain-
ing, as of saicl date, a large number of temporary houses to a community
having atlditional permanent, well-planned, resid.ential neighborhoods,
(2) the local governing botly of the city makes a like fintling and re-
quests the Administrator to acquire such title to the lantl, and (3) the
city has furnished assurances satisfactory to the Administrator that no
individual who is employed by or is an official of, the government of
the city in which the land is-located, or any agency th6reof, shall be
permitted, directly or indirectly, to have any financial interest in the
purchase or redevelopment of such lantl : Prouideil, That such acquisi-
tior-rs by the Administrator pursuant to this sentence shall be limitetl
to not exceeding four hundred and twenty-five acres of lantl in the
gencral area in which approximately one thousand fi.ve hundred units

l1his paragraph originally ailtled by sec.805(1) of the Ilousing Act of 1954. Prrbtic Law
560, 83d Congross, approvetl August 2, 1954, 68 Stst. 590, 644, and amended to read a,s set
forth in the text b-y rec. 108(d) of the fl,ousing Amendments oI 1988, public Law a45, 84th
Congress, approvetl August 11, 1955, 69 Stat. 635, 638.
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of temporary housing heltl by the Unitetl States of America were un-
occupied. on said date: And prouiiled, fu.rther, That funds for such
acquisition by the Administrator, which are authorized, pursuant to
subsection (c) of this section and title II of the Independent Offices
Appropriation Act, 1955,1 to be expentled from the revolving fund
established by that title under the heading "Housing antl Home Fi-
nance Agency Offlce of the Administrator, revolving fund ", shall be
taken into consideration, to the extent that they are needecl, in making
any determination pursuant to the second proviso under that heading.
All or any part of any lancl so acquired by the Administrator may,
during the five year period following the date of its acquisition, be sold
by the Administrator, through negotiated sale, to such city or any local
public agency rvhere (1) the city or local public agency has representetl
to the Administrator that it is duly authorized under State law to pur-
chase and resell such land, that such land will be mad.e available to
private enterprise for development in aecordance with local zoning anfl.
other larvs, and that the aggregate of such land anil any other land in
the same city previously sold under the authority of this paragraph to
the city or a local public ageney will be developed for predominantly
residential use, and (2) the city or local public agency has agreecl to pay
the fair market \ralue of the lantl as determinetl by the Administrator,
after giving consideration, among other relevant information. to the cost
to the Fetleral Government of acquiriirg the fee simple title and of hold-
ing the land pentling sale (including estimated amounts to cover legal
and overhead expenses of such acquisition and to cover interest eosts to
the Federal Government of monies investecl in the land pentling sale).
Any sueh negotiated sale of lantl to the city or a local public ageney
shall be made upon terms which require (1) that the city or public
ageney shall pay in eash at least one third of the price of the land upon
its eonveyanee and the entire priee within one year after its conveyance
and (2) that any portion of the entire priee not paid upon sueh eonvey-
anee shall be represented by an inclebtedness which shall bear interest
on outstandingbalances at arate of 4 per centum per annum antl which
shall be secured by a first mortgage lien upon the land or such portion
of the lancl as the Administrator deems adequate to protect the financial
interest of the Fetleral Government. The Administrator may, at any
time that he cleems it to be in the prrblic interest to do so, dispose, uncler
authority of other provisions of this Act, of any land acquired by him
pursuant to this paragraph. Any land aecluirett by the Administrator
pursuant to this paragraph whieh has not been disposed of within ffr,e
years after its acquisition shall be disposed of by him as expeditiously
as possible in the publie interest in aeeortlanee with other authority
eontained in this Act. Notwithstantling the provisions of section 306
of this Aet or any other provisions of law, no pa;rments in lieu of taxes
shali be made for any tax year beginning subsequent to the date of the
aequisition of title to the property by the Administrator.

(b) In any case in which the Administrator holds, on or after April
1, 1950, an interest in land acquireal by the tr'ederal Government for

1 See 2-2.4.
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national defense, war housing, or veterans'housing and where (1) the
term of such interest (as prescribetl in the taking or in the lease or
other instruments) is for the "duration of the ernergency" or "dura-
tion of the war", or "duration of the emergency" or t'duration of the
war" plus a specifi.e period thereafter, or for some similarly prescribed
term, and. (2) the rental, aw&rd, or other consicleration whieh the
Federal Government is obligated to pay or furnish for such interest
gives the owner of the land less than an annual return, after payrnent
of real estate taxes, of 6 per centum of the lowest value plaeecl on such
lantl by an independent appraiser, hired by the Government to make
such appraisal based on the value of the lantl before the aequisition of
the Government's interest therein, plus 100 per centum of such value,r
the Atlministrator shall,2 upon request of the owner of the land and,
notwithstanding any existing contractual or other rights or obligations,
increase the amount of future payments for such interest in order to
give the owrer of the land a return for the Government's use thereof
not exeeed.ing the 6 per eentum anuual return described in (2) of this
subseetion ; Prou,td,eil, That this subsection shall not affect any payment
heretofore made ol any future payment aecepted by an obligee, nor
shall this subsection limit the consideration which may be paid for the
use of any land beyond the existing term of the Government's interest
therein.

(o) Notwithstanding any othei provisions of law unless hereafter
enacted expressly in limitation hereof, moneys shall be deposited in
the reserve aeeount established pursual! to subseetion (a) antl sub-
section (b) of section 303 of this Acts (which account is hereby eontin-
ued subject to the limitation as to'amount specified in subsection (c)
thereof) and a}l moneys deposited in such reserye account shall be and
remain available for any or all of the.purposes specified in said sub-
sections (a) or (b) or in this section 605 without regard. to the time
prescribed in subsection (c) of seetion 303 with respeet to eovering
moneys in such aceount into miseellaneous receipts. Moneys in such
reserve accounts shall also be available for the payment of neeessary
expenses (whieh shall be ionsidered nonadministrative expenses) in
eonnection with atlministering (1) transfers pursuant to section 601,
(2) redeterminatioqs of the temporary or permanent charaeter of de-
mountable housing pursuant to sectioa 603, (3) changes in land tenure
and revisions in the eons-ideration payable to landowners pursuant to
subsection 605(a) antl 605(b), and (4) transferg of permanent war
housing for low-rent use pursuant to section 606. Moneys in such re-
serve aceount shall also be available for the purpose of making improve.
mentg t9, or alterations of, any permanent housing or part thereof if

rThc phrage "plus 100 D€r centum of such valug" was lnserted by eetlon 608(b) ol the
Ddenac Eouclng and Community Facllitiee aail Senlces Act of 1961, Publlc Law 189, 82d
ConErBB, approved Septeober l, 1961,66 Stat; 208.tThe word "chall" wag substituted for the words "is authorizeal" by sectlon 603(c) ol thc
Defense Eou8lng anrl Communitv Facllities and Serviceg Act ot 1961, Publlc Law 139, 82d
Cong:reas, approved Septmber 1, 1961, 66 Stst' 298.

tTbq Second Subplemeatal ABprorprlatious Act, 1962, Publlc Law 261,82A Colgter, approveil
Novmba 1, 1961, 66 Stat" 760, Drovids that any moneJru or r6erv6 authorlzed by sectioa 811
ol the Delease Eousing antl Comunity Facilities antl Servicos Act of 1951, 9.2.1.2, moy bo
rerged (for eccountlng purpoaeg only) wittr moneJra or r€senea authorlzed by tectionr 808 aDd
605 (c) of ttro Lanham Act, as amendod. see also 2-2,4, Rovolvilg tr'un<l for Liquidating
Prog?rnr.
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(1) the dwelling structures therein are designed for occupaney by not
more than four families and are to be sold separatcly and (2) such
improvement or alteration is requested. by the Ioeal governing body
as a condition to the acceptance of the dedication of streets or utilities
or is necessary for compliance with local law or regulation relating to
the continued operation or occupanoy of the housing by a purchaser.

Src. 606. (a) The Administrator is hereby specifically authorized to
conyey the following housing projects to the following loeal publie
housing agencies respectively, if-+

(1) on or before December 31, 1950,1 (i) the conveyance is
requested by the governing botly of the rnunicipality or county
and (ii) the public housing agency has demonstrated to the
satisfaction of the Administrator that there is a need for low-rent
housing (as such term is defined in the United States Housing Act
of 1937) within the area of operation of sueh public housing
agency which is not being met by private enterprise;

(2) the Administrator determines that the project requested
will meet such need in whole or in part, and is suitable for low-
rent housing use; and

(3) on or before June 30, 1951,1 the governing botly of the
muuicipality or county enters into an agreement with the public
housing agency (satisfactory to the Publie Housing Administration,
hereinafter referred to as "Administration") provitling for local
cooperation and payments in lieu of taxes not in excess of the
amount permittetl by subsection (c) (5) of this section, and the
public housing agency enters into an agreement with the Admin-
istration (in accordanee with subsection (c) of this section) for
the atlministration of the projeet:

Proleot
nwnber

1041
1001
7062
1031
1033
1034
1035
1036
1101
7102
7072
1076
1073
3023
4031
4161
4147
4103
4704
4108
4721

Eousing
Eousing
Ilousing
Housing
Eousfurg
Housing
Ilousing
Eousiug
Eousing
Ilousing
Eousing
Eousing
Housing
Eousing
Eousing
Eousing
Ilousing
Ilousing
Eousing
Housing
Eousing

Loaal, publi,a howsdng ogena!
Authority of District of Birmingham.
Authority of Glreater Gatlstlen.
Authority of Glreater Clatlstlen.
Boaril of Mobile.
Boartl of Mobile.
Boartl of Mobile.
Boa,rtl of Mobilo.
Boartl of Mobile.
Boartl of Mobile.
Boartl of Mobile.
Authority of Bylacauga.
Authority of Sylacauga.
Authority of City of Tallatlega.
Authority of City of Conway.
Authority of City of Fresuo.
Authority of County of Kern.
Authority of County of Kern.
Authority of City of Los Angeles.
Authority of City of T,os Augelee.
Authority of City of Los Angelos.
Authority of City of Paso Bobles.

rSes sec.6ll, lnfra;9-1-2.1, Exocutive Order 1o284i 9-7-2,2, Executive Ortler 10890;
9-1-2.5, Executive Order 10425i 9-l-2,6, Executive Order 10462.
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Connecticut

District of Columbia

Floritla

Cleorgia

Illinois

Intliana

Louisiana

Marland

Massachusettg

Michigan
Nevatla
New lfampshire
New Jersey

lanhom Act
! coc

Projcat
number

4171
4174
609r
6024
6031
6032
6101
6041
6213

490t2
49017
49044
8052
812l
8062
8011
8082
8084
8085
8131
8041

9071
9061
9063
9041
9042
9043

11081
11082
11111
11112
72071
\2021
16051

18095
18096
18097
18098
19051
19021
].9022
19061
19023
20042
26027
27021
28044
28021
28072
28111
30031
30032
30042
30033
30039
30034
30071
30082

Local publia houaing agenaY

Eousing Authority of City of Richmontl.
Ilousir[ Authority of Oity of Richmontl.
Housinf Authority of City of Bristol.
Ilorrsini Authoritv of Town of East Eartford'
EousinE Authoritv of Citv of New Britain.
I{ousin[ Authority of City of New Britain.
Eousin[ Authority ol City of New Eavsu.
Eousing Authority of City of Waterbury.
I{ousing Authority of City of Waterbury.
National Capital Ilousing Authority.
National Capital Ilousing Authority.
National Capital Housing Authority.
Eousing Authority of City of Jacksonville.
Ilousin[ Authority of City of Lakelantl.
Eousinf Authority of City of Miami.
HousinE Authority of Ciiy of Orlanclo.
Eousing Authority of City of Pensacola.
Housing Authority of City of Pensacola.
I{ousin[ Authority of City of Pensacola.
Housin[ Authorit] of Cit! of Sebring. 

-Housin[ Authority of Ciiy of W'est Palm
Beach.

Ifousing Authority of City of Albany.
Eousing Authority of Macon.
Elousins Authoritv of Macon.
EousinE Authority of Savannah.
Housing Authority of Savannah.
Tlorrsins Authoritv of Savannah.
Madisoi County'I{ousing Authority.
Matlison County Housing Authority.
I[innebago Corinty Ilousing Authority.
Winneba[o County Ilousing Authority.
Ilousing -Authority of City of Fort -Wayne-.

Eousing Authority of City of South Bentl.
fousin! Authority of Paiish of East Baton

Rouge.
Housins-Authority of Baltimore City.
EousinE Authority of Baltimore City.
Eousing Authority of Baltimoro City.
Eousing Authority of Baltimore City.
Boston Ifousing AuthoritY.
Chicopee Ilousing AuthoritY.
Chicopeo Eousing AuthoritY.
Pittsf,eld Ilousing AuthoritY.
Springfi eld Eousing AuthoritY.
Ilousins Commission of Detroit.
I{ousin[ Authority of City of Las Vegas.
Housing Authority of City of Manchester.
rlousinE Authoritv of citv of camtlen'
Housini Authoritj of City of Long Branch
Housins Authoritv of Citv of Newark.
Eousinfi Authorit] of Torin of Phillipsburg.
Buffalo Municipal lTousing Authority.
Buffalo Munieipal Ilousing Authority.
Elmira Housing Authority.
Lackarvanna Municipal Housing Authority.
Lackawauna Municipal Housing Authority.
Niagara Falls Ilousing Authority.
Niagara Falls Ifousing Authority.
Massena Eousing AuthoritY.
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subsection shall be made on a cash basis, payable at the time of
settlement.

Src. 609. Notwithstanding any other provision of law, the Atlmin-
istrator is authorized to convey by quit claim deed, without eonsidera-
tion, to any State for National Guard purposes any land, together with
any nondwelling structures thereon, hild under this or any other Act
in conneetion with war or yeterans' housing: Prou,id,eil, That the
United States shall be saved harmless from or reimbursed for sueh
eosts incidental to the eonveyanee as the Atlministrator may deem
proper: Proaideil further, That the conveyance of sueh land shall
eontain the express condition that if the grantee shall fail or eease to
uso sueh land for such purposes, or shall alienate (or attempt to alien-
ate) such land, title thereto shall, at the option of the United States,
revert to the United States.

Sec. 610. As used in this title, thc following terms shall have the
meanings ascribed to them belo.lv, unless the eontext clearly indieates
otherwise:

(a) The term "governing body of the municipality or eounty"
means the governing botly of the city, village, or other municipality
having general governmental authority over the area in which the
housing involved is loeated or, if the housing is not loeated in sueh a
municipality, the term means the governing botly of the eounty or
parish in which the housing is loeated, or if the housing is located in
the District of Columbia the term means the Boartl of Commissioners
of saitl District.

(b) The term "housing" means any housing under the jurisdiction
of the Administrator (inclutling trailers and other mobile or portable
housing) constructed, aequired, or made available under this Act or
Public I"raw 781, Seventy-sixth Congress, approved September 9, 1940,
or Public l-laws 9, 73, or 353, Seventy-seventh Congress, approved,
respectively, March 1, 1941, May 24, 1941, antl Deeember 17, 7941,
or any other law, and includes in atldition to tlwellings any structures,
appurtenances, ancl other property, real or personal, acquired for or
heltl in connection therewith.

(c) The term "temporary housing" means any housing (as tlefinetl
in (b) which the Administrator has determined to be "of a temporary
eharacter" pursuant to this Act and shall also include any such housing
after rights thereto have been relinquishetl or transferrecl untler this
title or section 505 of this Act.

(tl) The terms "veteran" and "servieeman" mear "veteran" &nd
"servieeman" as those terms are tlefinecl in the United States Eousing
Act of 1937.

(e) The term "State" means any State, Territory, dfpendeneF, or
possession of the Uniteil States, or the District of Columbia.- (f) The term "going X'ederal rate of interest" means "going X'ed-
eral rate" as that term is tlefinetl in the Unitetl States Housing Act
of 1937.

(g) The tem "United States Eousing Act of 1937" means the pro-
visions of that Act, including a1l amendments thereto, now or here-

s/31/61



9-t.t5
Poge 20

lonhcm Act

S$ ctt-ctl

after atlopted, except provisions relating to the initial construction of
s project q1 flwslling units.

Spc. 611.r Notwithstantling any other provision of law, the President
is authorized to extend, for such period or periods as he shall specify,
the time within whieh any action is required or permitted to be taken
by the Administrator or others under the provisions of this title or
Bection 313 of this Act (or any eontraet entered into pursuant thereto),
upon a determination by him, after considering the needs of national
defense and the effect of such extension upon the general housing situa-
tion and the national economy, that such extension is in the public
interest.2

Snc. 612.s The Administrator, notwithstanding any other provisions
of this or any other law except provisions hereafter enaeted expressly
in amendment hereof, is authorized tu establish income limitations for
oecupancy of any housing heltl by him under this Act and, giving eon-
sideration to the ability of sueh tenants to obtain other housing accom-
modations, to require tenants, admitted to occupaney prior to the estab-
lishment of sueh income limitations and who have ineomes in exeess of
limitations established by him. to vacate such housing.

Suc. 613.4 Upon a certification by the Secretary of the fnterior that
any surplus housing, elassiffed by the Atlministrator as demountable,
in the area of San Diego, California, is needed to provide tlwelling
aeeommoclations for members of a tribe of Indians in Riverside County
or San Diego County or Imperial County, California, the Administrator
is hereby authorized, notwithstanding any other provision of law,
to transfer and eonvey such housing without consideration to sueh
tribe, the members thereof, or the Seeretary of the fnterior in trust
therefor, as the Seeretary may prescribe: Proa,til,eil,, That the tem
housing as used in this section shall not include lantl.

Ssc. 614.6 (a) Notwithstanding the provisions of this or any other
law, (1) any housing to be soltl on-site determined by the Administra-
tor to be permanent, located on lands owned by the Unitecl States and
under the jurisdiction of the Administrator, whieh is not relinquishetl,
transferred, untler contract of sale, sold, or otherwise disposed of by
the atlministrator untler other provisions of this Act or uncler the pro-
visions of other law by January 1,7957, except housing which is deter-
mined by the Administrator by that clate to be suitable for sale in
accordanee with section 607 (b) of this Act; ancl (2) any permanent
housing to be sold off-site which is not relinquishetl, transferietl, untler

l Sefion 611 wm ailileil by see 608(d) ol tbe Defense Eousing and Conrnuntty Facllltleg and
Senices Act of 1961, Public Law 180, 82d Consres, approved SeDtember 1, 1961, 66 St8t. 298.

rSse 9-1-2.1, Exocutlve Orilor 10284;9-1-2.2, Erocutive Order 10339; 9-1.2.3, Ex6cutiv6
Orilor 10885; 9-1-2.4, Exocrtivo Order 10a95;9-1-2.5, Executivo Order 10425; 9.1.2,6, Erecu.
tivo Ortler 10462.

sSection 612 wag ailtleil by sec.603(tl) of the Defense Housing anil Community Xracilities
antl Serviceg Act ol 1951, Public Law 189, 82al Congtess, appmyed September f, f9t1. 65 stat.
293.

. Sec, 613 atliled by sec. 805(3) of the Housing Act of 1954, Public Law 560, 83tl Congress,
approved Ausxrst 2, f964, 68 Stat. 690, 646.

5 Sec. 614 adtletl by sec. 407(o) of the Ifousing Act of 1956, Public Law 1020, 84th Con.
gress, approved. Atrgust 7, 1956, 70 gt&t. 1091, 1106.
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2.1. flBCUilVE OnDER t02841
tla ,.d. f.rr !t l 0ttl)l

Ertodorr ol Tlmc Bolsfiag to the Diqrceitioa of Certell Eoudry

By virtue of the authority vested in me by section 611 of the act
entitletl "An Aet to expedite the provision of housing in conneetion
with national defense, and for other pur?oses", appmved October 14,
1940, as amended, hercinafter called the Act and having deterurined,
after considering the needs of national defense and the efieet of the
extensions hereinafter provided for upon the general housing situation
and the national economy, that such extensions are in the public intnr-
est, it is hereby ordered as follows:

l. The time stipulatetl in subseetion (c) of section 601 of the Act
on or before which requests must be filed under subsections (b) and
(S) of thai section is extended from Deeember 31, 1950, to December
81, 1951.

2. The time etipulated in subsection (c) of section 601 of the Act
on or before which all eonditions to relinquishments or transfers pun
suant to requests made under subsections (b) and (S) of that sectiou
must be complied with is extended from June 30, 1951, to June 30, 1952.

8. The time stipulated in section 604 of the Act after whieh vacancies
occurring or eontinuing in temporary housing remaining under the
jurisdiction of the Eousing and Ilome Finanee Administrator on land
under his eontrol may be filled only by transfer of tenants of other
aceommodations in the sarr.e locality being removed as required by the
Act is extended from August 15, 1951, to July 1, 1952.

4. The time stipulated in seetion 604 of the Aet on or before which
all tenants must be notified to vacate the premises is extendetl from
Marth 31, 1952, to Mareh 31, 1953; and the time required to be stipu-
latetl in such notiees prior to whieh the premises must be vacated is
extended from JuIy 1, 1952, to July l, 1953.

5. The time stipulated in section 604 of tle Act promptly after whieh
aetions must be instituteil to evist any tenants still remaining is ex-
tended fmm July l, 1952, to July 1, 1953.

6. The time stipulated in seetion 606(a) (1) of the Act on or before
whieh eonveyance of the housing projects listed in section 606(a) (3) of
the Act mrrRt be requested by the governing body of the municipality or
county and on or before whieh the need for low-rent housing must be
demongtrated to the satisfaetion of the Administrator is extended from
Deeember 31, 19t0, to Deeember 31, 1951.

?. The time stipulated in seetion 606(a) (8) of the Act on or before
which the governing body of the municipality or county must enter
into an agreement with the public housing ag€ney satisfactory to the
Public Housing Administration prcviding for loeal eooperation and
-iffi. e.t-2.2, lreouttrc ot.aer 10889.

ttlrl'E
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payments in lieu of taxes and. on or before which''the publio'houstng
agBncy must srter into an agreement with the,Public Eousing'Aiilmin-
istration for the adninistration of ,fl,S pmjget rrquested un'den sestion
606(a) of the Act is extended fmm June 30, 1951, to June 80, 1952.',...": ", rennys.TRUMAN
Tm'WsrmEouse i : :
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2.2. EXECUTTVE ORDER t03391
' [u F.d. nrg.30l2 (1952)]

Extensions of Time Bolating to the Disposition of Certain"ilfouiing

By virtue of the authority vested in me by section 611 of the act
entitled "An Aet to expedite the provision of housing in connection with
national defense, and for other purposes," approved Oetober 14, 1940,
8s amended, hereinafter called the Act, antl having determined, after
consitlering the needs of national ddense and the efiect of the extensiong
hereinafter provided for upon the general housing situation and the
national economy, that such extensions are in the public interest, it is
hereby ordered as follows:

1. The time stipulated in subsection (c) of seetion 601 of the Act on
or before whieh requests must be ffIetl under subsections (a), (b) antl
(g) of that section is extendetl to December 81, 1952.

2. The time stipulatetl in subsection (o) of seetion 601 of the Act on
or before which all conditions to relinquishments or transfers pursuant
to requests made under subseetions (a), (b) antl (S) of that section
must be complied with is extended to June 30, 1953.

3. The time stipulated in section 604 of the Aet after which vaeaneies
occuring or eontinuing in temporary housing remaining under the
jurisdietion of the Eousing and Eome Xrinance Arlminigtlalor on land
under his control may be fileil only by trarsfer of tenants of other
aeeommodations in the same looality being removed as requirtd by the
Act is extended to July 1, 1953.

4. The time stipulatecl in mction 604 of the Act on or before which
all tenants must be notiffed to vaeate the premises is ertentletl to March
81, 1954; antl the time required to be stipulated in such notices prior
to which the premises must be vaeated is extended to July 1, 1954.

5. The time stipulated in seation 604 of the Act promptly after which
actions must be institutetl to evict any tenants still remaining is ex-
tended to July 1, 1954.

6. The time stipulated in section 606 (a) (1) of the Aot on or before
which conveyance of the housing pmjects listeal in section 606 (a) (3)
of the Aet must be requested by the governing body of the munieipality
or county and on or before which the neetl for low-rent housingmust
be demonstratetl to the satisfaction of the Atlministrator is extended
to Deeember 81, 1952.

7. The time stipulated in section 606 (a) (3) of the Act on or before
which the goveming body of the municipality or county must enter
into an agreement with the public housing ageney satisfaetory to the
Public Eousing Atlministration provitling for loeal eooperation and
payments in lieu of taxes and on or before whieh the publie housing

-t 

8"e g-1-4.r, Ercsudve olalc 10284.
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ag@cy must €nter into an agrccrnent with the hrblic Eousiug Adnini*
tration for the adminigtration of any pmject requetcd uader section
606 (a) of tho Act is extendetl to June 30, 1958.

Thh order supersedes Erecutive Order 10284,1 tlatetl September 1,
1951.

Trr wsnr Eousn, 
EA*BY s' TBTIMAN

April 6,1952,

r 8se 9.1-3.1 lor Erccutlve Orile! 10284.
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2.3. EXECUTTVE ORDER 10085
[], t d. htL rtrs (lrt2l]

Erteaeion of Timo B€lrttag to the Bsmovsl of Certatn Temporary Eooeing.

By virtue of the authority vested iu me by section 611 of the act
cntitled " A" Act to orpedite the provision of houring in eonnection
with national defense, and for other purpoeeg" approved October 14,
1940, as amendeq and having determined, after onsidering the needr
of national defense and the efiect of the extension provided for herpiu
upon the general housing nituation and the national oconony, that rnrcb
extension is in the publio intc!e*, it is ordered as followa:

The time stipulated in section 318 of the ssid act spprored October
14, 1940, as amended, within which, rubject tn the qualiffeationr gtated
in the eaid B€ction 81$, houring of a temporary eharaeter uuder thc
juriediction of tho Bousing and Eome Finance Adminirtrator and
eonstrueted under eertain laws must be reuoved is hereby ertotrdcd
frou Dccember 31,1952, to July 1, 1954.

ITARBY 8. TBIIUAN

Tm'Wsrm Eouer,
Augu$ 16, 1962

ttlrlss
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9. Wor ond Emugcncy Hornlng

l. World Wor tl qnd Yoicrorf Hoodng

2. Exirnrlonr of Tlm. hhting ro rho Dirporlrlon of Crtoln lloudng

2.4. EXECUTTVE ORDER to39s
ll7 Fd. Rcg. S,149 (1952)I

Erteusioa of Time Relating to the Disposition of Cortain Temporary Eousing

By virtue of the authority yested in me by seotiou 611 of the ast
entitled " An Act to evpedite the provisiou of housing in conneetion with
national defense, and for other purposes," approved Ootober 14, 1940,
as amended, hereinafter called the Act and having determined, after
oonsidering the needs of national defense and the efrect of the extensioug
hereinaf[er providetl for upon the general housing eituation and the
national economy, that such extensions are in fte publia int€rest, it iE
hereby ordered as followB:

1. The time stipulatetl in subsection (c) of section 601 of the Act on
or before which requests must be filetl under subsection (h) of that
seetion is extended to December 31,1952.

2. The time stipulated in subseetion (c) of section 601 of the Act on
or before which all conditions to relinquishments or transfers pursuant
to requests made under subseetion (h) of that section must be oomplied
with is extended to June 30, 1958.

EABBY S. TR,IIMAN

Tm'W'srs Eouso,
September 18,1952

tt/t/ss
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t l.',
t{D I

t Uc rd :nqorq llrrdr3
l. W.rH Wrr ll orJ Vrrroro'lhrh;

L Ecrador C llno f.hhg r tho Dlrpodth .l GrLh lLd.t

2.5. EXBCUflVE ORDER t0425
[tt ;.d. lrgL .ot (tr5t)]

Ertengio! of Tiue Belathg to tLe Dirporitioa of Certail Eouelag

By virtue of the authority vested in me by sectiou 611 of the act
eutitlcd "A.n Aet to expedite the prcvision of housing in connection
with national defense, and for other purposes", approved October 14,
1940, as amended, hereinafter rrcferred to as the act, and having detcr.-
mined, after eonsidering the needs of national defense and the efiect ol
the extensions hereinafter provided for upon the general housing situa,
tion and the national economy, that such extensions are itr the publio
interest, it is hereby ordered as follows:

1. The time stipulated in subsection (c) of section 601 of the aet oa
or before whieh requests must be filed under subsections (a), (b), (g),
anil (h) of that section is extended to June 30, 1953.

2. The time stipulated in eection 606 (a) (1) of the act on or befom
which conveyanco of the housing projects listed in section 606 (a) (3)
of the act must be requested by the governing body of the municipality
or county and on or before which the need for low-rent housing mrrrt
be demonstrated to the satisfactiou of the Atlministrator is extondetl to
June 80, 1953.

This order supersedes paragraphs I and 6 of Executive Ortler No.
10339 of April 5, 1952, and paragraph 1 of Executive Order No. 10396
of September 18, 1952.

EAA,BY S. TBUMAN
Tnr'WanrtEoum,
Januwll 76,7953.

tt/r/s5
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9. Wqr ond Emergency Houring

l. World Wsr ll ond Veleronr' Houring

2. Extrnrionr of fime Relating to the Disporirion of Certsin Houring

2.6. EXECUTTVE ORDER 10462

lta red. Reg. 3513 (1953):l

DELEGATION OF C]'R,TAIN FUNCTIONS OF THE PA,ESIDENT
TO TEE EOUSINGAND HOI\IE FINANCE ADMINISTRATOR,

By virtue of the authority vested in me by sectiou 301 of title 3 of
the United States Code, and as President of the United States, it is
ordered as follon's:

1. The llousing and Ilome Finanee Atlministrator is hereby dcsig-
nated and empowered to perform, without the approval, ratifieation, or
other action by the President, the functions vested in the President by
section 611 of the act entitled "An Act to expeditc the provision of
housing in connection with national defense, and for other purposes,"
approved October 14,1940, as amended (42 U.S.C. 1589a).

2. The meaning of thc terms "pcrform" and "functions" as used in
this order shall be the snme as the meaning of those terms as used in
chapter 4 of title 3 of the United States Code.

DWIGIIT D. EISENIIO\\'ER,
Tsn'Wsrrr llousr
June 19, 1953

6/28/63
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l. Wc ceJ Enor!.i., ltocrlaf
l. W.rld Wrr ll rr{ Yrlrrlrr'H.d6

8. UMTED STATES HOUSING AUI}IORIrY WAT HOUSINO
[arc.'r] r'.n ?rbllc "-gtiif rBfffif.j;i.*r, !. 3i!t 37t, srtr

AN ACf to oxpcitit nrtiotral ilcfeate, anil lor other grrporea

Be it enadeil bg the Setwte anil, frouse of Reprcsontotiocs of thc
Anileil Btates of Amarim, i* Congress assontbloil,,

aaa

TITT,E II
Snc.201. fu eonneetion with the national defense pmgrem, the Navy

gnd-War Departments antl tho Unitetl Stst€s Eousing ^luthority are
lereby autlorized to eooperate in making necesssry housing availablc
for personr Gngaged in national defense ictivities, as hereinafter pFr>
vided. "Persons engaged in national defensc activitiee" (as that tarm
is uretl in this title) rhall inelude (i) enlisted men with familie, who
ars in the naval andl military s€rviee and ofieers of tho Army and
Ma_rine Corpc not abovc the giaile of captain, and offeers of the Navy
and Coast Gluard, not above the gratle tf lieutenant t and cmploycl!
of the Navy and 'I[ar Departments who aru assigaed to duty at navel
or military rtservationr, pch, or bao€f, anil (ii) worters with fanilic.,
who are ergaged or to be engageil in industries eonneeted with anil
essentlal to thc national defense prog"am. No proiect shall be devclopcil
or assisted for the pur?orcs of this title exeept wtth the approval ol tlrc
Presiilent and upon a determination by him that there is an aeutc
shortag,e of houclng in the loeality involveil which impedes the nadonal
defense pmgranr.

Sec. 202. (a) Projectr rnay be lnltiateil hertundcr by the Navy or
'War Department to provide dwellingn on or ncar naval or militalr
reservations, ports or bases for rental to the ofiecm. enlisteil men and
employece of the Navy and'W'ar Departments dcceribcd in sectiou 201.
Euah projeetr shall be ilweloped by the Navy or War Departnart or
by the Authority, whlehever the Preeidmt detemines is better nritcil
to the firlfillment of the purposes of this titlc with respect to any
partieular proJect. .ff the development of such protect is to be undcr.
taken by the Nary or War Department, thc Authority is authorized
to aid the developrnent of the proieet by furniahins techuieal assigtanec
anil by tranrferring to cuch Department the funds necessary for thc
development of th6'proJect. Any pmject developed for the purpose ol
this section rhall be leased to the Navy or 'War Department by thc

610 ot tltc
180, 82d

Frcllltlar rail
r th* durlnS
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Authority (which shall have title to such project until repayrient of
the cost thereof to the Authority gg, prescribed in such'lease) upon
such terms as shsll be preseribed in the lease, which may be the same
terms ari are duthorized by the Uditetl States Eousing Act of 1937, as
ame,utlo{ with r.espect to leases to public housing agencies. All,the
provisions of said Act which apply to the development of projects by
the Authority shall (insofar as alplipable antl Bot ineoasistent here-
wi!h) apply to the devplopment of projects by the Navy or'War Depart-
mbnt. Notwithstandihg other provisions of this or any other law, the
Department leasing a projeet shall have the same juristlictirit over such
project as it has over the reservation, post or base in eonnection with
which the project is developeil. ..:.:...

(!) The Navy or War Department, in conpeetion with any project
developed or leased by it, and the Authority, in eonnection with any

iS'an apu-te, thortage of housing whieh impetles the, national ,ilefense
program and that the necessary housing would not otherwise be
prpvitletl rrhen needeil for persons engaged in'national defdnbe'aetivi,
1igs, the Authority may undertake the tlevelqpment and admiriisttation
of projeets to assurrc the availability of dwellings in.such loealities for
suc-b persons and their families, or the Authority may extentl financial
assistanee to publie housing'agenoies for the developnient and admin-

tt/r/3s
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istration of such projects. Such ffnancial assistance to public housing
agencies shall be extendecl (ercept as otherwise pmvitled herein antl
not ineonsistent herewith) untler the provisions of and in the same
maruler and fonns as provided in, title I 1 of the Unitetl States Housing
Act of 1937, as amended., with respect to other housing project*

Seo. 204. Any contraet made for ffnaneial assistanee under the
Unitetl States Eousing Act of 1937, as amended, may be revised so as
to provide that the project involved will be assisted for any of the
pnrposes of this title. The Navy or'War Department or the Authority,
in the administration of any project developed for the purposes of this
title, shall ffx rentals for persons engagetl in national defense activities
and their families which will be within their ffnancial reach, and the
Authority, in any contraet for finaneial assistanee or any lease of sueh
a project, shall require the ffving of such rentals. Projects developed
by the Navy or 'War Department, or developetl or assisted by the
Authority, for the purposes of this title shall not be subject to the
elimination requirements of seetions 10(a) antl 11(a) of saitl Act, or
to any provisions of section 9 of said Act which woultl require any pa,rt
of the development cost thereof to be met in any manner other than
from funds loaned or furnished by the Authority. F unds expended for
the purposes of this title shall be exeluded in detemining, for the
purposes of section 21(tl) of said Aet, the amounts expended within
each State. Except as otherwise providetl herein or as may be ineon-
sistent herewith, all the provisions of title I of said Act shall apply to
this title. During the periotl when the President detemines that in
any loeality there is an icute need for housing to assure the availability
of dwellings for persons engaged in national defense aetivities, tlwell-
ings in a project developed or assisted in said locality which are dovoted,
tolhe purposes of providing housing for persons engaged in national
defense activities shall not be subject to seetions 2 (1) and 2 (2) 2 of
the Unitetl States Eousing Act of 1937, as amended, antl tluring such
periotl such projects shall be deemed projeets of a low-rent character,
for the purposes of any of the applicable pmvisions in title I1 of said
Act.

Seo. 205. The Authority may use for the put?oses of this title any
of the funds or authorizations heretofore or hereafter made available
to it. The provisions of title I of thie Aot sha[ not apply to this title.

Approvetl June 28, 1940.

rlhe Ualtoil gtrtG; EoulIlgi Act ol 1987, ar emended, 8.1.1, ilosr Dot hr"o s loconil tltlo.
Belerocc rhoulit be to ttre entlrs Act.

t8cctloa 602(b) ol Publtc Lar e01.80tL (btr8ror, apDroveil Augprt 10, 1948, 62 gt t.
13C8. f384 rvlovftlcr th.t "h ilct*.tlhhc lot ltrcollc lor thc pur?oscr ot t nsnt cltgfblltty
ilth'rcoroot io lor.rcnt hmrhs plohctr lrrlrcd putrurDt to rElal Act!, lPublic Lawr {12
rort 67Il thc Pddlc Eo[!hg' ldnblrtratioa lr authorLed, rrtcrc lt inile rrch actlon
adlrbtc ead ln t.hc pnDllo tntorcril, to erclEile smoEnt or portlonr thorcol peirl Dv the Uaiteil
Strta Govcramot lot dLsbtllty or ilcrth occurlng h cotrrectlotr tltb Etlttery rervlcc."

tt/r/53
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a.l. PRovrstoN oF ruNDs
[Arorpr fmrn ?rLIc lrr 7tt, 76rh Congrcr; 5a Srot t4 L3]

AN Aqf mr,thg rupplementel eppropriatioas for tho natioml ilelsnre for tlo lrod
Szor eatling June 30, 1941, and for other purposo!.

_Bc i! cnactcil, bg the Senate anl, Eouse of frcpretmtatiow of thc
Aniteil Statcs of lmerica in Congress assenibled; That the foldwing
mms are approprioted, out of any money in the Treasury not other-
lnsc sPprropriated, for the notional defense for the ffseal year ending
June 8Q 1941, namely:

ata
TITIJE II_NAVT DEPARTMENT

ott
Sro. 201. To the President for allocation to the 'War Department

snil the Navy Department for the ecquisition of neeessary land mil
the corstnretion of housing unitgr including neeessary utilitiec, roads,
walks, and sccessories, at loeations on or near Military or Naval Dstab.
liehmentr, now in existence or to be built, or near privately owned
industrial plants engaged in military or naval aetivities, which for the
purpurcs of this Act shall be construed to include aetivitiee of the
Maritime Commission, where the Seeretary of War, the Seeretary of
the Navy, or the Chairman of the Maritime Commission shall certify
that such housing is important for purposes under their respeetivc
jurisdiction antl neeessary to the national defense plogtem, $100,000,-
000; Proatileil, Thal the average unit cost of such housing pmjects,
includirg aequisitions of lanil and the installation of necessary utilities,
roads, walks, aceessories and eollateral expensea shall not be in exees
of $8,500: Prooiileil further, That in earrying out the purposes of this
section the Secretary of War and the Secretary of the Navy may utilize
such other ageneies of the United States as they may determine upon:
Prooiileil further, That the Secretary of War antl the Secretary of the
Navy, at their diseretion, are hereby authorizetl to rent Bueh housing
units, upon eompletion, to offeers of the Army and Marine Corps not
above the grade of eaptain, and offieers of the Navy and Coast Guard,
not above the grade of lieutenant, \rith families, aesignetl to tluty at
naval or military reservations, pGE, or bases, or to duty at defensc

r ltr fuctloar. porrrr uil dutlcl
tasprct to hollln3 unlt constrnct il

wlr Dcprrhnent
tlilc II ol Ptbllc
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industries, toz enligtetl men of the Armn I.IEiy, Marine Corps with
familieq to ffeld employees of the Military md Navel Ertablishmeuts
with families, antl to w.orkorl witJr familiep wlo are €ngagBd, or to be
engsgd, in industries essential to the military and naval national
defense prograrns, iupludiag work on ships u4aler the control of the
Maritime .Comminsion. The Secretary of War.antl. the Secretary of
the Navy ire further authorized to us6 imch rentals ai may be coldotetl
fiom ,eaeh housing project for the'management and maintenance of
the housing units therein, inoluding utilities, roads, walle, and aaces-
eories, and to set up speeial leserye aceounts for the amortization of
the cost of the pmject i Proatiled, fdnther, That the authority of erist-
ing law for the negotiation of cost-plus-a-flxetl-fee contracts shall be
applicable to housing projects for which funds may be made available
to the War and Navy Departments or the Maritime Com.mission.

Ssc. 202. This title may be cited as "Title IV of the Naval Appro-
priation Aet for the fiscal year 1941".

TITITE III-GENERAL PROYISIONS

' S*. 802. Nothing in Titles , ;rU ,rlreof shall be deemed to render
lnapplicable the provisions of the A.et of DIareh 3, 1981, a.e amentled by
the-Act of August 30, 1935 (49 Stat. 1011; U.S.C., title 40, sec. 2?-6
(a)), or the provisions of the,.Act of June 30, 1936 (49 Stat. 2036;
U.S.C., title 41, secs. 35-45), to any contract or eontraets to which the
provisioas of.either or both of such Acts would otherwise apply.

Src. 303. Notwithstanding any other provision of law, the wageg
of every laborer and mee.hanic employed by auy contraetor or sub-
eontractor engaged in the performarice of any eontraet of the eharaeter
opeoiffed in the Act of June 19, 1912 (37 Stat. 138; U.S.C., title 4Q
rees. 324, 325), shall be computed on a basio day rate of eight hours
per day and work in excess of eight houra per day shall be pemitted
upon eompensation for all hours worked in exeess of eight hours per
day at not less than one and one-half times the basio rate of pay.

Src. 804. This Act may be eitetl as the "Second Supplemental

I Approved, September'9, 1940.

r hbllo Irrw l2O 7etl Corcrr. rDprovcd Jllt 2, 10f6, 59 gt t t16. rrraltr nubcr
d lt. trw. If.t . l[rtl!. OotD.. Oo.rt OE!I,A, Cortt rnil Groilctlo Bcrvcy rarl tLe PubIIo
Erdtf, Servloo to ocolt,' Govcrancat Louehr rlthout rr.Srsd to rl!L.

ttlr/5s
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9. Wor tnd Emrrgoncy Houdng

l. WorE Wor ll ond Vrrbrunr'Hoedng

L Wer Hoorlng Proldrd by Wor ond Ncrry D.portm.ntt

4.2. POWERS FOR XIANAGEfrTENT, 
'UIAINTENANCE, 

OpERAilON AND
ADTIIINISTRATION

lBrcorptr from Psbllc lew t37, 77th Coagrm; 55 Stut 861, SGll

AN ACT to pr,oviile tor the ac4uisitiotr anil eqgipmeat ol publio work! Dldo
reoossarJr bi t.he ilelenae progra,m.

Be dt enactcil by the Senate anil, Eouso of Beprewntotioes of the
Anilcil Stotcs of Americo in Congross ossembled,

ttt

Spo. 5. The departments, agencies, or instrumentalitio administering
property acquird or condructed under Eection 201 of the Seoontl
Supplemental National Defenso Appropriation Act, 1941,1 shall have
the same powenl and duties with respect to such pmpefty sntl with
respect to the management, maintenance, operation, and administra-
tion thereof as ale granteil to the Federal 'Works Administretor with
reqrect to pmperty acquired or construeted under title I of such Ast
of October 14, 1940,2 and with nespeot to the management, mainte-
natrce, operation, aud administration of suoh property Eo acquirod or
constmsted under sueh title.

Approveil, June 28, 1941.

rPulllo Irrr 781, 76th Coa3rerr, 9-1-4.1.
r no L.Dh.E Aoq e-1.1.

tt/r/s5
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5. IE'TPONANY SHRTN ACT
thr'l. F'.i,raIG lr, ,. 7r'fr- Orcra; 55 to.r. tal

lN Agf lf,r,Ltag rdititioncl approprirtione lor ltc ircd yru lg4l urgentty
Equircd lor tho Wort Projetr ldnirirtrotiol enil Certdn otior Firtcnl
rgeacler, rnil lor other pu4rou.

_Be il cnopteil by thc Scnate onl, Eousc of Beprcwntotiacs of th.
Aniteil States of Amerioo in Congrc* assemblcil, That the folldwing
tumr ane appropriated, out of any uoney in the Treasury not otherwisC
appropriated, for the flecal yecr ending'June 3Q 1941, for thc following
respective purposcr:

HCA t Jc trtrrr
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rttd tlo
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EUEAGENCY TUNDB BOB TEE PBASTDn,I

Defense housing: To enable the Presialent of the United State!,
thmugh meh agenci€s of the C$overnment as he may tleoignate,r with-
out rcgard to seetion 8709, novised Statuteg to provido temporary
shelter, either by the construetion of builtlings or otherwise, ineluding
appurtenaneec and including the acquisition of land or interests therrcin,
in localities where by reason of national defenee sctivities a shortage ol
housing exists, as determined by the President, and where it is not
practicable under the Act of October 14, 194() (Public, Numbered 849,
Seventy-sirth Congrese), or other Aets ol Congrese or through private
enterprise to meet the immetliate need for emergency housing, fscal
year 1941, $5,000,000, to be available until June 30, 1942, and to tre
available also for all necessary expenses ineident to the provitling of
sueh fecilities and the operation and msnag€ment thereof, ineluding
penonal servioes in the District of Columbia and elsewhere, printing
and binding, aud purdrase, operation, and maintenanee of motor-pru.
pelled pe$rcnger-carrying vehicles: Prw'iileil, That all reeeipts derived
Imm the rental or operation of the faeilities provided for herein shall
be r'eturned to this appropriation snd shall be available for expensel
of operation and management of sueh faeilities, ineluding administra-
tive erpeneee in connection therewith, anil the unobligate,tl balanee ol
such reeeipts sholl be eovered into the TreasutT at the end of each fiseal
yesr ss miscellaneous receipts: Pruiileil further, That a iletailed rtport
of expenditures urrder this paragraph shall be made by the ageney or
agencles designated by the Preaident under this provision to the 8eere-

tatra

ttlt/r,



9-t.i ..r'.,i. '. Prbllc los'9
$2

' . r' . .1r1 ,

Pogr'2

tary of the Senate and the Clerk of the Eouse of Beprrisentatiriea evdry
six months from and after the passage'of this Act -' ' ''

Suc. 2. This Act may.be cited as the 'lUrgmt Defioiency Appropria-
[ion Act,1941".

Approved, March' l, 1941.

.._i r .:
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l. World Wor ll and Y.f.runt' Hourtng

6. TEMPORARY SHETIER ACT

[frcrrfr From Puttlc lrw 7e,77lt Congrcr; t5 Srsr. l9Z l9S]

AN ACT rndring eppropriatiou to aupply a,ililitional urgut iledcielrciec in certoin
appropriations for ttrre fecal yea,r ending June 30, 1941, antl for other purposea.

Be it onacteil bg the Senato anil, Eotse of Representatioes of the
AniteiL Btatos of Ameriao in Congress assernbled, That the following
sulns are appropriated, out of aJry money in tLe Treasury not othervim
appropriated, to supply additional urgent deffciencies in certain appr.o-
priations for the ffscal year endrng June 80, 1941, and for other
pur?oses,namely: r . r

EUEROEIV T TUNDS llOB TEE PEESIIDE$IT

Defense housing: For an atlditional amonnt to enable the Preeialent
of the United States to provide temporary shelter in localities where
by reason of national defense activities a shortage of housing exists,
fscal year 1941, including the ob'jects and subjeet to the conditions
speoified under this heatl in the Urgent Deffciency Appropriation Act,
1941, approved March 1, 1941,1 $15,000,000, to remain available until
June 30, 19CI.

HHFA Ba:ic Stotutcr

Snc. 2. This Act
Appropriation Aot,

-ffiuo rlw g, ?zth ooag"esr, 9.1-8.

tt/r/ss
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may be oiterl as the "Atltlitional Urgent Deffcienoy
1941".

Approved, May 24, 1941.
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7. IETilPONARY SHBTER ACT
t&..te0. ?rci Slc l-u t!t, rZh Corfrrrt, tt fu. !lO, tlll

Atl A9T na,ldag mpptmcotd approprhdou for tlc ardoad ilslorc lor Oo
Itcd t!.r. @iltlg Jurc gr, l9lP, r,!al JunG 80, 1913, roil lor othot prrye.ol

Bc it cnaatail bg thc Ectwta anil Eouse of Bepralcntathtes of thc
Anileil, Stotes ol .Amgrico i* Congrc* aferybl,e!!, That the following
nuur are apprcpriated, out of anJr money in the Treasury ttot otherEisc
appropriated, for the national defense for the ffscal years entling June
80, 194Ur, and June 80, 1948, and for other purposer, namely:

aoa

TITIJE III_GENEN,ATJ APPBOPBIATIONS
eat

r{nq&m(cir ruNDS $oB TEE PBEt[Drttt

tat
Defense housing: Eor an adtlitional amount to enable the Presial€nt

of the United States to provide temporary shelter in localities whers
for any reaaon arising out of the war a shortage of housing existq
fseal year 1942, includiug the objects and subject to the conditionr
speciffed under thie heatl in the Urgent Deffciency Appropriation Act,
1941, approved March 1, 19411 $300,000,00Q to remain available until
June 30, 1943.8

aaa

TITL/E V-GENEBAIT PBOYISIONS
aaa

Soc. 608. This Act may be eited as the "Third Supplemeutal Nationd
Defence Appropriation Act, 1942".

Approved, Deeember 17, 1941.

rPubllo lrr t, ?7tL Co!rFr.* 0.1.6.
.trd co.abt a7.0OO.OOO of usloahri Ddrno ol 6o rlolorledot rrr ootblol

.r.lt S. rrtI J!t. !0. f0a{. tt tt 8..ooa Drtoloq AmrDalrrh &L feat. ?u}lle lrr
lao. ttll Orfrrr .DD.!".{ &t f2, leat. 5? 8Ll ttr. 6al.
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9. Wor ond Emergcncy Houring

2. Defrnre Houring ond Community Fociliticr ond Servlces

I.I. EXCERPTS FROiA THE DEFENSE HOUSING AND COMIT'TUNITY
FACITITIES AND SERVICES ACT OF T95T

[Public Low 139, 82d Congresr; 55 Stot. 293; 42 U.S.C. l59l (l9t6 cd. Supp. V)]

AN ACT-To assist tho provision of housing atrtl commutrity facilities eutl
services required in coanection with the national dofenso.

Be it enncted, ba the Senate anil llou,se of Eepresentatiaes of tha
Uniteil, States of America in Congress assembled, That this Act may
be eited as the "Defense Housing and Community X'acilities and
Services Act of 1951".

TITLE I_CRITICAIJ DET'ENSE HOUSING AREAS, PR,O.
CEDURES FOIi EXERCISE OF AUTHORITY, AND
EXPIRATION DATE

Src. 101. (a) Notwithstanding any other provisions of this Act, the
authority contaiued in titles II or III of this Act shall not be
exercised in any area unless the President shall have determined that
such area is a critical defense housing area.l

(b) No area shall be determined to be a critical defense
area pursuant to this section unless the President finds that
area all the following conditions exist:

(1) a new defense plant or installation has been or is to be
provided, or an existing defense plant or installation has been or
is to be reactivated or its operation substantially expanded;

(2) substantial in-migration of defense workers or military
personnel is required to carry out activities at such plant or instal-
lation; and

(3) a substantial shortage of housing required for sueh defense
workers or military personnel exists or impends which impetles
or threatens to impede activities at such defense plant or installa-
tion, or that community facilities or services required for such
defense workers or military personnel are not available or are
insufficient, or both, as the ease may be.

Soc. 102. In order to assure that private enterprise shall be afiortled
full opportunity to provide the defense housing needed wherever
possible, in any area which the President, pursuant to the authority
eontained in section 101 hereof, has declared to be a critical defense
housing area-

(a) first, the number of permanent dwelling units (inclutling
iuformation as to types, rentals, and general loeations) needed for
defense workers and military personnel in such critical defense
housing area shall be publicly announced ancl printed in the X'etl-
eral Register by the Housing and Home Finance Administrator;

(b) seeond, residential eredit restrietions under the Defense

lSee also 9-2-; Executiv€ Oriler 10296; 20-1, Control ol Roal Estate Cr€alit.
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Produetion Act of 1950, as amended,r (1) as to housing to be sold
at $12,000 or less per unit or to be rcnted at $85 or less per unit per
nronth, shall be suspended 2 with respect to the number and types
of housing units at the sales prices or rentals which the President
determines to be needed in such area for defense workers or mili-
tary personnel, and (2) as to all other housing, shall be relaxed2
in such manner and to such exteut as the president determines to
be uecessary and appropriate to obtain the production of such
housing needed in such area for defense workers or military
personnel;

(c) thirtl, the mortgage insurance aicls providcd under title II I
of this Aet shall be made avaiiable to obtain the produetion of
housing needed in such area for defense workers or military
personnel; and,

(d) fourth, no perrnanent housing shall be constructed by the
li'ederal Government under the provisions of title III hereof
except to the extent that private builders or eligible mortgagees
have not, within a period of not less than ninety days (as the
I{ousing and llome Finanee Administrator shall specify) follow-
ing public announeement of the availability of such mortgage
insurance aids under title II of this Aet, indicated through bona
lide applications (which meet the requirements as to types, rent-
als or sales prices, and general locations) for exceptions from
sueh residential credit restrictions or for mortgage insurance or
guaranty that they will provide the housing determined to be
needed in sush area for defense workers and military personnel
and publicly announced as provided by subsection (a) of this
section.

Snc. 103. In ord.er to assure that community facilitics a or services
required in connection with national defense activities shall, wherever
possible, be provided by the appropriate loeal ageneies with local
funds, in any area which the President, pursllant to the authority
contained in seetion 101 hereof, has deelared to be a critical tlefense

(a) no loan shall be made pursuant to title III of this Act
for the provisions of eommunity facilities or equipment therefor
required in connection with national clefense activities in such area
unless the chief exeeutive officer of the appropriate political sub-
division certifies, and the Housing and Home Finance Adminis-
trator finds, that such facilities or equipment could not otherwise
be provitled when needed;

(b) no grant or other payment shall be made pursuant to title
III of this Act for the provision, or for the operation and mainte-

r See 20-1.1.
!Ses also 9-2-2, Executiye Order 10296; 20-1, Control ol Real Estato credit; and sec.

611, inIre.
t geo 4-1.7 for the provisions of title IX of the National Housing Act which were ailtleil to

thst Act by title II of Pnblic L8w 139, 82d CongresB.
;See alio 10-4.1, Public Law 815,8lst Congrcss, the school constmction sct. Appropriations

for tho purposos of th&t Act were made available for urgently needed school lacilities in areos
iletarmined by the President to be criticol ueas by recson of national dofonse rctiYitios.

8/15160
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I.2. TITI.E III OF IHE DEFENSE HOUSING AND COITAMUNIW FACIUTIES

AND SERVICES ACT OF I95I

TITLE III_PROVISION OF DET'ENSE-EOUSING AND
CODIMIINITY FACIIJITIES AND SERVICES

Suc. 301. Subject to the provisions and limitations of title I hereof
and subject to the provisions and limitations of this title, ilre Housilg
and Home Finance Administrator 1 (hereinafter referred to as the
"Administrator") is authorized to provide housing in any arcas (sub-
jeet to the provisions of section 101 hereof) needed for defenss worken
or military personnel or to extend assistance for the provision of, or
to provide, eommunity facilities or services required in eonuection
with national defense' activities in any area whieh the President,s
pursuant to the authority contained in section 101 hereof, has deter-
mined to be a critical defense housing area.

Snc. 302. (a) Consistent with other requirements of national de
fense, any permanent housing construeted pursuant to the authority
of this title shall eonsist of one- to four-family dwelling struetures
(ineluding row houses) so arranged that they may be ofrered for
separate sale. All housing of permanent coustruction whieh is con-
strueted or acquired under the authority of this title shall be sold as
expeditiously as possible and in the public interest taking into con-
sideration the eontinuation of the need for sueh housing by persons
engaged in national defense activities. All dwelling structures of
permanent construction designed for oceupancy by not more than
four families (including row houses) shall be ofrered for sale, and
preferenee in the purchase of any such dwelling structure shall be
prranted to occupants and to veterans over other prospeetive pur-
chasers. As among veterans, preferenee in the purchase of auy such
dwelling stmeture shall be given to disabled veterans whose tlisability
has been determined by the Veterans' Administration to be serviee-
eonneeted. All dwelling stmetures of permanent construction in any
housing projeet which are designed for occupaney by more than four
families (and other struetures in such projeet which are not sold
separately) shall be sold as an entity. On such sales first preferenee

r Effoetive November 23, 1951, the Atlministrator authorized the Pnblle Tlo[slng Commlr'
tlonet. suhjet to hlg Funerutslon, to exeute the powex and funetlonl vated ln thc Admlnla
trator'under the prcvlelons of tltle III of Publle L8t 189, 82d Colrrec, lnctudlng the power
to -rL. Rndinca 

- ard detemlnations thereunder, wlth rapeet to housing end to utilltia at
ibe siie "f, or in eonnetion wlth, auch houaln*. lte Commlssloner wu turtber autborked
to rqletenat€ ruch authorlty to mplovg of the PIIA. (16 F.R. f2286).

Ilousinc Aalministrator's Organizational Order No. ,, 2'1'3' proYid€s t}lat the management
of liqrridaiing s.tivities with re.speet lo defense sonrmtrnity facilities and eervices shottld be ail-
mlnist"r"a bJ the Oommunity Facilities Commissioner under the supenision and direction o1
the Administrator.

Sce also Revolving Frrnd for Liquitlating Programs,2'2.4.
g See 9-2-2, Executive Order 10296. See also, sec. 104, eupra, lor tlrne limitction.

6/to/59
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shall be given for such periotl not less than ninety days nor more than
six months from the date of the initial offering of such project as the
Administrator may determine, to groups of veterans organized on a
mutual ownership or cooperative basis (proviiled that any such group
shall accept as a member of its organization, on the same terms, subject
to the same eonditions, and with the same privileges and responsibil-
ities, required of, and extentled to, other members of the group any
tenant occupying a dwelling unit in such project, at any time during
sueh period as the Administrator shall deem appropriate, starting on
the tlate of the announcement by the Administrator of the availability
of sueh project). The Administrator shall provide an equitable
method of seleeting the purehasers when preferred purchasers (or
groups of preferred purehasers) in the same preferenee class or con-
taining members in the same preferenee elass compete with eaeh other.
Sales pursuant to this seetion shall be for cash or eredit, upon sueh
terms as the Administrator shall determine, and at the fair value of
the property as determined by him: Prooi.deil, That full payment to
the Government for the property sold shall be required within a
period of not exceeding twenty-ffve years with interest on unpaicl
balances at not less than 4 per centum per &nnum.

(b) Where it is necessary to provide housing under this title in
loeations where, in the determination of the Administrator, there
appears to be no need for such housing beyond the period during
which it is needed for housing persons engaged in national defense
activities, the provisions of seetion 102 hereof shall not be applieable
and temporary housing which is of a mobile or portable eharaeter
or whieh is otherwise construeted so as to be available for reuse at
other locations or existing housing built or aequired by the United
States under authority of other law r shall be provided.

2Any temporary housing eonstrueted or acquired under this title
whieh the Administrator determines to be no longer needed for use
under this title shall, unless transferred to the Department of Defense
pursuant to seetion 306 hereof, or reported as exeess to the Adminis-
trator of the General Serviees Administration pursuant to the Federal
Property and Administrative Serviees Act of 1949, as amended, be
sold as soon as praetieable to the highest responsible hidder after
public advertising, exeept that if one or more of sueh hidders is a
veteran purehasing a dwelling unit for his own oeeupaney the sale
of sueh unit shall be made to the highest responsible bidder who is a

,1 The phrase "or existing housing built or acquired by the United State under authority of
other law" was added bv sec. 6 of the Irousinp Act of 1962. Public Law 68l. Bzd congr€6,
qpprgved July 14, 1952. 66 Stat. 601, 602, to permit the tranafer of masonry temnorary hous-
!nc, built und.r the T,anham Act or similar acts, to met temporary defense needs under the
Defense flousing Act of 1961.

t Thie paragraph added by aec. 806 ot the flousing Act of 1954, Public Law 560, 8Bd Con.
gress, approved August 2, 1954, 68 St8t. 59o, 645.

6/lo/s9
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8. UII1ITY SERVICES FOR GOVERNN,IENT HOUSING FACILITTES

[Exccrprr From Pubtlc bw 796,8Oh Congrers 1, 62 Sror. 1062]

AN ACT to e-entl the Act entitleil (An Act to expetlite the provision of housing
ia oonnection with national defense, antl for other purposesrr, epprovetl Octobei
14, 1940, as a,mentled.

Be it enacteil bg the Senate anil Eouse of Representathses of the
Aniled, States of Amerho in Congress ossernhled,

tta

Src. 2. (a) Any tr'ederal agency (including any wholly owned Gov-
ernment corporation) administering utility installations connected. to a
utility system for housing under the juristliction of the Housing and
Ilome Finance Administrator is authorized-

(1) to eontinue to provide utilities and utility seryices to sueh
housing as long as it is under the juristliction of the Atlministrator;

(2) to eontraet with the purchasers or transferees of sueh hous-
ing to continue the utility eonnection with such installations and
furnish such utilities and seryices as may be available and needed in
eonneetion with such housing, for sueh period of time (not exeeed-
ing the period of X'ederal administration of such installations) antl
subjeet to such terms (inelutling the payment of the pro rata cost
to the Government or the market value of the utilities and. seryiees
furnished, whichever is greater) as may be determined by the heatl
of the agpney;

(3) to dispose of such installations, when exeess to the needs of
the ageney, antl where not excess to grant an option to purehase,
to the purchasers or transferees of sueh housing, for an amount not
less than the appraised value of the installations anil upon sueh
terms and conditions as the head of the ageney sha[ establish.

(b) Any Federal agency (inclutling any wholly owned Govemment
corporation) having under its juristliction lands across which run any
part of a utility system for housing under the juristliction of the
Atlministrator is authorized to grant to the Aclministrato& or to the
purchasers or transferees of sueh housing, eaaemcnts (which may be
perpetual) on such land for utility purposes.

Itl

Approveil June 28, 1948.

r See elso tltle II ol ttre Lanham Act, 10-3.1.

tt /t/ss
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9. DEFENSE HOXIE3 CORFONAflON

EISMEICAI. NOlrE ON DEFENBE EOIIES OOT,PODA1rIOII

The Defense Eomes Corporstion wss incotporated under the l,awc
of Maryland on October 23, 1940, by the Fedelat Loan Administrstor
purruant to a letter from the President of the United gtates to the
Secretary of the Trcasury dated October 18, 1940. The letter allocated
fun& to the Federal Lioon S.dministrotor from the President'B
emergpncy fund for the purchase of the entire eapital stock of thc
Corp,oration. The President'e emergency fund was reimburseil in the
aDount of $10 million purxuant to seetion 3 of the Lanham Act (9-f.1)
from funds appmpriatetl to earry out the purposes of the Lranham Act.
Atlditional funds to ffnance the Corporation's aetivities were obtained
by borrowing fmm the Reconstruction Finanee Corporation. Executive
Order 9070, issued Frebruary 24,1942 (50 'War App. USC 601, Note
(1946 e<1.) ) eonsolitlatetl the Defense llomes Corporation, together with
its powers, duties and funetions, ineluding those of its officem and
board of directors,, into the National Housing Agency to be ad.
ministered by the Federal Public Ifousing Commissioner under the
direetion of the National Ilousing Administrator. Exeeutive Order
9070 transferred the eapital stock of the Corporation to the National
Eousing Administrator. Reorsanization Plan No. 3 of 1947 (2-1.1),
eftective July 27, 1947, transferred funetions with respeet to liquiila-
tion of the Defense Ifomes Corporation to the Public lfousing Ad-
ministration, which was establishetl by the Plan as a eonstitutent agency
of the Ifousing and llome Finanee Ageney created by the Plan. Tho
Clovernmeut Corporations Appropriations Act, 1949, Publie Inw 860,
80th Congresg anprovetl,fune 30, 1948, 62 Stat. 1183, provided thot the
Ilousing and llome tr'inance Administrator should transfer to the
Reeonstructlon'tr'inanee Corooration not Iater than July 30, 1948, all
stock and Cssets antl liabilities of the Defense Homes Corporation
and that the Reconstruction Finance Corporation should liquidate the,
Defense Homes Corporation. Reorganization Plan No. 2 of 1954
(2-1.6); effeetive July 1, 1954, transferred to the Ferleral National
Mortgage Assoeiation (5-f1 the firnetions of the Reeonstruetion
F inanci Corporation relatins to mortgases heltl by the RFC whieh
were matle or aequired under the authority of the Defense Eomeo
Corporation.

The Defense Ilomes Corporation was organizetl to provide and
operate permanent housing for persons engaged_ in _national tlefensa
aetivities. Twenty-ffve honsing projeets were developed oonttining
8,500 family units and 2,462 rooms. All of the honsing was dipqseil
oi before the corpo"ation was transferred to the RFC for liquitlation

tt/rlst
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2. Defcnrc Houring ond Conmunity tscilitlcr qnd Servlc.t

I.I. EXCERPTS FROM IHE DEFENSE HOUSING AND CO,TAIYTUNITY
FACIIITIES AND SERVICES ACT OF I95I

[Public low 139, 82d Congre:r; 65 Stot. 299i 42 U.S.C. l59t (1946 ud. Supp, V)]

AN ACT-To assist the provision of housing antl oommunity facilities ontl
sorvices requireil in connection with the trotiorel tlefense.

Ba it enacted, by the Senate and, House of Bepresentatiues of tha
Uniteil, Stotes of America in Congress assenrbleil, That this Act may
be cited as the "Defense Housing and Community Facilities and
Serrices Act of 1951".

TITLE I_CRITICAIJ DEFENSE
CEDURES FOR EXERCISE
EXPIRATION DATE

EOUSING AREAS,
OF AUTEORITY,

PRO.
AND

Src. 101. (a) Notwithstanding any other provisions of this Act, tho
outhority contained in titles II or III of this Act shall not be
exercised in any area unless the President shall have determined that
gueh area is a critical defense housing area.l

(b) No area shall be determined to be a critieal defense
area pursuant to this section unless the President finds that
area all the following conditions exist:

(1) a new defense plant or installation has been or is to be
provided., or an existing defense plant or installation has been or
is to be reaetivated or its operation substantially expanded;

(2) substantial in-migration of defense workers or military
personnel is required to carry out activities at sueh plant or instal-
Iation; and

(3) a substantial shortage of housing required for such defenso
workers or military personnel exists or impends whieh impedes
or threatens to impede activities at such defense plant or installa-
tion, or that community facilities or services required for sueh
defense workers or military personnel are not available or are
insuffieient, or both, as the ease may be.

Src. 102. In order to assure that private enterprise shall be afforded
full opportunity to provide the defen^se housing needed wherever
possible, in any area whieh the President, pul.suant to the authority
eontained in seetion 101 hereof, has declared to be a critical defense
housing area-

(a) ffrst, the number of permanent dwelling units (ineluding
information as to types, rentals, and general loeations) needed for
defense worken and military personnel in sueh eritieal defense
housing area shall be publicly announeed and printed in the Fed-
eral Register by the Ilousing and Elome Finanee Administrator;

(b) seeond, residential eredit restrietions under the Defense

-t 

s"" 
"t.o 

9-2-2, Executive orat€r 10296; 2o-1, control of Real Estate creilit; atrd 70-1,
Cretlit Regulation.
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Production Act of 1950, as amended,l (1) as to housing to be sold
at $12,000 or less per unit or to be rcnted at $85 or less per rrnit per
month, shall be suspended 2 with respect to the number and types
of housing units at the sales priees or rentals which the President
determines to be needed in such area for defense workers or mili-
tary personnel, and (2) as to all other housing, shall be relaxed 3

in such manner and to such extent as the president determines to
be necessary and appropriate to obtain the production of such
hcusing needed in such area for defense workers or military
personnel;

(e) thirtl, the mortgage insuranee aids provided under title II8
of this Act shall be made available to obtain the production of
housing needed in such area for defense workers or military
personnel; and

(d) fourth, no permanent housing shall be constructed by the
Ilederal Government under the provisions of title III hereof
exeept to the extent that private builders or eligible mortgagees
have not, within a period of not less than ninety days (as the
Housing and Home Finance Administrator shall specify) follow-
ing public announcement of the availability of such mortgage
insuranee aids under title II of this Aet, indicated through bona
Iide applications (which meet the requirements as to types, rent-
als or sales prices, and general locations) for exceptions from
sueh residential credit restrictions or for mortgage insurance or
guaranty that they will provide the housing determined to be
needed in such area for defense workers and military personnel
and publicly announced as provideil by subseetion (a) of this
section.

Sec. 103. In order to assure that community facilities a or seryiees
required in connectiou with national defense activities shall, wherever
possible, be provided by the appropriate local ageneies with local
funds, in any area which the President, pursuant to the authority
eontained in section 101 hereof, has declared to be a critical defense
housing area-

(a) no loan shall be made pursuant to title III of this Act
for the provisions of eommunity faeilities or equipment therefor
required in eonneetion with national defeuse aetivities in such area
unless the chief executive offieer of the appropriate political sub-
division certifies, aud the llousing and Home Finance Adminis-
trator finds, that sueh faeilities or equipment could not otherwise
be provided when needed;

(b) no grant or other payment shall be made pursuant to title
III of this Act for the provision, or for the operation and mainte-

lilzd.r.r.
zSes also 9.2-2, Executive Oriler 10296i 20-1, Control ol BeaI E8tato Crealiti 70.1, Credit

Rogrrlations; and sec. 611, infra.
s See 4-1.7 for the provisions of titlo IX of the National Ilousing Act which were added to

that Act by title II of Prblic Law 139, 82il Congress.
I See also 10-4.1, Public Law 815, 81st Congress. the school construction act. Appropriations

for the purposes of that Act were made svailsbls for urgently needed school facilities in areas
iletermined by the President to bo criticsl areas by reason ol na,tional defense activities.

5/to/59



Dcfenrc Housing Act of l95l
S rol

9-2-t.t
Pogo 3

nance, of community facilities or equipment therefor, or for the
provision of community serviees, required in connection with
national defense aetivities in such area unless the chief executive
officer of the appropriate political subdivision eertifies, and the
Ilousing and lIome Finance Administrator finds, that such com-
munity facilities or services cannot otherwise be provided when
needed, or operated and maintained, as the case may be, without
the imposition of an increased excessive tax burden or an unusual
or excessive increase in the tlebt limit of the appropriate local
agency; and

(c) no eommunity facilities or serviees shall be provided, a,rd
no community facilities shall be maintained and operated, by
the United States directly except where the appropriate local
ageney is demonstrably unable to provide sueh faeilities and
services, or to maintain or operate such community facilities and
services adequately with its own personnel, with loans, grants,
or paytnents authorized to be made pursuant to title III hereof.

Xror the purposes of this section, the term "ehief executive olficer
of the appropri4te political subdivision" shall mean appropriate
principal executive officer or governing botly having primary respon-
sibility with respect to the eommunity facility or service involved,
but shall not, in any ease, mean any public housing authority, or its
governing body, or any of its offieers, aeting in sueh eapaeity.

Suc. 104. After June 30, 1953, no construction of permanent housing
may be begun under title III of this Aet.l After June 30, 1954,2 (a) no
mortgage may be insured under title IX of the National Housing Act,3
as amended (a except (i) pursuant to a commitment to insure issued
on or before such date or (ii) after July 31, 1954, and until August
1, 1955, during sueh period, or for sueh projeet or projects, as the
Presiclent may designate hereunder or (iii)b pursuant to a eommitment
to insure issued pursuant to the preeeding clause (ii)), (b) no agree-
ment may be made to extend assistanee for the provision of community
facilities B or services under title III of this Aet, and no eonstruetion of
temporary 7 housing or eommunity facilities by the United States may
be begun under sueh title, exeept after July 31, 1954, and until August
1, 1955.8 during sueh period, or for sueh project or projeets, as the

I T'his sentence was added by setion 16 of the Eousing Amendmente oI 1963, Publlc Law
9tl, 88d Conprress, apDroved June 30, 1953, 67 Stat. 121,125.

2Section 16 of the Eousing Amendments of 1963, Public Law grt, 88d Congrcs, apprcved
June 80. 1958. 6? St8t. 121. 125 substituted "1954" for "1953".ssee 4.1.7 for the provisions of title TX of the National Housing Aet which were ailaleal to
that Act by title TI of Publle Law 139, 82d Congress..Meterial vithin this parentheais amended by sec.129 of the Houslng Act of 1954. Ptrblic
Lsw 560. 83d Cong"ess. approved August 2. 1054. 68 StBt. 59O, 609. Sec. 2 of Public Law
119, R4th Consress. approved June 90, 1955, 69 Stat. 225, substituted "Arsust l, 1955" for
"Jtrly l. I95s"
, t_Clanse (iii) insorted by B6c. 105 of the fl-otsing Amendments of 1955, Public Law 845,
84th Concress, approved August 11, 1955, 69 StBt. 635. 637.

6See 9-2-1.6 for nrovisions extendins anthority to sssist hospital consfmction.?Seetion 16 of the Ilorsins Amendments of t953. Pnblie Law 94, 8Bd Congress. approveil
June 30. 1953. 67 Srat- I21, 126 inserted the word "temporarv".sPresidpnt's standbw authoritv nntil hlv 1. 1955 nrovideil by sec. 129 ol the IlonsinS Aet
ot 1954. Puhlie T,aw 560. 83d Congress, apTrrovetl Anrust 2. 1954, 68 Stst. Fgo. 60g. See. 2of Pnblie Lew 119.84th Congress, opproved. June 30, 1955,69 Stat.225, substituted ,.Au.
gnst l. 1955" for "JuIy 1, 1955".
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President' may designate hereunder z Proaided,r2 That, to the extent
necessary to assure the adequate completion of any facilities for whioh
prior agreements have been made under title III, the Ilousing and llome
Finanee Administrator may, at any time after July 31, 1954, euter into
amendatory agreements under such title involving the expenditure of
additional Federal fuuds within the balanee available therefor on or
before such date and (c) no loan may be made or obligations purchased
by the Housing and Ilome Finance Administrator under section 102a of
the Housing Act of 1948 3, as amended (except pursuant to a commit-
merrt issued on or before June 30, 1953, or to refinanee an existing loan
or existing obligations held under such section by saitl Administrator
on June 30, 1953).

TITI./E II_MOR,TGAGE INSUR,ANCE F'OR, DEFENSE
EOUSING

Suc. 201. r r r [See 4-1.7, Title IX]
Src. 202. t * 1 [Su" 4-1.1, Scetions 1 and 5]

Src. 203. r r r [rL1.2, Section 212(a)l

Ssc. 204. r r r [See 4-1.2, Section 215]

Snc.205.a'| |
Src. 206. I ' I [See 4-1.4, Section 608]

Src. 208. r i ' [See 12 U. S:4. ,nro,

I Section 2 of Executivo Order 10296, 9-2-2, provides thst tho Director of the Office of Civil
and Defenss Mobilization is ernporvered to perform, without the approval, ratification, or oth6r
action of the President, the functions of the President in this section relative to the dosig-
Betion of periods and projocts.t Proviso added by Eec. 129 of the Ilousing Act of 1954, Public Lcw 560, 83d Congress,
approved Ausust 2, 195{. 63 Stat. 690, 609.

rSee 0-3.I for section l02a of the flousing Act of 1948, as amended..sec.zosaddedprovisiontoBec.3Ol (a)offleNetionalHousingActtosrrthorizeFNI{Ato
purchoso title IX morrsages. Sce section 305 of tho National Ilousing Act es smendod hr
the Eousing Act of 1954, 5.1,
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veteran so purchasingt Prouiileil, That the Housing and Home Finance
Atlministrator may reject any bid for less than two-thirds of the
appraised value as detemined by him: Provi,ilcd farther, That the
housing may be sold at fair value (as determined by the Housing
and Eome Finanee Administrator) to a public boily for public use:
Anil, proaiileil furth,er, That the housing struetures shall be sold for
removal fmm the site, exeept that they may be sold for use on the
site if the goveming body of the locality has atlopted a resolution
approving use of sueh struetures on the site.

(c) When the Administrator determines that any housing pro-
vided under this title is no longer required for persons engaged in
national defense activities, preference in admission to oceupaney
thereof shall be given to veterans pending its ultimate sale or dispo-
rition in aeeordanee with the provisions of this title. As among
veterans, preferenee in admission to oceupancy shall be given to dis-
abled veterans whose tlisability has been determined by the Veterans'
Administration to be eerviee+onnected.

Sec. 303. The cost per family dwelling unit for any housing project
eonstructed under the authority of this title shall uot exeeed an
sversge of $0,000 for two-bedroom units in such project, $10,000 for
three-bednoom units in sueh projeet, and $11,000 for four-bedroom unitg
in sueh project z Prodileil, That the Administrator may inerease any
snch dollar limitation by not ereeeding $1,000 in any geogaphieal
area where he finds that cost levels so require t Prwiileil furth.er,
That in the Territoriee and possessions of the United States the
Administrator mey inerease any sueh dollar limitation by 50 per
eentum: Anil proaiileil furthcr, Ttat for the purposes of this s€ction
the coet of any land acquiretl by the Atlministrator upon the ffling
of a declaration of taking in proceedings for the eondemnation of
fee title shall be eonsider€d to be the amount determined by the
Administrator, upon the basis of eompetent appraisal, to be the value
thereof.

Suo. 304. fn furtherance of the purposes of this title anil subject
to the provisions hereof, the Atlministrator may make loans or grants,
or other payments, to public and nonprofit agencies for the provision,
or for the operation and maintenanee, of eommunity faeilities and
equipment therefor, or for the provision of eommunity services, upou
eueh terms and in eueh amounts as the Administrator may consider
to be in the publie interest: Proaffieil, That grants under this title to
any loeal agency for hospital eonstruetion may be made only after
such aetion by the local ageney to seeure assistanee under Public Law
725, Seventy-ninth Congress, approved August 13, 1946, as amendetl,
or Public I-law 380, Eighty-ffrst Congress, approved October 25, 1949,
as is determined to be reasonable under the eircumstances, and only
to the extent that the required assistance is not available to sueh local
agpncy under saial Public TLaw 725, or said Public Law 380, as the
case mey bz Proaffieil further, That gtants or payments for the pro-
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vision, or f,or. the mailtenance and, operation, of community faeilities
or services under this section shall rot exceed. the portion of the cost
of the provision, or the maintenance antl operation, of such facilities
or services whioh the Administrator estimates to be attributable to the
riational defense activities in the area and. not to be recovered. by the
publio or nonprofft agency from other sources, including payments
by,the United States under any other provisions of this Act or any
other law: Anitr proodilail furtherr.That any such continu.ing grant
or payment shall be reeramined and adjusted annually upon the basis
of the ability of the agency to bear a greater portion of the cost of
such maintenance, operation, or serniees as a result of increased reve-
nues made possible by sueh facility or by sneh defense activities.

Suc. 305. (a) With respect to any housing or community faeilities or
serviees which the Atlministrator is authorizetl to provitle, or any
property yhich he is authorizetl to acqgire, under this Act, the Admiir-
istrator is authorized by eontraet or otherwise. (witlout regard. to seo-
tions 1136 antl 3709 of the Revisetl Statutes, as amentled, seetion 322
of the Act of June 30, 1932 (47 Stat. 412), as amencled, the Federal
Propelty and Administrative Servicis'Act of 1949, as amendeil; and
prior,to the approval of the Attorney Cleneral) to make plans, sui-
veys, and investigetions; to acquire (by purehase; donation, eonilerr-
natton,or otherwise), eonstrnct, erect, extend, remodel, operate, reirt;
lease,' exchange, repa,ir, deal'with, insure, maintain, convey,' sell for
cash 

-or 
eredit; .demolish, or otherwisO dispose of any property, lantli

irirprovemort, or interest therein; to'provide approaehes, utilities,
antl transportation facilities; to proeure necessary materials, supplies,
articles, equipment, antl maehin6iy; to make advance pay.ments fbi
leas6tt property; to pirsue to final disposition by way of compromiiie
or otherwiie, elains both.for antl against the Unitetl States (exclusive
oJ clq,ims in excess of $5,000 arising out of contraets for eonstruction,
qipairs, and the purchase of supplies a.qd materials, and claims. involv-
ing daminiitrative eipenses) whieh irre not in litigation ancl which.hilv.e
not been referred to lhq Department of Justice; and to convey without
eoSt to States ancl politiedl subtlitisions and instrumentalities tliereof
property for strgbts antl other public thbroughfares ancl easemenis'

for public purposes :. Proutdeil, Tha! any instrument executed by the
Administrator and purporting to eonvey any right, title or interest
in any prgperty 

"oqui".d 
pursuant to this title or tiite lV of this Act-

shall be conclusive evidenee of eompliance with the provisions thereof,
iltsofar as title or ottrer interest of any bona ffde purchasers, lessees or
transferees of such property is concerned. Notwithstantling any.
provisions of this Aet', housing or community facilities constructed by
the,United Statea purmant to the authority contained. herein shEll con-
fom, to the requinemsntr of State eqd local laws, ord.inanees, rules, or
regulations relating to health and sanitation, and, to the marim-um
extent practieable, taking into consideration the availability of materi-
als and the requirements of national defense, aly housing or com-
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munity facilities, except housing or community facilities of a tem-
porary character, constructed by the United States pursuant to the
authority contained herein shall conform to the requirements of State
or local laws, ordinances, rules, or regulations relating to builtling
codes.

(b) Before condemnation proceedings are instituted pursuant to
this title or title IV, an effort shall be made to acquire the property
involved by negotiation unless, because of reasonable tloubt as to tho
itlentity of the owner or owrers, because of the large number of per-
sons with whom it would bo neeessary to negotiate, or lor other
reasons, ths efrort to aequire by negotiation would involve, in the
jutlgment of the Administrator, sueh tlelay in acquiring the property
as to be contrary to the interest of national defense. In any eondemna-
tion proceeding inqtituted pursuant to t,his titlo or title fV, the oourt
shall not order ths party in possession to surrender possession in
advance of final judgment unless a declaration of taking hae been
ffled, and a deposit of the amount estimated to be just eompenratio
has been made, under the first section of the Act of Febraary 26,
1931 (46 Stat. 1421), providing for sueh doclarations. Unless title
is in dispute, the court, upon applieation, slall promptly pay to the
owrer at least 75 per centum of the amount so deposited, but such pay-
ment shall bo made without prejudice to any party to the proeeeding.

(c) If any real property acquired under this title or title fV ir
retained after June 30, 1954,1 without having been used for the purposes
of this Act, the Atlministrator shall, if the original owner desires the
property and pays the fair. value thereof, return sueh property to the
owner. In the event the Administrator and the original owner do
not agree as to the fair value of the property, the fair value shall bo
determined by three appraisers, one of whom shall be chosea by the
Administrator, one by the original owner, and the third by the first
two appraisers; the expenses of sueh determination shall be paiil in
equal shares by the Government and the original owner.

Src. 306. Any X'ederal agency may, upon request of the Ailminis-
trator, transfer to his jurisdiction without reimburrement any lands,
improved or unimproved, or other property real or personal, con-
sidered by the Administrator to be needed or useful for housing or
eommunity facilities, or both, to be provided under this title, and the
Administrator is authorized to accept any sueh transfers. The Atl-
ministrator may also utilize any other real or personal property
under his juristliction for the purpose of this title without atljust-
ment of the appropriations or funds involved. Any property so
transferred or utilized, and any funds in eonnection therewith, shall
be subject only to the authorizations and limitations of this title.
The Atlministrator may, in his discretion, upon request of the Seere-
tary of Defense or his designee, transfer to the jurisdiction of the

1 Setlon 17 of the Ifousina Ammdments of 1968, Public Law 91, Egd Conarerr, apDrorycd
June 80, 1968, 67 Stat" l2,., L26, eubgtltutcal (1961, fointg58,.
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Department of Defense without reimbursement any land, improve-
ments, housing, or community facilities constructetl or acquired under
the provisions of this title and consiclered. by the Department of De-
fense to be required for the purposes of the said Department.l Upon
the transfer of any such property to the jurisdiction of the Depart-
ment of Defense, the laws, rules, and regulations relating to property
of the Department of Defense shall be applicable to the property so
transferred, and. the provisions of this title and the rules and. regula-
tions issued thereuud.er shall no longer apply.

Snc. 307. Notwithstanding any other provisions of law, the acquisi-
tion by the United States of any real property pursuant to this title
or title IV of this Act shall not cleprive any State or political sub-
division thereof of its civil or criminal jurisdiction in antl over such
property, or impair the civil or other rights under the State or local
law of the inhabitants of such property. Any proceedings by the
United States for the recovery of possession of any property or proj-
ect acquiretl, developed, or construetecl under this title or title IV of
this Act may be brought in the courts of the States having juristlic-
tion of such causes.

Sec. 308. The Atlministrator shall pay from rentals annual sums
in lieu of taxes and special assessments to any State and/or political
subdivision thereof, with respect to any real property, including
improvernents thereon, acquired and held by him und.er this title for
residential purposes (or for commercial purposes incidental thereto),
whether or not such property is or has been held in the exclusive
jurisdiction of the United States. The amount so paid for any year
upon sueh property shall approximate the taxes and special assess-
ments which would be paitl to the State and/or subdivision, as the
case may be, upon such property if it r,vere uot exempt from taxation
and special assessments, with sr:ch allowance as may be considered
by him to be appropriate for expend.itures by the Fetleral Govern-
ment for the provision or maintenance of streets, utilities, or other
public serviees to serve such property.

Snc. 309. In carrying out this title-
(a) notwithstanding any other provisions of this title, so far

as is consistent with emergency needs, contraets shall be subject
to section 3709 of the Revised Statutes;

(b) the cost-plus-a-pereentage-of-cost system of contracting
shall not be used, but contracts may be made on a cost-plus-a-
fixed-fee basis: Prooiil,ed, That the fixetl fee shall not exceed 6
per centum of the estimated cost;

(c) wherever practicable, existing private and public com-
munity facilities shall be utilized or such facilities shall be
extended, enlarged, or equipped in lieu of construsting new
facilities; and

r 8oo algo 9.2.4.
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(il) all right, title, and interest of the United States iu autl to
&ry oommnnity facilities constructed by the Unitetl States pur-
guant to the authority contained in this title shall (if sueh agency
is willing to aecept such facility and operate the same for the
purpose for which it was eonstructed) be disposed of to the applo-
priate State, citS or other loeal ageney having responsibility for
such type of facility in the area not later than one year after
the expiration date speeified in title I hereof, and subject to thc
conditions and requirements hereafter prescribed by the Congress.

Ssc. 310. (a) Notwithstanding any other provision of law, the wagee
of every laborer and meehanic employed on any eonstruction, main-
tenanee, repair, or demolition work authorized by this title shall be
computed on a basic day rate of eight hours per day and work in
excess of eight hours per day shall be permitted upon compensation
for all hours worked in excess of eight hours per day at not less thau
one and one-half times the basic rate of pay.

(b) The provisions of the Davis-Bacon Act (49 Stat. 1011), as
amended; of title 18, United States Code, section 874; and of title 40,
Unitetl States Code, section 276e, shall apply in accordance with their
terms to work pursuant to this title.

(e) Any contraet for loan or grant, or both, pursuant to this titls
shall contain a prcvision requiring that not less than the wages pre-
vailing in the locality, as predetermined by the Seeretary of Labor
pursuant to the Davis-Baeon Aet, as amended, shall be paitt to all
laborers and meehanics employed in the eonstruction of the project
et the site thereof ; and the Administrator shall require eertifieation as
to eomplianee with the provisions of this subseetion prior to making
any payment under such contract.

(tl) Any eontractor engaged in the development of any project
finaneed in whole or in part with funtls made available pursuant to
this title shall report monthly to the Seeretary of I-abor, and shall
eause all subeontractors to report in like manner, within five dayr
after the close of eaeh month and on forms to be furnished by the
Unitetl States Department of L,abor, as to the number of persons on
their raspective payrolls on the particular project, the aggregate
amount of sueh payrolls, the total man-hours worked, and itemized
expenditures for materials. Any sueh contractor shall fumish to
the Department of I-.,abor the names and addresses of all subeontraetors
on the work at the earliest date practicable.

(e) The Secretary of Labor shall preseribe appropriate standards,
regulations, and pmcedures, which shall be observed by the Adminis.
trator in carrying out the provisions of this title (and eause to be
matle by the Department of Labor sueh investigations) with respeat
to compliance with and enforcement of the labor standards provisions
of this section, as he deems desirable.

Seo. 311. Moneys derivetl from rentals, operation, or disposition of
property acquired or constructed under the provisions of this title.
ttlr/55
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ehail be available for erpenses of operation, mnihtenarice, improve-
ment, and disposition of any such property, inclutling the establish-
nent of rrecessary reserves therefor and atlministrative expenses in
eonnection therewith: Prouiil,eil,, That such moneys derived from
rentals, operation, or disposition may be deposited in a common fund
Escount or aceounts in the Treasury: Anil proaiileil' furth,er, That the
h.oneys in sueh common fund account or accounts shall not exceed
$5,000,000 at any time, and all moneys in excess of. such amouht shall
be covered. into miscellaneous reeeipts.l
, ' Sro. 312. The Administrator shall fix fair rentals P based on the
value thereof as determinetl by him which shall be charged for housing
accommodations operated under this title and may prescribe the class
or elasses of persons who may oecupy such accomniodations, prefer-
bnces, or priorities in the rental thereof, and the tetmd, conditions, and
periotl of such occupancy.

. Src. 313. There are hereby authorized to be appropriatetl-
(a) such Bums, not exceetling $100,000,000,8 as m&y be necessary

for carrying out the provisions and purposes of this title relating
to community facilities and services in critical defense housing

. areaS; and
(b) such sums, not exceeding $100,000,000,8 as may be neeessary

for carrying out the provisions and. purposes of this title relating, to housing in critical defense housing areas.

Spc. 314. Subject to all the Iimitations and restrictions of this Act,
lncluding, speeiffcally, the requirements of subsection (c) of section
103 hereof and of subsections (c) antt (tl) of seetiqp 309 hereof, where

--

' 
1 The Second Supplementel Approprlatlon Act, 1952, Pribllc Law 1251, 82A Coagress, apDroved
ovembar 1, 1951; 65 St8t. 760, 40-2-5, pmvidos tlat any motroys o! losorvor authorizeil by

bectlon 811 of the De(ense Eousing and Communlty Factlttlee and Servlces Act of 1961 E8y b€
taerged (lor accouutlng purposs only) with moneya or reaervea authorlzed by scctlons 808 rnd
605(c) ot the Laaham Act" tr rmsDded, 9-1.1.

Sec.20a(q)
1418 of the

App. 1894,

16, 1962, 6

a The Eecond Supplmmtal Approprlatlon Actb 1562, Public Law 261, 82d, Cong:ress, approved
November 1, 1061, 6E StaL 760, appropriated $26,000,000 to remain amllable untll cxpended lor
ddense housing, and increased the adminlstrative *pens6 of the Public Eouslng Adminl8tratloa
lbr fiscal 1962 from i12,780,000 to 318,166,000; aDl,ropriated 111,160,000 tD the Oftce ol the
Adminlstr:ator to remain avallable until expended for the provisloa o( delase community
facllitle and service, including loans and grantr theefor; approprlateil t1,000,000 to tha
Fedeml Security Agmcy for community fecllitles aad servlces, lncluding loaus and grauts
therefor, and provlded that not to exceed E2,000,000 ol that appropriation ehould be avsllable
to the Offce of Education for payments to locgl educatlonal ageacles for the malntenaace and
opemtloa of echools in critiel defase housing ares purauant to Public Law 874, Etst Congr6s,
6{ Stat. 1100, as amendeil, and for provldingl schml facllities ead maklag grants Durgnant to
title III ol Public Lew 815, 81st Corgress (10-4.1), as amended, contlng€Dt upoa E.R. 5411,
82il Coneregs being enacted lqto lqw. E.B. 6411 would have odded title III to Fubllc Law 816,
but lt was pocLet vetoed. Publlc Law 254 altu epproDrioteil S260,000 to FBA lor salariec and
exlrelrses, defense communlF lacilltlea atrd Bcrvlcea.

tt /r /s5
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any other officer, department, or dgency'is performing, or, in the
determination of the President, has facilities adapted to the perform-
ance of, functions, powers and duties similar, or directly related, to
any of the functions, powers and duties which the Housing and Homb
Finance Administrator is authorized by this title to perform with
respect to the construction, maintenance or operation of community
facilities for recreation, and. day-care centers, or the provision of cpm-
munity services, the President may transfer to sueh other officet,
department, or agercy any of the functions, powers, and duties author-
izetl by this title to be performetl with respect thereto if he finds that
sueh transfer will assist the furtherance of national defense activities,
and upon any such transfer, funds in such amount as the Director of
the Bureau of the Budget shall determine, but in no event in excess
of the balance of any moneys appropriatecl to the Ilousing and llome
tr'inance Administrator pursuant to the authorization therefor cou-
tained in this title for the performance of the transferred functions,
powers, and duties, may also be transferretl by the President to such
other officer, department, or agency : Prouiileil, That the President,l by
Executive Order or otherwise, may preseribe or direet the rnanner
in which any functions, powers, ancl duties, which the llousing and
Ifome X'inance A dministrator is authorizetl by this title to per:form

to remain available

Sec. r! of the Eouslng Act of 1962, Publlc Lew 631, 82d Consress, approved July 1rl, 195S, 66
Stat.601,602, lncraeed theauthorizatlon for.communitv facilltie anil gervlces from $60,000,000
to 3100,000,000 aad the authorizatioa for defense housins from E60,000,000 to S100,000,000. :'

The Indepmdent Ofrcm Appropriation Act, 1963, Public Law 465i 82d Consress, apDrovqil
JuIy 6, f952, 60 Stst. 8SS, 102, prcvlded that durlng fisc8l 1968 not to exceed $112,600 o! the
apploprlation granted to EEI.A for delense communlty facllities and aervlceg in the Secorld
$upplemental Approprlation Act 1962, ehall be available for adralnlstrative expenses ln @n-
netion with the construction ol facilities unda the apDrcpriation.

The SupDlemental Appropriation Act, 1968, Publlc Law 647,82i1 Congress, approved July 16,
1962, 66 Sbt 68?, appropriated t60,000,000, including not to exeeed $1,433,?85 for admirlatre-
tlve expensea ol PEA, to remain available until exDenrled, for defense housing with the pmviso
that no part of the appropriation shall be used for the conetructlon of any proiet unless funds
are available for its completion. The Aet also piovided an additional $50,000 to the Federal
Security Agency for salarie and expenBs, defehse community facilities and serviceg, to be
derived by tremler frcm the approprlstion "Defense Communlty I'aclliti* anil Seryicer", wlth
the proviso that non€ of the funils mde amilable under this head ahall be obligatcil attc
December 81, 1S62, eacept lor llquftlatlon of the progtam.

The Firat fndependent Oftcee Approprlation AcL 1961, Publlc Law 176, 88d Congreas, arF
proyoil JuIy 81, 1958, 67 8t8t.298, 807, reducsd previous apl,roprlrtions lor ilelenge horgirg by
3l?,600,000 with the provlso that the amount reocinded might be reduced by an auouat deter-
mlned by the Eoueing and ome tr'iDance Admlnistrator to be requlred s a reerre for over-
runs and contingencle ln connetion with projects thsetofore assigned for constructlon pur-
Buant to the Ddense Eouslng Act The tr'irgt lDdependent Ofis Appropriatlon Act, 1964, also
pmvided thet during the curent fscal year nbt to erceed i112,600 of the apprcpriatiore
iranted for tlefense community facilities aud servlces la the Seond and Third Supplerrental
Appropriatioa Acte, 1962, rhall be available for admlalstntive e!(peraer in connection with
the constructioq of tacilities underr such aDDroDdat|ong.

The Indepeudent Office Approprlatlon Act, 1966, Pobllc Lsw 428, 88d Coagress, approved
June 2{, 1054, 68 SfaL n2,284, rescinded aDlrrolrrlatlong for de(ease houglng ln the anmat
ol E4,600,000 with the proviso that tlle amount rocinded Dight be reduced by an amount detcr-
alned by the Aduinlgtrator to be required s a rgerse for overruns and contlagcacle la
connetion with projects theretofore rslgned for comtmstlon purguant to Publlc tar 1t9,
82d CotrSxes!.

Eee rlso 2-2.4, Rovolving Funil lor Liquidrthg Programs.
! Seo Exscutlve Ortot 10296, 9-2-2.
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with respect to assistence for the construction, or the coustruatiou
of, any community facilities, shall be administered in coordination
with other officers, departments, or agencies having functions or activi.
ties related thereto.

Sro. 315. As used in this title, the following terms shall have tho
meanings respectively ascribed to them below, and, unless the coutert
clearly indicates otherwise, shall include the plural as well as the
singular number:

(a) "State" shall mean the several States, the District of Columbia,
and Territories, and possessions of the United States.

(b) "X'ederal ageney" shall mean any executive department or
officer (including the President), independent establishment, eom-
mission, board, bureau, division, or office in the executive braneh of
the United States Government, or other agency of the Uniteil States,
including eorporations in which the Unitetl States owns all or a
majority of the stock, tlireqtly or intlirectly.

(c) "Community facility" shall mean waterworks, sewers, sewage,
garbage and refuse disposal facilities, poliee and fire protection
facilities, public sanitary facilities, works for treatment and. puriff-
cation of water, libraries, hospitals and other plaees for the eare of
the sick, recreational facilities, streets and roads, and day-care eenters.

(d) t'Community serviee" shall mean the maintenance and opera-
tion of facilities for health, refuse disposal, Bewage treatment, recrea-
tion, water purification, and day-c&re centers, and the provision of
fire-protection.

(e) "National defense" shall mean (l) the operations anil aetivities
of the armed forces, the Atomic Energy Commission, or any other
Government department or agency directly or indirectly and substan-
tially coneernetl with the national defense, (2) other operations and
activities directly or indirectly and substantially concernetl with the
operations and activities of the armed forces and the Atomic Energy
Commission, (3) aetivities in connection with the Mutual Defense
Assistance Act of 1949, as amended, or (4) 1 the provision of eom-
munity faeilities or serviees neeessary to the health, safety, or publie
welfare of the inhabitants of a town or community which has been
relocated as a result of the acquisition (through eminent d.omain or
purehase in lieu thereof) of its former site by or on behalf of the Atomic
Energy Commission for national-defense activities.

(f) "Nonprofft agency" shall mean any agency no part of the net
earnings of whieh inures to the benefft of any private stockholder or
intlivitlual.

(g) "Project" shall mean housing or community facilities acquired,
developed, or construetetl with ffnancial assistance pursuant to this
title.

.A,menduents of 195t. Publle Law 9rl,

tt/r/s5

1 Clauoe (4) rag aililed by aectlou 18 of the llouslag
88d Congr€s& approved JuBe 80, 1058, 67 SttL Lzl' 126.
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(h) "Yeteraa" shall mean a llerson, or the family of a person, who
has s€rved in the active military or naval service of the United States
at any time (i) on or a{ter Scptember 16, 1940, and prior to July
26, 1947, (ii) on or after April 6, 1917, and prior to November ll,
1918, or (iii) on or after June ?7, 1950, and prior to such date there-
after as shall be determined by the Prceident, and who shall have
been discharged or rpleased therefmm under conditions other than
dishonorable or who shall be still serving therein. The term shall
also inelude the family of a person who served in the aetive military
or naval serviee of the United States within any such period and who
shall have dicd of eauses determined by the Veterans' Administration
to have been e€rvice-connected.

Src. 316. Notwithstanding any other provision of thir title, all
functions, powers, and duties under this title and section 103 with
respect to health, refuse disposal, sewag€ treatment, and water puri-
f,cation shall be exertised by and vested in the Surgeon Gencral of
the Public Health Serviee:r Prwtilail, That the Surgeon General shall
have power to delegate to any ot}er Federal agency functions, powen,
and duties with respect to construction.

rgcc 0-2-3, Erocutlvo Or{sr 10200, paragraphe g .nd tl.
ttlrls
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I.3. TITIE IV OF THE DEFENSE HOUSING AND COTITIUNTW FACITIflES
AND SERVICES ACT OF I95I

TITITE IV-PROVISION Of' SIIES f'OR, NECESSAX,Y DEIfEIJOP-
TtfENT IN CONNECTION WITE ISOITATDD DEFtsNSD INSTAL,-
ITATIONS IR'EPEATmD lJ

r TlOe fY war topoalod by eectloa 19 ol tlre Eouring Amenilments ol 1953, Publlc Law 94,
88il Congrecs, approveil Jtrn6 80, 1953, 67 gtit. 121, 126.
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l. Wnr oad Eargoecy lloc{rg
2. Ddrmo llcodng md Ccrlmnll7 ,!dlth. cnd torvlcor

I.4. TITTE V OF THE DEFENSE HOUSING AND CO'IIXIUNTIY FACIUIIBS
AND SENVICES ACT OF I95I

TITIJE V-PBEX'ABRICATED EOUSING

Ssc. 501. r ' r [See 6-3.1, Section 102]
Sro. 502. r r r [See 6-3.1, Sections 102a, 1021r, antt 102e]

tt/r/s5
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9;-Wor.cnd,Etrar.gcncyHourlng r i.: "': ..

., 2. DrGam. Houdng ond Comnirnhy Focilitlor ond S.rvic.l

r.s. flTIE Vt OF THE DEEENSE UOUSTNG AND COMTUIUNITY FACTUTIES
ANb SEiVICES ACT OF'I9sI ,.

,:
TITIJE VI-AMENDMENTS TO EXISTING LAWS AND

,,:; i; , .'

Src. 601. I r r {See 41.6, Sections 803 antl 8101
.SBc. 602. t r I [See 20-1.1;.Sections 605 and. 606]
Snc. 603. r r r [See 9-1.1, Sections 604, 605, 611, antt 612]

Sqo. 604. r r r [See 41.2, Sections 204 and 2071

$pc. 605. *, r I [See 4-1.2, Section 207]
Snc.. 606.: * r r [See rt-1.2, Section 214] :

ShG 60n r t t [See 4-1:2, Sections 276 and.2l?f
Snc. 608.1(a) r r REPEAIJED

Sec. 609. t t I [See 4-1.5, Sections 702 and,707]
Src. 610. r *'r [See 4-1.5; Seetion ?13]

Suc. 611. Upon a finding by the Housing and Home Finanee Atlmin-
istrator that the acquisition of any real property for a defense installa-
tion or industry hae resulted, or will result, in the displaeement of
perrlons from their homes on sueh property, he may (notwithstantling
any other provision of this or any other law) issue regulations pur-
suant to which such persons may be pennitted to oceupy or purchaee
housing for which credit restrietions establishetl pursuant to the
Defense Production Aet of 1950 2 have been relaxed or housing which
has been provitletl or assisted under the provisions of this Aet (includ-
ing amendments to other Aets provitletl herein), subject to any eondi-
tions or requirements that he determines nece$,ary for purposes ol
national defense.

Sec. 612. r r r [See 41.5, Section 718]
Suc. 613.(a)'. [See 4-2, Section 504]

ata
Soc. 615. r r r [$ss 2-1.1]

Seo. 616. During the periotl from the dote of the approval of tbir
Act to and inclutling the expiration date specified in seeiion 104 heleof,
no project shall be initiated, and the ineome limitations containetl iu
the Unitetl States Eousing Act of 1937, as amended, shall uot bc

ol ttc Eoudnr Act ot 1061, Publlo I,.' t60, 8!d Colgr,
622.

bt ttc
5-1.

tt/t/ss
'.:i l', :

..<,;:1i,:::.').-,'.r..ll,..:rlcl!:,.,i.:::..:,.-.|:l.i.:|.,',,..



t-}t.5
?rr 2

Defom tLt ht 4., of l95l
t! rtzrtr

waived or suspended, punuant to the authorizatim therefor in title
II of Foblio Law 671, Seveuty-sixth Congress, approved June 28,
1940.1

Ssc. 617. Inrofar as the provisiona of any other law are ineon-
sistent with the pmviaions of this Act the pmvisions of thig Act
sha[ be controlling.

Sno. 618. Ercept as rnsy be otherwise erpressly providetl in thir
Act, all powem and authorities conferred by this Act shall be cumula-
tive and additional to and not in derogation of any powens and
authorities otherwige existing. NotwithstaDding any other evidence
of the intention of Congress, it is hereby tleclared to be the oontrolling
intent of Congrecs that if auy provisions of thie Act, or the appli-
cation thereof to any penrons or circumst&nee{t, shall be adjutlgeil
by any eourt of competent jurisdiction to bo invalid, sueh judgment
shall not afiect, impau, or invalidate the nemainder of this Act or
its applieation to other persons and eiroumstanoes, but ghall be con.
fined in its operation to the provisions of this Act or the application
thereof to the persour and eircumstances direetly involved in the
contmversy in which such judgment shall have been renderutl.

Appmved September l, 1951.

r 8c. 9.1.8, tor t.La porhloas ol lltlc tI ot Puuto Lr 6?r, 76th Ooagrue,

ttlrls,
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9. Wqr ond Emergency Housing

2. Defense Housing ond Community Fscilirier snd Scrvicc.

T.6 EXTENSION OF AUTHORITY TO AID HOSPITAT CONSTRUCTION

[Excerpr from the Houring Act of 1956; Public low 1020, 84rh Congrc*,
70 Stot. 1091, lll4l

**i

EOSPITAIJ CONSTRUCTION

Sec. 605. (a) Notwithstanding the provisions of section 1041 of the
Defense Housing and Community Facilities and Services Act of 1951,
the authority under sectior 304 2 of such Act to make loans or grants,
or other payments to public and nonprofit agencies for the construction
of hospitals is hereby revived and extendeal with respect to public and
nonprofit agencies which have, prior to June 30, 1953, applied under
such section 304 for such loans or grants, or other payments for the
construction of hospitals, and have been denied such loans or grants,
or other payments solely because of the unavailability of funds for
such purpose.

(b) The authority granted by this section shall expire June 30,1962.'
(c) There is hereby authorized to be appropriated the sum of

$5,000,000 for the purposes of this section for each of the fiscal years
ending June 30, 1957, and June 30, 1958, and a the sum of $7,500,000
for the purposes of this section for each of the fiscal years ending June
30, 1960, June 30, 1961, and u June 30, 1962.

ttt

Approved August 7,1956

I 9-2-1.1.
2 9-2.t.2.
8Sec. 906(a), Housing Act of 1961, Public ]:aw 87-70, approved June 30, 1961, 75 Stat.

149,191, substituted "1962" for "1960."
aSec.804(b), Housing Act of 1959, Public Law 86-372, &pproved September 23,7959,78

Stat. 654, 68?, authorized an appropriation of $7,500,000 for each of the ffscal years ending
June 30, 1960, atril June 30, 1961.

oSec.906(b), Housing Act of 1961, Public Law 87-70, approved June 30, 1961, 76 Stat.
149, 191, authorized an appropri&tion of $7,500,000 for the ffsc&l year eniling Jutre 30, 1962.

8/31/61
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9. Wor ond Emcrgcncy Houring

2. Dcfensc Houring ond Conmunlty Focitirier ond Serviccr

2. PERFOR'IAANCE OF DEFENSE HOUSING AND COMiTUNIW FACITITIES
AND SERVICES FUNCTIONS

[Executive Ordar 10296; 16 Fed. Reg. 10t03{ (t951)]

Provitli.ng for the performance of certain defenso housing antl community facilities
antl services functions.

By virtue of the authority vested in me by the Defense Housing
and Community Facilities and Services Act of 1951 (Public Law 139,
82nd Congress) and the act of August 8, 1950, ch. 646, 64 Stat. 419,
and as President of the United States, and having found, with respect
to paragraph 4 hereof and in accordance with section 314 of the said
Defense llousing and Community Faeilities and Services Act of 1951,
that the Federal Security Administrator 1 is performing, or has facili-
ties adapted to the performance of, functions similar or directly re-
lated to those transferred to him by paragraph 4 of this ortler, and
that the transfers therein ordered will assist the furtherance of na-
tional-defense activities, it is ordered as follows:

L. The Director of the Office of Emergency Planning 2 is hereby
designated and empowered to perform, without the approval, ratifica-
tion, or other action of the President, the function vested. in the
President by section 101 of the said Defense Housing and Com-
munity Facilities and Services Act of 1951 of determining critical

Plan No. 1 of 1968,
of the United States vested

29 Feil. Res. 4991, tra,trsforreil
low in the Director ol Defense

cousolidated

to the

Office
Reg. 6971,
of Defenss

Executive Order 11051 of September 27, 1962,2? Fed. Reg. 9683, proyideal that each rsf€r-
ence in Executive Order 10296; snd other Executive orders, io the Ofice of Oivil anil Defense
Mobilization or to the Director of the Office of Civil antl Dofense Mobilization is amenaled to
refer to tho O{ce of Imergency Planning and the Director of the Office of Emergency Pletrning,
respective'ly. Executivo Ord€r 11051 also rovoked Executivo Order 10461. Executive Ordei'l-0773, antl_Executjve Qrdel 10782 (referred to in the precetling paragraphe 6f this footnoto) to
the ertent that such orilers have become inapplicable, See 20-3,-1.-

t/ts/64
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d.efense-housing areas and of making the findings relative to such
determinations required. by section 101(b) of the said Act.1

2. 2 The Director of the Office of Emergency Planning is hereby tlesig-
nated and empowered to perform, without the approval, ratification,
or other action of the President, the functions vested in the President
by section 104 of the Defense Housing and Community Facilities and
Services Act of 1951, as amended (which Act, as amended, is hereinafter
referred to as the Act), relative to the designation of periods during
which, and relative to the designation of projects for which:

(1) Mortgages may be insured under Title IX of the National llous-
ing Act, as amended.

(2) Agreements may be mad.e to extentl assistance for the provision
of community facilities or services under Title III of the Act.

(3) The construction of temporary housing or community facilities
may be begun by the United States under Title III of the Act.

3. The Housing and Home Finance Administrator is hereby desig-
nated and empowered to perform, without the approval, ratiffcation,
or other action of the Presitlent, the function vestetl in the President
bysection 102(b) of the Act, relative to the suspension and relaxation
of residential eredit restrictions 3 under the Defense Production Act
of 1950, as amend.ed..

4. Except as provide,l in paragraph 5 hereof, the funetions author-
ized by Title III of the Act to be performed with respect to or in
furtheranee of tlie provision, maintenanee, or operation of community
facilities for, and r,vith respect to or in furtheranee of the provision
of community serviees for, recreation and child day-care centers are
hereby transferreil to thc Federal Security Atlministrator and shall

1 Sec. 203 of the Defense Production Act Amend.mentg of 1952, Public Law 429, 82d'
Congress, approved June 30, 1952, 66 Stat. 296. 307, provides as follows: "f,}le Director of
Defdiese ltobitization is herehy authorizeil to appoint i -Defense Arees Advisory Oommitteo to
advise him itr connection with the exercise of any function or authority vested in him by section
204(l) of the Housing and Rent Act of 1947, as amended, or section 101 of the Defense
Housirrg and Commurrit.v !'aciliiips antl Sorvices Aet of 1951, as amenal6d, or by delegation
thoreunder, rYith respecl to determining atry are& to be a critical defense houBing aree. Any
committee so appointed shall corrsist, iu edilition to a chairm8tr, of represeutatives of the
Dep&rtment of Defense, the Housing auil Horne Finaoce Agency, anil the Office of Re[t
Stabilizatiou. Any Fetletal agency shlll, to the fullest precticable extent, furnish such infor-
mation in its possession to the Defense Aae&s Adyisory Oommittee as such Oommitt€e msy
request from tinre to time relevant to its operations." Section 10 of the Eousing and Rent Act
of 1953, Public Law 23, 83d Congress, approved April 30, 1953, 67 St8t. 23, 25, amended
section 203 to remoye the Office of R,ent Stabilization from the Committee.

Procedures for determination of critical defense housing sreag aad for authorization of
defense housing aDd comnurity facilities assistance by designation for particular periods or
projects were set forth in Defense Mobilization Order No. ?0! effectivg June 10, 1963, 18
f'ed-. Reg. 3327. The Order was redesignated as Defense Mobilizatiotr Order I-3 October 21,
1953, 18 tr'ed. R,eg. 6736, &mended February 11, 1955, 20 Feil. Reg. 1054, aad reyoked
June 30, 1958, 23 tr'etl. Res. 5121.

2 Section 2 amended to reail as set forth in the t€xt by Executive Oriler 10593, dstotl Janu-
aty 27, L955,20 X'ed. Il,eg. 599, except thet t}le reference to the Director of the Office of Emer-
gency Plannirrg rvas substituted for the reference to the Director of the Ofiice of Oivil antl
Defense Mobiliiation by tr)xecutive Oriler 11051 of September 27, L962, 27 X'ed. Reg. 9683.
Prior to &mendment section 3 deleEaled to tLe Director of Defense Mobilizstion certaia authority
tesled in the President by seetions 401 and 402 of the Defense Housing and Community Facili-
t,ics &nal Serviees Act of 1951. Title IV of that Act, contaiDing these sections, was repealed by
sec. 19 of the Housing Admendments of 1953, Public Law 94, 83il Oongress, approvecl June 30,
1953.67 Stat.121,126.

8 See 20-1.

l/15/51
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be performetl by him or by sueh officers and units of the Federal
Security Agency as he may determine.

5. There are hereby excluded from the transfers effected by para-
graph 4 hereof (a) functions with respect to site selection and land
acquisition for, and the construction (including the letting of construc-
tion contracts, the preparation and approval of plans and specifications,
and the supervision of construction work and of expenditures therefor)
of, projects approveil by the Federal Security Administrator, whether
such construction is performed on behalf of, or is aided by, the Federal
Government, (b) the servicing of loans for the construction of projects
so approved., and (c) the functions under the second and third provisos
of section 304 of the Act and those under sections 103(a) and 103(b)
of the Act Prouid,ed,, That (1) the Federal Security Aclministrator
or his delegate shall determine the general layout, size, and special
design features appropriate to the particular type of facility, and (2)
that final plans and speciffcations shall conform to such determinations.

6. In the performance of functions with respect to roads and high-
ways under the Act, the Housing and Home Finance Administrator
shall from time to time consult with the Secretary of Commerce or
his representative as to the relationship of road and highway projects
under the said Act to road and highway programs under the jurisdic-
tion of the said Secretary.

7. In the performance of functions under Title III of the Act in
Territories there shall be consultation with the Seeretary of the fnterior
or his representative as to the relationship of proposetl facilities and
services in Territories to Temitorial programs of the Department of
the fnterior.

8. The llousing and Home Finanee Administrator, in connection
with the performance of the pertinent functions vested in him by Title
III of the Act, shall obtain the approval of the Surgeon General of the
Public }lealth Service or his representative with respect to the public
health aspects of sources of rvater supply <leveloped, utilized, or aided
by the said Administrator, and shall consult with the Surgeon General
or his representative with respect to the publie health aspects of water
distribution systems and sewerag€ sSrsfs-* constructed or aided by the
Administrator.

9. Subject to the consent of the Housing and Home Finance Admin-
istrator, the Surgeon General of the Public Health Service shall utilize
the faciiities and services of the Housing and Ilome Finance Ageney for
the performance of the following aspects of the functions conferred
upon him by section 316 of the Act: (a) the construction by the Fed-
eral Government of projects approved by the Surgeon General (incluil-
ing the letting of construction contracts, the preparation or review of
plans ancl specifications, and the supervision of construction work and
expenditures therefor), (b) land acquisition for projects to be so con-
strueted, antl (c) the obtaining of information required for the purpose

t/15/64
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of, and the furnishing of recommendations with respect to, (i) the
findings providecl for in sections 103(a) antl 103(b) of the Act, and
(ii) the actions provitled for in the second. and third provisos of seetion
304 of the Act. The Surgeon General shall pay the Housing and Home
Finance Ageney for sueh utilization, either in advance or otherwise, out
of funds available to him for the performanee of such funetions.

10. Subject to the consent of the Federal Security Ad.ministrator,l
the Housing and llome Finanee Administrator shall utilize the facilities
and. services of the Federal Security Ageney 2 in conneetion with the
providing of library facilities under Title III of the Act in such man-
ner that the division of work with respect to library facilities as
between the Housing and Home Finance Administrator and the Fed-
eral Security Administrator 1 will be the same as that with respect to
recreation and child day-care center facilities as indicated in para-
graphs 4 and 5 of this order. The Housing and Home Finanee Ad-
ministrator shall pay the Federal Security Administrator 1 for sueh
utilization, either in atlvance or otherwise, out of funcls available to
the Ilousing anil Home Finanee Administrator for the performanee
of the funetions involvecl.

Ll. Paragraphs g and 10 shall not be eonstrued as a limitation
upon the Surgeon General or the Ilousing and Ilome Finance Admin-
istrator, as the case may be, with respect to utilization or delegation
other than that referred to in sueh paragraphs and not inconsistent
with the provisions of sueh paragraphs, respectively, or as divesting
either the Surgeon General or the Administrator of any function con-
ferred upon him by the Act.

12. As used in this order the term "function" embraces duties, pow-
ers, responsibilities, authority, or discretion, and the term "perform"
may be eonstruecl to mean t'exercise".

Il.tnnv S. Tnurrl.rr
Tnp Wnrrn Housn

October 2, 7957.

r The functions of the Fedoral Security Admiuistrator u'ere trausferrsd to the Socretsry of
ths DepartmeDt ol Ilealth, Eilucation, aud Welfare by Reorganization Plan No. 1 of 1953,
effectivo April 11, 1953, 18 Fed. Reg. 2053.sI'he functions of the Federal Security Agency were transferreil to the Secretary of
the Dopartment of Health. Education, and Welfare by Reorganizatior Plan No. 1of 1953,
€fisctive April 11, 1953, 18 Fetl. Rog. 2053.

t/15/54
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3. DETERMNAIION OF CRITICAI. DEFENSE HOUSING ANEAS

tM.il. ilcbfatlm Ordrr t€, leyhd 1r 20 f,rd. tq. lCltl
DMO I-LDsilaBrrsEnro Pmcmounps r'oB DEmBtm[afioN or CBrrtoArr
DSEENSE HousrNo ABEAB AND roB Aursonrze,uor or DEFEI{sE Eous-
rNo atfD Couuurrry f,'ncu,rrrns Assrsur.rcr By DEST0NATI0N or

Pmrrcwen Pnmoos oB PnoJpcrs
By virtue of the authority vested in me by Beorganization Plan No.

I of 1953, effective June 12, 1953, Executive Order 10480 of August
14, 1953, and Executive Order 10296 of October 2, 1951, as smended
byDxecutive Orders 10483 of February 4, 1953, and 10593 of January
27r1955, and pursuant to the Defense Eousing and Community tr'acil-
ities and Services Act of 1951, as amended, and the Defense Produa-
tion Act Amendments of 1952, as amended, it is hereby ordered
as follows:

7. Defcnsa Areas Ailuisorg Committea a. There ig established ir
the Offiee of Defense Mobilization a Defense Areas Advisory Com-
mittee which shall consist of representatives of the Department of
Defense and the Ilousing and Ifome Finance Agency, and a Chair-
man designated by the Director of the Offioe of Defense Mobilization.

b. The Defense Areas Advisory Committee shall advise the Director
of the Office of Defense Mobilization with respect to:

(1) The determination of critical defense housing areas pursuant
to section 101 of the Defense Housing and Community Facilities and
Serviees Act of 1951, as amend.ed (hereinafter referred to as the act) ;
and

(2) The designation, pumuant to section 104 of the act, of periode
during which, or projects for which, (i) mortgages on defense housing
may be iusured under title D( of the National Housing Act, as
amended, or (ii) pursuaut to title III of the act, agreements may be
made to ertend assistanee for the provision of defense community
facilities or services, or the construction of temporary housing or
community facilities may be begun by the United States.

c. Any Federal agency shall, to the fullest practicable extent, fur-
nish such information in its possession to the Defense Areas Atlvisory
Committee as such Committee may request from time to time relevant
to its operations.

2. Procedure. (a) It ghall be the responsibility of the Eousing and
Eome Finance Administrator to make recommendatioue to the De-
fense Areas Advisory Committee for the determination of oritical
defense housing areas and for the designation of periods or projects
described in section l-b of this order. In carrying out this reopon-
sibility the Eousing and Home Finance Admiuistrator, for each area
under consideration, shall:

roriglarlly publlehsd rr Dsfenso Moblllzrtion Order No.20, etrectlve JuDo 10, f959, l8
,cd. n4. 8827. Ito Order wrs rcdoaigarted ar Dclcnm Mobillzation Ordsr I-8 Octobor 21.
1058, lE lcf. &S. 0?!6, rnd emnded to tecd r. eot lorth itr thc t rt efiectlvo trobrrary ll,
1055. ,0 !.d. Bor. 106a.

ttlrlts
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i. Seeure from the appropriate defense agencies information. antl
recommendations necessary.-to deterrnine whether the afea.dges or
does not contain defense-connected activities.

ii. Secure frqm the Bureau of Employment Seourity of . the De-
partment of Labor, or from the Department of Defepse, or both,
information antl jutlginents necessbry to a tletermination oir in-migra-
tlot of d.efense workers or militaiy personnel. : '

'iii. Make the neeessary stuilies of the present and prospeetive
housing'supply in the area and'bf the need for community faeilities
and seiviceJ iesulting from defense b'etivities in the area-.
, iy. Assemble antl arl.a,Wze the information provided: by t&e several

qgeneies and determine, in the light of all the facts and. their inter-
relations, whether or not the conditions eontainetl in..sectiou 101
gf the act for determination of a ariticql defense housing area .have
heqn met, if such grea has not already been tteterminid to $e a
critical defense housing area, or rrhether the tlesignation under
Bgction lM of the aet of the proposed periocl, plojeg!, or projects is
required in connection with national defense activities.
, .v, Prepare a written summery.of ffndings supporting each recom-
mendation for the deteruoinatiog of a critical defense housing area
(pursuant to section 101 of the act) and/or the designation of a
partieular period or project (pursuint to seetion lM pf the act).
, (b) It shall be the responsibility of the Office of Defense Mobiliza-

{ign, the Department of Defense; and other defense .ageqeies to
provide the Housing autl Home Finance Administrator, upon his
request, with information and. recommendations regarding the de-
fense, connection of installatious or activities in the area untler
c'onsideration.'(c) It shall be the responsibility of the Bureau of Employment
Sequrity of the Departmeut of Liabor to provide the .Eousing antl
Hope Finance Administratgr, upgp his reques! wiih i"formation
pgtl jutlgments regarding the in-migration of intlustrial defense work-
brs for each areCundef consideraiion.
."ial It sna[ be'the respqnsibiliti ot tne Department of Defense to
fiovitle the Eousing and .Eomg Finanee Administrator, upon his
iequest, with information antl jutlryepts regarding the. in-migqation
of military personnel for eaeh are'a untler consideiation. The De-
partment 

-of 
Eefense shall also provid.e the Eousing and Eome

f'ifance Atlministrator with such.irformation as it possesseg concern-
iiiei housius conditions in antt around militaiy posti oL installations.
1, (e) It sLall be the responsibility of the Departm'eit of_ Eealth,
Xlducation, antl'Welfare to make sgrygyF gf and to provide lhg Eous-
iqg aott Eog.e Finance Atlministrator with information antl iutts-
pe"ots 

"egarding 
the need for compunity facilities irnOgi its ;unql

diction in connection with areaq under consideration'and'to initiate
ponsideratiou of aleaq whgre a shor,tage of 'sueh community fCbilities
is the principal problem

3. Tfris o"ier iupersetles DMO-1-3, dated June 10, i953, aritl shall

Orwct op Dnpsr.rs, Mo"*r^tro*
Anrsun S. tr'r,nuutivg'' Dtie'eior.
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9, Wqr qnd Emcrgency Houring

2. Defense Houring ond Community Fqcilities ond Services

Project Numberetl:

9-2-1

Poge I

4. DISPOSITION OF DEFENSE HOUSING

[Excerpls from the Hou:ing Act of 1955; Public Law lO2O,84th Congress,
70 Slot. t09t, X05l

DISPOSITION OF DEFENSE IIOUSING 1

Sec. 406. (a) Notwithstanding the provisions of any other Jaw, there
ar-e hereby transferued to the jurisdietion of the Department of Defense,
effective on the first day of the month following enactment of the
Housing Act of 1956, all right, title, and interest, ineluding contrac-
tual rights and obligations and any reversionary interest, held by the
Federal Government in and with respect to all real and personal prop-
erty comprising the following housing projects:

ALA_1Dl.

ARIZ_1D1..

CAL-3D2.,.

Location
Ozark, Alabama.
Ozark, Alabama,
Foley, Alabama.
Foley, Alabama.
Yuma, Arizona.
Yuma, Arizona.
Flagstaff, Arizona.
Oceanside, California.
Oceansitle, California.
Miramar, California,
San Ysitlro, California.
Barstow, California.
Barstow, California.
Barstorv, California.
Trventynine Palms, Ca)ifornia.
Coloratlo Springs, Coloratlo.
Green Cove Springs, Floritla.
i\{ilton, Tloritla.
Pensacola, Floritla,
Pensaeola, FIoritla.
Ifinesville, Georgia,
Hutchinson, Kansas.
Brunswick, Maine.
Rainbritlge, Marylantl,
Waynesville, Missouri.
Waynesville, Missouri.
Wavnesville, Missouri.
Waynesville, Missouri.
Fallon, Nevatla.
Camp Lejeune, North. Caroliua.
Camp Lejeune, North Carolina.
Elizabeth City, North Carolina.
Portsmouth, R'hotle f slantl.
Portsmouth, Rhotlo fslantl.
Kingsville, Texas.
Hontlo, Texas.
Beeville, Texas.
Beeville, Texas.

CAI-6D1
CLL-7D2
CAI-gD1...

CAL-10D1.
col,o-lD1

PLA-8082....

ME-4D1.
MD_1D1.

MO-2D1...

r{o-5D1

RI-1D1.

r'
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9-21
Pogc 2

Project Numbered:

vA-12D1...

Dirporition of Defense Houring
Housing Acr of 1956 $ 406

Location
Mission, Texas.
Quantico, Yirginia.
Yorktown, Virginia.
Yorktow:r, Virginia.
Williamsburg, Virginia.

The provisions of title III 1 of the Defense Ilousing and Community
Facilities and Services Aet of 1951, as amended, and of the Act
entitled "An Act to expedite the provision of housing in connection
with national defense, and for other purposes",2 approved October 14,
1940, as amended., shall not apply to any property transferretl here-
under and, except as otherwise provided herein, the laws relating to
similar property of the Department of Defense shall be applicable to
the property transferred. The Departmeut of Defense is authorized
to utilize any revenues derived from the property transferred here-
under, after its transfer, for the maintenance, operation, improvernent,
and liquidation of such property and for administrative experses iu
connection therewith. There is hereby transferrecl to the Department
of the Navy out of the fund entitled "Office of the Administrator re-
volving funtl (iiquidating programs) "3 establishetl in the Office of
the Administrator, Housing and llome Finance Agency, under title II
of the Independent Offtces Appropriation Act, 1955 (68 Stat. 272,
295), as amended, $375,000 to be available until expended. for repair
and rehabilitation of such property by the Navy.

(b) Notwithstanding the provisions of this or any other law, any
housing constructed or acquired under the provisions of title III of
the Defense Housing and Community Facilities and Services Act of
1957,4 as amended, which is not transferred under the provisions of
subsection (a) hereof shall, as expeditiously as possible, but not later
than June 30, 7957, be disposetl of on a competitive bitt basis to the
highest responsible bidder upon such terms and after such public
advertisement as the Housing antl Home Finance Administrator may
deem in the public interest; except that the Atlministrator may reject
any bid which he d.eems less than the fair market value of the property
and may thereafter dispose of the property by negotiation: Prouiclecl,
That the third proviso in section 302 (b) of such Act shall be applica-
ble to housing disposetl of under this subsection, exeept that project
numbered. IDA-2D1 at Cobalt, fdaho, shall be sold only for use on
the site.

Approved August 7, 1956

1 Seo 9-2-1.2.
2 Ses 9.1-1.t See 2.2.4.. Seo 9-2-1.2.

8/22/s6
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10. Cornrrlty Gldhh.
l. Adrua:rr lor lmwo ol ?.hnnrd ?ub[. Wortt

I. FTRST PROGRAIA-EXCERPT FROM WAN 
'TAOBILIZAIION 

AND
RECONVERSION ACT OF 194/

[?ub!tc Lor 458, r8rh Ccagr$r;5t 3t t 7E5,79li 50 App. U.s.C. 16rl (l9il5 odJI

tta

TITIJE V-PUBIJIC WORKS
Snc. 501. (a) In order to encourage States and other non-Federsl

public agencies to make advance provisiolr for the construction ot
public works (not including housing), the Federal 'Works Administra-
torr is hereby authorized to make, from funds appropriated for that
purpose,2 loans or advances to the States and their agencies and political

l All functlott! ol ttc Federel lyorkr AgETsy anil thc Federal lf,'orkr Adnlnlrtntor rotr
tranglened to the Admlniatrrtor of General Servlcca efrective July l, 19{9, Dur.uant to tta
'Tedcrel Prcpcrty rnd AdnlnlatEtive Servicee Act ol 1919", Publlc t rw 162, 8l!t Confrcee.
approveil Juns 80, 1949, 63 Stat. 373. See also 2-1.4, lieorganizstion Plon No, 17 ol 1950
foi transler ol cert:iD functionr ol the Adminigtrator ol Genersl Servlce to the Eouriag rnd
Ilomc Finance Adninirtntor.

Ilou8ing Admiristratofs Reorganization Order No, 1, 2-1.3, provider thst menag€ment of
liquidsting ectivitier wlth rospect to edvances for planning public works under title Y ol
th6 War -Mobilization enil ReConversion Act of 1944, as amended, ahell be administereil by
tho Community Facilitisr Commissioner undor the sup€rviciotr ond direction 6f t[s Aamin.
lstrotor. Seo llso Ravolving Fund for Liquidating ProgrsmB, 2'2.4.

2 Funitr for carrylng out the proviglonc ol title V of thc W:r tobllLation rnil Bcconvcrfoo
Act ot r0{l werc mrde avalhblc u follorr:

Independent Oftcel Appropriation Act 19d6. Publlc Law {9, 79th Coagress, eppnovcd [ry tr
10t6, 69 Stat. 106, 112-317,600,000.

Fint Deficlency ADpmDrlatlon Act, 19{6, Public Law 269, Tgth ConS:crs, rpprovcil Dcccobcr
28. 1946. 69 StrL 682, 688-312,600,000. Public Law 289 alao provlded tlat ao lotru rbould br
made or participatcd in by rny Federel agency for the conltructlon ol rny public worlr, Dlrar
for whicf, had iben wholly or partly finenced out of the approprlrtion contaiaeil Ia ttrc lrr.
6ceDt ln puEulnce of r apeciic euthoriutlon.

Third Urgent Deficiency ADprcpriation AcL 19d6, Publlc Lgw lf9. ?9tb Congrest, rpptocrl
Junc 21, 1946, 60 Strt 262.26r-$6,000,000.

Independent O6ca Appropriation Act, 19d8, Public Larr 209, 80t-h Congres, lplr.ovcil Jull
80, fgd?. 6l Stat. 686, 60?, provided thrt not to ex8€€d 3896,000 of the uaobllsatcd brhncc ot
June 80. l9{?. ol fun& mede avsilable lor public rorkr rdvrnce plrnning rhould bc availeblo
during the Orcsl yeer l9{8 lor rdministratlvc ext enses incident to thc liquldrHon ol the lctlvltt

Indepmdent OfEees Approprlation Act, -1949, Public Law {91, 80t.h Congreast approvcil Aprll
20. 194-8. 62 Stat. 1?6. 186, l0t, provided thet not to exceed $676,000 of the unobllgatcd balanccr
on Juni 30, 194?, ot funilr made available lor public works advalce plannlng should be cv.ll-
rble during Oscal 1949 for admlnlgtrative upensc of llquldation ol tbc activlty, and provldcd
further thit amounta made available to the Federal Worke Agieacy froE alrDrolrrladoar ior
public worka advane plennlng rhould be reduced by 11,036,000.

Public Lav 186, 81rt Consr+rr, eDpmved JuDe 28, 1940, 68 Stat. 279. tmovcd ttc Drovlgioa
ta Public Law 269. ?9th Congres, supra' that no loena ghould be mede or partlcipated in by
any Federal asency lor the construction of any public works, the Dlana for wbich had beea
wholly or partly finenced out of thet approDriatioa.

Indeoendent Ofrces ADpropriation Act, 1960, Public Law 266, 8lgt Consrelr, rpproveil
Aumsi 24. 1949, 63 Stat. 631, prcvided that the unexpended balancE on June 30, 19{9, ol funilr
made available for Dublic works advance planning were continued available for upenditurc
until July 80, 1960: that not to exceed $360,000 of the unobligated balance on June 80, 19,19, ot
lunals made available for public works advance planning under title V of the Tlar tobllizatioa
rnd Reconvergion Act ot 194{ ehould be available during tbe current flscal year for adminletrr,
tlv€ qDenae incldent to the liquidatloa ol the activity; and provlded further tbat amount
uade available to the Federal 'Works Agency fmm appropriations lor public workt advencc
planning should be reduced bv $4,164,000.

Geneml ADproDriatioa Act, 1961, Publtc Law 769, 81st Congresr. aDDloved Scptember 6,
1960. nrcvided that not to exeed 34,860,000 of the unexDended balances on June 80, 1960. ol
iund's 

-made available for public worke advance planniag under title V were continued availablc
fo! expenditure until June 30, 1961; that S1,324,000 of the unexpended belancer should bo
retumed to the Trcmury; and that not to exceed 8f26,000 ahould be aveilable lor silniaistEr'
iive expense ol liquidation ol the activity.

See ilso 2-2.4, Ravolving !'un<I for Liquidating Programs.

ttlr/s5
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rubdivigions (hereinafter referred to as "public agenci€s") to aiil in
ffnanoing the cost of architectural engiueering, aud economia inve.stiga.
tions anal studies, surveys, designs, plans, working drawings, specifica-
tionq procedures, and other aation preliminar5r to tho construation of
ruch public works: Prodileil, That the -akirg of loans or advancel
hereunder shall not in any way commit the Congress to appropriate
funtls to undertake any project so plenned.

(b) x.unds appropriated for the making of loans or advances here'
under shall be allottetl by the Federal'Works .A.dminishsfor among
the several States in the following proportion: 90 per centum in the
proportion which the population of each State bears to the total pop-
ulation of all the States, as shown by the latest available Federal
csnsus, and 10 per centum according to his discretion; Proaiil,eil,, That
the allotments to any State shall aggregate not less than one-half of
1per oentun of the total funtls available for allotment hereunder:
Prooid,eil, further, That no loans or advances shall be made with
respect to any iutlividual project unless it couforms to an over-all
State, local, or regional plan approvetl by competent State, local, or
regional authority.

(e) Attvances uader this section to any public agency shall be repaid
by such agency if antl when the coustruction of the public works so
planned is undertakeu. Any sums so repaid shall be covered. into the
Treasuly as miscellaneous receipts.

(il) The X'ederal 'Works Administrator is authorized to prescribe
nrles antl regulations to earry out the pu4)oses of this seetion.

(e) As wed in this section, the term "State" ehall inclutle the Dis-
trict of Columbia, Alaska, Eawaii, and Puerto Rico.

tta

Seo. 608. The provisions of this Act shall terminate on June 30, 194?.

ttr

Approvetl October g, 1944.
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I0. Communiry Fociliticc

l. Advancer for Rcrcrvo of Plqnned Public Worlr

2. SECOND PROGRAM

lPublic lsw 352, Slsl Congrc$i 63 Slot. 84li 40 U.S.C. 45t (t9i6 ed., supp. Itt)]

An Act to provide for the advance planning of non-Federal public works.

_B.g yt enectetl, -bU the Senate anil, frouse of Representatiaes of th,e
Ani,ted Btates ^of Amertca ,in Congress ossernbl,eil; That in orde; (a)
to- encourage States and other non-X'ederal publis agencies to ma'in-
tgin a eontinling a:rd adequate reserve of fully planned public works
(exclusive of housing) readily available for use so as to permit the
immediate corlmencement of construction of such public works when
the economic situation may make such aetion desirable, (b) to eneble
the Unitetl States, through reference to such reserye of fully planned
public works as reflected by records maintained and reports issued
by the Administrator of General Servicesl to adapt, insofar as prac-
tical and desirable, the plan:ring and construetion of needed Federal
public works to the particular public works objectives of intlivitlual
States and other non-X'ederal public agencies, antl (c) thereby to
attain maximum economy and efficiency in the planning and con-
struetion of local, State, and X'ederal publie works, the Atlministrator
of Geueral Services is hereby authorized, during the period of two
years immettiately following the date upon which this Act becomes
efiective, to make loans or advances, from funds appropriated for
that purpose, to the States, their agencies, and political subdivisions
(hereinafter referred to as "public agencies") to aitl iu financing the
eost of architectural, engineering, and economie investigations and
stutlies, surveJrs, designs, plans, working drawings, speciffcations, pro-
cedures, and other action preliminary to the construction of public
works (exclusive of housing) : Proa'tileil, That the making of loans or
atlvanees hereunder shall not in any way commit the Congress to
appropriate funtls to undertake the construction of any public works
so planned.

Sno. 2. Xruntls appropriated for the making of loans or advances
hereunder shall be alloeated by the Administrator of General Serviees
among the several States in the following proportion: Seventy-ffve
per centum in the proportion which the population of each State
bear's to the total population of all the States, as shown by the Iatest
available Unitetl States census, antl 25 per centum in aceordance with
the neerls of the States as deteminetl by the saitl Administrator:
Proaiileil,, That the allotments to any State shall aggregate not less
than one-helf of 1 per oentum of the total funtls available for allot-
ment hereunder.
-Gilok"tion Plan No. 17 of 1950, 2-1.4, tranrtsr"eil the luactlonr ol the Ailministrrtor
ol Generil Bervloer uniler Publio Law 852 to the Eousing tnal Eomo Flnance Ailmlnistrator.

Eoutlns Adminlstntot'r RoorErakatlon Ordgr No. 1, 2-1.8, provlilec that llqulilrth:
rctlvities iith rucpec0 to idyanco; lor plrnning public works uniler the Act ol October i8, 1049;
shall be atlmtnlsterod by the Communlty Fecilltiea Commissioner uniler the rupervlllon rnil
diiection ol the Ailmluiahator. Ses also Revolving Fund for Liquidatlng Pmgramr, 2.2,C.

tt/r/s,



lGl2 ?cbltc low ltt
?asr 2 !$ S-r

Snc. 3. No loan or &dvance shall be made hereunder with respect
to any individual project unless it conforms to an over-all State, local,
or regional plan approved by a eompetent State, local, or regional
authority.

Snc. 4. Loans or advanees under this Aet to any publie ageney shall
be repaid without interest by such agency if and when the construetion
of the public works is undertaken or started. If the construetion of
the public works is uot undertaken or started within three year',s after
the full amount of the loan or advance therefor has been made and
the Administrator of General Services shall determine (which deter-
mination shall be conelusive), after due notiee and hearing, that the
public a!aenc), has not acted in gootl faith either in obtaining the
loan or advanee or in failing to undertake or start the construetion of
such public works, the Administrator shall demand prompt payment
of such loan or advance. In the event the loan or advanee shall not
have been repaid within said three-year period, such public agency
shall not be eligible to apply for loans or advances ou any other public
rvorks. All sums so repaid shall be eovered into the Treasury as mis-
eellaneous receipts.

Src. 5. The Administrator of General Serviees is authorized to
prescribe rules and regulations to carry out the purposes of this Act.

Snc. 6. The Administrator of General Services shall submit quar-
terly to the Congrcss a report of his administration of the Aet, includ-
ing all expenditures and repayments made thereunder. Sneh reports
shall, when submitted, be printetl as public documents. [Repealed.l]

Src. 7. There are hereby authorized to be appropriated such
amounts, not to exceed. a total of $100,000,000, as may be necessary to
effectuate the purposes of this Act. Amounts so appropriated shall
remain available until expended.z

Suc.8. Asused in thisAet, the term "State" shall inelude the Dis-
trict of Columbia, Alaska, Ilawaii, and Puerto Rieo.

Approved October 13, 1949.

1Se. 9 wes repe-aled-by 69c. 8_02(b) -of tlg_Eoqrinq 4.ct ol 1064, Publlc Lew 660, 88d Congrc*,
approved Augu8t 2, 1954, 68 Stet. 59O, 642. See 2.2.1.

! Funilr for carryinr out the provisiona of Public Law 862, 8let Ooagresa, hrve beto nadc
avalleble s follovs :

- Second Supplemental_Appropristion--Act, 1950, Pnblic Law 430, 818t Congress, approved
October 28, 19,19, 68 StlL 978-t8,000,000 snd, ia edditlon, r contrrct ruthoris-tion oC
u?,000,000.

clneral ApD!9D-4!t!9! Ac!,.196f-,-Publlc Law_ 769., 8fg! Consrcrs, gprproved Septembcrr 6, 1980,
0l St8t' 696-i20.000,000 and, ln addition, a contract luthorizatlor ol 927,000,000.

- Independent OEqqe 4ppto-sflation Act, 1962, Public Law !3!, Q2d Consros, aDproved Ausugt
81, 19q1, 66 Stat. 268-$660,000. The Act also provided tbat 818,100,000 ol the egsrregatc amduni
ol authoriEtiors to enler lDto contracts heretolore rraqted ig -re-Bc,inde4. fhQ iOO6,OOO appro-
Driation -was -i1-crgased-!y th_e_ n_et amount _of- 86?,160 by lte Third Supplemeut:l Apiropriiitoa
AcL 1962, Public Law 8?6, 82d CoDsrs, 66 St8t. fol.

lte Supglmentel Approprietion Act, 1962, Public Law 268, 82A Consrs, aDpmved Nwcm-
be! !, 19511 69 Slatj ?-39,-!gduced the contract authorization for advalce planningbf aou-Fedetil
public works by 3f6,000,000.

The First Independent Ofiqe Approplatlon Act, 1964, Publit L9r -176, EBd Congrear, epproveit
Jqly 81, 1963, -67 St!t. 2981 8,08, _prov-i!-ed ttta! 84,600,000 ol funds theretofore appropAitd for
rdvancg-rrlannlng ol non-Federal gubllc workr ls reoc-lnded, end tlat such amotat gboula b€
Govered into the Tre8sury Dromptly uDon enachent of tte Act

See also 2-2.4, &evolving Funil for IJiquidating Programs.

tt /r /5s
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3. THIRD PROGRAM 1

l$c.702, Hourlng Act of t954, Pubtic low 560, 83d Congrcrr; 68 3ror. 590, 64lI
aaa

BEEEBVE OF PIJANNED PT'BIJO WOEKS

Sec. 702.2 (a) In order (1) to encourage municipalities antl other
public agencies and 8 Indian tribes to maintain at all times a current
and adequate reserve of planned public works the construction of which
can rapitlly be commeneetl, particularly when the national or local
economic situation makes sueh action desirable, antl (2) to help attain
maximum economy and efficiency in the planning and construction of
public works, the Administrator a is hereby authorized to make advances
to public agencies and 3 fndian tribes (notwithstanding the provisions
of section 3648 of the Revised Statutes, as amendetl) to aitl in financing
the cost of engineering and architectural surveys, desigus, plans, work-
ing drawings, speciffcations, or other action preliminary to antl in
preparation for the construetion of public works, includi:rg,5 in the case

1 For liquidctlon) ses 10-1.1 sril 10-1.2,
by rec. 112 of the Iloueing Amend-
August 11, 1955, 69 StEt. 685. 6411.

tein a
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Housing Act of 1954
g 7o2

of public works to be constructecl in connection with the development of
a medical center, a general plan for the development of such center:
Prouid,ed,, That the making of aclvances hereunder shall not in any way
commit the Congress to appropriate funds to assist in financing the
construction of any public works so planned; And, prouid,ed, furtlter,
That advances outstanding to public ageneies and.1 fndian tribes in
any one State shall at no time exceed 72y22 per centum of the aggregate
then authorized to be appropriatetl to the revolving funil established
pursuant to subsection (e) of this section.

(b) 3 No aclvance shall be made hereunder with respect to any indi-
vidual project, including a regional or metropolitan or other area-wid.e
projeet, unless (1) it is planned to be construeted rvithin or over a
reasonable period of time considering the nature of the project, (2) it
conforms to an overall State, local, or regional plan approvecl by a
competent State, loeal, or regional authority, antl (3) the public agency
or fndian tribe formally contracts with the Federal Government to
complete the plan preparation promptly and to repay such aalvance
or part thereof when d.ue.a

(c) Atlvances under this section to any public agency or 5 fnd.ian
tribe shall be repaid. without interest by such agency or 6 tribe when
the construction of the public works is undertaken or started: Pro-
aided,T That in the event repayment is not made promptly such un-
paid sum shall bear interest at the rate of 4 per centum per annum
from the date of the Government's demand for repayment to the date
of payment thereof by the public agency or 6 fndian tribe.

(tl) The Administrator is authorized to prescribe rules and regula-
tions to carry out the purpose of this section.

1Sec.602(c), Ilousing Act of 1964, Public Law 88-560, approYetl September 2,1964,
78 Stat.769,799, addetl "&nil Indian tribes".

2Sec.502(1). Ilousins Act of 1961, Public Law 87-70, applovetl June 30, 1961, 75 StBt.
149, 1,75, substituted "1212 per centum" for "10 per centum".

8Sec.502(2), Ilousing Act of 1961, Public Law 87-70, approveil June 30, 1961, 76 Stat.
149, 175, amended the first sentence of subsection (b) to read as set forth in the text except
that sec.602(c)(2), Ilousing Act of 1964, Public Law 88-560, approveil September 2,7964,
78 Stet, 769, ?99, inserteil i'or Indian tribo" in clause (3) following the wortls "the public
agency". Immetliately pdor to amendment by Sec. 502 this sentence read:

"(b) No ailvance shall be made hereunder vith respect to any individual project unless it
is planneil to be constructetl rvithin a reasonable period of time, un'less it cotrforms to an
overall State, local, or regional plau approved by a cornpetent Stete, local, or regional authority,
and unless the public agency formally contracts vith the Federal Govcrnment to completo
the plan preparation promptly and to repay such atlvance or part thereof when due."

aSec.602(f), Ifousing Act of 1964, Public Law 88-560, apDroved September 2,1964,78
St&t.769, 799, deleted the last s€ntence of subsection (b) which reail:

"Subsequeat to approval aud prior to disbursemetrt of any Feileral funtls for the purpose
of ad.vance planning the applicent shall establish a separate planning account into which ell
Fealeral and applicant funals estimated to bo requiretl for plan preparation shall be placed."

6Sec.602(c)(3), Housing Act of 1964, Public Law 88-560, approyetl September 2,1964,
78 Stat. 769, 799, inserteil "or Indian tribe".

6Sec.602(c)(3), Housing Act of 1964, Public Law 88-560, approvetl September 2,7964,
78 Stat. 769, '199, inserted "or tribe".

zSec.602(c)(4), Housing Act of 1964, Public Law 88-560, approvetl September 2,7964,
78 Stat. 769, 799 ileleted at this point tho proviso that reatl:

"That if lho public agency unilertakes to cotrstruct only a portion of a planneil public
work it shall repay such proportionate amount of the atlvances relating to the public work
as the Administrator detemines to be equitsble: And, proDid,eil further,".

l7/20/64
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(e)1 In order to provide moneys for atlvanees in accordance with
this section, the Administrator is hereby authorizetl to establish a
revolving fund which shall comprise (1) all moneys heretofore or
hereafter appropriated pursuant to this section, together with all
repayments and other receipts heretofore or hereafter receivetl in
connection with advances made under this section, and (2) all repay-
ments and other receipts received after June 30, l-964, and all aclvances
(and claims in connection with advances) outstanding as of sueh date,
under title V of the 'War I\[obilization and Reconversion Lct oL 1944
(58 Stat.791) antl the Act of October 13, 1949 (63 Stat. 847-2).
There are authorized to be appropriated 2 to such revolying funtl, in
addition to amounts authorized to be appropriated for the purposes of
this section prior to the date of the enactment of the Housing Act of
1964,3 such sums, not to exceed $20,000,000, as may be necessary to
carry out the purposes of this section.

(f)a The Administrator is authorized to use during auy fiseal year
not to exceed $100,000 5 of the moneys in the revolving fund (established
under subsection (e) ) to conduct surveys of the status and current
volume of State and local public works planning and surveys of esti-
mated requirements for State and local public works; Prou'id,ed,
That the Administrator, in conducting any such survey, ray utilize
or act through any Federal department or agency with its consent.

(g)G Notrvithstanding any other provision of this section, no advanee
made under this section for the planning of any public works project
shall be required to be repaid if construction of such project is initiated
as a result of a grant-in-aid. made from an allocation made by the Presi-
dent under the Public Works Acceleration Act.

(h)' (1) Notwithstanding any other provision of law, if a public
agency or Indian tribe undertakes to construct only a portion of a
public work plannetl with an aalvance under this section, under title Y

llmmetliately prior to amentlment by sec, 602(a), Ilousing Act of 1964, Public l,aw 88'
560, approved Soptember 2, 1964, 78 Stat. 769, 799, Bubsectiou (e) read as follows:

"(ei-tn order-to providb mon'eys for advanies iu accordarce with this section, the Ad-
mitristrator is hereby authorizeil to esteblish a revolving funtl which shall comprise all moneys
heretofore or herealter appropriated pursuant to thi8 sectioE, together with sn repalmeuts
and other receipts ia connectlon with advances mads utrder this section. There are hereby
authorized to be appropriated to such revolving fund, in addition to the amount authorizetl
by this section as or-iginally enacted, the further amounts of $12,000,000 vhich may be maile
available to the revolving fund on or after July 1, 1956; $12,000,000 which may be maile
available to such fund on or aftor July 1, 1957; $14,000,000 which may be mode available
to such fund on or after July 1,1958: $10,000,000 which m8y be made &vailable to such
fuud on or efter July 1, 1961; and such additional sums which may be made available from
year to year thereafter as may be estimited to be necessary to ma,itrtain not to €xceed &
total of $58,000,000 in undisbursed balances in the revolviag funtl ond in advances out-
stending for plans in preparation or for completetl plans with respect to projects which, in
the determina[ion of the Administrator, can be expected to be underteken within o reasonoble
period of time."

2 See 40-2-2 for appropriations made pursuant to this &uthorization.
8 September 2, L964.
a S€c. 801, Ilousing Act of 1959, Public Law 86-372, approveil September 23, !959, 78

Stat. 654, 686, added this subsection.6Sec.602(d), Ilousing Act of 1964, Public Law 88.560, approved September 2, L964,78
stat. 769, 799. substituted "$100,000" for "$50,000".

6 Sec. 6, Public Works Acceleration Act, Public IJaw 87-658, approved September 74, !562,
76 Stat. 541, 644, added this subsection.7Sec.602(b), HouBing Act of 1964, Public Law 88-560, approveil September 2,7964,78
Stat. 769, 799, added this Bubsection.
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of the 'War Mobilization and Reconversion Act of 19M, or under the
Act of October 13, 1949, it shall repay only such proportionate
amount of the advanee relating to the public work as the Admin-
istrator determines to be equitable.

(2) The Atlministrator is authorized to terminate, upon such
terms and cond.itions as he shall deem equitable, all or a portion of the
liability for repayment of any advance made und.er this seetion, title
Y of the -War Mobilization and Reconversion Act of 1944, or the Act
of October 13, 1949. 'Whenever the Administrator determines that
there is no reasonable likelihood that the public work, or a portion
of the public work, plannetl with such advance will be constructed, he
may terminate the agreement for the advance. Such determination
shall be conelusive and shall be based on standards prescribed by reg-
ulations to be issued by the Administrator.

DEFINITIONS

Snc. 703. As usecl in this title, (1) the term "State" shall mean any
State, the District of Columbia, the Commonwealth of Puerto Rico,
and any territory or possession of the United States; (2) the term
"Administrator" shall mean the Housing and Home Finance Admin-
istrator; (3) the term "public works" shall include any public works
other than housing; ancl (4) the term "public agency" or "public
agencies" shall mean any State, as herein defined, or any public
agency or political subdivision therein.

Approvetl August 2, 7954.
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I. AUTHORIZATION_EXCERPT FROM RECONSTRUCTION FINANCE
CoRPoRATTON LTQUIDATTON ACT, AS AMENDED 1

[Public lcw 163, 83d Congres, 67 Srcr. 230, 232i 40 U.S.C. 459]

*t*
Sec. 108.2 (a) In order to aid in financing projects under Fed.eral,

State, or municipal law, the Housing and Home Finance Administrator
may purchase the securities and obligations of, or make loans to,
(1) States, municipalities and political subdivisions of States, (2)
public agencies and instrumentalities of one or ruore States, municipali-
ties, and political subdivisions of States, antl (3) public corporatious,
boards, and commissions: Protrided,,That no such purchase or loan shall
be made for payment of ordinary goverrmental or uonproject operat-
ing expenses as distinguished from purchases and loans to aid in
ffnancing speeific public projects: Prouid,ed, howeaer, That the fore-
going powers shall be subject to the following restrictions and limi-
tations:

(A) No financial assistance shall be extended. pursuant to this
section unless the finaneial assistance applietl for is not otherwise
available ou reasonable terms and all securities and obligations
purchased. and all loans made under this section shall be of such
sound value or so secured as reasonably to assure retirement or
repayment, and such loans may be made either directly or in
cooperation with banks or other lending institutions through
agreements to partieipate or by the purchase of partieipations or
otherwise;

(B) No securities or obligations shall be purchased, and no
loans shall be made, including renewals or extensions thereof,
which have maturity dates in excess of forty years.

(b) For the purposes of this section, notwithstanding any other
provision of larv, the Ilousing and lfome Finance Administrator is
authorized to obtain from a revolving fund to be established in the
Treasury of the Ilnitetl States not to exeeed a total of $50,000,000
outstanding at any one time. For this purpose there is hereby author-
ized to be appropriated 3 to such revolving funtl in the Treasury the
amount of $50,000,000. Advances from the revolving funtl shall be

-iSI-Tr-ir"tion of authorization to make loans under this y'rct, 10'2.2. See ne\Y author'
ization in Housing Amendments of 1955, 10-2.3.

, Section 108 amended to resd as set forth in the text by sec. 804 of the flousing Act of 1954,
Pubtic Law 660, 83d Congr6s, approved Ausust 2, 19511, 68 StaL 690, 648. Prior to amendment
by the Ilousing Act of 1964 the authority to make loans was in the President of the United
State.

8 The Stpplemental Appropriation Act, 1955, Public Law 663, 83il Congress, approved August
26, 1964, 68 Stat. 800, 817, appropriated E2,000,000 for payments to the revolving fund wlth the
proviso that the proviso in the Independent Oftces Appropriation Act, 1966 (Public Law 428,
83d Congress) with respect to expenses of inspections and of providing representatlves at
p?oject Bites should apply to projects of facillties ffnanced by loane from the revolvlng fund,
ind the limitation in that Act on such nonadminlstratlve expensG was increased from S600,000
to $526,000.

Sce 10.2.4 for nrovisions in Independent Oflices Appropriation Act, 1957 which canceleil
this authorization and rescindetl the balance of the rcvolving funtl.
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made to the Eousing and llome Finance Atlministrator upon his
r_equelt, and. such ad.vances together with receipts under this section
shall be available for all necess&ry expenses, including administrative
experNes, under this section. The Eousing and Eome Finance Atlmin-
istrator shall pay into the Treasury as miscellaneous receipts, at the
close of each fiscal year, interest on the amount of advances outstsnd-
!og, at a rate determined by the Seeretary of the Treasury, taking
into consideration the current &verage r&te on outstanding interest
bearing marketable public debt obligations of the Unitetl States of
comparable maturities. As the Eousing and Eome X'inance Admin-
istrator repaysl principal sums ad.vanced from the revolving fund
pursuant to this section, such repa;rments shall be mad.e to the revolv-
ing firntL

(c) In carrying out this section, the Ilousing and llome Finance
Administrator shall have the powers grantecl to the Small Business
Administration and the Administrator by section 205 of this Act.

(tl) This section and all authority conferred thereund.er shall termi-
nate at the close of June 30, 1956,2 except for the purposes of liquitla-
tion, which shall be completed not to exceed six months after such
termination. The termination of this section shall not affect the
disbursement of funtls under, or the earrying out of, any contract,
commitment, or other obligation entered into pursuant to this section
prior to the date of such termination, or the taking of any action
necessary to preserve or protect the interests of the Unitetl States.

Src. 205.3 (a) The Aa*lrriltratrr, .nr, have power to adopt, alter,
and use a seal, which shall be judicially noticed. The Adrninistrator
is authorized, subject to the civil-service and classification larvs, to
select, employ, appoint, and fix the eompensation of such officers,
employees, attorneys, and agents as shall be neeessary to earry out
the provisions of this titie; to define their authority and duties, re-
quire bonds of them, and ffx the penalties thereof. The Administra-
tion, with the consent of any board, eommission, independent estab-
lishment, or executive department of the Government, may avail
itself on a reimbursable basis of the trse of information, services,
facilities, including any ffeld service thereof, officers, and employees
thereof, in earrying out the provisions of this title.

1 See 10-2.4 for provisions in the Intlependent Offi.ces Appropriation Act, 1957 which
canceled tho obligation of the Administrator to repey advances from the Troasury.

2 Sec, 804(4) of tlte Hoqsing Actof 1954, Public Law 560, 83tl Congross, approved August
!. 10611, 68 gtsL 660, 64{, rubgtituteil

8 Codiffed as 15 U.S.O. 634.
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(b) In the perfomeice of, antl with respeot to, the functions,
powery and duties vested in him by this title, the.fitlministrafer rnay-

(1) sug anq be sued in any court of record of a State having
general jurisdiction, or in any United States district court, antl
juristliction is conferred upon such district court to determine
such controversies without regard to the amount in controversSr:
Proo,i,ileil,, That no attachmenl, injunction,'garhishment, or othlr
similar process, mesue or final, shall be issued against the Attmin-
istrator or his property;

(2) untler regulations prescribed by him,'assigu or sell at public' or private sale, or otherwis€ dispose of for cash. or credit, in hig
diqcretion and upon such tems and conditioris and for such con
sidbration as the Administrator shall determine to be reasonable,
any evidenee of debt, eontraet, claim, personal propertn oI decu.
rity assigned to or held by him in connection with the payment
of loans granted under this title, and to eollect or compromise all. obligations assigned to or held by him and all legal or equitable
rights aeeruing to him in connection with the paym.ent of such
loans until such time as such obligation may be referred to the
Attomey General for suit or collection;

(3) deal with, complete, renovate, improvg modenrize, insure,
or rent, or sell for cash or credit upon sueh tems and conditions
and fon sueh consideration as the Administrator shall determine
to be reasonable, any real property conveyed to or otherwise
acquired by him in connection with the payment of loans granted
under this title;

(4) pursue to final collection, by way of compromise or other-
wise, all claime against thirtl parties assigued to the Administrator
in connection with loans macle by him. This sha[ include au-
thority to obtain deficiency judgments or otherwise in the ease
of mortgages assigaetl to the Administrator. Section 3709 of the
Revised Statutes, as amended (41 U.S.C. 5), shall not be construed
to apply to any contract of hazard insurance or to any purchase
or contraet for sewices or supplies on account of property ob,
tainetl by the Administrator as a result of loans made under this
title if the premium therefor or the amount thereof does not
exceed $1,000. The power to convey and to execute in the na,me
of the Administrator deetls of conveyanee, deeds of releasg as-
signnents and satisfactions of mortgages, and any other written
instmment relating to real property or any interest therein aa-
quirrd by the Administrator pursuant to the provisions of this
title may be exereised by the Administrator or by any officer or
agent appointetl by him without the execution of any express
delegation of power or power of attorney. Nothing in this Beo-
tion shall be construed to prevent the Atlministrator from dele-
Ssting such power by ortler or by power of attonren h his dis"
cretion, to any offi.eer or agent he may appoint;

(5) aequire, in any lawful manner, any property (real, per-
sonal, or mixed, tangible or intangible), whenever deemetl neces-
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sary or appropriate to the conduct of the activities authorized in
Bestions 207 (al or 207(b) of this title ;

(6) make suctr rules and regulations as he deems neeessary to
carry out the authority vested in him by or pursuant to this title;
and

(?) in atldition to any powers, funetions, privileges, and immu-
nities otherwise vested in him, take any and all aetions deter-
mined by him to be ueeessary or desirable in making, servicing,
compromising, modifying, liquidating, or otherwise dealing with
or realizing ou Ioaus made under the provisions of this title.

(c) To sueh extent as he finds necessary to carry out the provisions
of this title, the Adninistrator is hereby authorized to procure the tem-
porary (not in excess of sir months) service of erperts or consultants
or organizations thereof, including stenographic reporting services,
by contract or appointment, and in sueh cases such service shall be
without regard to the civil-service and classification laws, and, except
in the case of stenographic reporting services by organizations, without
regard to section 3709, Revised Statutes, as amendetl (41 U.S.C. 5).

tlt

Approved July 30, 1953.
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2. TERXIIilATION OF AT]TI,IORIW TO ilATE IOANS UNDER THE
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at ffi. al5, a,{a]

aar
Src. 205. No loans shsll be made under section 108 of the Becon-

struetion f inance Corporation Liiquitlation Act (67 St&t. 230), as
emendd, after the dste of ensctment of this Act, except pursusnt to on
application for such loan ffled prior to such date.

taa

Approveil August 11, 1955

r 6oo ncv rttlorllrthr b Ec!.lnS lladaotr ol 1066, lG2.t,
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3. AUTHOR|ZATION-TITLE ll, HOUSTNG AMENDMENTS OF t955

lPublic low 345, 84rh Congrerc, 69 Stor. 535, 542;42 U.S.C. t49I ]

TITIJE II-PUBI]IC FACIIJITY ITOANS

DECIJARATION OF POLICY

Src. 201. It has been the policy of the Congress to assist wherever
possible the States and their political subdivisions, and 1 Indian tribes
to provide the services and facilities essential to the health and welfare
of the people of the Unitetl States.

The Congress finds that in many instances municipalities, or other
political subdivisions of States, and 1 fndian tribes, which seek to provide
essential public works or facilities (including 2 mass transportation fa-
eilities and equipment), are unable to raise the necessary funds at
reasouable interest rates.

It is the purpose of this title (subject to the limitations contained
herein) to authorize the extension of credit to assist in the provision
of certain essential publie works or facilities by States, municipalities,
or other political subdivisions of States, and 1 Indian tribes, where such
credit is not otherwise available on rea,sonable terms and conditions.

EEDBAIJ LOANS

Sec. 202. (a)s The Eousing and. Ilome Finance Aflminisflafel is
authorized (1) to purchase the securities and, obligations of, or make
loans to, municipalities and other political subdivisions and instrumeutal-
ities of one or more States (including public ageneies and instrumental-
ities of one or more municipalities or bther political subdivision of one
or more States), anda Indian tribes to finance specific projects for
public works or facilities under State, ruunicipal, or other applicable
law, and (2) to purchase the securities and obligations of, or make loans
to, States, municipalities and other political subdivisions of States,
public agencies and instrumentalities of one or more States, munici-
palities and political subdivisions of States, and public corporations,
-ii"ilr Public Lrw 8?-808, aBlrroverl october 16, 1964, 70 gtot. 920, itrsertoil "snil
Indian tribes".tgoc.601(8)(1), Eousing Act ol 1961. Public Law 87-70, spproyoil June 30, LS6\ 76
Stst. r49, 173, ils8rted thi! paro[thetical phrase,

8Sec. 601(a), IIousitrg Act bf 1964, Public Iraw 88-560, approvetl September 2, L964,78
Stet.769,798, smended th€ first sentence of subsection 202(a) to mske clear that instromen-
telities of one or more Stetes and iqstrument&lities of municipalities or other politicsl sub-
divisions in ono or moro StateB are €ligible for public facility loanl. Immediaiely prior to
am€ndment by sec. 601(e) of the Housing Act of 1964 that psrt of tbe ffrst Bentence from the
beginning dovn to the end of clause (1) reed &s follolvs:l'The Ilousing and Ilome Finence Administretor is authorizeal (1) to purchase the securitieg
anil obligations of, or make loans to, municipelities and other political subdivisions snd in-
strumentelities of States (iacluding public agencies and in8trumentslitiss of ono or more
muuicipalities or other political subdivisions in tho sam€ gtete), &nd Indiaa tribes to finance
speciffC projects for public works or facilities utrder St&to, municip&l, or othor opplicable laq
and"..Sec.2(a) ol Publio L8w 87-808, aBproy€il October 16, lS62,7A Stst. 920, insertpil "ond
hilial tribed'.
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boards, and commissions establishetl under the laws of any State, to
finance the acquisition, construction, reconstruction, and improvement
of facilities and equipment for use, by operation or lease or otherwise,
in mass transportation service in urban areas, and for use in coordinat-
ing highway, bus, surface-rail, underground., parking and other trans-
portation facilities in such areas. The facilities and equipment referred
to in clause (2) may include land, but not public high'rvays, and any
other real or personal property neetled for an economic, efflcient, and.
coordinated. mass transportation system. No such purchase or loan
shall be mad.e for payment of ordinary governmental or nonproject
operating expenses.

(b) The powers granted in subsection (a) of this section shall be
subject to the following restrietions and limitations:

(1) No finaucial assistance shall be extended. under this section un-
less the fi:rancial assistance applied for is not otherwise available on
reasonable terms, and all securities and obligations purehased and all
loans made under this section shall be of such sound value or so secured
as reasonably to assure retirement or repaJ,Tnent, and such loans may
be made either directly or in cooperation with banks or other lending
institutions through agreements to participate or by the purchase of
participations or otherwise.

(2) No securities or obligations shall be purchased, and no loans
shall be made, including renewals or extensions thereof, which have
maturity dates in excess of forty years. Subject 1 to such maximum
maturity, the Administrator in his discretion may provide for the post-
ponement of the payment of interest on not more than 50 per centum
of any financial assistance extended to an applicant under ihis section
for a period. up to ten years where (A) such assistance does not exceed
50 per centum of the developmeut cost of the project involved, and (B)
it is determined by the Administrator that such applicant will experi-
ence above-average population growth and the project would contribute
to ord.erly community development, economy, and effi.ciency; and any
amounts so postponed shall be payable with interest in annual install-
ments during the remaining maturity of such assistance.

(3)'z Financial assistance extended. under this section shall bear in-
terest at a rate determined by the Administrator which shall be not more
than the higher of (A) 3 per centum per annum, or (B) the total of
one-half of 1 per centum per annum added to the rate of interest paid
by the Administrator on funds obtained from the Secretary of the
Treasury as provided in section 203(a).

(4)s No financial assistanee shall be extended uncler clause (1) of
subsection (a) of this section (A) to any rnunicipality or other political

lThis seateuce oddetl by sec.501(c), Housiag Act of 1961, Public Law 87-70, approved
June 90, 1961, 75 Stat. 149, 174.,Addeil by sec. 601(d)(1), Eousing Act of 1961, Public Lsw 8?-70, epprovetl June 30,
1961, 76 Stat. 149, 174,

8Add€il by sec.601(e), Housing Act of 1961, Public Law 87-70, approvsd June 30, 1961,
75 gtat. L49, L74.
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subdivision having a population of fffty thousand or more (one hund.retl
fifty thousand or more in the case of a community situated in an area
designated as a redevelopment area under section 5 1 of the Area
B,edevelopment Act or 2 in the case of a community in or near which
is located a researeh or development installation of the National Aero-
nauties and Spaee Administration) aceortling to the most recent
decennial census, or; (B)3. 1o ?."1 public-agency _or-instrumentality
serving one or more municipalities, political subdivisions, or unin-
corporateil areas in one or more States, unless each municipality, po-
litical subtlivision, or unincorporated area to be served by the specific
public work or facility for which assistance is sought under this sec-
tion has a population less than the applicable ffgure uncler clause (A)
according to sueh census. This a paragraph shall not apply to any finan-
eial assistanee to be extended under subsection (a) of this section for
the purpose of financing any project for public works or facilities to be
initiated or accelerated as the result of a grant-in-aid from an allocation
made by the President under section 9 5 of the Public Works Accelera-
tion Act.

(c) In the processing of applications for financial assistance under
clause (1) of 6 subseetion (a) of this section the Administrator shall
give priority to applications of smaller municipalities for assistance in
the construction of basic public works (including works for the storage,
treatment, purification, or distribution of water; sewage, sewage treat-
ment, and sewer faeilities; and gas distribution systems) for which there
is an urgent and vital public need. As usetl in this section, a "smaller
municipality" means an incorporated or uuincorporated town, or other
political subdivision of a State, which had a population of less than ten
thousand inhabitants at the time of the last Federal census, or 7 an
fndian tribe.

(tl)8 No loans may be made for transportation facilities or equip-
ment, pursuaut to clause (2) of subsection (a) of this section, unless
the Administrator determines (1) that there is being actively developed
(or has been developed) for the urban or other metropolitan area servecl
by the applicant a program, meeting criteria established by him, for

1Sec.601(b)(1), Housing Act of 1964, Pub'lic Law 88-560, approved September 2, 1964,
78 Stat. 769, 798, substituteal "section 5 of the Area Redevelopment Act" lor "the second
sentence of section 5(a) of the Areo Retlevelopment Act".

e The words "or in the case of a community in or near which is located a research or
dovelopment installation of the Nationol AeronauticB and Space Aalministration" aililerl by
Public Law 87-634, approyod September 5, 1962, 76 St8t. 435.

3Sec.601(b)(2), Ifousing Act of 1964, Public Law 88-560, approyetl September 2,7964,
78 Stat. 769, 798, substituted this clause for the following:

"to any public agency or instrumentality of one or more munieipalities or other political
subtlivisions heving a population (or an aggregate population) equal to or exceetling that fgure
accordiug to such census."

rThis sentence aildeil by sec.5(a), Public'lVorks Acceleration Act, Public Law 87-658,
approved September 14, 1962, 76 Stat. 541, 543. geo 10-2.7.

5 So designatetl iu the enrolled enoctment. Reference is to "section 3" rather than (section 9."
aSec.601(f), Ilousing Act of 1961, Public Law 87-70, approved June 30, 1961, 75 Stat.

!49, 174, substituted "clause (1) of subsection (a) of this section" for "this section."
zSec. 2(b) of Public Law 87-808, approvetl October 15, 1962,76 Stat. 920, inserted "or an

Indian tribe."
8Added by sec.501(g), Ilousing Act of 1961, Public Law 87-70, approyetl Jutre 30, 1961,

75 St&t. 149, L74.
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the development of a comprehensive and coordina,ted mass transporta-
tion system; (2) that the proposetl facilities or equipment can re&son-
ably be expected to be requirtd for sueh a system; and (3) $ such
program has not been completecl, that there is an urgent need for the
provision of the faeilities or equipment to be commenced prior to the
[ime that the program could reasbnably be expeeted to be corlpleted:
Proa,i,il,eil,, Thal no such loan shall be mad.e, exeept untler a prior com-
mitment, after June 30, 1963.1

(e) The'z Administrator is authorized. to make a grant-iu-aid from
any allocation made for sueh purpose by the Presitlent under section 9 s

of the Publie'Works Acceleration Act to any public entrty describetl in
elause (1) of subsection (a) of this sectiou of not to exceed 50 per
eentum of the eost of construction of any project for public works or
faeiliti,es, if such project would be eligible (without regard to the
restrictions and limitations of subsections (b) antl (c) of this section)
for financial assistance uncler clause (1) of subsection (a) of this section
in accordance with the rules and regulations of ths ddministrator (as
in effect on the date of enactment of this subsection) relating to the
types of public works and. facilities to which such assistanee may be
extended.

rINANCINO

Ssc. 203. (a) In order to finance activities under this title, the Att-
ministrator is authorized and empowered to issue to the Secretary of
the Treasury, from time to time antl to have outstanding at any one
time, notes a and other obligations in an amount not to exceed $650,000,-
0002 Prouid,eil,, That, of ihe funtls obtained through the issuance of
such notes and other obligations, $600,000,000 shall be available only
for purchases and loans pursuant to clause (1) of section 202(a) of
this title antl $50,000,000 shall be available only for purchases and
loans pursuant to clause (2) of such section. Such obligations shall
be in such forms antl denominations, have such maturities and be sub-
ject to such terms and conditions as may be prescribetl by the Atlminis-
trator, with the approval of the Secretary of the Treasury. Such 6 notes
or other obligations shall bear interest at a rate determined by the
Secretary of the Treasury which shall be not more than the higher of
(1) zVz per centum per amum, or (2) the average annual interest rate
on all interest-bearing obligations of the Unitetl States then forming
a part of the public debt as computed at the entl of the ffseal year next

1 Public Law 87-809, approvetl October 15, 1962, 76 Stat. 920, substitut€tl "June 80, 1963"
for "December 31, 1962."sAdiled by sec.6(b), Public Works Acceloration Act, Public IJaw 87-658, approvetl Sep-
tember 14. i962, ?6 Stat. 541, 543. Seo 10-2.?.

8 So desigratetl in the enrolled enactment. Beference is to "section 3" rather than
"section 9."rfmmeiliately prior to amentlment by sec. 501(h), Ilousing Act of 1961, Public Low 87-70,
approved June 40, 1961, 76 Stst. 149, 176, tho remainiler ol thi8 ss,ltonce read: "in an
amoutrt not exceeilitrg S150,000,000, Dotes ard other obligations."oSec.501(d)(2), Housing Act of 1961, Public Law 87-70, approveil Jtrno 30, 1961, 75 StBt.
115,774, amendod the thiril Bont€nce ol snbeection 203(0) to roril ss s6t forth in tho tst.
Immediately pilor to omendmont by rec.601(i1)(2) this sentoncs rsail:

"Such notes or othsr obligations shsll besr lnt€roBt st s roto determined by the Secretary of
tho Tr€asury, taking into consideration the current averago r&to on outstanding marketbble
obliga-tione _of .the Uaiteil gtstos ol compsrsblo-psturitios is ol the lagt day ol the month
preced.ing the issuonce of such notes or othor obligations.
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preceding the issuance by the Atlministrator and atljustetl to the nearest
one-eighth of l per centum.

The Seeretary of the Treasury is authorized and directed to purchase
any notes and other obligations of the Atlministrator to be issued here-
under and. for such purpose the Secretary of the Treasury is authorized
to use as a public debt transaction the proceeds from the sale of any
securities issued under the Second Liberty Bond Act, as amended., and
the purposes for which securities may be issued under such Act, as
amended., are extendetL to inclutle any purchases of such notes and
obligations. The Secretary of the Treasury may at any time sell any
of the notes or other obligations acquired by him untler this section. All
redemptions, purchases, and sales by the Seeretary of the Treasury of
such notes or other obligations shall be treated as public debt transac-
tions of the Unitecl States.

(b) Funtls borrowed under this section and any proceeds shall eon-
stitute a revolving fund which may be used by the Atlministrator in
the exercise of his functions under this title.

OENEEA! PROVISIONS

Src. 204. fn the performance of, ancl with respect to, the functions,
powers, and duties vested in him by this title the Administrator shall
(in adtlition to any authority otherwise vested in him) have the func-
tions, powers, and duties set forth in section 402, exeept subsection (e)
(2), of the Elousing Act of 1950. Funds obtained or held by the Acl-
ministrator in connection with the performance of his functions under
this title shall be available for the ad.ministrative expenses of the Ad-
ministrator in eonneetion with the performance of such functions.

* * it1

'?Suc. 206. As used in this title, the term "States" means the several
States, the District of Columbia, the Commonwealth of Puerto Rico,
and the Territories and possessions of the Uniteil States.

3 Snc. 207. The Administrator is authorizetl to establish technical
advisory services to assist municipalities and other political subdivisions
and instrumentalities, and a fndian tribes, in the budgeting, financing,
planning, ancl construction of community facilities. There are hereby
authorized. to be appropriated such sums as may be necessary, together
with any fees that may be eharged, to cover the cost of such services.

Approved August 11, 1955

l See 10-2.2.
2 Sec. 206 was aililed by sec. 603 of the Housing Act of 1956, Public L&w 1020. 84th

Congress. approved Arrgrrst 7, 1956. 70 Stat. 1091, 11.14.
8 Sec. 207 was addeil by soc. 601 (i) of the Ilousing Act of 1961, Public Law 87-70, approved

June 30, 1961, 76 Stat. 149, 176.. Sec. 3 of Publie Law 87.808, approved October 15, 1962, 76 Stat. 920, inserted ", and
fndian tribes".
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10. Community Focllirlcr

2. Public Focility Loonr

4. GANCETTATION OF FUNDS PROVIDED BY RECONSTRUCTION
FINANCE CORPORATION TIQUIDATION ACT1

[Excerpt frorn thc lndcpcndenl Oficcr Appropriqtion Acr, 1957; Public low 623,
84th Congresr, ,: 

""t; 
339, 3531

Office of the Atlministrator, public facility loans: Not to exceeal
$368,000 of funds in the revolving fund established pursuant to title II
of the Housing Amendments of L955,1as amended, shall be available for
administrative expenses, . . . Proaid,eil, That (1) the authorization for
appropriations contained in section 108 of the Reconstruction tr'inance
Corporation Liquidation Act2 (67 Stat. 232) is hereby canceled, (2)
the unobligated balance of the revolving funtl authorized. by saitl section
is rescinded and shall be covered into the Treasury upon approval of
this Act, antl (3) the obligation of the Administrator of the Housing
and, Ilome X'inance Agency to repay the Treasury for advances from
said fund, together with interest thereon, is hereby canceled.

at*

Approvetl June 27, 1956

r See ruthorization in Eoueiag Auenilments ol 1955, 10'2.9.
t See 10-2.1 lor provieions ol thig aection.
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10. Comrnunity Focilirier

2. Public Focitity Loons qnd Gronts-Areas of Persi:tent Unemployment I

5. AUTHORIZATION-EXCERPTS FROM AREA REDEVETOPMENT ACT

lPublic low 87-27,75 Stot. 52, 53I

Itt
DECIJARATION OF PURPOSE

Snc. 2. The Congress d.eclares that the maintenance of the national
economy at a high level is vital to the best interests of the United States,
but that some of our eommunities are sufrering substantial and. per-
sistent unemploymert and underemplo;rment; that such unemployment
and underemplo;rment cause hardship to many individuals and their
families and detract from the rational welfare by wasting vital human
resources; that to overcome this problem the Federal Government, in
eooperation with the States, should help areas of substantial and per-
sistent unemployment and underemploymeut to take effective steps i:r
planning and financing their economic redevelopment; that tr'ederal
assistance to communities, i:rdustries, enterprises, and indivitluals in
areas reeding red.evelopment should enable such areas to achieve last-
i:rg improvement and enhance the d.omestic prosperity by the establish-
ment of stable and diversified local economies and improved.local living
conditions; and that under the provisions of this Act new employment
opportunities should be created by developing and expanding new and
existing facilities and resources rather than by merely transferring jobs
from one area of the Unitetl States to another.

AREA REDEYEITOPMENT ADMINISTRATOR

Sec. 3. There shall be appointetl by the President, by antl with the
advice and consent of the Senate, an Area Redevelopment Administra-
tor in the Department of Commerce.'z The Administrator shall perform
such duties in the execution of this Act as the Secretary of Commerce
( hereinafter referred. to as the " Secretary " ) may assign.

ADVISOBY POIJICY BOARD

Sec. 4. (a) To advise the Secretary in the performance of funotions
authorized by this Act, there is created. an Area Redevelopment Ad-
visory Policy Board (hereinafter referred to as the "Board"), which
shall consist of the following members, all ex officio: the Secretary as
Chairman; the Secretaries of Agriculture; Eealth, Education, and 'Wel-

fare; Interior ; Labor ; and Treasury; and. the Administrators of the

1 Seo 10-2.6 for tlelegation by Secretery ol Oommerce to the Ilousing ard Ilome Fiaance
Adninistrator of the euthority to csrry out Gortsin functions with respect to losn8 onal gronts
untler thig Act.

2Sec.305(22) of tho Government Employees Salary Reform Act of 1964,
88-426, approved August 14, L964, 78 Stat, 40O, 425, deleted the remainder of
which read: "who shall receive compensatiotr at a rat€ equal to thst received
Secretaries of Commerce.".

Public Law
this setrteDco
by Assi8tsnt
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Eousing and. Ilome Finance Agency and the Small Business Adminis-
tration.- The Chairman may from time to time invite the participation
of officials of other agencies of the executive branch interested in the
functions herein authorized. Each member of the Board may designate
an officer of his agenoy to act for him as a member of the Board with
respect to any matter there considered.

IG2.5 Aroo Redevelopmenl Act
Sg4'sPogc 2

t*l

REDE\TEIJOPMENT AREAS

Snc. 5. (a) The Secretary shall designate as "redevelopment areas"
those areas within the Unitetl States in which he determines, upon the
basis of standards generally comparable with those set forth in para-
graphs (1) and. (2), lbat there has existed substantial and persistent
unemplo5rment for an ertended period of time. There shall be included
among the areas so designated any area-

(1) where the Secretary of Labor fintls that the rate of unem-
plo;rment, excluding unemployment due primarily to temporary or
seasonal factors, is currently 6 per centum or more and has aver-
aged at least 6 per centum for the qualifying time periods specified
in paragraph (2); and

(2) where the Secretary of Labor fintls that the annual &verage
rate of unemplo;rment has been at least-

(A) 50 per centum above the national average for three of the
preceding four calendar years, or

(B) 75 per centum above the natioual average for two of the
preceding three calendar years, or

(C) 100 per centum above the national average for one of
the preceding two calendar years.

The Secretary of Labor shall fintl the facts and provide the data to be
used by the Secretary in making the determinations required. by this
subsection.

(b) The Secretary shall also d.esignate as "redevelopment areas"
those areas (including Indian reservations) within the Unitetl States
which do not meet the requirements set forth in subsection (a) but
which he determines are &mong the highest in numbers and precentages
of low-income families, antl in which there exists a condition of sub-
stantial and persistent unemployment or underemplo;rment. In making
the designations under this subsection and before extending any finan-
cial assistance as the result of designations und.er this subsection, the
Secretary shall, by regulation, prescribe detailed standards upon which
the designatious under this subsection shall be based. In the formula-
tion of such standards the Secretary shall consider, among other rele-
vant factors, the number of low-income farm families in the various
rural areas of the Unitetl States, the proportion that such low-income
families are of the total farm families of each of such areas, the rela-
tionship of the income levels of the families in each such area to the
general levels of income in the Unitetl States, the extent to which
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''rural tlevelopment" projects have previously beeu located iu any suclr
area uuder programs administeretl by the Department of Agriculture,
the current and prospective employment opportunities in each such
area, the availability of manpower in each such area for supplemental
employment, the extent of migration out of the area, and the propor-
tion of the population of eaeh such area which has been receiving public
assistance from the Federal Government or from the State or States
in l.hieh such atea is loeatecl or from arly municipality therein.

LOANS AND PARTICIPATIONS

Soc. 6. (a) The Secretary is authorized to purchase evidences of in-
debtedness and to make loans (rvhich for purposes of this section shall
include participations in loans) to aicl in finaneing any project within a
redevelopment area for the purchase or development of land and facilities
(including, in eases of demonstrated need, machinery and equipment)
for intlustrial or commelcial usage, including the construction of new
buildings, the rehabilitation of abandoned or unoccupied buildings, ancl
the alteration, conversion, or enlargement of existing buildings. Such
financial assistance shall not be extendecl (1) for l,orking eapital, or (2)
to assist establishments relocating from one area to another. The limita-
tion set forth in clause (2) shall not be construed to prohibit a^ssistance
1or the expansion of an existing business entity through the establish-
ment of a nerv branch, affiliate, or subsidiar.y of such entity if the Secre-
tary finds that the establishment of such branch, affiliate, or subsidiarl'
l'ilI not result in an increase iu unemployment in the alea of original
location or in an;' other area rvhere such entity conducts business opera-
tions, unless the Secretar), has reason to believe that sueh branch, affiliate,
or subsidiary is being establishetl with the intentior: of closing down the
operations of the existing business eutity iu the area of its original
loeation or in any other area rvhere it conducts such operations.

(b) Finarrcial assistance under this section shall lrc on such telrns aucl
conditions as the Secretary clcterurines, subject, ho$'et er, to the follorving
restrictions and lirnitations :

(1) The total amount of loaus (including purchased evidences of
indebtedness) outstanding at any one time under this section (A)
rvith respect to projects in redevelopment areas designated under
section 5(a) shall not exeeed $100,000,000 ancl (B) with respect to
projects in redevelopment areas designatecl under section 5(b) shall
not exceed. $100,000,000.

(2) Such assistance shall be extendecl only to applicants, both
private and priblic (inclucling Iudian tribes), rvhich have been ap-
proved for such assistance by an agency or instrumentality of the
State or political subdivision thereof in which the project to be
financed^ is located, and which agency or instrumentality is directly
concerned with problems of economic development in sueh State or'
snbdivision.

11/30/52
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t10) No surrh assistalrce shall be cxtcnded u[less there sltall lrc
submitted to and approvecl by the Secretary an overall program fol
the economic development of the area and. a finding by the State,
or any agency, instrumentalitp or Ioeal political subdivision thereof,
that the project for which financial assistance is sought is consistent
rvith such program z Prouiiled, That nothing in this Act shall author-
ize financial assistanee for any project prohibitetl by laws of the
State or loeal politieal subdivision in t'hieh the projeet would be
loeated.

LOANS FOn PUBIJIC FACIIJITIES

Src. 7. (a) Upon the application of any State, or political subdivi-
sion thereof, Indian tribe, or private or public nonprofit organization
or association representing any redevelopment area or part thereof, the
Secretary is authorized to make loans to assist in financing the purchase
or development of land. for public facility usage, and the constructiou,
rehabilitation, alteration, expansion, or improvement of public facili-
ties, rvithin a redevelopment area, if he finds that-

(1) the project for which financial assistanee is sought will tend
to improve the opportunities, in the redevelopment area where such
project is or wiII be located, for the successful establishment or
expansion of industrial or commercial plants or facilities which
will provide more than a temporary alleviation of unemplo;rment
or underemployment in such area;

(2) the funds requested for such project are uot otherwise avail-
able on reasonable terms;

(3) the amount of the loan plus the amouut of other available
funds for such project are adequate to insure the completion
thereof;

(4) there is a reasonable expectation of repaJrment; and
(5) such area has an approved economic development program

as provided in sectiou 6 (b) (10) and the project for which financial
assistauce is sought is consistent rvith such program.

(b) Subject to section 12(5), the maturity date of any such loan
shall be not later than forty years after the date such loan is made. A.y
such loan shall bear interest at a rate equal to the rate of interest paid
by the Secretary on fuuds obtained from the Secretary of the Treasury
as provided in section 9(a) of this Act, plus one-quarter of l per
centum per annum.

(c) The total amount of loans outstanding at any one time under
this seetion shall not erceed $100,000,000.

(d) No financial assistanee shall be ertended uncler this section with
respect to any public facility which would compete with an existing
privately owned public utility rendering a service to the public at rates
or charges subject to regulation by a State regulatory body, unless the

1l/30/62
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State regulatory botly determines that in the area to be served by the
public facility for which the financial assistance is to be extendecl there
is a need for an increase in such service (taking into consideration
reasonably foreseeable future needs) which the existing public utility
is not able to meet through its existing facilities or through an expan-
sion which it agrees to undertake.

GEANTS trlOR PUBI,IC FACIT,ITIES

Suc. 8. (a) Upon the application of any State, or political subtli-
vision thereof, Indian tribe, or private or public nonprofit organization
or association representing any redevelopment area or part thereof, the
Secretary is authorized to make grants for land acquisition or devel-
opment for public facility usage, and the construction, rehabilitation,
alteration, expansion. or improvement of public facilities, within a
redevelopment area, if he ffnds that-

(1) the project for rvhich financial assistance is sought will tend
to improve the opportunities, in the redevelopment area where such
project is or will be located, for the successful establishmeut or
expansion of industrial or commercial plants or facilities which will
provide more than a temporary alleviation of unemployment or
underemployment in such area;

(2) the entity requesting the grant proposes to contribute to
the cost of the project for which such grant is requested in pro-
portion to its ability so to contribute;

(3) the project for which a grant is requested will fulfill a
pressing ueed. of the area, or part thereof, in which it is, or will be,
located, and. there is little probability that such project can be
undertaken without the assistance of a grant untler this section; and

(4) the area for which a project is to be undertaken has an ap-
proved economic development program as provided in section
6(b) (10) antl such project is consistent with such program.

'Ihe amount of any grant under this section for any such project shall
not exceed the difference between the funds which can be practicably
obtainetl from other sources (inclutling a loan under section 7 of this
Act) for such project, and the amount'which is necessary to insure the
completion thereof.

(b) The Secretary shall by regulation provide for the supervision
of projects with respect to which grants are macle under this section
so as to insure that Fecleral funds are not wasted or dissipated.

(c) No ffnancial assistance shall be extented. under this section with
respect to any public facility which would compete with an existing
privately owned public utility rendering a service to the public at rates
or charges subjeet to regulation by a State regulatory body, unless the
State regulatory body determines that in the area to be servetl by the
public facility forwhieh the ffnaneial assistanee is to be extendetl there
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AREA BEDEVELOPMENT TUND

Snc. 9. (a) To obtain funtls for the purpose of extending financial
assistance under sections 6 and 7, the Seeretary may, with the approval
of the President, issue and have outstanding at any one time notes and
obligations for purchase by the Secretary of the Treasury in an amount
not to exceed $300,000,000. Such notes or other obligations shall be in
such forms aud denominations, have such maturities, anil be subjeet to
such terms and conditions as may be prescribed by the Secretary with
t.he approval of the Secretary of the Treasury. Any such notes or other
obligations rvhich are issued by the Secretary to raise funds for financial
assistanee under section 6 shall bear interest at a rate tleterminecl by the
Secretary of the Treasury, but such rate shall not be greater than the
current average yields on outstanding marketable obligations of the
Ilnited States of comparable maturities as of the last day of the month
preceding the issuance of sueh notes or other obligations. Any sueh
notes or other obligations which are issued by the Seeretary to raise
funds for financial assistance untler section 7 shall bear interest at a
rate determined by the Secretary of the Treasury which shall be not
rnore than the higher of (1) 212 per centum per anrum, or (2) the
average annual interest rate on all interest-bearing obligations of the
Ilnited States then forming a part of the public debt as eomputetl at
the end of the fiseal year next preceding the issuance by the Secretary
and adjusted to the nearest one-eighth of 1 per centum. The Secretary
of the Treasury is authorizetl and directetl to purchase any notes and
other obligations issued under this seetion anil for such purpose is
authorized to use as a publie debt transaction the proeeetls from the
sale of any securities issued under the Second Liberty Bond Act, as
amended, and the purposes for which securities may be issued under
such Act are extend.ed to inclutle any purchase of such notes and other
obligations. The Secretary of the Treasury may at any time sell any
of the notes or other obligations aequiretl by him under this section.
-All redemptions, purchases, and sales by the Secretary of the Treasury
of such notes or other obligations shall be treated in every respect as
public debt transaetions of the Unitecl States.

(b) Funtls obtaiued by tlLe Secretary under subsectiou (a) shall bc
tleposited in an area redevelopment fund (hereinafter referred to as
the "fund."), which is hereby established in the Treasury of the Unitetl
States, and which shall be available to the Secretary for the purpose
of extending ffnaneial assistanco uncler sections 6 ancl 7 and, for the

rt/30/52

is a ueed for an increase in such service (taking into consideration
reasonably foreseeable future needs) which the existing public utility
is not able to meet through its existing facilities or through an expan-
sion rvhich it agrees to undertake.

(d) There is hereby authorizetl to be appropriated not to exceed
$75,000,000 for the purpose of making grants under this section.
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I)ir.yrueut of all obligatious aud expenditures arising theretroru. Il'e-
ceipts atising from the programs of assistance under sections 6 and 7
shall be credited to the fund. Any moneys in the fund determined by
the Seeretary to be in excess of current needs shall be paid into the
Treasury as miseellaneous receipts.

t*t

I'(}WI]RS OF SE('RD'f-\RY

Snc. 12. Tu pelforriiing his dtttit's trncltrl this.Aet, the Secretar'], is
a.t.o,izecl to- 

i:. ,(: n

(5) further extencl the maturity of or renew any loan made or
evidence of indebtedness purchased uncler this Act, beyond the pe-
riods stated in such loan or eviclence of indebteclness or in this Act,
for additional periods not to exceed ten years, if such extension or
renerval will aicl in thc orclerly liquiclation of such Ioan or e'i,idenee
of indebtedness;

(6) deal u.ith, complete, r't'novate, implove, moclernize, iusure,
rent, or sell for cash or: creclit, npon such terms and eonditions and
{or sueh consicleration as he shall cletermine to be reasonable, an1.
real or persoual property convcyed to, or oth,erwise acquired by,
him in connection with loans made or evidenees of indebtedness
purchasecl under this Act;

EMprroyMEN, ou r*rrrrarua,n]o, or'rn r*r*r*orrvE EMpTJoyEES

Snc. 19. No financial assistance shall be extended by the Secretary
trnder section 6,7, ot 8 to any business enterprise unless the owners,
partners, or officers of sueh business enterprise (1) certify to the
Secretary the names of any attorneys, agents, and other persons en-
gaged by or on behalf of such business enterprise for the purpose of
expediting applieations made to the Secretary for assistance of any
sort, under this Aet, and the fees paid or to be paid to any such person;
and (2) execute an agreement bintling such business enterprise, for a
period of two years after such assistance is renderetl by the Secretary
to such business enterprise, to refrain from employing, tendering any
office or employment to, or retaining for professional services, any
person who, on the date such assistance or any part thereof was ren-
tlered, or within one year prior thereto, shall have served. as arr omcer,
attorney, agent, or employee, occupying a positior or engaging in
activities which the Secretary shall have determined. involve diseretion
rvith respeet to the granting of assistance under this Aet.

Itt

PREVAIIJINO RATE OF WAGE AND FORTY-EOUR WEEK

Suc. 21. All laborers and mechanies employed by contractors or
subcontraetors on projeets assisted by the Seeretary under this Act
1t/30/62
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irrd ruldert&keu by public a.ppliuaut,s shall be paid wages at rates ur-rt

less than those prevailing on similar construction in the locality as
determiued by the Secretary of Labor in accordance with the Davis-
Bacon Aet, as amended. (40 U.S.C. 276a-276a-5), and every such
ernployee shall receive eompensation at a rate not less than one and
one-half times his basie rate of pay for all hours worked in any work-
rveek in excess of eight hours in any workday or forty hours in the
u'orkweek, as the ease may be, The Secretary shall not extend any
financial assistanee under section 6, 7, or 8 for such a project without
first obtaining adequate assurance that these labor stand.ards will be
maintained. upon the construction work. The Secretary of Labor shall
have, with respect to the labor standards specified. in this provision, the
authority and functions set forth in Reorganization Plan Numbered 14
of 1950 (15 F.R.3176;64 Stat. 1267;5 U.S.C. 1332-15), and section 2
of the Act of June 73, 7934, as amended (40 U.S.C. 276e).

IISE OIr OTI-IEIi IIACILITIES

Snc. 24. (a) To the fullest extent practicable in carrying out the
provisions of this Act the Seeretary shall use the available services
and facilities of other agencies and instrumentalities of the Federal
Government, but only with their consent and on a reimbursable basis.
The foregoing requirement shall be implementetl by the Secretary in
such a marner as to avoid the cluplieation of existiug staffs and. facili-
ties in any ageney or instrumentality of the Federal Government.
The Seeretary is authorized to delegate to the heatls of other depart-
ments and agencies of the Federal Government any of the Secretary's
functions, powers, and duties under this Act as he may deem appro-
priate, and. to authorize the redelegation of sueh functions, powers,
and duties by the heads of sueh departments and agencies.

(b) Departments and agencies of the Federal Government shall
exercise their powers, duties, and funetions in such manner as will
assist in carrying out the objectives of this Act. This Act shall be
supplemental to any existing authority, and nothing herein shall be
deemed to be restrictive of any existing powers, duties, and functions
of any other department or agency of the Federal Government.

(c) Funtls authoriaed to be appropriated under this Act may be
transferred, with the approval of the Director of the Bureau of the
Budget, between departments and agencies of the Government, if
such funds are used for the purposes for rvhieh they are specifieally
authorized and appropriated.

(d) Subject to the standards and procedures prescribetl by section
505 of the Classification Act of 1949, as arnended, the head of auy agency,
for the performance of functions under this Act, including functions
tlelegated pursuaut to subsection (a), may place positions in grades 16,
17, and 18 of the General Schedule established by such Aet, and. such
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positions shall be in addition to the number of such positions authorized
by section 505 of the Classifieation Act of 1949, as amended, to be placed
in such grades Prouided, That not to exceed a total of five such posi-
tious may be placed in such grades under this subsection, to be ap-
portioned among the agencies by the Secretary, with the approval of
the Director of the Bureau of the Butlget.

RECORDS AND AUDIT

Src. 25. (a) Each recipient of assistance under section 6, 7, or 8
of this Act shall keep such records as the Secretary shall prescribe,
including records which fully disclose the amount and the disposition
by such reeipient of the proceeds of such assistance, the total cost of
the project or undertaking in connection with which such assistance
is giveu or used, and the arrount and nature of that portion of the cost
of the project or undertaking supplied by other sources, and such other
records as will facilitate an effective audit.

(b) The Secretary aud the Comptroller General of the United States,
or any of their duly authorized representatives, shall have access for
the purpose of audit and examination to any books, documents, papers,
llnd records of the recipient that are pertinent to assistance received
under section 6,7, or 8 of this Act.

aaa

BESEABCE

Sec. 27. To assist in the long-range accomplishment of the purposes
of this Act, the Secretary, in cooperation with other agencies having
similar functions, shall establish and conduct a continuing program of
stucly and restarch designed to assist in determining the causes of un-
errrployrnent, underernployment, underdevelopment, ancl chronic depres-
sion in the various areas of the Nation ancl in the formulation and
implementation of national, State, and local programs which will raise
income levels and otherlvise produce solutions of the problems resulting
from these conclitions. The Secretary shall include in his annual report
under section 22 a detailed statement concerning the study and research
conductecl under this section together with his findings resulting there-
from anil his recommendations for legislative and other action.

APPI,ICATION OF ACT

Snc.28. As used in this Act, the terms "State", "States", and
"United States" include the several States, the District of Columbia,
the Commonwealth of Puerto Rico, the Virgin fslands, Guam, and
Anrerican Samoa.
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snc. 2e. (a) rhis ffil'il:il:il'",lJ.#:rre.I thereunder sha,
terminate at the close of June 30, 1965.

(b) Notwithstanding the foregoing, effective on July 1, 1965, those
assets, funds, contracts, loans, liabilities, commitments, authorizations,
allocations, and records of the Secretary under this Act which the
Director of the Bureau of the Budget shall determine are necess&ry to
the liquidation of the affairs and functions conducted under this Act,
are transferred to the Secretary of the Treasury for purposes of
liquidation.

(c) The termination of this Act shall not affect the clisbursement of
funds under, or the carrying out of, any contraet, commitment, or
other obligation entered into pursuant to this Act prior to the date of
such termination, or the taking of any action necessary to preserve or
protect the inter,ests of the United States in any amounts advanced or
paid out in carrying on operations under this Act.

Approved May 1, L961.
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2. Communiry Fqcilities

6. DETEGATION OF AUTHORIW FROII'I SECRETARY OF COM'I,IERCE TO
HOUSING AND HOME FINANCE ADMINISTRATOR TO CARRY OUT
CERTAIN FUNCTIONS WITH RESPECT TO IOANS AND GRANTS
UNDER AREA REDEVELOPTIAENT ACT

[26 Fed. Reg.7974)

The Secretary of Commerce, pursuant to the legislative directive that
available services and facilities of other agencies and instrumentalities
of the Federal Government shall be used to the fullest extent prac-
ticable in carrying out the provisions of the Area Redevelopment Act
(Public Law 87-27) herein referred to as the Act, and in order to
avoid duplication of existing staffs and facilities in the departments
and agencies named. herein, delegates to the heads of the named de-
partments ancl agencies the funetions, powers and duties as follows:

ttt

b.l Housing anel llontc llinancc ltgency
(1) To carry out, under the rules, regulations, and policies of the

Secretary of Commerce, the provisions of Sections 7 and 8
of the Act by performing the following functions:
(a) Making loans and grants after exprcss authorization by

the Secretary of Commerce;
(b) Determiningthat loan,s-made uncler Section 7 of the Act

are in compliance with the requirements of Sections
7 (a) (2), 7(a) (3), 7 (a) ({, 7(b), and 7(tl) ;

(c) Determining that grants made under Section 8 of the
Act are in compliance with the requirements of Sections
8(a)(2) ancl 8(c) of the Act; that there is little proba-
bility that such projects can be undertaken without the
assistance of a grant unclcr Section 8; and that the
amount of any grant under Section 8 for a project does
not exceed the difference between the funds which can
be practicably obtairrecl from other sources (including a
loan under Section 7 of the Act) for such project and
the amount which is necessary to insure the completion
thereof;

(d) Exercising the powers, duties, and functions vested in
the Secretary of Commerce by Sections 19 antl 21 of
the Act in connection with any loans or grants proposed
to be made und.er Section 7 or 8 of the Act.

l The Small Business Administration was delegated tho authority of the l.IousinE anil Ilome
tr'inance-Agency hereundcr in-cases rvher-e the Secretary of Commerce ffnds that the power, duty
or function may be more efliciently and conveniently carrietl out by the Smalt Birsinejs Atl.
ministration. This amencled dclegation dated August 24, 1962, and publishcd Jatruary 8, 1964
(28 Fed. Eeg. 190-191).
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(2) To exercise in carrying out the foregoing delegations und.er
rules, regulations and policies of the Secretary of Commerce,
the powers, duties, and functions vested in the Secretary of
Commerce by Sections 72(4), l2(5), 72(6), 72(7), 72(8)'

72(9),12(10), of the Act.
(3)' To exercise any of the porvers, cluties and functiorrs clelcgatecl

to the Small Busiuess Administratiou in sections 5a (1) arrd
(2) hereof rvherc thc Secretary of Cornmcrce fitids that by
reason of the nature of a projcct involvcd or its relation to
other fiuancial assistancc being requested, such power, duty
or function may be more efficiently and cotrvcniently caruicd
out by the Housing and I{ome Finance Agency.

{t**

7, NITDELEGATION
(a) All Departnt,cnts anil Agencies

(1) To redelegate to officers and employees of their respective
departments and. agencies, the functions, porvers, ancl
duties herein delegated to the heads of departments and
agencies.

8. IIINANCING
The Secretary of Commerce rvill advance funds to tl're tlclegate de-

partments and agencies namcd herein, for the purpose of financing the
functions, powers, and duties specificd above to thc cxtent needed for
Ioans and grants, anct additional staff and facilities as determined
undel generally acceptecl accounting principles. Commitments by
clelegate departments and agencies of funds from the Department of
Commerce for such functions, powers, and duties shall be limited to
amounts agreed upon in advance.

Datccl this 20th day of July 1961.

(Signed) Luther H. Hodges
Secretary of Commerce

1 This subparagraph addecl August 24, 1962, anil ptblishetl January 8, 1963 (28 Fed. Reg.
190-191). The anrended delegatioD of authority delegates to the I{HEA the authorit}- of tlie
Small Business Administration under sec. 6 of tLe -{rea fledevelopuent Act, concerning loans
and participations, and also the authority under subsectious 4-10 inclusive of sec. 12 of that
Act iD cases rvhcre the Secretar], of Commerce finds that the pou.cr, duty or function nral bc
urore cllicieutll'and convcuicutll' carricd out b]' the Housing and llonrc Fiuaucc Agency.
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2. Public Fociliry loonr qnd Grqntg-Areot of Persislent Unemployment

7. AUTHORTZATION-EXCERPTS FROM PUBLIC WORKS
ACCETERATION ACT 1

lPublic Low 87-658,76 Stqr. 54I-5431

*tt
Soc. 2. (a) The Congress finds that (1) certain communities and

areas in the Nation are presently burdened by substantial unemployment
and uuderemployment and have failed to share fully in the economic
gains of the recovery from the recession of 1960-1961 and (2) action
by the Federal Government is necessary, both to provide immediate
useful work for the unemployed and underemployed in these communi-
ties and to help these communities, through improvement of their
faeilities, to become more conducive to industrial development and
better places in which to live and work. The Nation has a backlog of
needed public projects, antl an acceleration of these projects now will
not ouly increase employment at a time when jobs are urgently required
but will also meet longstanding public needs, improve community serv-
ices, and enhance the health and welfare of citizens of the Nation.

(b) The Congress further finds that Federal assistance to stimulate
public works investment in ortler to increase employment opportunities
is most urgently neetled in those areas, both urban and rural, which
qualify as redevelopment areas because they suffer from persistent and
chronic unemployment and economic und.erd.evelopment, as well as in
other areas which have suffered from substantial unemployment for a
period of at least twelve months.

Spc. 3. (a) For the purposes of this section the term "eligible area"

(1) those areas whieh the Secretary of Labor designates each
month as having been areas of substantial unemployment for at
least nine of the preceding twelve months; and

(2) those areas which are designated by the Seeretary of Com-
meree under subsections (a) and (b) of section 5 of the Area
Reaevelopment Act as ttredevelopment areas".

(b) The President is authorized to initiate and aecelerate in eligible
areas those Federal public works projects which have been authorized
by Congress, and those public works projeets of States and local
governments for rvhich Federal financial assistanee is authorized under
provisions of law 2 other than this Act, by allocating funds appropriated
to earry out this section-

(1) to the heatls of the departments, ageneies, and. instrumen-
talities of the Federal Government responsible for the eonstructiou
of Federal public works projects, and

-IS;-;;otive Oriler 11049, 10"2.8, provitliug for the carrying out of this Act. See also
10.1.8, 10-2.8, snal 10-2.6.

I Soe 10-1.8, 10-2.3, 8nd 10'2.5.
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(2) to the heads of the departments, agencies, and instrumen-
talities of the Federal Government responsible for the administra-
tion of laws authorizing FederaL financial assistance to public works
projects of States and local governments.

(c) All grants-in-aid made from allocations made by the President
und.er this section shall be made by the head of the department, agency,
or instrumentality of the Federal Government administering the law
authorizing such grants, and, except as otherwise provided in this
subsection, shall be made in accordance with all of the provisions of
such law except (1) provisions requiring allocation of funds among
the States, and (2) limitations upon the total amount of such grants
for any period. Notrvithstanding any provision of such law requiring
the Federal contribution to the State or local government involved. to
be less than a fixed portion of the cost of a project, grants-in-aid may
be made und.er authority of this section which bring the total of all
Federal contributions to such project up to 50 per centum of the cost
of sueh project, or up to 75 per centum of the cost of such project if
the State or loeaL goyernment does not have eeonomic and financial
capacity to assume all of the additional financial obligations requiretl.

(d) There is hereby authorized. to be appropriated not to exceed
$900,000,000 1 to be allocated by the President in accordance with sub-
seetion (b) of this section, except that uot less than $300,000,000 shall
be allocated for public works projects in areas designated by the Secre-
tary of Commerce as redevelopment areas under subsection (b) of
section 5 of the Area Redevelopment Act.

(e) The President shall prescribe rules, regulations, and procedures
to carry out this section which will assure that adequate eonsideration
is given to the relative needs of eligible areas. In prescribing such rules,
regulations, and procedures the President shall consider amoug other
relevant factors (1) the severity of the rates of unemployment in the
eligible areas and the duration of such unemployment and (2) the
income levels of families aud the extent of uncleremployment in eligible
areas.

(f) Fuuds allocated by the President under this section shall be
available only for projects-

(1) which can be initiated or accelerated within a reasonably
short periotl of time;

(2) which will meet an essential publie need;

(3) a substantial portion of which can be completed within
twelve months after initiation or acceleration;

(4) whieh will contribute siguificantly to the reduction of local
unemplo;rment;

lSeo 40-1(1963)-2, 40-1(1964)-2, and 40-1(1965)-3 for funtls appropriated to the Presitlent
to carry out the purposes of the Public Works Acceleration Act.
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(5) which are not inconsistent with Iocally approved comple-
hensive plans for the jurisdiction affected, wherever sueh plans
exist.

(g) Not rnore than 10 per centum of all amounts allocated by the
President under this section shall be macle ayailable for public works
projects rvithin any one State.

(h) The criteria to be nsed by the Secretary of I-,abor iu determiuiug
areas of substantial uneruployment for the purposes of paragraph (1)
of subsection (a) of this section shall be the criteria established in
section 6.3 of title 29 of the Code of Fecleral Regulations as in effeet
May 1, 1962.'

Src. 4. (a) No part of any allocatiorr rnade by the l'reside'nt uuder
this Act shall be made available during any fiscal year to any State or'
local governmeut for any public lvorks project, unless the proposed or
planned total expenditure (exclusive of Federal funds) of such State
or local goverument during such fiscal year for all its capital improve-
ment projects is increased by an amount approximately equai to the
non-Federal funds required to be made available for such public works
project.

(b) No part of auy allocatiou urade by the Presicleut urrder this Act
shall be made available for any planning or construction, directly or
indirectly, of any sehool or other educational facility.

Approved September 14, 1962.

lThe criteria requiled by sec. 6.3 are as follorvs:
(a) The lumber of workers seeking employmeut irr tLe urea is iu excess of currentl)

available job opportunities, and this sitB&tion is expecteal to continue through the neit
2. ond 4-motrth perioal.

(b) Unemployment is 6 or more perceut of the tot&t lubor force.(c) Net nonagricultural labor requirements for 2 and 4 months hence indicate declining
employment levels or no significant increase in labor requirements.(d) The current or anticipated labor surplus is not alue primarily to seasonal or temporarl
factors.

2 See 10-2.3 for slc. 5 of 1'rrlrlir: \\'rrrlis Acceleratiorr -\ct iln(l 10-1.11 for sr,c. 6 of thnt act.
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8. EXECUTIVE ORDER IIO49
127 led. Reg. 9203 J

PROVIDING FOR THE CARRYING OUT OF THE PUBTIC WORKS
ACCETERATION ACT

By virtue of the authority vested in me by the I'ublic trYorks Ac-
eeleration Act, approved September 14, 1962 (Publie Law 87-658),
hereinafter referred to as the Act, and by Section 301 of title 3 of the
United States Code, is hereby ordered as follows:

Snc'rroN 1. The Secretary of Commerce shall assist the President in
the carrying out of the Public'Works Acceleration Act and to that end
he shall (a) receive and coordinate proposals frorn Fecleral agencies
for allocations from funds appropriated pursuant to Section 3 of the
Act, and (b) make recommendations to the President for the allocation
of sueh funds. The Secretary shall maintain such records of progress
and aceomplishments and shall recourmend. such actions by the President
as are necessary to assure that Federal responsibilities under the Act
are carried out expeditiously.

Src. 2. There is hereby delegated to the Secretary of Commerce the
authority vested in the President by Section 3(e) of the Act to prescribe
rules, regulations, and procedures to carry out Section 3 of the Act.
fn prescribing such rules, regulations, and proeedures, the Secretary
shall include therein provisions to assure that (a) preference in em-
ployment on public works undertaken pursuant to the Act shall, insofar
as practicable, be given to qualified local labor, (b) funds allocatecl
under the Act shall be supplementary to other Fecleral funcls which
otherwise 'would have been expendecl in eligible areas as defined in the
Act, and (c) appropriate State and local agencies shall dircct requests
for Federal assistance to the Fecleral ageney aclrninistering the larv
authorizing such assistance.

Src. 3. Federal departments arrd ageucies receivirrg allocations of
funds appropriated pursuant to the Act shall malie such regular reports
and. provide such other information to the Secretary of Commerce as
Ire deems necessary in orcler to carry out his responsibilities under this
ord.er, and shall cooperate rvith the Secretary to assure that Fecleral
funds are expendecl in accordance rvith the requirenrents of the Act and
of the rules, regulations, and ptoeeclures presr:riberl pursuant to the Act.

JonN l'. I{nNmnov

THr'Wnrro Housr,
Beptember 14,7962.
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I. WORLD WAR II COMMUNIW FACILITIES

[Exccrpr from lhc Lsnhom Act, or omcndcd, Public low &t19, 76th Congt tti
5a Srot. ll25i 12 US.C. t53l rr rq. (1945 cd)I

Itl

TITIJE II I
DEEENSE PI'BLIC WORKS

Suc. 201. It is hereby declared to be the poliey of this title to provide
means by which public works may be acquired, maintained, snd op-
erated in the areas deseribed in section 202. As used in this title, the
term "public work" means any facility neeessary for eamying on
community life substantially expanded by the national-defense pro-
gram, but the activities authorized under this title shall be devoted
primarily to schools, waterworks, sewers, sewage, garbage and refuse
disposal facilities, public sanitary facilities, works for the treatment and
purifcation of water, hospitals and other places for the eare of the siek,
recreational facilities, and streets and access roads.

Src. 202.'Whenever the President finds that in any area or locality an
acute shortage of public works or equipment for public works necessary
to the health, safety, or welfare of persons engaged in national-defense
activities exists or impends which would impede national-defense activ-
ities, and that such public works or equipment cannot otherwise be
provided when needed, or could not be provided without the imposition
of an increased excessive tax burden or an unusual or excessive increase
in the alebt limit of the taxing or bonowing authority in which such
shortage exists, the Federal 'Works Administrator 2 is authorized,t with

t2/30/s8
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the approval of the President, in order to relieve such shortage+
(a) To acquire, prior to the approval of title by the Attorney Gen-

eral if necessary (without regard to sections 1136, as ameuded, and
3709 of the Bevised Statutes), improved or unimproved lands or inter-
ests iu lands by purchase, donation, exchange, lease (without regard
to section 322 ot the Ast of June 30, 1932 (47 Stat. 412), as amended,
the Act of }tarch S, \877 ( 19 Stat. 370 ) , or any time limit on the avail-
ability of funds for the payment of rent), or coudemnation (including
proceedings under the Acts of August 1, 1888 (25 Stat.357), March
1, 1929 (45 Stat. 14L5), and February 26,1931 (46 Stat. 1421)), for
such public works.

(b) By contract or otherwise (without regard to sections 1136, as
amended, and 3709 of the Revised Statutes, seetion 322 of the Act of
June 30, 1932 (47 Stat.412), or any tr'ederal, State, or municipal laws,
ordinanees, rules, or regulations relating to pians aud specifications or
forms of contract, the approval thereof or the submission of estimates
therefor), prior to the approval of title by the Attorney General if
necessary, to plan, design, construct, remodel, extend, repair, or lease
public rvorks, and to demolish structures, buildings, and improvemeuts,
on lands or interests in lands acquired under the provisions of sub-
section (a) Iiereof or on other lands of the United States which may be
available (transfers of which for this purpose by the Federal ageney
having jurisdiction thereof are hereby authorized notwithstanding any
other provisions of law), provide proper approaehes thereto, utilities,
and transportation facilities, and procure necessary materials, supplies,
articles, equipment, and machinery, and do all things in conneetion
therewith to earry out the purposes of this title.

(c) To make loans or grants, or both, to public and private agenciea
for publie works and equipment therefor, and to make contributions to
publie or private agencies for the maintenance and operation of public
works, upon such terms and in sueh amounts as the Administrator may
consider to be in the public interest. As used iu this paragraph, tho
term "private ageney" means any private ageney no part of the net
earnings of which inures to the benefit of any private sharehold.er or
individual.

SBc. 203. (a) In earrying out this title-
(1) no contract on a cost plus a pereentage of cost basis shall

be made, but contracts may be made'on a cost plus a fixed fee
basis: Proofdeil, That the fixed fee does not exceed 6 per centum
of the estimated eost;

(2) wherever praetieable, utilization shall be made of existing
private and publie faeilities or such faeilities shall be extended,
enlarged, or equipped in lieu of constructing new facilities;

(3) public rvorks shall be maintained and operated by ofEcers
and employees of the United States only if and to the extent that
loeal public and private ageneies are, in the opinion of the Ad-
ministrator, unable or unwilling to maintain or operate such public
works aderluately with their own personnel and under loans or
grants authorized by this title;
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(4) public works shall be provided on the basis of need and in
determining nced no diserimination shall be made on account of
race, creed, or color.

(b) No department or agency of the United States shall exercise any
supervision or control over any school with respect to which any funds
have been or may be expended pursuant to this title, nor shall any term
or condition of any agreement under this title relating to, or any lease,
grant, Ioan, or contribution made under this title to or on behalf of, any
sueh school, prescribe or affect its administration, personnel, eurricu-
lum, instruction, methods of instruction, or materials for instruction.

(c) No department or agency of the Unitetl States shall exercise any
supervision or control over any hospital or other place for the eare of
the sick (rvhich is not owned aud operated by the United States)
with respeet to which any funds have been or may be expended. under
this title, nor shall any term or condition of any agreement under this
title relating to, or any lease, grant, loan, or contribution made under
this title to, or on behalf of, any such hospital or place, prescribe or
affect its administration, personuel, or operation.

Sec. 204. The sum of $530,000,000,1 to remain available until ex-
pended, is hereby authorized to be appropriated to carry out the pur-
poses of this title and for administrative expenses in eonnection there.
with, including personal services and rent in the District of Columbia
and. elsewhere, printing and binding, and purchase, repair, operation,
and maintenance of motor-propelled passenger-carrying vehicles : lPro-
vided, That none of such funds shall be usecl for loans, grants, or con-
tributions for the operation of day care or extendetl school serviees for
children of mothers employed in war areas if and. when the 'War-Area

Child-Care Act of 1943 (S. 1130, Seventy-eighth Congress, first session)
becomes law z Proaiileil, further, That no grant, Ioan, or contribution
for the maintenanee or operation of public schools in any State shall
be made without prior consultation rvith the State department of edu-
cation and the Unitetl States Ofrce of Edueation: Proui,ileil, furthe4
That (a) none of the funds authorized herein shall be usetl to acquire
public works already operated by public or private agencies, exeept
where funds are allotted for substantial atlditions or improvements to
such public works antl with the eonsent of the owners thereof, and (b)
the total amount allocated for contributious to publio and private
agencies for the maintenance and operation of public works after July
1, 1943, shall not exeeed $120,000,000.21
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Ssc. 205.t Iu order to enahle school authsrities that are still over-
burdened with war-incurred school enrolLm,ents to meet their aeeds
during the transition from war to peacetime conditions, the Federal
'Works Administrator is authorized to continue to make, during the
fscal year endirg June 80, 1947, contributions for the operation and
maintenance of school facilities to (a) local school agencies requiring
a*sistance that have received duriug the fscal year ending June 3Q
1946, contributions under this Act for the mainteuance aud operation
of their school faeilities; and (b) local school agencies requiring assist'
ance that nay be subject to a loss of tar revenues because of the
acquisition or ownership of land by the United States. Contributions
under this section may be made without regard to sections 202 and 301
of this Act and to the provisions in any appropriation Act heretofore
enacted appropriating funds to carry out the functions vested in the
Federal Works Administrator by title II and title III of this Act which
may confliet with the purpose of this sectiou, and such contributions
may be made notwithstanding the declaration by the President that any
existing emergency has ceased to erist. Appropriations and existing
appropriations heretofore authorized to carry out the purposes of titles
II and III of this Act are hereby authorized to carry out the purposel
of this seetion"

aaa
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2. TNANSTER TO OTHER AGENCIES AUTHORIZED

[:rorp frorn lh. irrl trdrpordrnr Oicrr Apprcprladoo _Ad, ltSa,' t*lL bw l7C ali CoaOrrq 6, 3i.r. ,9t, lCI

tta

EOUSING AND EOME FINANCE AGENCY
OFFICE OF TIID ADMINISTBATOB

ata
Prwiileil further, That the Administrator is authorized without rc-

gard to any other pmvisions of law to transfer without reimbursement
aDy project or facility, or part thereot constnrcted or providd unden
title II of the Act of October 14, 1940, as anended (iucluding any
personal pmperty related to sueh prujeet or faeility), to any other
department or agency, whenever the head of such department or agency
Eo rtqueuts after determining that sueh projeet or facility is required
for the eontinued operation of or is an integml part of a project or
facility uuder the jurisdiction of such departmeut or agency: ' r '

tat

Approved July 31, 1958
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3. NOTE ON DEFENSE COMTIIUNITY FACIIITIEIi

See 9-2 for provisions of the Defense Eousing and Community Fa-
oilities and Services Act of 1951 providing assistance to defense com-
munity facilities and services, and for provisions of Exeoutive Order
10296 and Defense Mobilization Order I-3 concerning the administra-
tion of sueh assistanee.
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10. Community Focilltio

4. Educotionol Fociliticr 1

I. SCHOOL CONSTRUCTION ACT2 (OLD tAW)
[Public low 815,8lst Congrers, or omended; 64itot.967;20 U.S.C. 272-2807

[NOTE: Includes all amendments prior to enactment of Public L,aw
85-620,85th Congress, approved August 12,1958. Sec. 101 of the 1958
law rewrote Public Law 815, 81st Congress and Sec. 102 provided "The
amendment made by section 101 shall be effective for the period begin-
ning July 1, 1958, except that such amendment shall not apply in the
determination of payments on applications based on the increase period
ending with the regular school year 1958-1959 or any prior regular
school year."] 3

aaa
TITIJE II-SCEOOL/ CONSTRUCTION IN FEDERALI-,Y-

AFFECTED AR,EAS

DECI/ABATION OF POLICY

Spcrror 201. In recoguition of the impact which certain Federal
activities have had on the school construction ueeds in the areas in
which such Federal activities have been or are being caried on, the
Congress hereby declares it to be the policy of the United States to
bear the cost of coustructing school facilities in such areas in the man-
ner and to the extent provided in this title.

PAYMENTS TO LOCAIJ EDUCATIONAI, AGENCIES

Suo.202.(a) . . ' aaa
(g) (1) Wlere-
(A) under any law other than a law relating to the disposal of
surplus property, the Unitetl States constructed, or assisted in
the construction of school facilities in the school district of any
loeal educational agency ;
(B) such construction was eompleted after June 30, 1939; antl
(C) either such ageney has title to such school facilities, or, in the
judgment of the Commissioner of Community Facilities Service,
there is reasonable assurance that sueh agency will have the right

-7*lt_to 
soction 504, Lanham Act, 9-1.1.

, Under agreement with ths Commissioner of Education, the Ilousing Administrator reviews
applications ior Federol assistance in the construction of non'Federal school facilities; roviews
plans, speciffcotions end proposed contract documents for tho facilities; conducts on-sit€
inspoction during construction; and upon completion ol the facilities, after inspection,
ceriiflos that ffnal poyment to ths local educational agency is in order. Ths Administrator
Dreparos plans {or spproval by the Commissioner ol Edueation antl provitles or constmcts
Federal school facilities antl upon request frorn the Commissioner inspects school facilities
provided by local educationnl agencies and advises the Commissioner &s to the cost of Buch
facilities where the Commisgioner has receiveal application for reimbursement. The Atlminis.
trator also provider temporery educetionel facilities when so requested by the Commissioner.'
Funds for rdministralve expenses of the Administrator and program funds are provided by
the Commissioner of Edueation.

Ilousing Administrator'8 Organizational Order No. l, 2-1,R, provitlos that the Ailministra.
tor's function with respect to school construction shall be administered [v tho Commissioner
of the Community Bacilities Administration, a constituent unit of the Housing and lfome
FinBnco Agency, untlcr the supervision BnaI direction of the Administrator.

t See 10-4,2 p. 1 lor 1958 amsndment rervriting Public Law 815, 81st Congress.

ilh/se

IIHFA Borlc Srorurrr

j



tG4.r
Poge 2

Public Low 815
(old lqw) $ 203

to use such facilities for the remainder of the estimated usable life
of such facilities,

then the Commissioner of Community Facilities Service, in accordance
with regulations prescribed by him, shall determine the amount which
equals the actual cost to the United States of constructing or assisting
in the construetion of such school facilities, minus (i) percentage de-
preciation applied to such cost for the period beginning with the com-
pletion of the coustruction of such facilities and ending on June 30,
1951 (the rate of such depreciation to be based on the estimated. usable
life of such school facilities for the school purposes of such agency), and
(ii) so much of the actual cost to the United States of constructing or
assisting in the construction of such facilities as has been recovered by
the United States. The Commissioner of Community Facilities Service
shall certify to the Commissioner of Education the amount so deter-
mined; and the Commissioner of Education shall recluce the maximum
amouut which such agen(,y is otherwise entitled to receive under this
section in accordance with such certification.

(2) Where-
(A) under the Act of October 14, 1940, entitled "An Act to ex-
pedite the provision of housing in connection with national defense,
and for other purposes, " as arnended,r the United States has prior
to the enaetrnent of this Aet constructed school facilities in the
school district of a loeal edueational agency; and

(B) such school facilities are available to sueh agency on the
date this Act is enaeted, the heatl of the Federa.l department or
agency having eustody of such facilities shall forthrvith transfer
to such loeal educational ageney all right, title, and interest re-
maining in the [Inited States in and to such facilities and the land
bc'ing used in connection with the operation of sueh facilities.

fn any case lhere sueh facilities are or have been d.amaged or
destroyed by fire or other easualty after they have become eligible for
sueh transfer but before such transfer has been completed, the head
of the Federal department or ageney may assign or pay to such local
educational agency, solely for use in repairing or reconstructing sueh
faeilities, all or any part of any insuranee reeeipts in connection with
sueh easualty which are payable or have been paid in consideration of
premiums whieh such loeal edueational ageney has ad.vanced for the
benefft of the United States.

W.IIERE EFFECT OF FEDERAI, ACTWITTES WIIJI] BE TEMPORARY

Sec. 203, Notwithstanding the provisions of seetion 202, whenever
the Commissioner determines that part of or all of the attendance with
respeet to whieh any loeal edueational agency is entitled to receive
payment under such seetion will be of temporary duration only, such
ageney shall not bc entitled to receive sueh payment with respeet to the
-iilrt r- Act. See 10-3.1.

tt/7lsa

i



Public low 815

$ 5 zol.zos (old lqw)
10.0.t

,Poge 3

attendance so determined to be of temporary duration only. fnstead,
the Commissioner shall make available to such agency such temporary
school faeilities as may be necessary to take care of such attendance;
except that he may, where the local educational ageney gives assurance
that adequate school facilities will be provided to take care of such at-
tendance, pay (on such terms and conditions as he deems appropriate
to carry out the purposes of this title) to such agency for use in con-
structing school facilities an amount equal to the amount which he
estimates would be necessary to make available such temporary facilities.
The Commissioner may transfer to such agency or its successor all the
right, title, and interest of the United States in and to any temporary
facilities made available to sueh agency uncler this seetion; any such
transfer shall be'lvithout eharge, but may be made or such other terms
and conclitions, ancl at such time, as the Commissioner deems appro-
priate to carry out the purposes of this title.l

CEILDREN FOR .WEOM I,OCAI, AGENCIES AR,E UNABIJE TO

PROVIDE EDUCATION

Sec. 204. In the case of children who reside on Federal property-
(L) if no tax revenues of the State or any political subtlivision

thereof may be expended for the free public education of such
children; or

(2) if it is the judgment of the Commissioner, after he has eon-
sulted rvith the appropriate State edueational ageney, that no local
edueational ageney is able to provide suitable free publie education
for sueh ehildren,

the Commissioner shall make sueh arrangements for eonstructing
and otherwise provitling sehool faeilities as may be necessary for the
edueation of such ehildren.2 To the maximum extent praeticable school
faeilities provided under this seetion shall be comparable to the school
faeilities provided for ehiklren in eomparable eommunities in the State.
This seetion shall not apply (A) to ehildren who reside on tr'ederal
property under the control of the Atomie Energy Commission, antl (B)
to Indian ehildren attending Federally operated Indian sehools. 'When-

ever it will be neeessary for the Commissioner to provide sehool faeilities
for ehildren residing on Federal property under this seetion, no loeal
edueational ageney shall be entitled to reeeive payment under sectfon
202 with respect to the attendanee of sueh ehiltlren.

APPLICATIONS

See. 205. (a) No loeal edueational ageney shall be entitled to pay-
ment of any part of the maximum amount established for sueh ageney

r Sec. 4 of Public Larv 382, 84th Congress, approveil Atgust 12, 1955, 69 Stat. 713, rvhieh
aildeil this sentence, provided that the amendment should apply to any facility made avail-
able to a local educational agency eithcr bcfore or after the enactment of Ptblic Law 382.

eThe General Serviees Administration, effective Febmalv 17. 1951, dclegatcd arrthoritv to the
flouslng and Ilome Finance Administlator, lor use by the Community Facilitie Serylce, to
make purchases and contracts for supplies and senices punuant to title III ol the Federal
Property and Administrative Services Act of 1949, Public Law 162, 81st Congres, approved
June 30, 19119, in connection with school facilities to be provlded under this section 204 ol
Public Larv 815 (16 f'.R,. 1802).

tth/s8
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by the formula contained in seetion 202 except upon application therefor
submitted through the appropriate State edueational ageney and flled
before July 1, 1952, with the Commissioner of Edueation in aecordanco
with regulations prescribed by him. Any sueh applieation may either
set forth a projeet for the congtruetion of sehool faeilities for such
agency, in aeeordance with subseetion (b), or may eontain a request
for a reimbursement palment, in accordance with subseetion (c). The
Commissioner of Education shall take ffnal aetion with respeet to the ap-
proval or disapproval of any such applieation within a reasonable time.

(b) (1) Each applieation by a local edueational agency setting forth
a projeet for the eonstruetion of sehool facilities for sueh ageney shall
eontain or be supported by-

(A) a deseription of the projeet ancl the site therefor, prelimi-
nary drawings of the sehool faeilities to be eonstructed thereon, and
such other information relating to the projeet as may reasonably
be required by the Commiesioner;

(B) assuranee that sueh agency has or will have title to the dte.
or the right to eonstruet upon sueh site sehool faeilities ae speeifed
in the applieation and to maintain sueh sehool faeilitres on meh site
for a period of not less than twenty years after the completlon of the
construction;

(C) assuranee that sueh ageney has legal authority to undertake
the construetion of the project and to ffnanee any non-Xrederal rhare
of the cost thereof as proposed, and assuranee that adequate funds
to defray any such non-Federal share will be available wheu needed;

(D) assurance that mreh ageney will eause work on the project
to be eommeneed within a reasonable time and proseeuted to com-
pletion with reasonable diligence ;

(E) assuranee that the rates of pay for laborers and meehanies
engaged in the construetion will be not less than the prevailing
loeal wage rates for similar work as determined in aeeordance with
Public Law Numbered 403 of the Seventy-fourth Congress, ap-
proved August 30, 1935, as amended;

(F ) assurance that the school facilities of sueh agency will bc
available to the cbildren for whose education eontributions are
provided in this Aet on the same terrns. in aecordanee with the
laws of the State in whieh the school tlistriet of such ageney is
situated, as they are available to other ehildren in such eehool dis-
triet; and

(G) assurance that sueh ageney will from time to time prior to
the eompletion of the project submit sueh rsports relating to the
projeet as the Commissioner may reasonably require.

(2) The Commissioner shall approve the application if he fintls (A)
that the proposed Federal share of the cost of the project does not ex-
eeed so mueh of the maximum amount whieh sueh agency is entitled
to reeeive under seetion 202 as has not been expended or obligated for
payment of the Federal share of the cost of projects of such agency

ttlilr.
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theretofore approved, (B) thet the requirements of paragraph (1) of
this subsection have been met, and (C) after consultation with the
Stste and local educational agency, that the project is not inconsistent
with over-all State plans for the construction of school facilities.

(c) (f) If, and only if, a local edueational agency has provided (or,
by reason of a project or projects under this title, will provide) adequate
school facilities for the school children for whose education contributions
are provided in this title, such agency may file an application containing
a request for a reimbursement payment of so much of the maximum
amount which sueh agency is entitled to reeeive under section 202 as
has not been expended or obligated for payment of the Federal share of
the cost of the projeets of such agency under this title. Any sueh appn-
cation shall also contain assurance that the school facilities of sueh
agency will be available to such children on the same terms, in ac-
eordance with the laws of the State in which the school distriet of
sueh ageney is situated, as they are available to other children in sueh
sehool district. In no event shall the reimbursement payment under
this subsection exceed the amount expended from loeal sourees sinee
June 30, 1939, for the construction of the school facilities of the local
edueational agency.

(2) The Commissioner shall approve any applieation of a loeal edu-
cational agency if he finds that the requirements of paragraph (1) of this
subsection have been met.

(d) No applieation under this title shall be disapproved in whole or in
part until the Commissioner of Education has affordetl the loeal eduea-
tional agency reasonable notiee and opportunity for hearing.

CEBTIFICATION AND PAYMENT

See. 206. (a) Upon approving the application of any loeal educa-
tional agency under seetion 205 (b), the Commissioner of Educa-
tion shall certify to the Seeretary of the Treasury for payment to sueh
agency an amount equal to 10 per centum of the Federal share of the
cost of the project. After final drawings and speciffeations have been
approved by the Commissioner of Edueation and the eonstruetion eon-
traet has been entered into, the Commissioner shall eertify to the Seere-
tary of the Treasury for payment to sueh ageney, in aeeordanco
with regplations prescribed by him and at sueh times and in sueh
installments as may be reasonable, the remainder of the Federal share
of the eost of the project.

(b) Upon approving the application of any loeal edueational agency
under section 205 (c), the Commissioner of Education shall eertify to
the Seeretary of the Treasury for payment to such agency an amount
equal to the maximum amount which such ageney is entitletl to reeeive
,rnder seetion 202 less any arnount whieh such agency has reeeived or
will reeeive under subseetion (a) of this section.

(c) For eaeh fiscal year the Commissioner of Edueation shall de-
termine the portion of the funds appropriated to carry out the purposes

ttfi/5s
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of this title which shall be available for carrying out the provisions of
sections 203 and 204. The remainder of such funds shall be available
for making payments to local educational agencies for which applica-
tions have been approved under subsections (b) antl (e) of section 205.

(d) If the Commissioner of Education determines for any fiseal year
that the funds which will be available therefor may not be sufficient
to pay in full the amounts which all local educational ageneies would
otherwise be entitled to receive under applieations approved under this
title before the end of such year, he shall by regulations prescribe (1)
a date or dates before rvhich all applications for payments out of sueh
funds shall be filetl, antl (2) the order in which the eertifieations re-
quired by subsections (a) and (b) of this section will be made. The
order so preseribed shall be based on relative urgeney of neetl and
shall give applieations under seetion 205 (b) priority over applieations
under seetion 205 (c).

(e) The Seeretary of the Treasury shall pay to eaeh loeal edueatr'onal
aqeney in aeeordance with the eertiffeation of the Commissioner. Any
funds paid to a loeal edueational aEency and not expended for the pur-
poses for which paid shall be repaid to the Treasury of the United
States.

ttt

usE oI' orHER I'EDERALFa1STST"HTIBfAPJT" AND AvArLAsrLrry

Sec. 209. (a) In earrying out his funetions untler this Aet, the
Commissioner of Edueation may utilize the facilities and serviees of
any Federal department or ageney and may delegate the performance
of any of his funetions to any offeer or employee of any Federal depart-
ment or ageney. The Commissioner of Education shall exertise the
authority eontained in the preeeding sentenee whenever such exercise
rvill avoid the ereation within the Offiee of Education of a staff and
facilities whieh duplieate existing available staffs and facilities. Any
sueh utilization or delegation shall be pursuant to proper agreement
with the Federal department or ageney coneerned; and payrnent to eover
the eost thereof shall be matle either in advanee or by way of reimburse-
ment, as may be provided in sueh agreement.

(b) All Fetleral departments or ageneies atlministering Federal prop.
erty on which ehildren reside, antl all sreh tlepartments or ageneies
principally responsihle for Federal aetivities which may give rise to
a need for the eonstruetion of sehool faeilities. shall to the maximum
extent praetieable eomply with requests of the Commissioner for infor-
mation he may require in earrying out the purposes of this Act.

(e) There are hereby authorized to be appropriated for the ffseal
year ending June 30.1951, and for eaeh of the two sueeeeclins ffscal
years. sueh sums as may be neeessary to earrv out the provisions of
this title, inclutling the administration thereof.l
-l s."- ao-z-s.
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There are hereby authorized to be appropriated for the fiscal year
endi.g June 30, 1954, such sums as may be necessary to carry out the
provisions of this title other than sections 203 and 204; but such sums
(exclusive of any sums appropriated for administration) shall not
exceed $55,000,000 in the aggregate. Sums appropriated pursuant to
the preceding senteuce shall be available for paying unpaid entitlements,
but no local educational agency shall be paid from such sums an amount
which exceeds 70 per centum of its unpaid entitlement. For the pur-
poses of the preceding sentence, the term "unpaid entitlement" means
the amount which the Commissioner would be authorized to pay to a
local educatioual agency from funds appropriated before July 1, 1953,
to carry out this title, if such funds were sufficient to make such pay-
ment, but which cannot be paid from such funds; except that such
amount shall not include any amount to reimburse such agency for any
expenditure for construction of school facilities under a contract entered
into before September 30, 1950. Suurs so appropriated, other than
sums appropriated for admiuistratiou, shall remain available until
expended. Not to exceed 10 per centum of the amount so appropriated
for any fiscal year (exclusive of any sums appropriated for adminis-
tration) may be used by the Commissioner, under regulations pre-
scribed by him, to make grants to local educational agencies eligible
for payments under section 202, where (1) the application of such
agencies would be approved under section 205(b) but for the
agencies' inability, unless aided by such grants, to ffnance the non-
Federal share of the eost of the projects set forth in their appiica-
tions, or (2) although the applications of such agencies have been
approved, the projects covered by such applications could not, without
such grants, be computed, because of flood, fire, or similar emergency
affecting either the work on the projects or the agencies' ability to
finance the non-Federal share of the cost of the projects. Sueh grants
shall be in addition to the pay'ments otherwise provided under this
title, shall be made to those local educational agencies whose need for
additional aitl is the most urgent and acute, and insofar as practieable
shall be made in the same manner and upon the same terms and con-
ditions as such other payments.

aaa

DEI'INITIONS

Sec. 210. For the purposes of this Act-
(1) The term "Federal property" means real property which is

owned by the Unitetl States or is leased by the Uuitetl States, and which
is not subject to taxation by any State or any political subdivision of
a State or by the District of Columbia. Sueh term ineludes real
property which is owned by the Unitetl States and leased therefrom
and the improvements thereon, even though the lessee's interest, or
any improvement on such property, is subject to taxation by a State or
a political subdivision of a State or by the District of Columbia. Such
term also inclutles (A) real property heltl in trust by the Unitetl States
for indivitlual Indians or fndian tribes, and real property heltl by indi-
tth/s8
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vidual fndians or Indian tribes whioh is subject to restrictions on
alienation imposed by the Unitetl States, and (B) any school which is
providing flight training to members of the Air Force und.er contractual
auangements with the Department of the Air Force at an airport
which is owned. by a State or a political subdivision of a State. Notwith-
standing the foregoing provisions of this paragraph, such term does not
include (A) any real property used by the United States primarily for
the provision of services to the local area in which such property is
situated, (B) any real property used for a labor supply center, l,abor
home, or labor camp for migratory farm workers, or (C) any low-rent
housing project held under title II of the National Industrial Recovery
Act, the Emergency Relief Appropriation Act of 1935, the Unitetl
States Ilousing Act of 1937, the Act of June 28, 1940 (Public Lraw 671
of the Seventy-sixth Congress), or any law amendatory of or supple-
mentary to any of such Acts.

aaa
(Q) The tem "current fiscal year" means (A) with respect to an

qpp_lication approved. before July 1, 1951, the fiscal year ending June
q9, 1951, antl (B) with respect to an application approved after June 30,
1951, the fiscal year ending June 30, t952.

-(7) The average per pupil cost of constructing complete or minimum
school facilities in the State in which the school district of a local
educational ageney is situated shall be determined by the Commissioner
of Education on the basis of contracts entered inio during the fiscal
y_ear _preceding the ffscal year in which the application is approved. If
the Commissioner fintls that the information available foi- the State
eoncerned for such preceding ffseal year is inadequate or not sufficiently
representative, he shall determine such eost on the basis of such infoi-
mation as he has available and after eonsultation with the State
educational agency. The eost of eonstructing minimum school facilities
in the school district of a local educational agency shall be determined
by the Commissioner, after consultation witb the State and loeal eduea-
tional agencies, on the basis of such information as may be contained in
the applieation of sueh loeal educational agency end such other informa-
tion as he may obtain. 

. . .
(9) The tems t'corlstruet", ttconstructing", and .,constructiont'

inelude the preparation of drawings and specifieations for school facil-
ities; ereeting, building, acquiring, altering, remodeling, improving.
or extending school faeilities; and the inspection and supervision of
the construction of school faeilities.

(10) The term "school facilities" ineludes elassrooms and related
facilities; antl initial_ eq-uipment, ma-chilery, antl utilities neeessary
or appropriate for school purposes. Sueh term does not include ath-
letie stadia. or struetures or facilities intended primarily for athletio
exhibitions, eontests. or games or other events for whieh admission
is to be chargetl to the general publie. Exeept as used in seetions 203,

ttn/s8
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204,309, and 310, such term does not include interests in land and ofr-
site improvements.

(11) School facilities shall be deemed adequate for a given number
of children if, under applicable Stato standards, they are adequate
for the tull-time edueation of such number of children. Whether or not
richool facilities are minimum sehool facilities shall be determined by
the Comurissioner, after consultation with the State and local educa-
tional agencies, in aecordance with regulations prescribed by him.

(12) The term "local educational agency" means a board of edu-
cation or other legally constituted loeal school authority having ad-
ministrative control and direction of free public education in a county,
township, independent, or other sehool district located within a State.
Such term includes any State agency which direetly operates and
maintains facilities for providing free public education or which hae
responsihility for the provision of such facilities.

(13) The tem "State educational agency" mearur the officer or
agercy primarily responsible for the State supervision of publie
elementary and secondary schools.

(14) The term "State" means a State, Alaska, Hawaii, Puerto
Rico, the Yirgin Islands, or Wake Island; except that for the purposes
of title I the term includes, iu addition, the District of Columbia.

(15) The terms "Commissioner of Education" and "Commissioner"
mean the United States Commissioner of Education.

(16) For the purposes of title I, the term "school-age population"
means that pprt of the population which is between the ages of five
and seventeen, both inclusive, and the sehool-age population of the
several States shall be determined on the basis of the most recent esti-
mates eertiffed by the Department of Commeree; and for such purposes
the term "school" means auy elementary or seeondary sehool which is
tax-supported antl publiely administered.

TITI]E III-SCHOOIJ CONSTRUCTION ASSISTANCE IN AR,EAS
WITE SUBSTANTIAIJ INCREASES IN FEDERAI-,I-rY-CON-
NECTED SCHOOL, CHILDREN I

PURPOSE AND APPROPEIATION

Src. 301. The purpose of this title is to provide assistanee for tho
eonstruetion of urgently needed minimum sehool facilities in sehool
tlistricts which, since the sehool year 1951-1952, have had substantial
increases in sehool membership as a result of new or increased Federal
activities. There are hereby authorized to be appropriated for the ffscal
year ending June 30, 1954, and the six sueceeding fiscal years such
surns as the Congress may determine to be necessary for sueh purpose. I

I Title III wae edded by rea I of Publlc Law 2{G, 8td Congreer. rDproved Augurt 8, 1968,
67 Stat, 522, and. becamo effective July 1, 1953.

r See 40-2-3 for appropriotions for school construction anil technical services renilerod by
other agencies.
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POBIION OF APPBOPRIATIONS AYAII,ABI/E FOB PAYMENTS

Suc. 302. For each fiscal year the Commissioner shall determine the
portion of the funds appropriated pursuant to section 301 which shall
be available for carrying out the provisions of sections 309 and 310.
The remainder of such funds shall be available for payiug to Iocal
educational agencies the Federal share of the cost of projeets for the
construction of school facilities for which applications have been ap-
proved under seetion 306.

ESTABIJSEMENT OF PR,IORITIES

Suc. 303. The Commissioner shall from time to time set dates, the
last of which shall be not later than June 30, 1959, by which applica-
tions for pa;rments under this title with respect to construction projects
must be ffletl. If the funds appropriated under this title and remai-ning
available on any such date for payments to loeal educational agencies
are less than the Federal share of the cost of the projects with respect
to which applications have been ffled prior to such date (and for rvhich
funds under this title have not already been obligated), the Commis-
sioner shall by regulation prescribe an order of priority, based on
relative urgency of need, for approval of such applieations. Only
applications meeting the condition for approval under this title (other
thau section 306(b) (3) shall be eonsid.ered applications for purposes
of the preceding sentence.

FEDEBAI] SEABE FOB ANY PROJECT

Sec. 304. (a) Subject to section 305 (which imposes limitations on the
total of the payments which may be made to any local ed.ucational
ageney), the Federal share of the eost of a project under this title shall
be equal to such cost, but in no case to exceed the cost, in the school
district of the applicant, of eonstructing minimum school facilities, and
in no ease to exeeed the cost in such district of constructing minimum
sehool facilities for the estimated number of children who will be in the
membership of the schools of such ageney at the close of the in-
crease period. and who will otherwise be without such faeilities
at such time. For the purposes of the preceding sentenee, the number
of such children who will otherwise be without such facilities at such
time shall be determinetl by referenee to those faeilities whieh (A) are
built or under contract as of the date on which the Commissioner set,
under section 303, the earliest date on or before whieh the applieation
for such project is ffled, or (B) as of the date the application for such
projeet is approved, are included in a project for whieh funtls have
been set asitle untler title II or in a project the application for which
has been approved. under this title.

(b) (1) Where a loeal eilucational agency filed an applieation for
payrnents under this title on or before November 24, 1953, and after
that date entered into any construetion contract which had the effect
of diminishing or eliminating payments to sueh ageney on the basis
of the application, the Commissioner shall pay to such agency, out of
funds appropriated pursuant to this subsection, an amount equal to
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the difference between the amount, if any, reserved on the basis of the
application and the amount which would have been reserved on the
basis of the application out of funds appropriated by the Supplemental
Appropriation Act, 7954, if such funds had been sufficient to permit
payments without establishing priorities uncler seetion 303.

(2) Pa}.rnents und.er this subseetion shall be made upon request of
the loeal educational agency involved, filed with the Commissioner
within ninety days after the date on which funds are appropriated
to make such payments. Except as provitlecl in paragraph (3), such
pal.rnents shall be made in a lump sum, and shall be made upon condi-
tion that the funds paitl shall be used solely to finance the construc-
tion of sehool faeilities for such ageney (including the payment of
obliEations incurred with respect to school facilities constructed. before
the enaetment of this subsection).

(3) If, as of the date on whieh funds are appropriatetl to make pay-
ments under this subseetion, any agency to which this subseetion
applies has not provided minimum school facilities (determined by
referenee to those faeilities whieh, as of sueh date, are built or under
contraet, or are ineluded in a projeet the applieation for which has
been approved under this titte) for the estimated number of children
who will be in the membership of its schools at the close of the regular
sehool year 1955-1956, its request shall set forth one or more projects
for the eonstnretion of minimum sehool faeilities for such children, antl
with respoet to such projeets shall meet the requirements of seetion
205 fh) fl). Tf. and onlv if, the projeets inelutled in its request and
spproved for pavment will provitle minimum sehool facilities for
the nrrmhcr of ehildren for whom sueh faeilities have not been pro-
vided. a,s defermined under the preeeding sentenee, the balanee. if
anv. of fhe amorrnt pavable to sueh ageney rrnder this subseetion shall
hp naid to it in aceorrlanee with paragraph (2). Upon approval of
the rprlnest. pavrnents with respeet to eaeh projeet inelrrdetl in the
reqrrest shall he made rrnder seetion 307 as if an application for sueh
projeet had been a,pproveil untler section 306.

IJTMTTA'I'ION ON TOTAIT PAYMENTS TO ANY I'OCAI, EDUCATIONAI] AGENCY

Spo 305 /a) Snh.ieet to the limitatrons in subseetions (e) and (d),
the totel of the pavments to a loeal edueational agency under this title
may not exeoed the sum of the following:

(1) The estimated inerease, sinee the base vear, in the number
of ehildren residing on Federal property with a parent employed
on Federal property (situated in whole or in part in the same
State as the sehool tlistrict of sueh agency or within reasonable
eommuting distanee from such sehool district), multiplietl by 95
per eentum of the average per pupil eost of eonstrueting minimum
sehool faeilities in the State in which the school district of sueh
ageney is situated ; antl

(2) The estimated inerease, since the base year, in the number
of childreu residing on Federal property, or resitling with a
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psrent ernployed on I'etleral property (situated in whole or in
part in the same State as the school district of such ageqgy
or within reasonable commuting distance from such school dis'
trict), multipliett by 50 per centum of the average per pupil
coct of constructing minimum school facilities in the State in which
the school district of such ageney is situated. A child of a parent
who commenced residing in or near the school district of such an
ageney while assigued to emplo;rment, as a member of the Armed
Forces on active duty, on X'ederal property (situatetl in whole or
in part in the same State as the sehool district of sueh egeuey or
within reasonable commuting distance from such school district)
and. who was subsequently assigued elsewhere on active duty as a
member of the Armetl Forces, shall continue to be consitlered as
residing with a parent employed on such Federal property, for
purposes of this paragraph and paragraph (1) of this subsection,
for so long as the parent is so assig:red; anil

(3) The estimatetl increase, since the base year, in the num-
ber of ehildren whose membership results directly from aetivities
of the United States (carried on either tlirectly or through
a eontraetor), multiplietl by 45 per centum of the average
per pupil cost of eonstructing minimum school facilities in the
State in which the school district of such ageney is situated; but
this paragraph (3) shall not apply if, within ninety tlays following
the filing by such ageney of an applieation in accordance with
regulations prescribed under seetion 306 (a), the President ffndsl
(A) that no portion of the sehool district is in an area in which a
defense plant or installation has been or is to be provided, or an
existing defense plant or installation has been or is to be reaeti-
vated or its operation substantially expantled, or (B) that no sub-
stantial in-migration of defense workers or military personnel is
required to carry out activities at any such plant or installation, or
(C) after consultation with the Commissioner, that the minimum
sehool faeilities required for the free publie eclueation of the. chil-
dren of such defense workers or military personnel are available.
For purposes of this paragraph, the Commissioner shall not eon-
sider as aetivities of the Unitetl States those aetivities whieh are
earrietl on in connection with real property exeludetl from the
deffnition of tr'ederal property by the last sentenee of paragraph
(1) of section 210, but shall (if the loeal edueational agency so
eleets pursuant to subsection (b) ) eonsitler as ehiltlren whose mem-
bership results directly from aetivities of the Unitetl States chil-
dren residing on Federal property or residing with a parent em-
ployed on Federal property.

Tn eomputing for any loeal edueational agency the number of children
in an inerease under paragraph (1), (2), or (3), the estimated number
of chilrlren described in sueh paragraph who will be in the member-
ship of the schools of such ageney at the close of the increased

-iiffi-t1"" Orrtcr 10592, ilatsit JrnnarT 21, 1955, 20 Feit. Bes. 50g, pmvlitee thet tf,r
Secretlry of Health, Educetlon, and Wellare lr authorized, wltlout the apprcvol. ntliordou
or other actioa of tLc Plesldont. to meke therc fniltagr.
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period shall be compared with the estimated number of such chil-
dren in the average daily membership of the schools of such agency
tluring the base yeart Prou,i,ileilrThat if the Commissioner finds, with
respect to a number of such children who during the base year attended
school facilities owned by the Federal Government and used by such
agency, (A) that such school facilities used for such children ean be
more appropriately used for different school purposes or are no longer
available for school purposes, and (B) that such agency will submit
with its application under this title a projeet to provide school facilities
for such children, such ehildren shall be eounted as an increase untler
paragmph (1) or (2) of this subsection as the case may be, and shall be
deemed to be without school facilities at the close of the increased
period for purposes of section 304 (a).

(b) If two or more of the paragraphs of subseetion (a) apply to a
child, the local educational agency shall elect which of such paragraphs
shall apply to such child.

(c) A loeal educational agency shall not be eligible to have any
amount included in its maximum by reason of paragraph (1), (2), or
(3) of subsection (a) unless the increase in children referred to in such
paragraph, prior to the application of the limitation in subseetion (d),
is at least 20 and is equal to at least 5 per centum in the case of para-
graph (1) or (2), and 10 per centum in the case of paragraph (3), of
the number of all children who were in the average daily memberchip
of the schools of such agency during the base year and unless, in the
case of paragraph (3), the construction of additional minimum school
facilities for the number of children in such increase will, in the judge-
ment of the Commissioner of Education, impose an und.ue financial
burden on the taxing and borrowing authority of such agency: Pro-
a'i,il,eil, That children residing on any housing property which, prior to
sale or transfer by the Unitetl States, was considered to be Federal
property for the purposes of this Act, shall not be consid.ered as
having been federally conneeted in determining the eligibility of the
local educational agency under this subsection.

(il) If (1) the estimated number of non-Federally-connectetl chil-
dren who will be in the membership of the schools of a loeal eduea-
tional agency at the close of the increased period is less than (2) 107
per eentum of the number of such children who were in the average
daily membership of such agency during the base year, the total
number of children counted for purposes of subsection (a) with
respeet to such agency shall be reduced. by the difference between
(1) and (2) hereof. For purposes of this subsection, all children in
the membership of a local educational agency shall be counted as
uon-Federally-connected. children except childreu whose membership
in the base year and the increase period was compared in computing
an increase which meets the requirements of subsection (c).

(e) Notwithstanding the provisions of subsections (c) and (tl) of
this seetion, whenever and to the extent that, in his judgment, excep-
tional eircumstances exist which make such action necessary to avoid
inequity and avoid defeating the purposes of this title, the Commis-
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sioner may do any one or more of the following: (1) He may waiYe
or reduce any percentage requirement or requirements in subseetion
(c) ; (2) he may waive the requirement contained in the first sentence
of subsection (d) or reduce the percentage specified in clause (2) of
sueh sentenee.

(f) rf-
(1) the first year of the increase periocl for an application

made by a local educational agency constitutes the second year
of the increase period for a previous application made by such
agency, and

(2) any payment has been or may be made to such agency on
the basis of such previous application,

then, in determining under this section the total of the pa;rments which
may be made to such agency on the basis of the later application,
the total number of children eounted for purposes of paragraph (1),
(2), or (3), as the case may be, of subsection (a) may not exceed-

(3) the number of children whose membership at the close of
the increase period for the later application is comparetl with
membership in the base year for the purposes of such paragraph,
mlnus

(a) the number of such children whose membership at the close
of the increase period for the previous application rvas compared
with membership in the base year for purposes of such paragraph.

APPIJICATIONS

Snc. 306. (a) No payment may be made to any loeal edueational
agency under this title except upon application therefor whieh is sub-
mitted through the appropriate State educational ageney and is filed
with the Commissioner in accordance with regulations prescribed by
him.

(b) The Commissioner shall approve any applieation if he finds
(1) that the requirements of seetion 205(b)(1) have been met and
that approval of the project would, not result in payments in excess
of those permitted by sections 304 and 305, (2) after eonsultation with
the State and local educational agencies, that the project is not ineon-
sistent #rth over-all State plans for the construetion of sehool facili-
ties, and (3) that there are sufficient Federal funds available to pay
the Federal share of the cost of such project and of all other projeets
for which Federal fund.s have not already been obligated and appli-
cations for which, under section 303, have a higher priority z Proaid,ed,,
That the Commissioner may approve any applieation for payments
under this title at any time after it is filed and before any priority is
establishetl with respect thereto under section 303 if he determines
that-

(1) on the basis of information in his possession, it is likely that
the urgency of the need of the local educational agency is such that
it would have a priority under seetion 303 which rvould. qualify it
for payments unher this title when such priorities are estabfis[ed,
and.
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(2) the number of children in the increase under section 305 (a)
is in large measure attributable to children who reside or will
reside in housing newly constructed on Federal property.

(c) Nc applieation under this title shall be disapproved in whole or
in part until the Commissioner of Edueation has aforded the local
educational agency reasonable notiee and opportunity for hearing.

PAYMENTS

Sec. 307. (a) Upon approving the application of any loeal educa-
tional agency under seetion 306, the Commissioner of Edueation shall
pay to sueh agency an amount equal to 10 per centum of the Federal
share of the cost of the project. After final drarvings and specifieations
have been approved by the Commissioner of Education and the con-
struetion contract has been entercd into, the Commissioner shall, in
aeeordanee with regulations prescribed by him and at such times and
in sueh installments as may be reasonable, pay to such agency the
remainder of the Federal share of the cost of the project. Payments
under this title shall be made through the disbursiug facilities of the
Department of the Treasury and prior to audit or settlement by the
General Accounting Office.

(b) Any funds paid to a local educational agency under this title
and not expended for the purposes for which paitl shall be repaid to
the Treasury of the United States.

ADDITIONAIJ PAYMENTS

Snc. 308. (a) Sums appropriatecl pursuant to this title, other than
sums appropriated for administration, shall remain available until ex-
pended. Not to exceed 10 per centum of the amount so appropriated for
any fiscal year (exclusive of any sums appropriated for ad.ministration)
may be used by the Commissioner, under regulatious prescribed by
him, to make grants to local edueational agencies where (1) the
applieaticn of mch agencies would be approved under this title but
for the agencies'inability, unless aided by such grants, to finance the
non-Federal share of the cost of the projects set forth in their appli-
cations, or (2) although the applieations of such ageneies have been
approved, the projects eovered by such applications could not, without
such grants, be completed, beeause of flood, fire, or similar emergency
affecting either the work on the projects or the agencies' ability to
finance the non-Federal share of the cost of the projects. Such grants
shall be in addition to the payments otherwise provided under this title,
shall be macle to those local educational ageneies whose need for
additional aid is the most urgent and acute, and in so far as praetieable
shall be made in the same manner and upon the same terms and condi-
tions as sueh other payments.

(b) Where a loeal eclucational agency filed an application for pay-
ments under this section before June 30, 1954, and such agency met
all the requirements established for approval of such application ex-
eept the 20 per centum requirement as to children countable for pay-
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ments under this title (45 C. F.R., 195i1 Supp., 107.8 (b) (2)), and
the number of childreu countable for the purposes of such requirement
was equal to 10 per centum or more of the average daily membership
of such agercy for the school year 1953-1954, the Commissioner shall
pay to such agency, out of funds appropriated pursuant to this sub-
section, an amount equal to the amount which would have been reserved
on the basis of such application if such requirement had been met.
Payments under this subsection shall be made upon application by tho
local educational agency involved, filed with the Commissioner on or
before November 1, 1955, which shall set forth one or more projects
for the construction of minimum school facilities for such agency,
anrl shall meet the requirements of section 205 (b) (1) with respect
to such projects. Upon approval of an application under this sub-
section, payments with respect to each project included in the appli-
cation shall be made under section 307 as if an application for suah
project had been approved under section 306.

WEERE EtrIECf OF IIEDERAIT ACTwIIIES WIIjJ BE IIEIIPORABY

Sec. 309. Notwithstantling the preceding provisions of this title,
whenever the Commissioner determines that the membership of some
or all of the children, who may be included in eomputing under section
305 the marimum on the total of the payments for any local educa-
tional agency, will be of temporary duration only, such membership
shall not be includetl in computing sueh maximum. Instead, the Com-
missioner may make available to sueh ageney such temporary sehool
faeilities as may be neeessary to take care of sueh membership; or he
may, where the local educational agency gives assuranee that at least
minimum school facilities will be provided for such children, pay (on
such terms and conilitions as he deems appropriate to carry out the
purposes of this title) to sueh agency for use in eonstructing school
facilities an amount equal to the amount which he estimates would be
neeessary to make available sueh temporary facilities. In no case,
however, may the amount so paid exceed the eost, in the sehool district
of such agency. of constructing minimum sehool facilities for such
children. The Commissioner may transfer to such ageney or its sue-
cessor all the right, title, ancl interest of the United States in and to
any temporary facilities made available to such ageney under this
seetion; any sueh transfer shall be without charge, but may be nade
on such other terms and conditions, and at such time, as the Commis-
sioner deems appropriate-:o carry out the purposes of this title.l
OEIITDREN FOR WEOM LOCAL AGENCTES AEE UNABLE TO PROVIDE EDUCATION

Suo. 310. In the case of children who. it is estimated, will reside on
Federal property on June 30, 1958, or June 30, 1959-

(1) if no tax revenues of the State or any political subdivision
thereof may be expended for the free public education of sueh
children; or

-r 

gge. 4 of Public Law 382, 8rlth Congresr, spproyed August 12, 1955, 69 Stat. 713, which
addsil this Eent€nce, provitled that the omenilment shoukl apply to any facility maile ovail-
able to B local educational sseney either before or sftsr the enactment ol Public Law 382.

Soe 10.4.2 p. 6. Sec. ldl Public Lew 85-620, 85th Congr€ss, 72 Stat. 548, which re-
mote Public Lew 815, 81Bt Congresg, continued this suthority,
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{2) if it is the jutlgment of the Commissioner, after he has con-
sulted with the appropriate State educational agency, that no local
edueational agency is abte to provide suitable trie pirirtic education
for sueh children,

the cormnissioner shall make arrangements for constructing or other-
wise providing the minimum schooffacilities necessary for-the educa-
tion of such ehildren. To the maximum extent practieable school
fa-cilities provided und.er this section shall be compaiable to minimum
school facilities provided for ehildren in comparable communities in
the State. This section shall not apply (A) to-children who reside on
F ederal prgpertX under the control of the Atomic Energy Commis-
sion, ?nd (B) to Indian children attending Federally-operated Indian
sehools. Whenever it will be necessary for the Commissioner to
provide school facilities for children residing on Federal property
uud.er this section, the membership of sueh children may not be
included in eomputing under section 305 the maximum on the total
of the payments for any local educational ageney.

WT.IEEOIJDING OF PAYMENTS

Sro. 311. 'Whenever the Commissiouer of Education, after reason-
able notice and opportunity for hearing to a local educational agency,
finds (1) that there is a substantial failure to comply with the d.rawings
and speeifieations for the project, (2) that any funds paid to a loeal
educational agency under this title have been diverted from the pur-
poses for which paid., or (3) that any assurance given in an application
is not being or eannot be carried out, the Commissioner may forthwith
notify such agency that no further payment will be made under this
title with respect to such agency until there is no louger any failure
to eomply or the diversion or default has been corrected or, if compli-
ance or correction is impossible, until such agency repays or arranges
for the repayment of Fetleral moneys which have been diverted or
improperly expendetl.

BASE YETIR AND TNCREASE PERIOD

Sec. 312. For purposes of this title-
(a) In the ease of an applieation ffled after June 30, 1956, and

before July L, 1957, (1) the term "base year" means the regular
sehool year 1"955-1956, and (2) the term "inerease period" means the
period eonsisting of the regular school years 1956-1957 antl 1957-1958;

(b) In the case of an application filed after June 30, 1957, and
before July 1, L958, (1) the term "increase period" means the period
eonsisting of the regular school years 1956-1957 antl 1957-1958 or
the regular school years 1957-1958 and 1958-1959, as may be desiguated
in the application, and (2) the term "base year" means (A) the
regular school year 1955-1956 if the increase period inclutles the regular
sehool year 1956-1957, or (B) the regular school year 1956-1957 if the
inerease period includes the regular school year 1958-1959; antl

(c) In the case of an application filed after June 30, 1958, (L) the
term "base year" means the regular school year 1956-1957, and, (2)

8/t5/60
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the term "increase period" means the period consisting of the regular
school years 1957-1958 and 1958-1959.

TITLE IV I-SCHOOL CONSTRUCTION ASSISTANCE IN OTHER FEDER.
ALLY.AFFECTED AREAS

Suc. 401. (a) If the Commissioner determines with respect to any
local educational agency that-

(1) such agency is provi,ling or, upon completion of the school
facilities for which provision is made herein, will provide free
publio education for children who reside on Federal property, and
whose membership in the schools of such agency has not formed
and will not form the basis for paSrments under title II or III of
this Act, and that the total number of such children represents
a substantial percentage of the total number of children for whom
such agency provides free public education; or that the total num-
ber of such children who reside on Indian lands located outside the
sehool district of such agency equals or exceeds 100;

(2) the immunity of such Federal property to taxation by such
agency has created a substantial and continuing impairment of its
ability to fiuance needed school facilities;

(3) such ageucy is making a reasonable tax efrort and is exer-
cising due diligence in availing itself of State and other financial
assistance available for the purpose; and

(4) such agency does not have sufficient funds available to it
from other Federal, State, and local sources to provide the mini-
mum school facilities required for free public education in its
school district,

he may provide the additional assistance necessary to enable such
agency to provide such facilities, upon such terms and in such amounts
(subjeet to the provisions of this section) as the Commissioner may
eonsider to be in the public interest; but such additional assistance may
not exceed the portion of the cost of such faeilities which the Commis-
sioner estimates is attributable to ehildren who reside on Federal
property, and which has not been, and is not to be, recovered by the
loeal educational agency from other sourees, including paSrments by the
Uuitetl States under any other provisions of this Act or any other law.
Assistance may be furnished under this stbseetion without regard to
paragraph (2) (but subject to the other provisions of this subsection
and subseetion (c) to any loeal educational agency whic)r provides free
publio edueation for children who reside on Indian lands loeated out-
side its school distriet. For purposes of this subseetion "Tndian lands"
means fnclian reservations or other real property referred to in the
thirrl sentenee of seetion 210 (1).

(b) There are hereby authorizetl to be appropriated 2 for the fiseal
year ending June 30, 1954, and the five succeeding fiseal years such

t Tltle ry was aalded by eec, I of Publlc IaE 2{0, 8Ed Conrrar, approved Augrst E, 106E,
61' StaL 622, 626, eEective July 1, t96E.

2 See 40-2-3 for appropriations for school construction.
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sums, not to exceed $40,000,000 in the aggregate, &s may be necessary to
cerry out the provisions of this section. There are also authorized to be
appropriated such sums as may be necessary for administration of such
provisions. Amounts so appropriated, other than amounts appropri-
ated for atlministration, shall remain available until expended, except
that after June 30, 1959, no agreement may be made to extend assil-
&nee under this section.

(c) No payment may be made to any local educational agency under
subsection (a) except upon application therefor which is submittetl
through the appropriate State edueational agency and is filetl with the
Commissioner in aceord.ance with regulations prescribed by him, and
which meets the requirements of section 205(b) (1). In determining
the order in which such applications shall be approved., the Commis-
sioner shall consialer the relative eclucational and ffnancial neetls of the
local educational agencies which have submitted approvable applica-
tions and the nature and extent of the X'etleral responsibility. No
payment may be made und.er subsection (a) unless the Commissioner
fnds, after consultation with the State and loeal educational ageneies,
that the project or projects with respect to which it is made are not
ineonsistent with over-all State plans for the construction of school
facilities. AII determinations made by the Commissioner under this
section shall be made only after consultation with the appropriate
State edueational ageney and the loeal eclueational agency.

(d) Amounts paitl by the Commissioner to local educational agen-
cies under subsection (a) may be paitl in advance of, or by way of
reimbursement for, work performed. or purchases matle pursuant to
the agteement with the Commissioner und.er this title, and may be paid
in such installments as the Commissioner may determine. All such
payments shall be made through the disbursing faeilities of the Depart-
ment of the Treasury and prior to autlit or settlement by the General
Aeeounting Office. Any funtls paitl to a local educational agency and
not expentletl or otherwise usetl for the purposes for which paitl shall
be repaitl to the Treasury of the Unitetl States.

Approved September 23, 1950
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10. Community Fociliries

4. Educotionql Focilitier 1

2. SCHOOT CONSTRT'CTTON ACT fi958 [AW) '
[Public Low 815, 8lsr Congress, os omendodi

64 Sror. 967; 20 U.S.C. 63ll

INOTE: Public Law 85-620, 85th Congress, approved August 12,
7958, (72 Stat.548), amended anal rewrote Pubiic Law 815, 81st Con-
gress 8 and amended Public Law 874,81st Congress, to make permanent
the programs provialing financial assistance in the construction and.
operation of schools in areas affected by Federal activities, insofar as
such programs relate to children of persons who reside and work on
Federal property, and. to extend such programs until June 30, 1961,
insofar as such programs relate to other chilclren, and. to make certain
other changes in these laws.]

*t*

PURPOSE AND A?PROPRIATION

SncrroN 1. The purpose of this Act is to provide assistance for the
construction of urgently needed minimum school facilities in school
districts which have had substantial increases in school membership
as a result of new or increased Federal activities. There are hereby
authorized to be appropriated for the fiscal year ending June 30, 1959,
and each fiscal year thereafter, such sums as the Congress may deter-
mine to be necessary for such purpose. Sums so appropriated, other
than sums appropriated for administration, shall remain available until
expendetl.a

POR,TION OF APPROPRIATIONS AVAIIJABIJE FOR PAYMENTS

Sec. 2. For each fiscal year the Commissioner shall determine the
portion of the funds appropriated pursuant to section L which shall
be available for carrying out the provisions of sections 9 antl 10. The
remainder of such funds shall be available for paying to local educa-
tional agencies the Federal share of the cost of projects for the con-
struction of school facilities for which applications have been approved
under section 6.

I See elso Seo, 604, Lq4ham Act 9"1.1., Se€ 10-4.1 p. 1 for old law.
See footuote 2, 10-4.1 p. 1 for lunctions caried out by the Ilousing Ailninistlator uad6r

agreement with tbs Commissionor of EducatioE.
Housing Administrator'B Organizational Order No. 7, 2-t-3, provides that the Ad-iais-

tr&tor'B function vith respect to Bchool construction shall be administer€d by the Oomis8ioner
of the Comunity Facilities Admiuistration, o constituent unit of the Housin8 atrd Ifomo
Finance Ageucy under th€ supervision anil direction of the Admitristrator.sPublic Law 815,81st Oongress, wss rewritt€r by Sec.10l of Public Law 85-620; gec.
102 of this law proviiles "The ameudment made by section 101 shail be eEective for the period
beginning July 1, 1958, except that such admendment sh&ll not Bpply in t}Ie alotermination ol
psymoDts ou applicatiotrs based on th6 increaso period ending with ths regular school ye&r
1968-f959, or auy prior rogular school year."

r Seo 40-2"3 for appropriations for school cotrstruction and techuical services rendered by
other agencies.
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ESTABIJSEMENT OF PRIORITIES

Snc. 3. The Commissioner shall from time to time set dates by which
applications for pa;rments under this Act with respect to construction
projects must be filed, except that the last such date with respect to
applications for payments on account of children referred to in para-
graphs (2) or (3) of seetion 5(a) shall be not later than June 30, 1966.1
The Commissioner shall by regulation preseribe an orcler of priority,
based. on relative urgeney of need, to be followed in approving appli-
cations in the event the funds appropriated under this Act and remain-
ing available on any such date for payment to local educational agencies
are less than the Federal share of the cost of the projects with respect
to which applieations have been filed prior to such date (and for whieh
funds under this Act have not alreatly been obligated). Only applica-
tions meeting the contlitions for approval under this Act (other than
sectiou 6(b)(2)(C)) shall be considered applications for purposes of
the preceding sentence.

FEDERAL SIIARE tr'OR ANY PROJECT

Suc. 4. Subject to section 5 (which imposes limitations on the total
of the payments which may be made to any local ed.ueational agency),
the Federal share of the cost of a project uncter this Act shall be equal
to such cost, but in no case to exeeed the cost, in the school distriet of
the applieant, of constructing minirnum school facilities, and. in no ease
to exceed the eost in such district of constructing minimum school
facilities for the estimated number of children who will be in the
membership of the schools of such agency at the close of the increase
period and who will otherrvise be without such facilities at such time.
For the purposes of the preceding sentenee, the number of such children
who will otherwise be without such facilities at such time shall be
determined by reference to those facilities which (1) are built or under
contract as of the tlate on whieh the Commissioner set, under section 3,
the earliest date on or before which the application for such project
was filed, or (2) as of the date the applieation for such project is
approved, are included in a project the application for which has been
approved under this Act.

IJIMITATION ON TOTAIJ PAYMENTS TO ANY I]OCAIJ EDUCATIONAIJ AGENCY

Src.5. (a) Subject to the limitations in subsections (c) antl (tl),
the total of the payments to a local edueational agency under this Act
may not exceed the sum of the foilowing:

(1) the estimated increase, since the base year, in the number
of children residing on Fed.eral property with a parent employed
on Fed.eral property (situated in whole or in part in the same
State as the school district of such agency or within reasonable
commuting distance from such school district), multipled by 95

lSec. 101(a) of Public Lew 87-344, approyetl October 3, 1961, 75 Stat. 759, substituteil
"1963" for "1961",sec.31(s) of Public Law 88-2l0, approveil December 18,1963,77
Stat.403,419, Bubstitutsil "1965" for "1963", and sec.1101(a) of Public Irew 88-665,
approveil October 16,1964,78 St&t.1100,1109,substituted "1966" for "1965".
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per centum of the average per pupil cost of constructing minimum
school facilities in the State in which the school district of such
agency is situated; and

(2) the estimated inerease, since the base year, in the number
of children residing on Federal property, or residing with a
parent employed on Federal property (situated in whole or in
part in the same State as the school district of such agency or with-
in reasonable commuting distance from such sehool district), mul-
tiplied by 50 per eentum of the ayerage per pupil cost of con-
structing minimum sehool facilities in the State in which the
school district of sueh agency is situated. A child of a parent who
commenced. residing in or near the school district of sueh an
agency while assigned to employment, as a member of the Armed.
Forces on aetive duty, on Federal property (situated in whole or
in part in the same State as the school district of such agency or
within reasonable commuting distance from such school district)
and. who was subsequently assigned elsewhere on active duty as
a member of the Armed Forces, shall continue to be eonsidered
as residing with a parent employed on sueh Federal property, for
purposes of this paragraph and paragraph (1) of this subsection,
for so long as the parent is so assigned; and

(3) the estimated increase, sinee the base year, in the num-
ber of children whose membership results directly from activi-
ties of the Unitecl States (carried on either directly or through a
contractor), multiplietl by 45 per centum of the average per pupil
cost of constructing minimum school facilities in the State in
which the school district of such agency is situated. For pur-
poses of this paragraph, the Commissioner shall not consider
as activities of the United States those activities which are car-
ried on in connection with real property excludetl from the defl-
nition of Federal property by the last sentence of paragraph
(1) of section 15, but shall (if the local educational agency so
elects pursuant to subsection (b) ) consitler as children whose
membership results directly from activities of the Unitecl States
children residing on Federal property or residing with a parent
employetl on Federal property.

fn computing for any local edueational agency the number of chil-
dren in an inerease under paragraph (1), (2), or (3), the estimated
number of children described in such paragraph who will be in the
membership of the schools of such agency at the close of the increase
period. shall be compared. with the estimated number of such children
in the average daily membership of the sehools of sueh ageney during
the base year.

(b) If two or more of the paragraphs of subsection (a) apply to
a child, the local edueational agency shall elect which of such para-
graphs shall apply to such chilcl, except that, notr,vithstancling the
e.lcetion of a local educational agency to have paragraph (2) apply
tl/6/51
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to a chiltl instead of paragraph (1), the determination of the maximum
amount for such ageney under subsection (a) shall be matle without
regard to such election.

(c) A local educational agency shall not be eligible to have any
amount included in its maximum by reason of paragraph (1), (2),
or (3) of subsection (a) unless the increase in children referred to
in such paragraph, prior to the application of the limitation in sub-
section (tl), is at least twenty and is equal to at least 5 per centum in
the case of paragraph (1) or (2), antl 10 per centum in the ease of
paragraph (3), of the number of all chiltlren who were in the average
daily membership of the schools of such ageney during the base year,
and. unless, in the case of paragraph (3), the eonstruction of atltli-
tional minimum sehool facilities for the number of children in sueh
increase will, in the judgment of the Commissioner, impose an undue
financial burden on the taxing and borrowing authority of such
agency; Proaideil, That chiltlren residing on any housing property
which, prior to sale or transfer by the United States, was considered to
be Federal property for the purposes of this Act, shall not be con-
sidered as having been federally connected in determining the eligibil-
ity of the local ed.ueational agency under this subseetion.

(d) If (1) the estimated number of nonfetlerally connectetl chil-
dren who will be in the membership of the schools of a local etluea-
tional ageney at the close of the increase period is less than (2) 107
per eentum of the number of such children who were in the average
daily membership of sueh ageney during the base year, the total num-
ber of children counted. for purposes of subsection (a) with respect
to such agency shall be reduced by the differenee between (1) and
(2) hereof. For purposes of this subsection, all children in the mem-
bership of a local educational agency shall be counted. as nonfederally
connected. children except children whose membership in the base
year and iucrease period was compared in computing an increase which
meets the requirements of subsection (c).

(e) Notwithstanding the provisions of subsections (c) and (d)
of this section, whenever and to the extent that, in his juclgment,
exeeptional circumstances exist which make such action neeessary to
avoid inequity and avoid defeating the purposes of this Act, the Com-
missioner may do any one or more of the following: (1) he may waive
or reduce any percentage requirement or requirements in subsection
(c) ; (2) he may waive the requirement contained in the first sentence
of subsection (d) or reduee the percentage speeified in clause (2) of
such sentence.

(f) rf-
(1) the first year of the increase period for an application

made by a local educational agency constitutes the second year
of the increase period for a previous application macle by such
agency under this Act, or under this Act as in effect January 1,
1958, antl

1t /6/5t
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(2) any payment has been or may be made to such agclrcy on
the basis of such previous application,

then, in determining under this section the total of the payments
which may be made to such agency on the basis of the later applica-
tion, the total number of children counted for purposes of paragraph
(1), (2), or (3), as the case may be, of subsection (a) may not
exeeed-

(3) the number of children whose membership at the close of
the increase period for the later application is compared with
membership in the base year for purposes of such paragraphs,
mrnus

(4) the number of such children whose membership at the
close of the increase period for the previous application was com-
pared with membership in the base year for purposes of such
paragraph.

APPIJICATIONS

Src. 6. (a) No payment may be made to any local ed.ucational
agency under this Act except upon application therefor which is sub-
mitted through the appropriate State educational ageney and is filed
with the Commissioner in accordance with regulations prescribed by
him.

(b) (1) Each application by a local educational agency shall set
forth the project for the construction of school facilities for such
agency with respect to which it is fiIed, and shall contain or be sup-
ported by-

(A) a description of the project and the site therefor, prelimi-
nary drawings of the school facilities to be constructed thereon,
and such other information relating to the project as may reason-
ably be required" by the Commissioner;

(B) assurance that such agency has or wiII have title to the site,
or the right to construct upon such site school facilities as specified
in the application and to maintain such school faeilities on such
site for a period of not less than twenty years after the completion
of the eonstruction;

(C) assurance that such agency has legal authority to undertake
the construction of the project and to finance any non-Federal
share of the cost thereof as proposed, and assurance that adequate
funds to defray any such non-Federal share will be available when
needed;

(D) assurance that such agency will eause work on the project
to be commenced within a reasonable time and prosecutetl to com-
pletion with reasonable diligence;

(E) assurance that the rates of pay for laborers aud mechanics
engaged in the construction will be not less than the prevailing
local wage rates for similar work as determined in aecordance with

tl/6/61
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I']ublic I,,aw Numberecl 403 of the Severrty-fourth Congress, ap-
provecl August 30, 1935, as amended;

(F) assurance that the school facilities of such agency will be
available to thc children for whose education contributions are
provided in this Act on the same terms, in accordance with the
laws of the State in which the school district of such agency is
situated, as they are available to other children in such school
district; and

(G) assurance that such agency will from time to time prior to
the completion of the project submit such reports relating to the
project as the Commissioner may reasonably require.

(2) The Commissioner shall approve any application if he finds
(A) that the requirements of paragraph (1) have been met antl that
approval of the project would. not result in payments in excess of those
permitted by sections 4 and 5, (B) after consultation with the State
and local educational agencies, that the project is not inconsistent with
overall State plans for the construction of school facilities, antl (C) that
there are sufficient Federal funds available to pay the Fetleral share
of the cost of sueh project and of all other projects for which Federal
funds have not already been obligated and applieations for which, under
section 3, have a higher priority : Prouided,, That the Commissioner may
approve any application for payments und.er this Act at any time after
it is filed and before any priority is establishetl with respect thereto
under section 3 if he determines that-

(i) on the basis of information in his possession, it is likely
that the urgency of the need of the local educational agency is such
that it would have a priority under section 3 which would qualify
it for payments under this Act when such priorities are established,
and

(ii) the number of children in the increase und.er section 5(a)
is in large measure attributable to children who resid.e or will reside
in housing newly constructed on Federal property.

(c) No application under this Act shall be disapproved in whole or
in part until thc Commissioner of Education has afforded the loeal etlu-
cational agellcy reasonable notice and opportunity for hearing.

PAYMTNNTS

Suc. 7. (a) Upon approving the application of any local educational
agency under section 6, the Commissioner of Education shall pay to such
agency an amouut equal to 10 per centum of the Federal share of the
cost of the project. After final dra'wings and speciflcatious have been
approved. by the Commissioner of Education and the construction con-
tract has been entered. into, the Commissioner shall, in accordance with
regulations prescribed by him and at sueh times and in such installments
as may be reasonable, pay to such agency the remainder of the Fetleral
share of the cost of the project.

tt/5/61
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(b) Any funds paid to a local educational agency unaler this Act and
not expended for the purposes for which paid shall be repaid to the
Treasury of the Unitcd States.

ADDITIONAIJ PAYMENTS

Snc. 8. Not to exceed 10 per centum of the sums appropriated pur-
suant to this Act for any fiscal year (exclusive of any sums appropriated
for administration) may be used by the Commissioner, under regula-
tions prescribetl by him, to make grants to local edueational agencies
where (1) the applieation of such agencies would be approvetl under
this Act but for the agencies' inability, unless aideil by such grants, to
finance the non-Federal share of the cost of the projects set forth in
their applications, or (2) although the applications of such agencies
have been approved, the projects covered. by such applieations could
not, without such grants, be completed, because of flood, fire, or similar
emergency affecting either the work on the projects or the agencies'
ability to finance the non-F ederal share of the cost of the projects. Such
grants shall be in addition to the payments otherwise provided under
this Act, shall be made to those local educational agencies whose need
for additional aitl is the most urgent and aeute, and insofar as prac-
ticable shall be made in the same manner and upon the same terms and
conditions as such other payments.

WI{ERE EFFECT OF FEDERAIJ ACTWITIES WIIJIJ BE TEMPORARY

Suc. 9. Notwithstanding the preceding provisions of this Act, when-
ever the Commissioner determines that the membership of some or all
of the children, who may be included in computing under section 5 the
maximum on the total of the payments for any local educational agency,
will be of temporary duration only, sueh membership shall not be in-
cluded in computing such maximum. Instead, the Commissioner may
make available to such agency such temporary school facilities as may
be necessary to tahe care of such membership; or he may, where the
local educational agency gives assuranee that at least minimum school
facilities will be provided for such children, pay (on such terms ancl
conditions as he deems appropriate to carry out the purposes of this
Act) to such agency for use in constructing school facilities an amount
equal to the amount which he estimates would. be necessary to make
available such temporary facilities. In no case, however, may the
amount so paid exceed the cost, in the school district of such agency,
of constructing minimum school facilities for sueh children. The Com-
missioner may transfer to such agency or its successor all the right,
title, and interest of the United States in and to any temporary facilities
made available to such agency under this section (or section 309 of this
Act as in effect January 1, 1958)'; ar,y such transfer shall be without
charge, but may be made on such other terms and conditions, and at
such time as the Commissioner deems appropriate to carry out the
purposes of this Act.

r See 10-4.1 p. 10.

tl /6/61



101.2
Pogo 8

Public low 815
9 IO.II

CIIIIJDIiUN FOR WEOM LOCAIJ AGENCIES ARE UNABITE TO PIiOVII)E

EDUCATION

Src. 10. In the case of chiidren who it is estimated by the Commis-
sioner in any fiscal year will reside on Federal property at the end of
the next fiscal year-

(1) if no tax revenues of the State or any political subdivision
thereof may be expended for the free public education of sueh
children; or

(2) if it is the judgment of the Commissioner, after he has con-
sulted with the appropriate State educational agency, that no
local educational agency is able to provide suitable free public
education for such children,

the Commissioner shall make arrangements for constructing or other-
wise providing the minimum school facilities necessary for the eduea-
tion of such children. To the maximum extent practicable school facil-
ities provided under this section shall be comparable to minimum school
facilities provided for children in comparable communities in the State.
This section shall not apply (A) to children who resitle on Federal
property under the control of the Atomic Energy Commission, and (B)
to Indian children attending federally operated Indian schools. 'When-

ever it is necessary for the Commissioner to provid.e school facilities for
children residing on Federal property under this section, the member-
ship of such children may not be included in computing under section 5
the maximum on the total of the payments for any local educational
agency.

WITIIIIOIJDING OI' PAYMENTS

Sec. 11. (a) Whenever the Commissioner of Education, after rea-
sonable notice and opportunity for hearing to a local educational agency,
finds (1) that there is a substantial failure to comply with the drawings
and specifications for the project, (2) that any funds paid to a local
educational agency under this Act have been diverted from the pur-
poses for which paid, or (3) that any assurance given in an application
is not being or cannot be carried out, the Commissioner may forthwith
notify such agency that no further payment will be made under this
Act with respect to such agerlcy until there is no longer any failure
to comply or the diversion or default has been corrected. or, if compli-
ance or correction is impossible, until such agency repays or arranges
for the repayment of Federal moneys which have been diverted or im-
properly expended.

(b) The final refusal of the Commissioner to approve part or all of
any applieatiou under this Act, and the Commissioner's ffnal action
under subsection (a) of this section, shall be subject to judicial review
ou the record, in the United States court of appeals for the circuit in
which the local educational agency is located, in accordance with the
provisions of the Administrative Procedure Act.

tl/6/67
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ADMINISTRATION

Snc. 12. (a) In the administration of this Act, no department,
agency, officer, or employee of the Unitetl States shall exercise any di-
rection, supervision, or control over the personnel, curriculum, or pro-
gram of instruction of any school or school system of any local or State
educational ageney.

(b) The Commissioner of Education shall administer this Aet, and
he may make such regulations and perform such other functions as he
finds necessary to carry out the provisions of this Act.

(c) The Commissioner shall include in his annual report to the Con-
gress a full report of the administration of his functions under this
Act, including a cletailed statement of receipts and disbursements.

. (d) With respect to eompliancg ylt! ?t{enforcement of the prevail-
ing wage provisions of section 6(b) (1) (E), the Secretary of Labor
shall preseribe appropriate standards, regulations, and proeedures,
which shall be observed by the agencies administering such provisions,
and shall cause to be made by the Department of Labor such investiga-
tions as he deems desirable.

usE oF oTHER FEDEBAIT AGITNCTES; I tAANSnrn AND AVATT,ABIIJTTY OF
APPROPBIATIONS

Ssc. L3. (a) The Commissioner may delegate to any officer or em-
ployee of the Ofifice of Education any of his functions under this Act,
exeept the making of regulations. In carrying out his functions under
this Act, the Commissioner of Edueation may also utilize the facilities
and. services of any other Federal department or agency ancl may dele-
gate the performanee of any of his functions, except the making of
regulations, to any officer or employee of any other Federal department
or ageney. The Commissioner of Education shall exercise the authority
contained in the preceding sentence rvhenever such exercise will avoid
the creation within the Office of Education of a staff and facilities
which duplieate existir:g available staffs and facilities. Any such utili-
zation or delegation shall be pursuant to proper agreement with the
Federa] depar:tment or agency eoneerned; and payment to cover the
cost thereof shall be made either in advance or by rvay of reimbursement,
as may be proviciecl in such agreement. Any delegation of functions
or authority authorized. under this section will not relieve the Com-
missioner of the responsibility placed on him by this Act.

(b) All Federal departments or agencies administering Federal prop-
erty on which children reside, antl all such departments or agencies
principally responsible for Federal activities which may give rise to
a need for the construction of school facilities, shall to the maximum
extent practicable, eomply with requests of the Commissioner for infor-
mation he may require in carrying out the purposes of this Act.

- -r Seo footnoto 1014:1 p.- 1 for agreement between Commissioner of Ed.ucation and l{ousing
Atlministrator anil delogation {ronr Housing Ad.ministretor to Commissioner of tho Community
X'acilities Administration.

See 40.2-3 for appropriations for technical services rendsrod by othor ogoncies,
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(c) No appropriation to any department or agency of the Uuitetl
States, other than an appropriation to carry out this Act, shall be
available for the same purpose as this Act; except that nothing in this
subsection shall affect the availability of appropriations authorized,
prior to September 23, 1950, for the construction of school facilities
to be attended by Indian children or appropriations (1) for the con-
struction of school facilities on Federal property under the control
of the Atomic Energy Commission, (2) for the construction of school
facilities which are to be federally operated. for Indian children, or
(3) for the construction of school facilities under the Alaska Public
Works Act, approved August 24, 7949.

SCEOOI, CONSTRUCTION ASSISTANCE IN OTIIER FEDERAILY-AFFECTED
AIi,EAS

Suc. 14. (a) If the Commissioner determines with respect to any
loeal educational agency that-

(1) such ageney is providing or, upon eompletion of the sehool
facilities for which provision is made herein, will provide . free
public education for children who reside on Federal property, and
whose membership in the schools of such agency has not formed
and 'will not form the basis for payments under other provisions
of this Act, and that the total number of such children represents
a substantial pcrcentage of the total number of children for whom
such agcney provides free public education or that the total num-
ber of such children who resid.e on fndian lands located outsitle
the school district of such agcncy equals or excecds 100;

(2) the immunity of such Fcdcral property to taxation by such
agency has created a substantial and continuing impairment of
its ability to finance needed school facilities;

(3) such ageucJ: is making a reasonable tax effort and is exercis-
ing due diligence in availing ilsclf of State and other financial
assistance available for the purpose; and

(4) such agency does not havc sufficient funds available to it
frorn other Fcdcral, State, and loeal sources to provide the mini-
mum school facilities requirerl for free public education in its
school disl,riet,

he may provitle the additional assist,auce necessary to enable sueh
agercy to provide such facilities, upon sueh terms and in sueh amounts
(subjcct to the provisious oI this section) as the Commissioner may
consider to be in tLe public interest; Lrut such additional assistance
may not exeeed the portion of the eost of sueh facilitics which the
Commissioner estimates is attributable to ehiltlren who residc on Fed-
eral property, and which has not been, and is not to be, recovered by
the local educational ageney from other sources, including payments
by the United States under any other provisions of this Act or any
other law. Notwithstanding the provisions of this subsection, the
Comrnissioner may waive the percentage requirement in paragraph (1)
in the case of any application for additioual assistance on account of
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children who reside on Indian lands rvhenever, in his judgment, ex-
ceptional circumstanees exist which make such action necessary to
avoid inequity and avoid defeating the purposes of this section. As-
sistance may be furnished under this subseetion without regard to
paragraph (2) (but subject to the other provisions of this subsection
and subsection (c) ) to any local educational agency which provid.es
free public education for chiltlren who reside or fndian lands located
outside its school distriet. For purposes of this subsection 'fndian
lands'means Indian reservations or other real property referred to in
the thirtl sentence of section 15(1).

(b) There are hereby authorized to be appropriated for each fiscal
year ending prior to July 1, 1966,1 such sums, not to exceed $60,000,000 'z

in the aggregate, as may be necessary to carry out the provisions of
this section. There are also authorized, to be appropriated such sums as
may be necessary for administration of such provisions. Amounts so
appropriated, other than amounts appropriated for administration,
shall remain available until expended, except that after June 30, 1966,r
no agreement may be made to extend assistance under this section.

(c) No payment may be mad.e to any loeal educational agency under
subsection (a) except upon application therefor whieh is submitted
through the appropriate State educational agency and is ffled with the
Commissioner in accordance with regulations prescribed by him, and
which meets the requirements of section 6(b)(1). In determining the
order in which sueh applications shall bc approved, the Commissioner
shall consider the relative educational and financial needs of the local
educational agencies which have submitted approvable applications and.

the nature and extent of the Federal responsibility. No payment may
be made under subsection (a) unless the Commissioner finds, after
consultation with the State and local educational agencies, that the
project or projects with respect to which it is made are not inconsistent
with over-all State plans for the construction of school facilities. AII
determinations made by the Commissioner under this section shall be
made only after consultation with the appropriate State edueational
agency and the local educational agency.

(tl) Amounts paitl by the Commissioner to local edueational agencies
und.er subsection (a) may be paid in advance of, or by way of reim-
bursement for, work performed or purchases made pursuant to the
agreement with the Commissioner undgr this section, and may be paid
in sueh installments as the Commissioner may determine. Any funds
paitl to a local educational agency and not expended or otherwise used
for the purposes for which paid shall be repaid to the Treasury of
the Unitetl States.

rSec,101(b) of Public Law 87-344, spproved October 3,1961,75 StBt.759, substitut€al
"1968" for "1901", sec.31(b) of Public Law 88-210, approved Docember 18, 1963, ?7 Stat.
403,419,8ubstitutetl "1965" for "1963", snd 6ec.1101(b) ot Public IJBV 88-665, approved
October 16,1964,78 Stat.1100, 1109, substituted "1966" for "l965".3Sec.101(b) oI Public IJBrv 87-944, approved October 3, 196I,75 Stat.759, substituted
"$60,000,000" for "$40,000,000."
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(e) None of the provisions of sections 1 to L0, both inclusive, other
than section 6(b) (1), shall apply with respect to determinations made
und.er this section.

DEFINITIONS

Snc. 15. For the purposes of this Act-
(1) The term 'Federal property' means real property which is

owned by the IJnited States or is leased by the Uuited States, and which
is not subject to taxation by any State or any politieal subdivision of
a State or by the District of Columbia. Such term includes real prop-
erty which is owned by the United States and leased. therefrom and
the improvements thereon, even though the lessee's interest, or any
improvement on such property, is subject to taxation by a State or a
political subdivision of a State or by the District of Columbia. Except
for the purposes of section 10, such term also includes (A) real property
held in trust by the United States for individual Indians or fnd.ian
tribes, and real property held by individual Indians or Indian tribes
which is subject to restrictions on alienation imposed by the United
States, antl (B) any school which is providing flight training to mem-
bers of the Air Force under contractual arrangements with the Depart-
ment of the Air Force at an airport rvhich is owned by a State or a
political subdivision of a State. Notrvithstanding the foregoing provi-
sions of this paragraph, such term d.oes rr.ot include (A) any real prop-
erty used by the United States primarily for the provision of services
or benefits to the loeal area in which such property is situated, (B) any
real property used for a labor supply center, labor home, or labor camp
for migratory farm workers, (C) any real property under the jurisdic-
tion of the Post Of6ce Department and used primarily for the provision
of postal services, or (D) any low-rent housing project lield under title
II of the National fndustrial Recovery Act, the Emergency Relief Ap-
priation Act of 1935, the United States Housing Act of 1937, the Act of
June 28, 1940 (Public Larv 671, Seventy-sixth Congress), or any lalv
amendatory of or supplementary to any of such Acts.

(2) The term'child'means any child rvho is rvithin the age limits
for which the applicable State provides free public education.

(3) The term 'parent' includes a legal guardian or other person
standing in loco parentis.

(4) The term'free public educatiou'means education which is pro-
vided at public expense, under public supervision and direction, aud
without tuition eharge, and which is provided as elementary or sec-
ondary school education in the applicable State.

(5) The membclship of schools shall be determined in accordance
with State Iaw or, in the absence of State larv goveruing such a deter-
mination, in accordance rvith regulations of the Commissioner; except
that, notwithstanding any other provision of this Act, where the local
educational agency of the school district in which any child resides
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makes or contracts to make a tuition payment for the free public
education of sueh child in a school situated in another school diitrict,
for purposes of this Aet the membership of such child, shall be held
and considered.-

(A) if the two local educational agencies coneerned so agree,
and if such agreement is approved by the Commissioner, as mem-
bership of a school of the local educational agency receiving such
tuition payrnent;

(B) in the absenee of any sueh approved agreement, as mem-
bership of a school of the local educational agency so making or
contracting to make such tuition payment.

fn any tletermination of membership of schools, children lvho are not
,provided free public edueation (as deffned in paragraph (4) ) shall not
be counted.

(6) The average per pupil cost of eonstructing minimum school
facilities in the State in which the school distriet of a local ed.ucational
agency is situated shall be determined by the Commissioner of Eduea-
tion on the basis of the contract cost per square foot under eontracts
for the construction of school facilities (exclusive of costs of site im-
provements, equiprnent, and architectual, engineering, and legal fees)
entered into in the State for the base year designated in the application,
increased by a percentage estimated by the Commissioner to represent
additional costs for site improvenents, equipment, and architectural,
engineering, and legal fees, and multiplied by a factor estimated by
the Commissioner to represent the area needed per pupil in minimum
school facilities. If the Commissioner finds that the information avail-
able for the State concerned for such preeeding fiseal year is inadequate
or not sufficiently representative, he shall determine such cost on the
basis of such information as ]re has available and after consultation
with the State educational agency. The cost of constructing minimum
school facilities in the school district of a local edueational agency shall
be determined by the Commissioner, after consultation with the State
and local etlucational agencies, on the basis of such information as may
be contained in the application of such local edueational agency and
sueh other information as he may obtain.

(7) Estimates of membership, and all other determinations'with
respect to eligibility and maximum amount of payment, shall be made
as of the time of the approval of the application for which made, and
shall be made on the basis of the best information available at the time
of such approval.

(8) The terms 'construct', 'constructing', and 'construction' include
the preparation of drawings and specifications for school facilities;
erecting, building, acquiring, altering, remodeling, improving, or ex-
tending school facilities; and the inspeetion and supervision of the
construction of school facilities.
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(9) The term 'school facilities' includes classrooms and relatetl facil-
ities; and initial equipment, machinery, and utilities necessary or ap-
propriate for school purposes. Such term does not include athletic
stadiums, or structures or facilities intenderl primarily for attrletic
exhibitions, contests, or games or other events for which admission is to
be eharged to the general public. Except as used in sections 9 and 10,
such term does not include interests in land and off-site improvements.

(10) Whether or not school facilities are minimum school facilities
shall be determined by the Commissioner, after consultation with the
State and local educational agencies, in aeeordance with regulations
prescribed by him.

(11) The term 'local educational agency' means a board of educa-
tion or other legally constituted local school authority having admin-
istrative control and direetion of free public education in a county,
towuship, ind.ependent, or other school district located within a State.
Such term includes any State agency which direetly operates and
maintains facilities for providing free public education or which has
responsibility for the provision of such facilities.

(12) The term'State educational agency'means the officer or ageney
primarily responsible for the State supervision of public elementary
and secondary schools.

(13) The term'State'means a State,l Puerto Rico, Guam, the2
District of Columbia, the Virgin fslands, or Wake Island.

(14) The terms 'Commissioner of Education' and 'Commissioner'
mean the United States Commissioner of Education.

(15) The term'base wear'means the regular school year preceding
the fiscal year in which an applieation was filed under this Act or the
regular school year preceding such sehool year, as may be designated
in the application, except that in the case of an application based on
children referred to in paragraph (2) or (3) of section 5(a), the
base year shall in no event be later than the regular school year 1963-
1964;3 and

(16) The term 'increase period' means the period of two consecutive
regular school years immediately follo'wing such base year.

l Sec. 18(c), Alsska Omnibus Act, Public Lsw 86-70, epproveil lwe 25, 1959, 73 Stst.
l4L, 144, delet€d "Aleska," and sec. 14(c), Esu'sii Omnibus Act, Public Law 86-624, ap'
proved July I2, 1960, 74 Stet. 417. 4L4, deleted "Hrwaii.".:Sec. 1101(c) of Public Lav 88-665, approved October 16, 1964, 78 Stat.1100, 1109,
added "the District of Columbia,".3S€c. lOt(c) of Public Lsw 87-344, approved October 3,1961,75 Stst,759,8ubstitutsil
"1960-1961" for "1958-1959," sec.31(c) of Public LBw 88-210, approved December 18, 1963,
77 Stat.403, 419, substituted "1962-1968" for "1960-1961", and sec.1101(d) of Public Law
88-665, approved October 16, 1964, 78 Stat. 1100, 11O9, substituted "1963-1964" for "1962-
1 963 ".

tt/23/64



tG4.3
Poge I

10. ConmunityFocilirier

4. Higher Educotionol Fociliries-Grqntt ond loans

3. AUTHORIZATION_EXCERPTS FROM HIGHER EDUCATION FACITITIES
ACT OF 19631

[Public low 88-2U,77 3ror.363]

*{t*
FINDINCIS AND DECLARATION OF POIJICY

Src. 2. The Congress hereby finds that the security and welfare
of the Unitecl States require that this and future generations of Ameri-
ean youth be assured ample opportunity for the fullest clevelopment of
their intellectual capaeities, and. that this opportunity will be jeopard-
izetl unless the Nation's colleges anal universities are encouraged and
assisted. in their efforts to accommodate rapidly growing numbers of
youth who aspire to a higher education. The Congress further finds
and declares that these needs are so great and these steps so urgent that
it is incumbent upon the Nation to take positive and immetliate aetion
to meet these needs through assistanee to institutions of higher educa-
tion, including graduate and undergraduate institutions, junior and
community colleges, and technical institutes, in provid.ing certain
academie facilities.

TITI]E I-GR,ANTS FOR CONSTR,UCTION OF UNDER,-
GR,ADUATE ACADEMIC FACIIiITIES

APPROPRIATIONS AUTHORIZED 2

Src. 101. (a) The Commissioner of Education (hereinafter in this
Act referred to as the "Commissioner") shall carry out during the
fiseal year ending June 30, 1964, and each of the four succeeding
fiscal years, a program of grants to institutions of higher edueation
for the corrstruction of academic facilities in accordance with this
title.

(b) For the purpose of making grants untler this title,
hereby authorized to be appropriatetl the sum of $230,000,000

l Untler agreenent with. the
serviceg under the direction of
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fiscal year ending June 30, 1964, and each of the two suceeeding fiscal
years; but for the fiseal year ending June 30, 1967, and the suceeeding
ffscal year, only such sums may be appropriated as the Congress may
hereafter authorize by law. In addition to the sums authorizecl to be
appropriated under the preceding sentence, there is hereby authorized
to be appropriated for the ffscal year ending June 30, 1965, and the
succeeding fiscal year, for making such grants the difference (if any)
between the sums authorized to be appropriated under the preceding
sentence for preceding fiscal years and the aggregate of the sums which
were appropriated. for such preceding years under such sentence.

(c) Sums appropriated pursuant to subsection (b) of this section
shall remain available for reservation as provided in section 109 until
the close of the ffscal year next succeeding the fiscal year for which
they were appropriated.

ALLOTITENTS

Sec. 102. Of the funds appropriated pursuant to section 101 for any
fiscal year, 22 per centum shall be allotted amoug the States in the
manner prescribed by section 103 for use in provitling academic facili-
ties for public community colleges and public technical institutes. The
remainder of the funds so appropriated shall be allotecl among the States
in the manner as prescribed in section 104 for use in providing aeademic
facilities for institutions of higher eclucation other than publie com-
munity colleges and public technical institutes.

AI]IJOTMENTS TO STATES FOR PUBI,IC COI\TMUNITY COIJIJEGES AND PUBI]IC
TEC-EINICAI, II\IS"ITUTES

Snc. 103. (a) The funds to be alloted for any fiscal year for use in
providing academic facilities for public community colleges and pub-
lic teehnical institutes shall be allotted among the States on the basis
of the income per person and the number of high school graduates of
the respective States. Sueh allotments shall be made as follows: The
Commissioner shall allot to each State for each ffscal year an amouat
which bears the same ratio to the funds being allotted as the product of-

(1) the number of high school graduates of the State, and.

(2) the State's allotment ratio (as determined under subsection
(d) )

bears to the sum of the corresponding prorlucts for aII the States.

(b) The amount of each allotment to a State uncler this section shall
be available, in accordance with the provisions of this title, for pay-
ment of the Federal share (as determined under sections 108(b)(3)
antl 401(tl) ) of the development cost of approved projects for the con.
struetion of academic facilities within such State for public commu.uity
colleges and public teehnical institutes. Sums allotted to a State for the
fiseal year ending June 30, 1964, shall remain available for reservation
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as proyided in section 109 until the close of the next fiscal year, in adtli-
tion to the sums allotted to sueh State for such next fiseal year.

(c) All amounts allotted under this section for the fiseal year end-
ing June 30, 1965, and the sueceeding fiscal year, which are not reservecl
as provided in section 109 by the close of the fiscal year for which they
are allotted., shall be reallotted by the Commissioner, on the basis of
sueh factors as he determines to be equitable and reasonable, among
the States which, as determined by the Commissioner, are able to use
without delay any amounts so reallotted for providing academie facilities
for public community colleges or public technical institutes. Amounts
reallotted under this subsection shall be available for reservation until
the close of the fiscal year next succeeding the fiscal year for which they
were originally allotted.

(d) For purposes of this section-
(1) The "allotment ratio" for any State shall be 1.00 less the

prod.uct of (A) .50 and -(B) the quotient obtained" by tlividing the
income per person for the State by the income per person for all
the States (not includiug Puerto Rico, the Virgin Islands, American
Samoa, and Guam), except that (i) the allotment ratio shall in no
ease be less than .33t/s or more than .662A, Gi) the allotment ratio
for Puerto Rico, the Virgin Islands, Ameriean Samoa, ancl Guam
shall be .662/s, and. (iii) the allotment ratio of any State shall be
.50 for any fiscal year if the Commissioner finds that the cost of
school construction in such State exceetls twice the median of such
costs in all the States as determined by him on the basis of an index
of the average per pupil cost of constructing minimum sehool facili-
ties in the States as determined for sueh ffseal year 1 under seetion
15(6) of the Act of September 23, 1950, as amendet[ (20 U.S.C.
645), or, in the Commissioner's discretion, on the basis of such
index and such other statistics and data as the Commissioner shall
deem adequate and appropriate; and

. (2) The allotment._ratios shall be promulg-alu4 by the Commis-
sioner as soon as possible after enactment of this Act, and annually
thereafter, on the basis of the average of the incomes per persor
of the States and of all the States for the three most recent con-
secutive calendar years for which satisfactory data are available
from the Department of Commerce.

(3) The term "high school gracluate" means a person who has
received formal recognition (by diploma, certificate, or similar
means) from an approved school for successful completion of four
years of education beyond. the ffrst eight years of schoolwork, or
for demonstration of equivalent achievement. For the purposes of
this section the number of high sehool grad.uates shall be limited to
the number who graduated in the most recent school year for which
satisfactory data are available from the Department of Health,
Education, and 'Welfare. The interpretation of the definition of

1 Sse 10-4i.2.

tt/23/51

Highcr Edwotion Fociliries Act of 1963

s r00



t04.3
Pcgc 4

Hlghcr Educotion Focllirier Acr of 196ll

5 r0.

"high school graduate" shall fall within the authority of the
Commissioner.

AIJLOTMENTS TO STATES TOR INSTITUTIONS OF HIGI{ER EDUCATION OTHER
TEAN PUBIJIC COMMUNITY COLI]EGES AND PUBIJIC TECIINICAIJ INSTITUTES

Sec. 104. (a) Of the funtls to be allotted for any fiscal year for use
in providing academic facilities for institutions of higher edueation
other than public community colleges and public technical institutes
(1) one-half shall be allottetl by the Commissioner among the States
so that the allotment to each State under this clause will be an amount
which bears the same ratio to such one-half as the number of stud.ents
enrolled in institutions of higher education in such State bears to the
total number of students enrolled in such institutions in all the States;
antt (2) the remaining one-half shall be allotted by him among the
States so that the allotment to each State under this clause will be
an amount which bears the same ratio to such remainder as the number
of students enrolled in grades nine to trvelve (both inclusive) of schools
in such State bears to the total number of students in sueh grades in
schools in all the States. For the purposes of this subsection, (A) the
number of stud.ents enrolled in institutions of higher edueation shall be
deemed to be equal to the sum of (i) the number of full-time students
and (ii) the full-time equivalent of the number of part-time stutlents as
determined by the Commissioner in aceordance with regulations; antl
(B) tleterminations as to enrollment under either clause (1) or clause
(2) of this subsection shall be made by the Commissioner on the basis
of data for the most reeent year for which satisfactory data with respect
to such enrollment are available to him.

(b) The amount of eaeh allotment to a State under this section shall
be available, in accord.ance 'with the provisions of this title, for pay-
ment of the Fetleral share (as determined under sections 108(b)(3)
antt 401(d)) of the development cost of approved. projects for the
construetion of academic faeilities within such State for institutions
of higher edueation other than public community colleges and public
teehnieal institutes. Sums allotted to a State for the fiscal year ending
June 30, 1964, shall remain available for reservation as provided in
section 109 until the elose of the next fiscal year, in addition to the sums
allotted to such State for such next ffseal year.

(c) AII amounts allotted under this section for the ffscal year ending
June 30, 1965, and the succeeding fiscal year, which are not reserved
as provided in section 109 by the close of the fiscal year for which they
are allotted, shall be reallotted by the Commissioner, on the basis of
such factors as he d.etermines to be equitable and reasonable, among
the States which, as determinetl by the Commissioner, are able to use
without delay any amounts so reallotted for provid.ing aeademie facilities
for institutions of higher education other than public community col-
leges and public technical institutes. Amounts reallotted under this
subsection shall be available for reservation until the close of the ffseal
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Snc. 1,06. An institution of higher eclucation shall be eligible for a

grant for construction of an academic facility under this title (1) in
the case of au institution of higher education other than a public com-
munity college or public teehnical institute, only if such construction
is limited to structures, or portions thereof, especially designetl for in-
struction or research in the uatural or physical sciences, mathematics,
modern foreign languages, or engineering, or for use as a library, and
(2) only if such construction will, either alone or together with other
construction to be undertaken within a reasonable time, (A) result
in an urgently needed substantial expansion of the institution's student
enrollment capacity, or (B) in the case of a new institution of higher
education, result in creating urgently needed enrollment capacity.

BASIC CRITERIA FOB DETERI\IININCI PBIORITTES AND FEDEBAIJ SIIATE

Snc. 107. (a) As soon as practicable after the enactment of this Act
the Commissioner shall by regulation prescribe basic criteria to which
the provisions of State plans setting forth standards and method.s for
determining relative priorities of eligible eonstructiou projects, and
the application of such staudards and method.s to such projects under
sueh plans, shall be subject. Such basic criteria (1) shall be such as
will best tend to achieve the objectives of this title while leaving oppor-
tunity antl flexibility for the development of State plan standards and
methods that wiII best accommodate the varied needs of institutions in
the several States, and (2) shall give special consideration to expan-
sion of und.ergraduate enrollment capacity. Subject to the foregoing
requirements, such regulations may establish additional and appropri-
ate basic criteria, iucluding provision for consid.ering the degree to
which applicant institutions are effectively utilizing existing facilities,
provision for allowing State plans to group or provide for grouping, in
a reasonable manner, facilities or institutions according to funetional
or educational type for priority purposes, and, in view of the national
objectives of this Act, provision for considering the degree to which
the institution serves students from two or more States or from outside
the United States; and in no event shall an institution's read.iness to
admit such out-of-State students be considered as a priority factor ad-
verse to such institution.

(b) The Commissioner shall further prescribe by regulation the
basio criteria for determining the Federal share of the development
cost of any eligible project und.er this title within a State other than a
project for a public community college or publie technical institute,
to whieh criteria the applicable standards and. methods set forth in
the State plan for such State shall conform in the absenee of a uniform
statewide Federal share specified in or pursuant to such plan. In the
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case of a project for an institution of higher education other than a
public community college or public teehnical institute, the Federal share
shall in no event exceed. 33r/3 per centum of its d.evelopment eost; and. in
the case of a project for a public community college or public technical
institute, the Federal share shall be 40 per centum of its d.evelopment
cost.

(c) Section 4 of the Administrative Procedure Act shall apply to the
prescription of regulations under this section, notwithstanding the pro-
visions of clause (2) thereof.

TITIJE II-GR,ANTs T,In cOiTStnUITION OF GRADUATE
ACADEMIC FACIIJITIES

sec. 201 r,, ,"u.i1";*Hil::Tri:ffiff:1'righry quarined per-
sonnel critically needed by the community, industry, government, re-
search, and. teaching, the Commissioner shall, during the fiscal year
ending June 30, 1964, and each of the four suceeeding fiscal years, make
construction grants to assist institutions of higher education to im-
prove existing graduate schools and cooperative graduate centers, aud
to assist in the establishment of graduate schools and cooperative
graduate centers of excellence. For the purpose of making grants under
this title, there is hereby authorized to be appropriated the sum of
$25,000,000 for the fiscal year ending June 30, 1964, and the sum of
$60,000,000 each for the fiscal year ending June 30, 1965, and the
succeeding fiscal year; but for the fiscal year ending June 30, 1967, and
the succeeding fiscal year, only such sums may be appropriated as the
Cougress may hereafter authorize by law. Sums so appropriated for
the fiscal year ending June 30, 1964, shall remain available for grants
under this title until the end of the next suceeeding fiscal year.

GRANTS

Snc. 202. (a) Grants under this title may be mad.e to institutions
of higher education and to eooperative grad.uate center boards to assist
them to meet the development costs for projects for construction of
academic facilities for graduate schools and cooperative graduate cen-
ters. Such grants may be made only upon application therefor at such
time or times, in such manner, and containing or accompanied by such
information as the Commissioner finds necessary to determine etigibility
for the grants and the amounts thereof.

(b) Grants under this title for construction of academic facilities
may not exceed 33r/3 per centum of the development cost of any such
construction project.

(c) (1) The Commissioner shall not approve any application for a
grant under this title without the advice of the Advisory Committee
established under section 203.

=m1906)-8 
for appropriations for grantB uniler Titte rr.
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(2) In d.etermining whether to approve applications for grants under
this title, the ord.er in rvhich to approve such applications, and the
amount of the grants, the Commissioner shall give consideration to the
extent to which such projects will contribute to achieving the objectives
of this title and also the extent to which they wili aid in attaining a
wider distribution throughout the United States of grad.uate schools
and cooperative graduate centers.

(it) Notwithstanding the other provisions of this title the total of
the payments from the appropriations for any fiscal year under this
title made with respect to projects in any State may not exceed an
amount equal to l2t/2 per centum of such appropriation.

ADVISORY COM}IITTEE

Src. 203. (a) There is hereby established in the Of6ce of Education an
Advisory Committee on Graduate Education, consisting of the Com-
missioner, who shall be Chairman; one representative from the Office
of Science and Technology in the Exeeutive Office of the President;
one from the National Science Founclation; and eight members ap-
pointed, 'without regard to the eivil service laws, by the Commissioner
with the approval of the Secretary of Health, Education, and 'Welfare.

Such appointed. members shall be selectetl from leading authorities in
the fieltl of edueation, at least three of whom shall be from the field
of the humanities, with at least one of these three from a graduate school
of edueation.

(b) The Advisory Committee shall advise the Commissioner (1) on
the action to be taken with regard to each application for a grant under
this title, antl (2) in the preparation of general regulations and with
respect to policy matters arising in the administration of this title, in-
cluding the development of criteria for approval of applications there-
uniler. The Arlvisory Comrnittee may appoint such special advisory
and technicaL experts and consultants as may be useful in carrying out
its funetions ir +k *
TITI]E III-IJOANS 1 FOR CONSTR,UCTION OF ACADEMIC

FACII]ITIES
IJENDING AUTIJORITY

Snc. 301. The Commissioner may, in accord.ance with the provisions
of this title, make loans to institutions of higher education or to higher
education building agencies for construction of academic facilities.

, IIOAN IJIi\IIT FOR ANY STATE

Sec. 302. Not more thaa 72r/z per centum of the funds provided for
in this title in the form of loans shall be used for loans to institutious
of higher education or higher education building agencies within any
one State.

1 Seo 40-1 (1965)-8 for approprist'ions for loans uader Title III'
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ELIGIBIIIITY CONDITIONS, AMOUNTS, AND TERIIS OF I,OANS

Sec. 303. (a) No loan pursuant to this title shall be made unless
the Commissioner finds (1) that not less than one-fourth of the de-
velopment cost of the facility rvili be financed. from non-Federal sources,
(2) that the applicant is unable to secure the amount of such loan from
other sources upon terms and conditions equally as favorable as the
terms and. conditions applicable to loans under this title, and (3) that
the construction will be undertaken in an economical manner and that
it will not be of elaborate or extravagant design or materials.

(b) A loan pursuant to this title shall be secured in such manner,
and shall be repaid within such period not exceeding fifty years, as may
be determined by the Cornmissioner; and shall bear interest at a rate
d.etermined. by the Commissioner which shall not be less than a per
annum rate that is one-quarter of 1 percentage point above the average
annual interest rate on all interest-bearirog obligations of the Unitetl
States forming a part of the public debt as eomputed at the end of the
preced.ing fiscal year, adjusted" to the nearest one-eighth of 1 per centum.

(c) The Commissioner shall, d.uring the fiscal year ending .Iune 30,
L964, and each of the four succeeding fiscal years, make loans to insti-
tutions of higher edueation for the construction of academic facilities
in accordance with the provisions of this title. For the purpose of
making loans under this title, there is hereby authorized to be appro-
priated the sum of $120,000,000 for the fiscal year ending June 30,
1964, and each of the two suceeeding fiscal years; but for the fiscal year
end.ing June 30, 1967, and the succeeding fiscal year, only such sums
may be appropriated as the Congress may hereafter authorize by law.
In addition to the sums authorized to be appropriated under the preced-
ing sentence, there is hereby authorized to be appropriated for the
ffscal year ending June 30, 1965, and the succeeding fiscal year, for
making such loans the difference (if any) between the sums authorized
to be appropriated under the preceding sentence for preceding fiscal
years and the aggregate of the sums which were appropriated for sueh
preceding years und.er such sentence.

GENERAIT PROVISIONS FOR LOAN PROGRAI\I

Snc. 304. (a) Such financial transactions of the Commissioner as
the making of loans and vouchers approved by the Commissioner in
connection with such finaneial transactions, except with respect to ad-
ministrative expenses, shall be final and conclusive on all offieers of the
Government.

(b) The Commissioner is authorized (1) to prescribe a sched.ule
of fees whieh, in his judgment, would be adequate in the aggregate to
cover necessary expenses of making inspections (including audits) antl
providiirg repfesentatives at the site of projects in connection with Ioans
under this title, antt (2) to condition the making of such loans on agree-
ment by the applicant to pay such fees. For the purpose of providing
such services, the Commissioner may, as authorized by section 402(b),
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utilize any agency, and such agency may aecept reimbursement or pay-
ment for such serviees from such applicant or from the Commissioner,
and shall, if a Federal agency, eredit such amounts to the appropriation
or fund against whieh expenditures by such agency for such services
have been charged.

(c) In the performance of, and with respect to, the functions, powers,
and duties vested in him by this title, the Commissioner may-

(1) prescribe such rules and regulations as may be necessary to
carry out the purposes of this title;

(2) sue and be sued in any court of record of a State having
general jurisdiction or in any district court of the United States,
and such distriet eourts shall have jurisdiction of civil actions
arising under this title without regard to the amount in contro-
versy, and any action instituted under this subsection by or against
the Commissioner shall survive notwithstanding any charge in the
person oceupying the office of Commissioner or any vacancy in
such offiee; but no attachment, injunction, garnishment, or other
siTilar process, mesne or final., shall b_e issued agains_t the Com-
missioner or property under his control, and. nothing herein shall
be construed to except litigation arising out of activities under
this title from the application of sections 507(b) and.2679 of title
28 of the Unitecl States Code and of section 367 of the Revisetl
Statutes (5 U.S.C. 316) ;

(3) foreclose on any property or commence any action to pro-
tect or enforce any right conferred upon him by any law, contract,
or other agreement, and bid for and. purchase at any foreclosure
or any other sale any property in connection with which he has
mad.e a loan pursuant to this title; and, in the event of any such
aequisition (and notwithstanding any other provisions of law
relating to the acquisition, handling, or d.isposal of real property
by the United States), complete, administer, remodel ancl convert,
dispose of, lease, and otherwise deal with, such property: Pro-
uided,, That any such acquistion of real property shall not deprive
any State or political subdivision thereof of its civil or eriminal
jurisdictiou in and over such property or impair the civil rights
under the State or local laws of the inhabitants on sueh property;

(4) sell or exchange at public or private sale, or lease, real or
personal property, and sell or exchange any securities or obliga-
tions, upon such terms as he may fix;

(5) subject to the specific limitations in this title, consent to the
modification, with respect to the rate of interest, time of payment
of any installment of principal or interest, security, or any other
term of any coutract or agreemeut to which he is a party or which
has been transferred to him pursuant to this section; and

(6) include in any contract or instrument made pursuant to this
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title such other covenants, eonditions, or proyisions (including pro-
visions designed to assure against use of the facility, constructed
with the aid of a loan under this title, for purposes described in
section a01(a)(2)) as he may deem necessary to assure that the
purposes of this title will be achieved.

TITIJE IV-GENER,AIJ PROVISIONS

DEFINITIONS

Sec. 401. As used in this Aet-
(a) (1) Except as provided in subparagraph (2) of this paragraph,

the term "academic facilities" means structures suitable for use as
classrooms, Iaboratories, libraries, and related facilities necessary or
appropriate for instruction of students, or for research, or for adminis-
tratiou of the educational or research programs, of an institution of
higher education, and maintenance, storage, or utility facilities essen-
tial to operation of the foregoing facilities.

(2) The term "acad.emic facilities" shall not include (A) any
facility intended primarily for events for which admission is to be
eharged to the general public, or (B) any gymnasium or other facility
specially designed for athletic or recreational activities, other than
for an academic course in physical education or where the Commis-
sioner finds that the physical integration of such facilities with other
academic facilities included uncler this Act is required to carry out
the objectives of this Act, or (C) any facility useal or to be used for
sectarian instruction or as a place for religious worship, or (D) any
facility which (although not a facility described in the preceding
clause) is used. or to be used primarily in connection with any part of
the program of a school or department of divinity, or (E) any facility
used or to be used by a "school of medicine", "school of dentistry",
ttschool of osteopathy", ttsehool of pharmacy", "school of optometry",
t t school of podiatry ", t 

' school of nursing ", or " school of public health ",
as defined in section 724 of. the Public Health Service Act. For the
purposes of this subparagraph, the term "school or department of
divinity" means an institution, or a department or branch of an insti-
tution, whose program is specifically for the ed.ueation of students to
prepare them to become ministers of religion or to enter upon some
other religious vocation or to prepare them to teach theological
subjects.

(b)(1) The term "construction" means (A) erection of new or
expansion of existing structures, and the acquisition aud installation
of iuitial equipment therefor; or (B) acquisition of existing structures
rot owned by the institution iqvolvg{; or (C) rehabilitation,- alter_ation,
couversior, or improvement (including the acquisition and installation
of initial equipment, or mod.ernization or replacement of built-in
equipment) of eristing structures; or (D) a combination of any two or
more of the foregoing.
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(2) The term "equipment" includes, in addition to machinery,
utilities, and built-in equipment and any neeessary enclosures or
structures to house them, all other items necessary for the functiouing
of a particular facility as an academic facility, inelud.ing necessary
furniture, except books, curricular and program materials, and items
of current operating expense sueh as fuel, supplies, and the iike; the
term "initial equipment" means equipment acquired and installed in
connection with construction as defined in paragraph (1) (A) or (B)
of this subsection or, in cases referred to in paragraph (1) (C), equip-
ment acquired and installed ats part of . the rehabilitati-ol,- alteration,
conversion, or improvement of an existing structure which structure
would otherwise not be adequate for use as an acatlemic facility; and
the terms "equipment", initial equipment", and. "built-in equipment"
shall be more particulariy deffned by the Commissioner by regulation.

(c) The term "development cost", with respect to an academic
facility, means the amount found by the Commissioner to be the cost,
to the applicant for a grant or loan under this Act, of the construetion
involvetl and the cost of necessary acquisition of the land on whieh
the facility is located and. of necessary site improvements to permit its
use for such facility, but exeluding any cost incurred before, or und.er
a contract entered into before, the enactment of this Act. There shall
further be excluded from the development cost-

(1) in determining the amount of any grant under title I or II
of this Act, an amount equal to the sum of (A) any Federal grant
which the institution has obtained, or is assured of obtaining,
under any law other than this Act, with respect to the construction
that is to be financed with the aid of a grant under title I or II
of this Act, and (B) the amount of any non-Federal funtls
required to be expended as a condition of such other Federal
grant; and

(2) in determining the amount of any loan under title III of
this Act, an amout equal to the amount of any Federal financial
assistance which the institution has obtained, or is assured. of
obtaining, und.er any law other than this Act, with respect to the
construction that is to be fnanced with the aitl of a loan under
title III of this Act.

(tt) The term "Federal share" means, in the case of a project for an
institution of higher education other than a public community eollege
or public technical institute, a percentage (as determined u.nder the
applicable State plan) not in excess of.33ls per centum of its develop-
ment cost; and such term means, in the case of a public community
college or public technical institute, 40 per eentum of its development
cost.

(e) The term "higher education builtling ageney" means (1) aJn

agency, public authority, or other instrumentality of a State author-
izecl to provide, or fiuance the construction of, academic facilities for
tlt23t&
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institutions of higher etlucation (whether or not also authorizetl to
provide or finarxce other facilities for such or other educational institu-
tions, or for their students or faculty), or (2) any corporation (no
paxt of the net earnings of which inures or may lawfully inure to the
benefit of any private shareholder or individual) (A) establisheal by
an institution of higher education for the sole purpose of providing
academic facilities for the use of such institution, and(B) upon tlis-
solution of which all title to any property purchased. or built from the
proceeds of any loan made under title III of this Act will pass to such
institution.

(f) The term "institution of higher education" me&ns an educa-
tional institution in any State which-

(1) admits as regular students only individuals having & cer-
tificate of graduation from a high school, or the recognized
equivalent of such a certificate;

(2) is legally authorized within such State to provide a pro-
gram of education beyond high school;

(3) provides an educational program for which it awards a
bachelor's d.egree, or provides not less than a two-year program
which is aeceptable for fuII credit toward such a degree, or ofrers a
two-year program in engineering, mathematics, or the physical
or biological sciences which is designed to prepare the student to
work as a technician and at a semiprofessional level in engineer-
ing, scientific, or other technological fields which require the
understanding aud applicatiou of basic engineering, scientifc, or
mathematical principles or knowledge ;

(4) is a public or other nonprofit iustitution; and

(5) is accredited by a nationally recognized acaretliting agency
or aisoeiatiou Iisted by the Commissioner pursuant to this para-
graph or, if not so accredited, is an _institution whose cred.its are
accepted, on transfer, by not less than three institutions which
are so accredited, for credit on the same basis as if transferred.
from an institution so accreditedt Proaiil,eilrhoweaer, That in the
case of an institution ofrering a two-year prograrn in engineering,
mathematics, or the physical or biological sciences which is
desigred to prepare the stutlent to work as a technician and. at a
semforofessional level in engineering, scientific, or technological
fields which require the und.erstanding and application of basic
engineering, scientific, or matherlatical principles or knowledge,
if the Commissioner determines there is no nationally recognized
accrediting agency or association qualified to accredit such insti-
tutious, he shall, under section 402(e), appoint an advisory com-
mittee, composed of persons specially qualified to evaluate train-
ing provided by such institutious, which shall prescribe the stand-
artls of content, scope, aud quality which must be met in order to
qualify such institutions for assistance under this Act antl sh&ll
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also determine whether particular institutions meet such stand-
ards: Prouiiled,, ltoweuer, That the requirements of this clause
(5) shall be deemed to be satisfied in the case of an institution
applying for assistance under this Act, if the Commissioner deter-
mines that there is satisfactory assurance that upon completion of
the project for which such assistance is requested, or upon com-
pletion of that project and others uncler construction or planned.
antl to be commeneed within a reasonable time, the institution will
meet such requirements; and for the purposes of this paragraph
the Commissioner shall publish a list of nationally recognizetl
accrediting agencies or associations whieh he determines to be
reliable authority as to the quality of education or training ofrered.

(g) The term "public community college and public technieal
institute" means an institution of higher education whieh is under
public supervision and control and is organized and administeretl
principally to provide a two-year program which is acceptable for
full credit toward a bachelor's degree or a two-year program in
engineering, mathematics, or the physical or biological sciences which
is designed to prepare the stutlent to work as a technician and at a
semiprofessional level in engineering, scientific, or other technological
fields which require the understanding and application of basic engi-
neering, scientific, or mathematical principles or knowledge, and, if
a branch of an institution of higher education ofrering four or more
years of higher education, is located in a eommunity difrerent from
that in which its parent institution is loeated.

(h) The term "cooperative graduate center" means an institution or
program created by two or more institutions of higher education which
will ofrer to the students of the participating institutions of higher edu-
cation gratluate work which could not be offered with the sa.me profi-
ciency andfor economy at the individual institution of higher educa-
tion. The center may be located. or the program carried. out on the
campus of any of the participating institutions or at a separate location.

(i) The term "cooperative graduate center board." means a duly con-
stituted board established to construct and maintain the cooperative
graduate center and coordinate academie programs. The board shall
be composed of representatives of each of the higher edueation institu-
tions participating in the center and. of the eommunity involved. At
least one-third of the board's members shall be community representa-
tives. The board shall elect by a majority vote a chairman from
among its membership.

(i)
grade

The term "high school" does not include any grade beyond
12.

(k) The term "nonprofit educationa_l institution" means an educa-
tional institution owned. and operated by one or moie corporations or
associations no part of the net earnings of whieh iuures, or may law-
fully inure, to thl benefft of any private shareholder or indivitlual.
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(l) The term "public educational institution" does not inclucle a
school or institution of any agency of the United States.

(m) The term "State" includes, in addition to the several States, the
District of Columbia, the Commonwealth of Puerto Rico, the Virgin
fslands, Guam, and American Samoa.

FEDERAI] ADMINISTRATION

Sec. 402. (a) The Commissioner may delegate any of his functions
under this Act, except the making of regulations, to any ofiieer or
employee of the Office of Edueation.

(b) In administering the provisions of this Act for which he is
responsible, the Commissioner is authorized to utilize the serviees and
facilities of any agency of the Federal Government and of any other
public or nonprofit agency or institution in accordance with appropriate
agreements, and to pay for sueh services either in advance or by way of
reimbursement, as may be agreed upon.

,.oio* *lo*rolr"
Snc. 403. (a) The Commissioner shall not approve any application

for a grant or loan under this Act except upon adequate assurance that
all laborers and mechanies employed by contractors or subcontractors
in the performance of work on construction assisted. by such grant or
loan will be paitl wages at rates not less than those prevailing on
similar construction in the locality as determinetl by the Secretary of
Labor in accord.ance with the Davis-Bacon Act, as amended (40 U.S.C.
276a-276a-5), and will receive overtime compensation in accordance
with and subject to the provisions of the Contract'Work Hours Stand-
ards Act (Public I-.raw 87-581); but, in the case of any nonprofit
ed.ucational institution, the Commissioner may waive the application of
this subsection in eases or classes of cases where laborers or mechanics,
not otherwise employed at any time in the construction of the project,
voluntarily donate their services for the purpose of lowering the costs
of construction and the Commissioner determines that any amounts
saved thereby are fully credited to the educational institution under-
taking the construction.

(b) The Secretary of Labor shall have, with respect to the labor
standards speciffed in subsection (a) of this section, the authority and
functions set forth in Beorganization Plan Numbered 14 of 1950 (15
F.R.3176; 64 Stat. 1267), and section 2 of the Act of June 13, 1934, as
amended. (40 U.S.C. 276e).

RECOVERY OF PAYMENTS

Src. 404. (a) The Congress hereby ffnds and declares that, if a
facility constructed. with the aitl of a grant or grants under title I or
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II of this Act is used as an acad.emic facility for twenty years follow-
ing completion of such construction, the public benefit accruing to the
United States from such use will equal or exceed in value the amount
of such grant or grants. The period of twenty years after completion
of such construction shall therefore be deemed to be the period of
Federal interest in such facility for the purposes of this Act.

(b) If, within twenty years after completion of construction of an
academic facility which has been constructed in part with a grant or
grants under title I or II of this Act-

(1) the applicant (or its successor in title or possession) eeases
or fails to be a public or nonprofit institution, or

(2) the facility ceases to be used as an academic facility, or the
facility is used as a facility excluded. from the term "aeademic
faeility" by section 401(a) (2),

the United States shall be entitled to recover from such applieant (or
successor) an amount which bears to the then value of the facility (or
so much thereof as constituted. an approved project or projects) the
same ratio as the amount of sueh Federal grant or grants bore to the
development cost of the facility finaneed. with the aid of such grant or
grants. Such value shall be determined. by agreement of the parties
or by action brought in the United States district court for the district
in which such facility is situated.

METEOD OF PAYMENT

Src. 405. Payments under this Act to any State or Federal agency,
institution of higher education, or any other organization, pursuant to
a grant or loan, may be made in installments, and in advance or by
way of reimbursement, with necessary adjustments on account of over-
payments or underpayments.

ADMINISTRATIVE APPROPRIATIONS AUTEOBIZED

Soc. 406. There are hereby authorized to be appropriated for the
fiscal year ending June 30, 1964, and for each fiscal year thereafter, such
sums as may be neeessary for the cost of administeriug the provisions
of this Act.

FEDERAIJ CONTROIJ NOT AUTEORIZED

Ssc. 40?. No clepartment, agency, officer, or employee of the Unitetl
States shall, under authority of this Act, exercise auy direction, super-
vision, or control over, or impose any requirements or eond.itions with
respect to, the personnel, curriculum, methods of instruction, or admin-
istiation of any educational institution.

Approved December 16, 1963, 11 a.m.
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EXCERPTS TROIII HOUSING ACT OF 196I

lPublic low 87-70, 75 Sror. I83l

TITIJE VII_OPEN SPACE IJAND

FINDINGS AND PUBPOSE

Snc. 701. (a) The Congress finals that a combination of economie,
social, govemmental, and technological forces have caused a rapid
expansion of the Nation's urban areas, which has created critical
problems of service and ffnance for all levels of government and which,
combined with a rapid population growth in such areas, threatens
severe problems of urban and suburban living, inclutling the loss of
valuable open-space land in such axeas, for the preponderant majority
of the Nation's present and future population.

(b) It is the purpose of this title to help curb urban sprawl and
prevent the spread of urban blight and deterioration, to encourage
more economic and desirable urban development, and to help provide
recessary recreational, conservation, and scenic areas by assisting State
and local governments in taking prompt action to preserve oper-space
lantl which is essential to the proper long-range development and wel-
fare of the Nation's urban areas, in aceordance with plans for the allo-
cation of sueh land for open-space purposes.

FEDPEAIJ GRANTS

Ssc. 702. (a) In ortler to enconrage and assist in the timely acquisi-
tion of land to be used as permanent open-space land, as tlefinetl herein,
the Eousing and Ilome tr'inance Atlministrator (hereinafter referred, to
as the "Administrator") is authorized to enter into contracts to make
grants to States and local public bodies acceptable to the Administrator
as capable of carrying out the provisions of this title to help finance
the acquisition of title to, or other permanent interests in, such land.
The amount of any suoh grant shall not exceed 20 per centum of the
total cost, as approved by the Administrator, of acquiring such inter-
ests; Prouid,ed,, That this limitation may be increased. to not to exceed
30 per centum in the case of a grant extended to a public botly which
(1) exercises responsibilities consistent with the purposes of this title
for au urban area as a whole, or (2) exercises or participates in the
exercise of such responsibilities for all or a substantial portion of an
urban area pursuant to an interstate or other intergovernmental com-
pact or agreement. The faith of the Unitetl States is pledged to the
pa5rment of aII grants contracted for under this title.

(b) The Administrator may enter into contracts to make grants
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unaler this title aggregating not to exceetl $75,000,000.1 There are hereby
authorized. to be appropriatetl, out of any moneys in the Treasury not
otherwise appropriated, the amounts necessary to provide for the
payment of such grants as well as to carry out all other purposes of this
title. All funds so appropriated shall remain available until expended.

(c) No grants und.er this title shall be used to defray develop-
ment costs or ordinary State or local governmental. expenses, or to
help finance the acquisition by a public botly of land located outside
the urban area for which it exercises (or participates in the exercise
of ) responsibilities consistent with the purpose of this title.

(d) The Administrator may set such further terms and conditions
for assistance under this title as he determines to be desirable.

(e) The Administrator shall consult with the Seeretary of the In-
terior on the general policies to be followed in reviewing applications
for grants. To assist the Administrator in such review, the Secretary
of the Interior shall furnish him appropriate information on the status
of recreational planning for the areas to be served by the open-space
land acquired with the grants. The Administrator shall provide cur-
rent information to the Secretary from time to time on significant pro-
gram developments.

PITANNING REQUIREMENTS

Suc. 703. (a) The Administrator shall enter into contracts to make
grants for the acquisition of land und.er this title only if he finds that
(1) the proposed. use of the land for permanent open space is impor-
tant to the execution of a comprehensive plan for the urban area meet-
ing criteria he has established for such plans, and (2) a program of
comprehensive planning (as defined in section 701(d)'9 of the Housing
Act of 1954) is being actively carried on for the urban area.

(b) In extending financial assistance under this title, the Admin-
istrator shall take such action as he deems appropriate to assure that
Iocal governing bodies are preserviug a maximum of open-space land,
with a minimum of cost, through the use of existing public land; the
use of special tax, zoning, and. subd.ivision provisions; and the con-
tinuation of appropriate private use of open-space land. through acqui-
sition and leaseback, the acquisition of restrictive easements, and
other available means.

CONVERSIONS TO OTHER USES

Suc. 704. No open-space lantl for which a grant has been made under
this title shall, without the approval of the Administrator, be converted
to uses other than those originally approvetl by him. The Administrator
shall approve no conversion of land from open-space use unless he
finds that such conversion is essential to the orderly development and
-lI*-. roor, Ilousing Act of 1964, Public r,aw 88-560, approyetl Septenber 2, Lgo4, 7a
Stet. 769, 806, substituteil "$75,000,000" for "$50,000,000" anil Bdded the last sentence of
this subsection.

2 See 7-5.
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growth of the urban area irovolved and is in accord with the then ap-
plicable comprehensive plan, meeting criteria established by him. The
Administrator shall approve any such conversion only upon such con-
ditions as he deems uecessary to assure the substitution of other open-
space land of at least equal fair market value and. of as nearly as
feasible equivalent usefulness and location.

TECENICAIJ ASSISTANCE, STUDIES, AND PUBITICATION OF INFORMATION

Snc. 705. In order to carry out the purpose of this title the Adminis-
trator is authorized to provide technical assistance to State and local
public bodies and to undertake such studies antl publish such informa-
tion, either directly or by contract, as he shall determine to be desirable.
There are hereby authorized to be appropriated, out of any moneys in
the Treasury not otherwise appropriated, such amounts as may be
necessary to provide for such assistance, studies, and publication.
Nothing contained in this section shall limit any authority of the
Administrator under any other provision of law.

DEFINIEIONg

Sec. 706. As used in this title-
(1) The term "open-space land" meatrs any undeveloped or pre-

dominantly undeveloped land in an urban area which has value for
(A) park and resreational purposes, (B) conservation of land and
other natural resources, or (C) historic or scenic pnrposes.

(2) The term "urban area" means any area which is urban in char-
acter, including those surrounding areas which, in the judgment of
the Atlministrator, form an economic and socially related region,
taking into consideration such faetors as present and future popula-
tion trends and patterns of urban growth, location of transportation
facilities and systems, and distribution of industrial, commercial,
residential, governmental, institutional, ancl other activities.

(3) The term "State" means any of the several States, the District
of Columbia, the Commonwealth of Puerto Rico, the Yirgin Islauds,
and. Guam.

Approved June 3O 1961.
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2. EXECUTIVE ORDER TIOTT
127 Fed. ReE. 4l4Il

PROVIDING FOR COORDINATION WITH RESPECT TO OUIDOOR RECREA.
TION RESOURCES AND ESTABTISHING THE RECREATION

ADVISORY COUNCIL
'S/HEREAS it is necessary, through the conservation and wise use of

resources, to preserve, develop, and make aecessible to all our people
outdoor reereation of such quantity and quality as will make possible
the individual enjoyment of, and will assure the physical, cultural, and
spiritual benefits of, such recreation; and

WHEREAS the Federal Government has major nationwide responsi-
bilities with respect to outdoor recreation resources; and

WHEREAS it is necessary to improve the effectiveness of Fetleral
participation in the field of outdoor recreation; and.

WHEREAS a new Bureau of Outdoor Recreation has recently been
established in the Department of the Interior; and

WHEREAS improvements in the development of national outdoor
recreation policies and the carrying out of national outdoor recreation
programs will be facilitated by the provision of more adequate inter-
ageney consultation and advice:

NOW', THEREFORE, by virtue of the authority vested in me as
President of the United States, it is ordered as follows:

Sncrrou 7. Recreation Aduisorg Cou,ncil. (a) There is hereby estab-
lished the Recreation Advisory Council (hereinafter referred to as the
Council). The Council shall be composed of the Secretary of the In-
terior, the Secretary of Agriculture, the Secretary of Defense, the
Secretary of Commerce,l the Secretary of Health, Education, and
Welfare, and the Administrator of thc Housing and Ilomc Ifinance
Agency. The chairmanship of the Council shall rotate among these
officials in the order named and for terms of two years each. Each of the
foregoing offlcers may appoint a delegate to represent him in Couneil
activity. \\rhen matters alTecting the interests of Fedcral agencies
(including, as used in this orcler, executive departments ancl other
cxecutive agencies) the heacls of l']rich are not members of the Council
are to be considr:red by the (lourrcil. tlte chairman of the Council shall
invite sueh heatls to participate in the deliberations of the Council.

(b) The Secretary of the Interior, in consultation with the other
mcmbers of the Couneil, shall be responsible for developing methods
and. procedures for improved interagency coordination in the develop-
ment and carrying out of national outdoor recreation policies and
programs.

1 Amended to include the Secretar,' of Conrmerce by Executive Order 11069 of Novembsr 28,
!962 (27 Fed. Iies. 11847).
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Src. 2. Functions of th,e Cou,ncil. (a) The Council shall provide
broad policy advice to the heads of Federal agencies on all important
matters affecting outdoor recreation resources and shall facilitate
coordinated efforts among the various Federal agcncies.

(b) As far as may be practical, the Council, in carrying out the
provisions of subsection (a) of this section, shall include advice to
the Federal agencies concerned with respect to the following aspects
of outdoor recreation resources: (1) the protection and appropriate
management of scenic areas, natural rvonders, primitive areas, historic
sites, and recreation areas of national signifieance, (2) the management
of Federal lands for the broadest possible recreation benefit eonsistent
with other essential uses, (3) the management and improvement of fish
and rvildlife resources for recreational purposes, (4) cooperation with
and assistanee to the States and looal governments, (5) interstate
arrangements, including Federal participation where authorized and
necessary, and (6) vigorous and cooperative leadership in a nationwide
resreation effort.

Snc. 3. Construction. Nothing in this order shall be construed as
subjecting any function vested by law in, or assigned. pursuant to law
to, any Federal agency or head thereof to the authority of any other
agency or officer or as abrogating or restricting any sueh function in
any manner.

Src. 4. Assistance o,nil cooperal,ion. (a) The l'ederal agencies headed
by the offieers composing the Couneil shall furnish necessary assistance
to the Council in eonsonance rvith the provisions of Section 214 of the
Act of I\[ay 3, 1945 (59 Stat. 134;31 U.S.C. 691).

(b) In respect of duties of the Council and of the chairman of the
Council, respectively, under this order, and insofar as practical, all
Federal agencies shall upon request furnish information, data, and
reports to, and shall otherwise cooperate with, the said Council and
chairman.

JonN F. KrNNsny
THr Wnrrs lIousr,

April, 27, 7962.
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FEDERAT FTOOD INSURANCE ACT OF 1955

lPublic low 10t6, &lrh Congrcr, 70 Slot. 1078]

AN ACT
To provide insurance against flood damage, and for other purposes.

Ba it enocteil, bg the Senata anil Eouse of Bepresentatiaes of tha
Uniteil Stotes of Americo ,i,n Congress ossembleil,, That this Act may
be citetl as the "Federal Flootl Insurance Act of 1956".

FINDINGS AND DECIIIEATION OF PUEPOSE

Spo. 2. (a) The Congress finds that in the case of recurring neturel
disasters, including recurring floods, insurance protection against indi-
vidual and public loss is not always practically available through pri-
vate or public sources. 'With speciffc reference to insuranee against
flood loss, the Cougress finds that insurance against certain losses
resulting from this peril is not so available. Since preventive ancl
protective means antl structures against the effects of these tlisasters
cau never wholly anticipate the geographic incidence and infinite
variety of the destructive aspects of these forces, the Congress fintls
that the safeguards of insuranee are a necessary adjunct of preventive
and protective means and structures.

Inasmuch as these disasters impede interstate and foreign commerce,
hamper national defense, and eause widespread distress and hardship
adversely affecting the general welfare, without regard to State bound-
ary lines, and in the absence of insurance protection from private or
public sources, the Congress ought to provide for such protection in
the case of flood, and study the feasibility and need for similar pro-
grams in the case of other forms of natural tlisaster against which
insurance protection is not generally and practieally available in all
geographical areas.

(b) (1) It is the purpose of this Act to authorize the establishment
of a program of Fetleral insurance and reinsurauce against the risks of
loss resulting from flootl as hereinafter d.effnetl, and to require a study
and report on insurance and reinsurance agaiust still other natural
disaster perils to the extent that such insurance or reinsurance is not
available on reasonable terms and conditions from other public or
private sourcesl and

(2) It is the further purpose of this Act to encourage private
insurance eompanies to write insuranee eovering the extent of the
risks above the limits preseribed in seetion 10 (a) antl to provide
Federal reinsurance to the extent clesirable antl necessary to cary out
this purpose.

(3) It is the further purpose of this Act to authorize the establish-
ment of a prog"am of loans, and a program combining insurance and
loans, to assist flood victims who have enteretl into contracts with the
Administrator under this Act.

1 Seo Blso 2-1,11.
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ADMINISTBATION

Soc. 3 (a) To assist in carrying out the functions, powers, and
duties vested in him by this Aet, the Administrator m&y appoint a
Commissioner,l and. the basic rate of compensation of such positiou
shall be the same as the basic rate of compensation 2 established for the
Commissioners of the constituents of the Ilousing and llome Finance
Agency.

(b) The provisions of the Government Corporation Control Act,
as amended,s shall apply to the functions vested in the Administrator
by this Act, to the same extent as applicable to wholly owned GoXern-
ment corporations.

(c) In the performance of, and with respect to, the functions,
powers, and duties vested in him by this Act, the Administrator, not-
withstanding the provisions of any other law, shall maintain an
integral set of accounts which shall be autlitetl annually by the General
Accounting Office in accordance with the principles and proced.ures
applicable to commercial transaetions as provided by the Clovern-
ment Corporation Control Act, as amended, and no other audit shall
be required z Prouid,eil,, That such finaneial transactions of the Atlmin-
istrator as the issuing of insurance policies, the making of reinsurance
agreements, and the making and guaranteeing of loaus, and vouchers
approved by the Administrator in connection with such ffnaneial
transactions, shall be final and conclusive upon all officers of the
Government.

AUTEOEITY TO INSUBE AND EEINSUR,E

Suc. 4. To aid in carrying out the purposes of this Act, the Atlmin-
istrator is authorizetl to provitle, upon such terms and conditions (in-
cluding coinsurance requirements) as he may establish, insurance and
reinsurance against loss resulting from d.amage to or destruction of
real or personal property (inclutling property owned by any State or
Iocal government) due to flood, as hereinafter deffned, occurring
within the Uniteil States : Prouiil,ed,, That insuranee policies issued
under this Act after June 30, 1959, shall be issued only with respect to
property in those States which participate as provitled in section 7 (a)
of this Act.

I,OAN CONTBACTS

Soc. 5. (a) The Administrator is authorized to enter into contracts
with any persons (not inclutling State and local governments and
agencies thereof) to the effect that, in the event of any subsequent loss
resulting from damage to or destruction of real and persoual property
due to flood, as hereinafter deffnetl, occurring within the Unitetl
States-

1 See 2-1.11 lor Administrator's Organizational Order No. 3 providing for the abolition ol
the tr'etleral Flood Indemnity Administration ofiective July 1, 1957. Abolition of ttrrs tr'lood
Administration was ordereil when no funds were provided in June 1957 lor its operation.t The tr'ederal Executive Pay Act of 1956, Public Law 854, 84tlr Congress, approved
July 31, 1956, 70 Stat, 786, 2-2.10, proyidoil thst th6 annual rate ot basic componsstion
of the Comnissioners sholl b€ $20,000.t 3l tr.s.c. 84r.869.
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(1) the Administrator will guarantee any public or private
financing institution against loss of principal and interest with
respect to any loan in an amount not to exceed such subsequent
flood loss (as modified by subsection (f) of this section, relating
to deductibility), which may be made by such institution to any
such person in eonneetion with such flood loss; and

(2) fo the extent that a loan to finance such flood loss is not
available from any such institution on reasonable terms, the Ad-
ministrator will make a loan directly to sueh person in an amount
eovering all or part (as provided for in the loan contract between
the Administrator and such person) of the difference between the
amount of such flood loss (as modified by such subsection (f), re-
lating to deductibility) and the amount of the loan available from
such institution.

Each such contract shall contain such terms and contlitions and require
from any such person such monetary consideration, as the Adminis-
trator may prescribe by regulation. fn issuing such regulations the
Administrator shall fix such monetary consideration at the lowest
practieable amount, foliowing generally the same principles as apply
under section 7 (a) with respect to the establishment of fees for
rnsllrance.

(b) Any loan made or guaranteed under this section shall bear
interest at the rate, as determined by the Administrator, which is pre-
vailing in the area where the money loaned is to be usetl but such rate
shall not exeeed 4 per eentum per annum on the unpaid principal
balance.

(e) Any Federal Reserve bank, when designated by the Administra-
tor, is hereby authorized to aet, on behalf of the Administrator, as
fiseal agent of the United States in guaranteeing loans under this sec-
tion and in otherwise taking action in conneetion with such guarantees.
Sueh funds as may be neeessary to enable sueh bank to earry out any
such guarantee shall be supplied and disbursed by or under authority
of the Administrator from the Disaster Loan Fund. Such bank shall
not have any responsibility or accountability except as agent in taking
any aetion in conneetion with sueh guarantees. Each such bank shall
be reimbursed by the Administrator, from funtls appropriatetl by the
Federal Government, for all expenses ineumed by the bank in acting
as agent on behalf of the Administrator, including among such ex-
penses, notwithstanding any other provision of law, attorneys' fees
and expenses of litigation.

(d) Actions and operations of sueh banks under authority of sub-
seetion (c) of this seetion shall be subject to the supervision of the
Administrator and subject to sueh regulations as he may prescribe.
The Atlministrator is authorized to preseribe the term ancl ineidental
charges for loans guaranteed under subsection (c) of this section.
The Atlministrator is further authorizetl to preseribe regulations with
respeet to the forms ancl proceclures (which shall be uniform to the
maximum extent praetieable) to be utilized in eonneetion with sueh
guarantees.
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(e) To the maximum extent practicable, loans under this section
shall be on a long-term basis in accordance with regulations prescribed
by the Administrator, if so requested by the person obtaining the loan.

(f) I-,loans u:rder this section shall be made only with respect to
amounts exceeding the first $500 of the amount of the loss.

(g) The fase amount of all loan contracts outstanding under this
section at any one time shall not exceed. $2,000,000,000; but such
amount may be increased, with the approval of the President, by not
to exceed $500,000,000 in any one fiscal year.

(h) The provisions of sections 8,9, L0 (a),10 (b),12 (b),12 (c),
13, 14, 15 (e), 15 (g), 77 (a),18, 19, 20,22, and 23 of this Act shall
be applicable with respect to the loau contract program under this
section.

COMBINATION OF INSURANCE AND IJOANS

Snc. 6. The Administrator is authorized to establish, under such
regulations as he may prescribe, a program combining insurance ancl
loans in order to provide the greatest variety antl amount of protec-
tion against loss to the greatest number of affected parties in accord-
ance with individual needs.

ESTIMATED RATES AND FEES

Src. 7. (a) The Administrator shall from time to time establish a
schedule of "estimated. rates" for insuranee offered uncler the pro-
visions of this Act, which would. be adequate, in his judgment, to
produce sufficient proceeds to pay all claims for probable losses over
a reasonable period of years. Sueh "estimated rates" shall be used
as a basis for determining the fees to be paid by the persons insured..
They shall be based on consideration of the risks involved and shall
be uniform for similar risks within a given classification of propgrty.
They shall not include any loading for atlministrative expenses of
the Federal Government under this Act. The Administrator shall
establish a sehedule of fees to provide insurance proteetion at reason-
able costs designed to aehieve marketability: Protsiileil, That no in-
surance policy shall be issued for a fee less than 60 per centum of
sueh "estimated. rate". The Atlministrator is authorizetl to establish
such classifications of fees as he deems necessary to earry out the
purposes of this Act based on the use of the property to be insured,
the availibility of insuranee from private sources covering such prop-
erty, and the ability of the insured to self-insure or reinsure and. may
establish differentials in levels of fees for such elassiffcations: Pro-
uid,ed, That all such fees shall be uniform for similar risks within a
given classification of property. Prior to July 1, 1959, the Admin-
istrator shall pay into the Disaster Insurance Funcl, hereinafter
ereated, from time to time, an amount equal to the ilifference between
the fees charged for insuranee policies issued and the amount which
would have been eharged if the "estimatetl rates" were applied.z Pro-
aiclecl, That after June 30, 1959, each State shall pay from time to
time into the Disaster Insuranee Fund, an amount equal to one-half
the differenee between the fees charged for insuranee polieies issued
after sueh date on property in such State, antl the amount which would
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have been charged if the "estimated rates"'were applied, and the
Administrator shall pay into such Fund, from time to time, an amount
equal to the State's contribution for each policy issued.

. (b) The AdminisflnXor from time to time shall also negotiate with
insurance companies gssking reinsurance for the purpose of establish-
ing fees for reinsurauce offered under the provisions of this Act. Such
fees shall be based on consideration of the risks involved and shall be
adequate, in the judgment of the Administrator, to produce sufficient
proceeds over a reasonable period of years to pay all claims for losses.
The fees shall not include any loading for administrative expenses of
the Federal Government under this Act.

PROPERTY AND IJOSS IJIMITS

Spc. 8. The Administrator is authorized to provide for the deter-
mination of types and locatiol of ploperty._with respeet to whieh in-
suranee or reinsurance shall be made available under this Act, the
nature and limits of loss or damage in any area (including sub-
divisions thereof) which may be covered by such insurance or rein-
surance, and such other matters as may be necessary to carry out the
purposes of this Act.

RISK CLASSIFICATION

Spc. 9. The Administrator may from time to time issue appropriate
regulations regarding the classification, Iimitation, and rejection of
risks assumed by him under authority of this Act.

POLICY AND PROGRAM IJIMITS

Sec. 10. (a) The outstanding face amount of insurance issued by
the Administrator under this Act shall not exceed $250,000 per per-
son: Proaid,ed,, That the face amount of such insurance on any dwell-
ing unit (including any structures and personal property connected
therewith) shall not exceed $10,000.

(b) The Administrator may from time to time issue appropiate
regulations regarding insurance coverage available to joint owners
and subsidiary and. affiliated corporations as he shall deem advisable
to effectuate the purposes of this Act.

(c) Each insurance policy issued by the Aclministrator shall con-
tain a loss-deductible clause relieving him from any liability for pay-
ing the first $100 of a proved and approved claim for loss, plus 5 per
centum of the remainder, or sueh larger amount or percentage as may
be speciffed by the Administrator upon issuance of the insurance
policy, taking into eonsideration the class of risk involved..

(tl) The face amount of insurance policies and reinsuranee agree-
ments outstanding at any one time und.er this Act shall not exceed.

$3,000,000,000 (which limit may be increased with the approval of the
President by further amounts not to exeeetl $2,000,000,000 in the
aggregate if sueh inerease is deemed advisable to effeetuate the pur-
poses of this Act) minus the aggregate amou:rt of claims provetl and
approved under insurance policies and reinsurance agreements issuetl
under this Act, but plus fees eollected hereunder. For the purpose of
applying this limitation, the face amount of any policy or agreement
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shall be deemed to be the orginal amount minus claims proved and
approved thereunder.

REINSUBANCE REGUIJATORY AUTIIORITY

Sec. 11. (a) The Administrator is authorized to issue such regula-
tions regarding reinsurance under this Act as he deems advisable in
order to carry out the purposes of this Act.

(b) The premium rate and terms and conditions of any policy
reinsured und.er the provisions of this Act shall be subject to approval
by the Administrator.
. (c) The Administrator shall use his best efforts t-o encourage private
insurance eompanies to undertake the issuance of insurance policies
covering that portion of the loss in excess of the limits specified in
section L0 (a) of this Act resulting from damage to or d.estruction of
real or personal property due to flood as defined in this Act. The
Administrator may seek to aehieve this end by offering a program of
appropriate reinsurance within the authority granted him by this
Act.

(d) Wherever practicable, the Administrator may encourage, by
offering suitable reinsurance subject to the provisions of this Act,
the issuanee by private insurance eompanies of policies insuring
against loss resulting from damage to or destruction of real or per-
sonal property due to flood.

NONDUPI]ICATION OF AVAIIJABIIE INSI'BANCE

Spc. 12. (a) No insurance or reinsurance, or loan contract, shall be
issued under the provisions of this Act covering risks against which
insurance is available on reasonable terms from other public or private
sourees.

(b) No insurance or reinsurance shall be issued under the provisions
of this Aet on any property declared by a duly constituted. State or
local zoning authority, or other authorized public body, to be in vio-
lation of State or local flood zoning laws.

(c) After June 30, 1958, no insurance or reinsurance shall be issued
under the provisions of this Act in any geographical location unless
an appropriate public body shall have adopted and shall keep iu
effect sueh flood zoning restrictions, if any, as may be deemed neces-
sary by the Administrator to reduce, within practicable limits, dam-
ages from flood in sueh location.

USE OF OTEER PIIBIJIC AND PBTVATE FACIIJITIES

Sec. 13. (a) In providing insurance or reinsurance unaler this Act,
the Administrator shall use to the maximum practicable extent the
facilities and services of private organizations antl persons authorized
to engage in the insurance business under the laws of any State
(including insurance companies, agents, brokers, and ailjustment
organizations) ; and the Administrator may arrange for pa5rment of
reasonable eompensation therefor.

(b) In providing insurance or reinsurance under this Act, the
Administrator may use the services of other public agencies, and pay
reasonable eompensation therefor.
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(c) The Administrator may supply, receive from and exchange
with other agencies of the Federal Government, State, local, and.
interstate commissions or agencies, antl private organizations experi-
enced in the fields of insurance or reinsurance, such information as
may be useful in the administration of the programs authorized by
this Act.

(d) In carrying out the functions authorized in this Act, the Admin-
istrator may consult with other agencies of the Federal Government
and interstate, State, and local public agencies having responsibilities
for land use and flood control and for flood zoning ancl flood-damage
prevention in order to assure that the insurance and reinsurance pro-
grams are consistent with the programs of such agencies. Where
the program of the Administrator may affect existing or proposed
flood-control rvorks under the jurisdiction of agencies of the Federal
Government these agencies shall cooperate with the Administrator
in coordinating their respective programs. The Secretary of Agri-
culture and the Administrator shall coordinate the administration of
their respective programs relating to flood insurance and reinsuranee
for agricultural eommodities.

(e) The Administrator may from time to time consult with repre-
sentatives of the various States to the extent deemed necessary by him
to effectuate the purposes of this Act.

CIJAIMS PAY}IENT AND JUDICIAIJ REVIEW

Suc. 14. (a) Under such regulations as the Administrator may pre-
scribe, he shall arrange for prompt adjustment and payment of valid
claims for losses covered by insurance or reinsurance under this Act.

(b) Upon disallowance of any claim against the Atlministrator
rurder color of any insurance or reinsurance made available under this
Act, or upon refusal of the elaimant to accept the amount allowed
upon any such claim, the elaimant may institute an action against the
Administrator on such claim in the United States district court in
v'hich a major portion (in terms of value) of the insured. property is
Ioeated. Any such action must be begun within one year after the date
upon which the claimant reeeives from the Administrator writJen
notice of disallowance or partial disallowance of the claim. For the -
purposes of this section, the Atlministrator may be suetl antl he shall '
appoint one or more agents within the jurisdiction of each United
Siates district court upon vrhom serviee of process can be made in any
action instituted under this section. Exclusive jurisdiction is hereby
conferred upon all United States district courts to hear and determine
sueh actions without regard to the amount in eontroversy.

FUNDS AND TREASURY BORNOWINGS

Ssc. 15. (a) To carry out the purposes of this Act, the Administrator
is authorized to establish three funcls to be }rrown as the (1) Disaster
fnsurance Fund, (2) Disaster Reinsuranee Fund, antt (3) Disaster
froan Fund.

(b) Into the Disaster fnsuranee Fund shall be deposite4 aII insur-
ance fees collected by the Administrator for insurance policies issuetl
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by him under this Act, and the contributions made by the Administra-
tor and the respective States in accordance with section 7 (a) of this
Act. Into the Disaster Reinsurance Fund shall be deposited all fees
collected by the Administrator in connection 'with reinsurance made
available by him under this Act. Into the Disaster Loan Fund shall
be deposited amounts accruing to the United States in connection with
Ioan eontract transactions.

(c) Moneys in each of the fund.s may be invested in obligations of
the United States or in obligations guaranteed as to principal and
interest by the United States. Such obligations may be sold and the
proceeds derived therefrom may be reinvested as above provided if
d.eemed. advisable by the Administrator. Income from such invest-
ment or reinvestment shall be deposited in the respective fund from
which the investment rvas made.

(d) AIl salvage proceeds realized by the Administrator in connec-
tion with insuranee matle available under this Act shall be deposited
in the Disaster fnsurance Fund; and all salvage proceeds realized by
the Administrator in connection with reinsurance made available
under this Act shall be deposited in the Disaster Reinsuranee Fund..

(e) The Administrator is authorized to issue to the Secretary of the
Treasury from time to time and have outstanding at any one time, in
an amount not exceeding $500,000,000 (or such greater amount as may
be approved by the President) notes or other obligations in such forms
and d.enominations, bearing such maturities, and subject to such terms
and conditions as may be prescribed. by the Administrator, with the
approval of the Secretary of the Treasury. Such notes or other obli-
gations shall bear interest at a rate determined by the Secretary of the
Treasury, taking into consideration the current average rate on out-
standing marketable obligations of the United States of comparable
maturities as of the last day of the month preceding the issuance of
such notes or other obligations. The Secretary of the Treasury is
authorized and directed to purchase any notes and other obligations to
be issued hereunder and for such purpose he is authorized to use as a
public debt transaction the proceeds from the sale of any securities
issuetl under the Second Liberty Bond Aet, as amended, and the pur-
poses for which securities may be issued under such Act, as amended,
are extencletl to inclucle any purchases of such notes and obligations.

The Secretary of the Treasurl, may at any time sell any of the notes
or other obligations aequired by him under this seetion. All redemp-
tions, purchases, and sales by the Secretary of the Treasury of such
notes or other obligations shall be treated. as public debt transactions
of the United States. Funds borrowed under this section shall be
deposited, in such proportions as the Administrator deems advisable,
in the Disaster Insuranee Fund, the Disaster Reinsurance Funtl, aud
the Disaster l-:oan Fund..

(f) Moneys in the Disaster fnsuranee Fund, the Disaster Reinsur-
ance Fund, and the Disaster Iroan Funcl may be used. for the following
purposes as deemed necessary by the Administrator:
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(1) To pay from the Disaster Insurance Fund proved antl ap-
proved claims for loss under, and other nonad.ministrative expenses
arising in connection with, insuranee policies issued by the Admin-
istrator under this Act;

(2) To pay from the Disaster Reinsurance Fund proved and ap-
proved. claims und.er, and other nonadministrative expenses arising
in connection with, reinsurance agreements entered into by the Atlmin-
istrator under this Act;

(3) To pay from the Disaster Loan Fund the amounts of loans mad.e
by the Administrator, amounts in payment of guarantees, and other
nonadministrative expenses in connection with direct and guaranteed
Ioans under this Act; and

(4) To repay to the Secretary of the Treasury sums borrowed from
him in accordance with the provisions of subsection (e) of this section.

(g) AII administrative expenses of the Federal Government under
this Act shall be paid from funds appropriated by the Federal Govern-
ment.

ADYISORY COMMITTEE

Snc. 16. In carrying out his functions under this Act, the Admin-
istrator shall appoint an advisory committee as authorized by section
601 of the Ilousing Act of 1949, as amended (68 Stat. 590, 645). Such
committee shall consist of not less than three nor more than fifteen
persons familiar with the problems of insurance or reinsurance, to ad-
vise the Administrator with respect to the formulation of policies and
the execution of functions under this Act.

STUDIES

Ssc. 17. (a) The Administrator shall undertake a continuing study
of the practicability of extending the coverage of insurance programs
similar to those authoriaed under this Act to any one or more natural
disaster perils, other than flood, against which, and for the period
during which, insurance protection is not generally and practically
available in all geographical locations from other public or private
sources.

(b) The Administrator shall also undertake a continuing study of
participation by private insuranee companies in the programs author-
izetl by this Act, in order that the protection it authorizes can be pro-
vided, whenever practicable, through insurance policies issued by
private insuranee companies and reinsuretl with the Administrator,
in lieu of providing such protection through insurance policies issued.
in the name of the Atlministrator.

(c) The Administrator shall undertake a continuing study of the
feasibility of having private insurance companies take over with or
without some form of Federal financial support, the insuranee pro-
grams authorized by this Act.
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ADDITIONAIJ FUNCTIONS

Suc. 18. For the purpose of carrying out functions uncler this Act
the Administrator may-

(a) sue or be sued;

(b) without regard. to sections 3648 and 3709 of the Revisetl
Statutes, as amended (31 U. S. C. 529 and 41 U. S. C. 5), and
section 322 of. the Act of June 30, 1932 (47 Stat. 472, as amended
(40 U. S. C. 278a)), enter into and perform contracts, Ieases, co-
operative agreements, or other transactions, on sueh terms as he
may deem appropriate, with any agency or instrumentality of the
United States, or lrith any State or ageney or political subdivision
thereof, or with any person, fi.rm, association, or corporation and
eonsent to modification thereof. and make advanee or progress Day-
ments in eonnection therewith;

(c) without regard to sections 3648 and 3709 of the Revised
Statutes, as amendecl (31 U. S. C. 529 and 41 U. S. C. 5), and section
322 of the Act of June 30, 1932 (47 Stat. 472, as amended (40
U. S. C. 278a)), by purchase, lease, or d.onation acquire such real
and personal property ancl any interest therein, make advance or
progress payments in eonnection therewith, and hold., use, main-
tain, insure against loss, se1l, lease, or otherwise dispose of sueh
real antl personal property as the Administrator cleems necessary
to earry out the purposes of this Act;

(d) appoint, pursuant to civil-service laws and regulations,
such officers, attorneys, and employees as may be necessary to.carry
out the purposes of this Act; fix their compensation in aecordance
with the provisions of the Classification Act of 1949, as amendetl;
define their authority and duties; provide bonds for such of them
as he may d.eem neeessary; and delegate to them, and authorize
suecessive redelegations by them, of such of the powers vested in
him by this Act as he may determine;

(e) contluct researehes, surveys, and investigations relating to
flootl insuranee and reinsuranee and. assemble data for the purpose
of establishing estimated rates, fees, aud premiums for flood insur-
ance and reinsuranee under this Act;

(f) issue such rules and regulations as he deems neeessary to
carry out the purposes of this Act; and

(g) exercise a1l powers specifically granted by the provisions
of this Act and sueh ineid.ental powers as are necessary to carry
out the purposes of this Act.

RESERVATION OX'RIGETS IN REAIJ ESTATE ACQUIRED

Sec. 19. The aequisition by the Atlministrator of any real property
pursuant to this Act shall not deprive any Statc or political sub-
division thereof of its civil or eriminal jurisdiction in and over sueh
property or impair the civil rights untler the State or loeal law of the
inhabitants on such property.
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Suc. 20. Nothing in this Act shall be construed to exempt any real
property, acquired and held by the Administrator in connection with
the pa;ment of any claim under this Act, from taxation by any State
or political subdivision thereof, to the same extent, according to its
value, as other real property is taxed.

ANNUAIJ REPOBT

Sec. 21. The annual report made by the Administrator to the Presi-
tlent for submission to the Congress und.er existing law 1 on all programs
provided for und.er this Act shall contain a comprehensive report con-
cerning (1) the operation of insurance, reinsurance, and loan programs
authorized under this Act, and (2) the status and result of stutlies
authorized under section 17 of this Act, together with such recom-
mendations, if any, for Iegislative changes deemed by the Administra-
tor desirable to improve the operation of programs authorized. untler
this Act. The annual report for the calendar year ending December
31, 1958, shall contain a list of the States which can be expected to
participate in the insurance program authorized by this Act after June
30, 1959. The annual report for the calendar year entling December
31, 1961, shall contain an express opinion of the Administrator, sup-
ported by pertinent findings, concerning the atlvisability of withdraw-
ing in whole or in part Federal finaneial support for insuranee policies
to be issuetl at any time after June 30, 1962, offering protection as
authorized in this Act, taking into consideration the desirability of
offering such protection. Sueh opinion shall be accompanied by recom-
mendations for legislative ehanges deemed desirable by the Adminis-
trator in the evenfthe opinion is to the effect that any sueh withdrawal
of ffnancial support is advisable.

DEFINITIONS

Snc. 22. As used in this Act the term-
(a) "Flood" ineludes any flootl, tidal rvave, wave wash, or other

abuormally high tidal water, deluge, or the water component of any
hurricane or other severe storm, surface landslitle due to excess mois-
ture, and shall have such other meaning as may be prescribetl by regu-
lation of the Administrator.

(b) "Person" means an individual or group of individuals, corpora-
tion, partnership, association, or any other organized group of persons,
ineluding State and local governments and ageneies thereof ;

(c) "United States", when used in a geographic sense, means the
serreral States, the District of Columbia, the Territories, the posses-
sions, and the Commonwealth of Puerto Rico;

(d) "State" includes the several States, the District of Columbia, the
Territories, the possessions, and the Commonwealth of Puerto Rico; and

(e) "Adrninistrator" means the Ilousing antl Home Finanee Ad-
ministrator.
-l suu- s-2.t.
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SEPARABII,ITY PBOVISION

Sec. 23. If any provision of this Act or the application of such pro-
vision to any person or circumstances shall be heltl invalid, the re-
mainder of the Act and the application of such provision to any person
or circumstance other than those as to which it is heltl invalid shall
not be affected thereby.

Approved August 7, 7956.
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13. Xlor Tronsporlolion

l. Authorizolion of Progrom

URBAN frIASs TRANSPORTATION ACT OF 1964

[Public Law 88.365,78 Sror.302]

An Act
To authorize the Housing and Home Finance Administrator to provide

additional assistance for the development of comprehensive and
coordinated. mass transportation systems, both public and. private, in
metropolitan and other urban areas, and for other purposes.

Be 'tt enacted, by the Senate and, House of Representatiaes of the
UniteU, States of Americo im Congress ossembleil, That this Act may
be cited as the ' ' Urban Mass Transportation Act of 1964' '.

FINDINGS AND PURPOSES

Suc.2. (a) The Congressfinds-
(1) that the predominant part of the Nation's population is

located in its rapidly expandi:rg metropolitan and other urban
areas, which generally cross the boundary lines of Iocal jurisdic-
tions and often extend into two or more States;

(2) lhat the welfare and vitality of urban areas, the satisfactory
movement of people and goods within such areas, aud the efrec-
tiveness of housing, urban renewal, highway, and. other federally
aided programs are being jeopardized by the deterioration or i:r-
adequate provision of urban transportation facilities and services,
the intensffication of traffic congestion, and the lack of coordinated
transportation and other development planning orr a comprehensive
and continuing basis; and

(3) that Federal flnancial assistance for the development of
efficieut and coordinated mass transportation systems is essential
to the solution of these urban problems.

(b) The purposes of this Act are-
(L) to assist in the d.evelopment of improved mass transporta-

tion facilities, equipment, techniques, and methods, with the coop-
eration of mass transportation companies both public and private;

(2) to encourage the planning and. establishment of area wide
urban mass transportation systems needed for economical and
desirable urban development, with the cooperation of mass trans-
portation companies both publie and private; and

(3) to provid.e assistance to State and local governments and
their instrumentalities in financing such systems, to be operated

tt/23/g
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by public or private mass transportation companies as determined
by local needs.

FEDER,AIJ FINANCIAIT ASSISTANCE 1

Soc. 3. (a) In accordance with the provisions of this Act, the Ad-
ministrator is authorized to make grants or loans (directly, through
the purchase of securities or equipment trust certificates, or otherwise)
to assist States and. local public bodies ancl agencies thereof in financing
the acquisition, construction, reconstruction, and improvement of facil-
ities and equipment for use, by operation or lease or otherwise, in mass
transportation serviee in urban areas ancl in coordinating such service
with highway and other transportation in such areas. Eligible facilities
and equipment may include land (but not public highways), buses and
other rolling stock, and other real or personal property needed. for an
efficient and coordinated mass transportation system. No grant or loan
shall be provided uncler this section unless the Administrator determines
that the applicant has or will have (1) the legal, financial, and technical
capacity to carry out the proposecl project, antl (2) satisfactory continu-
ing control, through operation or lease or otherlvise, over the use of the
facilities and equipment. No such funds shall be used for payment of
ordinary governmental or nonproject operating expenses.

(b) No loan shall be made under this section for any project for
which a grant is made under this seetion, except grants made for
relocation payments in accordance with section 7(b). Loans uncler
this section shall be subject to the restrictions and limitations set forth
in paragraphs (1), (2), and (3) of section 202(b) of the Housing
Amendments of 1955.'z The authority provided in section 203 of such
Amendments to obtain funds for loans uncler elause (2) of seetion 202
(a) of such Amendments shall (except for undisbursecl loan commit-
ments) hereafter be exercised by the Administrator (without regard to
the proviso in section 202(d) of such Amendments) solely to obtain
funds for loans under this section.

(c) No financial assistance shall be providetl uncler this Act to any
State or local publie body or agency thereof for the purpose, directly
or indirectly, of acquiring any interest in, or purchasing any facilities
or other property of, a private mass transportation company, or for
the purpose of constructing, improving, or reconstructing any facilities
or other property acquired (after the date of the enactment of this
Act) from any such company, or for the purpose of providing by con-
tract or otherwise for the operation of mass transportation facilities
or equipment in competition 'with, or supplementary to, the service

rTho Supplemental Appropri&tion Act, 1965, Public Law 88-365, approved October 7,1564,
78 St&t. 1023, 1026, appropriated the following amounts to imploment the Urbaa Mass Trans.
portatioD Act of 1964: (&) $60,000,000, to remain available until expendeil, for grants;
(b) $5,000,000 for loans authorized by sec. B of tbat Act; aud (c) $187,500 for sdmiDistra.
tivs expenses. See 40-1(1965)-2 end 40-2-13.

For other material portaining to Mass Transportetion, see 7-1, 7.5, &nd 10.2.3.
Sec. 3 of Publie Law 88-554, approved August 31, 1964, 78 Stat. 761, au'thoiizetl ontl

directoil the Socretary of Commerce to inyestigat€ and study ttre f€asibility of tsxing trarsit
Bysteme that are rocoiving flnancial assistanco under the Urbau Mass Tr&nsportation Act of
1964. The Secretary is requireil to roport the results of the invostigstioD aDd etudy, togsther
with his recomEeualatioas, to the Senste Comittee on Finance antl the llouse ComEittos oD
WsyB atrtl Means et th6 earliest practicable dste, but not latsr than Juuo 40, 1965.

s See 10-2.3.
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provided by an existing mass transportation eompany, unless (1) the
Administrator finds that sueh assistance is essential to a program,
proposed or und.er active preparation, for a unified. or officially coordi-
natetl urban transportation system as part of the comprehensively
planned development of the urban area, (2) the Administrator f.nds
that such program, to the maximum extent feasible, provides for the
participation of private mass transportation companies, (3) just and
ad.equate eompensation will be paid to such companies for acquisition
of their franchises or property to the extent required. by applicable
State of local laws, and (a) the Secretary of I-,tabor certiffes that sueh
assistance complies with the requirements of section 10(c) of this Aet.

IJONG-RANGE PROGRAM

Sec. 4. (a) Except as specified in section 5, no Federal financial
assistance shall be provided. pursuant to section 3 unless the Adminis-
trator determines that the facilities and equipment for whieh the
assistance is sought are neecled for camying out a program, meeting
criteria established by him, for a unified or offfcially coordinated urban
transportation system as a part of the comprehensively planned devel-
opment of the urban area, and are necessary for the sound, economic,
and desirable development of such area. Such program shall encour-
age to the maximum extent feasible the participation of private enter-
prise. Where faeilities and equipment are to be acquired which are
already being used. in mass transportation service in the urban area,
the program must provide that they shall be so improved (through
modernization, exteusion, addition, or otherwise) that they will better
serve the transportation needs of the area. The Administrator, on the
basis of engineering studies, studies of economic feasibility, and data
showing the nature and extent of expected. utilization of the facilities
and equipment, shall estimate r,vhat portion of the cost of a project
to be assisted under section 3 cannot be reasonably financed from reve-
nues-which portion shall hereinafter be called "net project cost".
The Federal grant for such a project shall not exceed two-thirds of the
net project cost. The remainder of the net project cost shall be pro-
vided, in cash, from sources other than Federal fund.s, and no refund.
or reduction of that portion so provided. shall be made at any time
unless there is at the same time a refund. of a proportional amount of
the Federal grant.

(b) To finance grants under this Act there is hereby authorized to
be appropriated at any time after its enactment not to exceed.

S75,000,001 for fiscal year 1965; $150,000,000 for fi.scal year 1966; anrl
$150,000,000 for ffscal year 1967. Any amount so appropriated shall
remain available until expended; and any amount authorized. but not
appropriated. for any fiscal year may be appropriated for any succeed-
ing fiscal year. The Administrator is authorized, notwithstanding the
provisions of section 3648 of the Revised Statutes, as amended, to make
advance or progress payments on aceount of any grant made pursuant
to this Act.

lt/23/64
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EMERGENCY PROGRAM

Snc. 5. Prior to July 1, 1967, Federal financial assistance may be
provided pursuant to section 3 where (1) the program for the develop-
ment of a unified. or of6cially coordinated urban transportation system,
referred to in section 4(a), is und.er active preparation although not
yet completetl, (2) the faeilities and equipment for which the assistance
is sought can reasonably be expected to be required. for such a system,
and (3) there is an urgent need for their preservation or provision.
The Federal grant for such a project shall not exceed one-half of the
net project costz Prouided, That rvhere a Federal grant is made on
such a one-half basis, antl the planning requirements speeifietl in sec-
tion 4(a) are fully met within a three-year period after the execution
of the grant agreement, an additional grant may then be made to the
applicant equal to one-sixth of the net project cost. The remainder of
the net project cost shall be provided, in cash, from sources other
than Fed.eral funds, and no refund or reduction of that portion so
providetl shall be made at any time unless there is at the same time a
refund of a proportional amount of the Federal grant.

RESEARCII, DEVEI,OPMENT, AND DEMONSTRATION PROJECTS

Sec. 6. (a) The Administrator is authorized to undertake research,
development, and demonstration projects in all phases of urban mass
transportation (including the development, testing, and demonstra-
tion of new facilities, equipment, techniques, and methods) which he
determines will assist in the reduction of urban transportation needs,
the improvement of mass transportation service, or the contribution
of such service toward meeting total urban transportation needs at
minimum cost. He may undertake such projects independently or by
coutract (including working agreements with other Federal depart-
ments and agencies). In carry-rng out the provisions of this seelion,
the Administrator is authorized to request and receive such informa-
tion or data as he deems appropriate from public or private sources,

(b) The Administrator may make available to ffnance projects
uoiler this section not to exceed. $10,000,000 of the mass transp6rtation
grant authorization provided in section 4(b), which limit shall be
increased to $20,000,000 on July 1, 1965, and to $30,000,000 on July
1, 1966. In addition, notwithstanding the provisions of section 4 of
this Act or of section 103(b) of the Housing Act of 1949,1 the unobli-
gated balance of the amount available for mass transportation, demon-
stration grants pursuant to the proviso in such section 103(b)r shall be
available solely for financing projects under this section.

(c) Nothing contained in this section shall limit any authority of
the Atlmiuistrator under section 602 of the Housing Act of 1956 2 or
any other provision of law.

1 gee 7-1.
r ge6 30-1.3.
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R.EIJOCATION REQUIBEMENTS AND PAYMENTS

Snc. 7. (a) No finaneial assistance shall be extended. to any project
under section 3 unless the Administrator determines that an adequate
relocation program is being carried on for families displaced by the
project and that there are being or will be provided (in the same area
or in other areas generally not less desirable in regartl to public
utilities and public and commercial facilities and at rents or prices
within the finaneial means of the displaced families) an equal number
of decent, safe, and sanitary drvellings available to those displaced
families and reasonably accessible to their places of employment.

(b) Notwithstanding any other provision of this Act, financial
assistance extended to any projeet under section 3 may inelude grants
for relocation payments, as herein defined. Such grants may be in
atldition to other financial assistanee for the project under seetion 3,
and. no part of the amount of sueh relocation payments shall be
required. to be contributed as a loeal grant. The term "relocation
payments" means payments by the applicant to individuals, families,
business eoncerns, and nonprofit organizations for their reasonable
and. necessary moving expenses and any aetual direct losses of prop-
erty, except goorlwill or profit, for which reimbursement or compensa-
tion is not otherwise made, resulting from their displaeement by the
project. Such payments shall be made subjeet to sueh rules and
regulations as may be prescribed by the Administrator, and shall
not exceed $200 in the case of an individual or family, or $3,000 (or
if greater, the total certifietl aetual moving expenses) in the ease of
a business concern or nonprofit organization. Such rules and regula-
tions may include provisions authorizing payment to individuals and
families of fixed amounts (not to exceed. $200 in any case) in lieu of
their respective reasonable and necessary moving expenses and aetual
d.irect losses of property.

COORDINATION OF I'EDERAIT ASSISTANCE FOR EIGEWAYS AND EOR
MASS TRANSPORTATION FACILITmS

Sec. 8. fn order to assure coordination of highway and railway and
other mass transportation planning and development programs in urban
areas, particularly with respect to the provision of mass transportation
facilities in connection with federally assisted highways, the Adminis-
trator antl the Secretary of Commerce shall consult on general urban
transportation policies and programs and shall exchange information
on proposed projects in urban areas.

GENERAIJ PROVISIONS

Spc. 9. (a) In the performance of, ancl with respect to, the functions,
powers, and tluties vested. in him by this Act, the Administrator shall
(in acltlition to any authority otherwise vested in him) have the func-
tions, powers, and duties set forth in section 402, except subsections

tt/23/u
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(c)(2) antl (f), of the Ilousing Act of 1950.1 Funds obtained or held
by the Administrator in connection with the performance of his func-
tions under this Act shall be available for the administrative expenses
of the Administrator in connection with the performance of such
fuuctions.

(b) AII contracts for construction, reconstruction, or improvement
of facilities and equipment in furtherance of the purposes for which
a loan or grant is made uncler this Aet, entered into by applieants untler
other than competitive bidtling procetlures as defined by the Aclminis-
trator, shall provide that the Administrator and the Comptroller Gen-
eral of the United States, or any of their duly authorized representa-
tives, shall, for the purpose of audit and examination, have access to
any books, documents, papers, and records of the contracting parties
that are pertinent to the operations or activities uniler such contracts.

(c) All contracts for eonstruction, reconstruetion, or improvement
of facilities and equipment in furtherance of the purposes for which
a loan or grant is matle under this Act shall provide that in the per-
formanee of the work the contractor shall use only such manufactured
articles as have been manufactured in the Unitecl States.

(d) As used. in this Act-
(1) the term "States" means the several States, the District of

Columbia, the Commonrvealth of Puerto Rico, and the possessions
of the Unitetl States;

(2) the term "local public boclies" includes municipalities and
other political subdivisions of States; public agencies and instru-
mentalities of one or more States, municipalities, and political
subd.ivisions of States; ancl public corporations, boards, and com-
missions establishetl und.er the laws of any State;

(3) the term "Administrator" means the Housing and Home
Finance Administrator ;

(4) the term "urban area" means any area that includes a
muaicipality or other built-up place which is appropriate, in the
judgment of the Administrator, for a public tra:rsportation sys-
tem to serve commuters or others in the locality taking into cou-
sideration the local patterns and trends of urban growth; antl

(5) the term "mass transportation" means transportation by
bus or rail or other conveyance, either publicly or privately owned.,
serving the general public (but not including school buses or
charter or sightseeing service) and moving over prescribed routes.

(e) There are hereby authorizetl to be appropriated, out of any
money in the Treasury not otherwise appropriated, the funds necessary
to carry out aII functions under this Act except loans under section 3.
AII fu:rds appropriated under this Act for other than administrative
expenses shall remain availabie until expended.

1 See 6-1.1.
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(f) None of the provisions of this Act shall be construed to author-
ize the Administrator to regulate in any manner the mode of operation
of any m:Ns transportation system with respect to which a grant is
made under section 3 or, after such grant is made, to regulate the rates,
fares, tolls, rentals, or other charges fixed or prescribed, for such system
by any local public or private transit agency; but nothing in this sub-
section shall prevent the Administrator from taking such actions as
may be necessary to require compliance by the agency or agencies
involved lvith any undertakings furnished by such ageney or agencies
in connection with the application for the grant.

IJABOE STANDARDS

Suc. 10. (a) The Administrator sha1l take such action as may be
necessary to insure that all laborers and mechanics employed by con-
tractors or subcontractors in the performance of construction work
financed with the assistance of loans or grants under this Act shall be
paid wages at rates not less than those prevailing on similar construc-
tion in the locality as determined by the Secretary of Labor i:r accord.-
ance with the Davis-Bacon Act, as amendecl. The Administrator shall
not approve any such loan or grant without first obtaining adequate
assiurance that required labor standards wiII be maintained upon the
construction work.

(b) The Secretary of Labor shall have, with respect to the labor
standards specified in subsection (a), the authority and functions set
forth in Reorganization Plan Numbered. 14 of 1950 (15 F.R. 3176;64
Stat. 1267; 5 U.S.C. l33z-75), and section 2 of the Act of June 13,
1934, as amended (48 Stat. 948; 40 U.S.C. 276e).

(c) It shall be a condition of any assistauce under this Act that fair
and equitable arrangements are made, as determined by the Secretary
of Labor, to protect the interests of employees affected. by such assist-
ance. Such protective arrangements shall includ.e, without being
limited to, such provisions as may be necessary for (1) the preservation
of rights, privileges, and benefits (including continuation of pension
rights and benefits) under existing collective bargaining agreements or
otherwise; (2) the continuation of collective bargaining rights; (3)
the protection of individual employees against a worsening of their
positions with respect to their employment; (4) assuranees of employ-
ment to employees of acquired mass transportation systems and
priority of reemployment of employees terminated. or laid off; and
(5) paid training or retraining programs. Such arrarrgements shall
include provisions protecting individual employees against a worsening
of their positions with respect to their employment which shall in
no event provide benefits less than those established pursuant to section
5(2) (f) of the Act of February +, 7887 (24 Stat. 379), as amended.
The contract for the granting of any such assistance shall specify the
terms and eonditions of the protective arrangements.

tl/23t54
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AIE POIJJUTION CONTEOI]

Src. 11. In providing financial assistance to any project under sec-
tion 3, the Administrator shall take into consideration whether the
facilities and equipment to be acquired, constructed, reeonstrueted, or
improved will be designed and equipped to prevent antl control air
pollution in accordance with any criteria established for this purpose
by the Seeretary of Health, Education, and Welfare.

STATD IJIMITATION

Snc. 12. Grants mad.e under section 3 (other than grants for reloca-
tion payments in accordance with section 7(b)) for projects in any
one State shall not exceed in the aggregate 72t/2 per centum of the
aggregate amount of grant funds authorized. to be appropriatetl pur-
suant to section 4(b).

Approved July 9, 1964.
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Section 7-5, and

pertaining to Mass Transportation, see Section 7-1,
Section 10-2,3.
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I. ATOMIC ENERGY COMMUNIIY ACT OF 1955

[Public low 221,84th Congrc$; 69 Stot. 47li 42 U.S.C. 2301]

Be it enacted, b11 the Senate and, Eouse of Representatiues of th,e
anileil States of America in Congress assarnbl,eil,, That this Act may
be cited as the "Atomic Energy Community Act of 7955".

CHAPTER, 1. DECL/ARATIOI$, FINDINGS, AND PURPOSE
Src. 11. Dpcr,anarroN oF PorJrcy.-It is hereby declared to be the

policy of the United States of Arnerica that Government ownership
and management of the communities owned by the Atomic Energy
Commission shall be terminated. in an expeditious manner which is
consistent with antl wiII not impede the aceomplishment of the pur-
poses antl plograms establishetl by the Atomie Energy Act of 1954.
To that end, it is desiretl at each community to-

a. facilitate the establishment of local self-government I
b. provide for the orderly transfer to loeal entities of municipal

functions, municipal installations, and utilities; and
c. provide for the orderly sale to private purchasers of property

within those communities with a minimum of disloeation.
Src. 12. FrNnrxas.-The Congress of the Unitetl States hereby

makes the following findings concerning the communities ownetl by
the Atomic Energy Commission:

a. The eontinuetl morale of project-connected persons is essen-
tial to the common defense antl security of the United States.

b. In issuing rules and regulations requirecl or permitted under
this Act for the disposal of the communities and in disposing of
the communities in accordarlce with the provisions of this Aet and
in accordance with the rules and regulations required or permitted
by this Act, the Commission is acting under authority delegated
to it by the Congress.

c. Funds of the Unitetl States may be providetl for the disposal
of the communities and for assistance in the operation of the com-
munities thereafter uncler conditions which will provide for the
common defense and promote the general welfare.

Snc. 13. Punposs.-ft is the purpose of this Aet to effectuate the
polieies set forth above by providing for-

a. the maintenance of eonditions which will not impetle the
recruitment and retention of personnel essential to the atomic
energy program;

b. the obligation of the Unitetl States to eontribute to the sup-
port of municipal functions in a manner commensurate with-

(1) the fiscal problems peculiar to the eommunities by rea-
son of their eonstruetion as national defense installations,
antl

(2) the municipal aucl other burdeus imposed on the gov-
ernmental or other entities at the eommunities by the llnited
States in its operations at or near the eommunities;

t1 /30/52



rsI.t
Pogr 2

Alonrlc Enrrgy Comrnudty Acl
!rt

c. the opportunity for the resideuts of the commurdties to
assume the obligations and privileges of local self-government;
and

d. the encouragement of the construction of new homes at the
communities.

CHAPTER, 2. DEFINITIONS
Ssc. 21. DprrNrrrorrrs.-The intent of Congress in the definitions

as given in this seetion should be construed from the words or phrases
used in the definitions. As used in this Act-

a. The term " Commission " means the Atomic Energy Commission.
b. The term ttcommunity" means that area at-

(1) Oak Ridge, Tennessee, designated on e rnap on file at the
prineipal office of the Commission, entitleal "Minimum Geo-
graphic Area, Oak Ridge, Tennessee", bearing the legend "Boun-
dary Line, Minimum Geographic Area, Oak Ridge, Tennessee"
and marked "Approved, 21 Aprit 1955, K. D. Niehols, General
Manager"; or

(2) Richtand, Washington, designated on a map on file at
the prineipal offiee of thc Commission, entitled "Minimum Geo-
graphic Area, Richlantl, 'Washington", bearing the legend "Boun-
dary l-rine, Minimum Geographic Area, Richland, WashingJton"
and marked "Approved, 21 April 1955, K. D. Niehols, General
Manager" l or

(3) 1 Los Alamos, New }Iexico, designatccl olr a map on file at
the principal office of the Commission, entitled "Minimum Geo-
graphic Area, I-los Alamos, New Mexieo, " trearing the legend
"Boundary Line, n'Iinimum Geographic Area, I-.os Alamos, Nerv
Mexico" and marked "Appro't'ed, April 5, 1962, A. R. I-.,uedeeke,
General Manager. "

e. The term "house" iucludes the lot on which the house stancls.
d. The term "member of a family" means any person who, on the

first offering date, resides in the same dwelling unit with one or more
of the following relatives (including those having the same relation-
ship through marriage or legal atloption) : spouse, father, mother,
grandfather, grandmother, brother, sister, son, daughter, uncle, aunt,
nephew, niece, or first cousin.

e. The term "mortgage" shall include deeds of trust and such other
elasses of lien as are given to secure advances on, or the unpaid purchase
price of real estate under the laws of the State in whieh the real estate
is located.

f. The term "municipal installation" ineludes, without limitation,
schools, hospitals, police and fire protection systems, sewerage and
refuse disposal plants, water supply and distribution installations,
streets and roads, libraries, parks, playgrounds and recreationol means,
municipal government buildings, other properties suitable for munici-
pal or comparable local public service purposes, and any fixtures,
equipment, or other property appropriate to the operation, main-
tenance or repair of the foregoing.

1Sec.1 of ?ublic f,arv 87-719, appl'oretl SelrterrrLcr 28,191;2,76 Stat. 664, adiled sub-
scction (3).
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g. The term "occupant" means a person who, on the date on which
the property in question is first ofrered for sale, is entitled to residential
occupancy of the Government-owned house in question, or of a family
dwelling unit in such house, in accordance with a lease or license agree-
ment with the Commission or its property-management contractor.

h. The term "ofering date" means the date the property in question
is ofered for sale.

i. The term "project area" means that area whieh on the effective
date of this Act constitutes the Federal area at Oak Ridge, Tennesseer
or Hanford, \Vashington, or 1 that area v'hich, on the date Los Alamos
is included within this Act, constitutes the County of I-.los Alamos, Nerv
l\fexico, excluding therefrotr, holvever, that land rvhich is, on said date,
uuder the administrative eontrol of the National Park Servioe of the
Department of the Interior.

j. The term "project-connected person" means any person who, on
the first offering date, is regularly employed at the project area in
one of the following capacities:

(f) An officer or employee of the Commission or any of its
contractors or subcontractors, or of the United States or any
agency thereof (including members of the Armed Forces), or
of a State or political subdivision or agency thereof;

(2) An officer or employee employed at a school or lospital
loeated in the project area;

(3) A person engaged in or employed in the project area by
any professional, commercial, or industrial enterprise occupying
premises located in the projeet area; or

(a) An officer or employee of any church or nonprofft orgen'
ization occupying premises located in the project area.

k. The term "resident" means any person who, on the date on which
the property in question is first ofrered for sale is either-

(1) an occupant in a residential unit tlesignatetl for sale at the
eommunity, or

(2) a project-connected person who is entitled, in accordanee
with a lease or similar agreement, to residential oecupancy of
privately owned rental housing in the eommunity.

l. The tenn "utility" mearu any electrical distribution system, anyz
natural gas distribution system, auy public transportation system, or any
public communicatiou system, atrcl au}, fixttttes, equipment, or other
property appropriate to thc operation, maintenance or repair of the
foregoing.

m.3 The terms "single" and "single family" when used in connection
s'ith tthouse" or "residential property" shall include each separate unit
of a residential structute which the Commission has elassified as a resi-
dential strueture containing trvo or l"nore separate single family, snils
pursuant to section 4l e. of this Aet.

1 Sec. 2 of Public Irorv 87-719, approved. September 28, 1962, 76 Stat. 664, adaled the
remsinder ol this sontence.

I Sec. 3 of Public Law 87-?19, approved September 28, 1962, 76 Stat. 664, insertetl "ant'
natural ges distribution system."

8Adaled by sec. 4 of Public Larr 87'719, approyed Scpternber 28,7962,76 Stat. 664.
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LIHAI'TEIi 3. L,OTS, Al'l'Il,AISAI,S, AND I'IiICES
Suc. 31. Irors.-The Commission is authorizetl to plat each com-

murlity immediately upon passage of this Act, or immediately upon
the inclusion of the eommunity witliin the provisions of this Act.
1'5s Qommission may establish lot boundaries, and realine, divide,
or enlarge existing tracts as it deems appropriate.

Src. 32. Arpnerser,s.-The Commissiou shall proceed to secure
appraisals of all property at the community whieh is to be sold pur-
suant to this Act. The appraisals shall be made by the Federal llous-
ing Commissioner or his designee. The' Federal Housing Commissioner
shall be reimbursecl from the Comrnunity Disposal Operations Fund for
the cost of such appraisals. Appraisals rnade under this section shall
be the appraisals on which the Federal Housingl Commissioner may
insure any mortgage or loan under the National Housing Act'g until
such time as he finds that the appraisal values generally in the com-
munity no longer represent the fair market values of the properties.

Sec. 33. Basrs or Appn.a.rs.Lr,.-Except for lots sold pursuant to the
provisions of section 57a., the appraised value shall be the current fair
market value of the Governmeut's interest in the property.

Sec. 34. PostrNc.-Lists showing the appraised value of each parcel
of property to be ofrered for sale to priority purchasers shall, prior
to the offering of such property for sale, be made available for public
inspection, at reasonable times, at the offiees of the Commission at the
community.

Src. 35. Ser,rs Pnrcrs.-
a. In the sale to priority purchasers of properties on which are

located Government-owned single or duplex houses, the sales price
shall be the appraised value less a deduction of 15 per centum of
the appraised value and less the deductions provided by section
36.

b. In all othcr cases the sales price to priority purchasers shall
be the appraised value less the deductions provided by section
36, except that sales made under sections 53 b. and e. shall be made
at the prices set forth therein.

c.3 The appraised value of the Government's irrterest irr com-
mercial property shall, in the eases where renegotiation of the lease
is requested by the lessee under the provisions of section 161 e. of
the Atomic Energy Act of 1954, as amend.ed, be based upon the
renegotiated lease if any is agreed. on.a 'Where such renegoliations
are requested, the sales proceedings shall not be initiated until the
completion of the renegotiation.

_^1Im1'ediat6ly^prior_to amendment !f qeq, S -of Public Lalv 8Z-?19, approved September 28,
7962,.76. Stst.-664, this een-tence read: "The Commission shall reirnburje'the Fedeial Ifousingi('ommissioner for the cost of such appraisals."

2 Seo 4-1 for provisione of the Nafional Ilousing Act.
. sSubsection c. was addeil-iy.Bec.2Oz of Public Lan 85,16?, SEth Congress, approyedAugnst 2I, 1557, 71 Stst, 403,-410.

a Sec. 203 of Public Law 85.162, 85th Congress, approved August 21, 1982. Z1 Stat.403,4lO-proYidoB that 'Tho Atomic Epergy Cqml4ission,-fhe !'ederaII{ousirig Administraiion,
and the I{ousing anil Eome Finance Agency shall report to tho Joint Comniittee by January31,1958, with rospect to the renogotiations, reappraisals, and sales proceedings authorized.;,
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Src, 36. flrpnovnlrpNrs.-
a. In atltlition to any other deduction whieh may be permitted

from the sales priee for 1 property, there shall, upon application
by the prospective purchaser, be declucted the amount by which
the current fair market value of the Government's interest in the
premises is enhanced as a result of improvernents to the premises
made by, or at the expense of, the prospective purchaser: Pro-
uicl,ecl,2 That, l,ith reference to commercial property, the improve-
ment credit allowed shall be the value of the enhaneement of the
Government's interest in the property, as determined by the Com-
mission on the basis of the appraisal provided for under section 32:
Prouided fu,rtlter,z That such credit shall be retlucetl to the extent
that lessee has been previously compensatetl therefor, as determiuetl
by the Commission, under the terms of the lease or otherwise.

b.3 An occupant of a single family or tluplex house shall, upon
application therefor, be entitled to a credit, against the purchase
price of any resiclerrtial property purchased. through the exercise
of a priority right established uncler the provisions of section 42,
for the amount by whicli the current fair market value of the Gov-
ernment's interest in the single family or duplex house of which he
\vas an oecupant r's enhaneed as a result of improvements to the
premises of sueh single family or cluplex house macle by, or at the
expense of, such occupant.

c. The value of the improvements as specified in subsections
36 a. and b. shall be determined in accordance with the provi-
sions of section 32.

d. Persons purchasing property pursuant to the provisions of
section 52, who do not desire to avail themselves of the indemnity
provisions eontained. in sections 63 through 66, shall be entitled
to an additional deduction of 10 per centum of the appraised
value of the property in adtlition to any other deduction set forth
in this section,

CHAPTER 4. CI]ASSIFICATION OF PROPERTY AND
PRIORITIES

Src. 41. Cr,essrnrcerroN oF Pnornnrv.-
a. fmmediately upon passage of this Act, or,a in the case of Los

Alamos, upon its inclusion r;r,ithin this Act, the Commission shall
l Tho u'ord "residential" deleted at this place by section 1 of Public Larv 802, 8rtth

Congress, approveal July 25, 1956, 70 Stat, 653,
2 This proviso odded by section I of Public Iraw 802, 84th Congress, approved July 25,

1956. 70 Stat. 653.
sfmmecliately prior to ameDdment lly sec. 6 of Public Lalv 87-719, approved September 28,

1962, 76 Stat. 664, sec. g6b read as follorys:
"b. A jurior occup&nt of a duplex house, rvhich lvas purchase.l by the senior occupent,

s'hall, upon application therefor, be entitled to a credit, egeinst the purchase price of ant
residential property purchased through the exercise of a priority right estsbtielleil untler
the Drovisions of sectioa 42, for the amonnt by which ths current fair m&rket valug of
ths Government's interest in tlLe iluplex houso of rvhich he lv&s an occup&nt ig enhancetl
as a result of improvements to the prenrises of such duplex house made by, or at ule
expense of, the juniot occupant."
a Sec. 7 oi Public Larv, 87'11g, apptoretl Septernber 28, 1962, 76 Stat. 664, inserted "or,

in ths c&so of los Alamos, upon its inclusion rvithiu ttris Act,".
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classify all real property (including such improvements and sueh
fixtures, equipment and other personal property incident thereto as
it may deem appropriate) u'ithin each community in accordance
rvith such classifications as shall iusure reasonably similar treatment
for reasonably similar property. The Classification shall be matle by
such procetlures, consistent 'rvith this chapter, as it shall determine.

b. The commission may, but shall not be required to, classify
any other real property at or in the vicinity of the community,
whether within or outside of that community.

c.1 Prior to the date any residential property is first offered for
sale at Los Alamos, the Commission shall further classify eaeh resi-
dential structure within the community of I-,los Alamos either as a
single family house, a cluplex house, an apartment house, a dormitory,
or as a residential structure contaiuing trvo or more separate single
family units and shall post, at the offices of the Commission at Los
Alamos, a list, available for public inspection at reasouable times,
showing the classification of each such residential structure. Fol
the purposes of this Act, each such resitlential structure wiII there-
after be deemetl to be a single family house, a cluplex house, an
apartment house, a dormitory, or a residential structure coutaining
two or mor'e separate single family units iu accordance with its
classifcation. In cletermining the classificatiou of each such resi-
dential structurc containing trvo or more single family units, the
Commissiou shall consirler (1) the practicability of selling sepa-
rately the single family units, aucl (2) the insurability of mortgages
under section 223(a) of the National Housing Act,2 as amend.ed.

Snc. 42. Pnronrrrrs.-The Commission shall establish, by rule or
regulation, a detailed system of reasonable and fair priority rights
applicable to the sale of Government-owned property to private pur-
chasers at each community. The priorities shall-

a. be uniform in each class or subclass of property;
b. give such preference to ocupants and. project-connected

persons and to incoming employees of the Commissiou, of a
eontractor, or of a licensee as the Commission finds necessary
or desirable, giving due consideration to the following faetors:

(1) The retentiou and recruitment of personuel essentisl
to the atomic euergy program;

(2) The minimization of dislocatiorrs rvithin the com-
munity;

(3) The expeditious accomplishment of the disposal pro-
gram; aud

(a) The desirability of eucouraging private firms to locate
or remain in the eommunity;

c. give the occupant of a Governruent-owned single family
house, and the senior oeeupant of a duplex house, at least ninety
days in which to exereise the first right of priority;

l,faa"a fry scc. 8 of Public Law 87-71g, rt)i)r1,yerl Septenrber 28, 1962, 76 Stat. 664..!Soe 4'1,2 fol Irovisiorrs of Soltiorr 22ll(rr) oI tlrr.Nrtiorral llousing rtrct.
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d. permit persons who have formerly been oceupants, project-
connected persons, or iuhabitants of the community, upon appli-
cation therefor, to have such priority as the Commission finds to
be fair and equitable; and

e. not impair any rights, iucluding purchase rights, conferred
by existiug leases and coyenants;

Src. 43. TneNsrun^e.nu,rry.-No priority shall be transferable,
except-

a. a husband aud wife may exercise a priority in their joint
n&mes;

b. a religious organization may exercise the priority which
rvould otherwise beloug to its priest, minister, or rabbi, regardless
of whether that position happens to be filletl at the time of the
exercise of the priority;

c. trvo or more priority holders having a common iuterest in a
building or location may assign their interests to a single assignee;
and

d. the Commissiou may permit such other transfers as it finds
to be fair and equitable.

CIIAPTER 5. SALES OF PROPERTY FOR PRIVATE USE
Sec. 51. Apt,r,tc,rttoN.-The provisious of this chapter shall be made

applicable at each community as soon as the Commissiou makes a
finding I in writing that there is a reasonable possibility that the Gov-
ernment-owned real property at such community can be disposed of
in accordance with the provisions of this chapter.

Sec. 52. Drsposel op Pnopnnrv.-
a. The Commission shall offer for disposal all real property

(including such improvemerts thereon and such fixtures, equip-
ment, and other persoual ptoperty incident thereto as it may deem
appropriate) rvithin the eommunity which is presently under
lease or license agreement with the Commission or its community
management contraetor for residential, commercial or industrial,
agricultural, church or other nonprofit use, or which, in the
opinion of the Commission, is appropriate for sueh use, other
thau-

(1) stmctures rvhich in the opiuion of the Commission
should be removed from the community because of their unsatis-
factory type of construction, condition, or location; or

(2) property which in the opinion of the Commission should
be trausfeued pursuant to chapter 7 or chapter 8; or'

(3)' ploperty rvhich in the opiuion of the Comurissiorr slrould
be retained by the Comrnission for its o\\ru usc.

b. The Commission may, but shall not be requiretl to, dispose
of any other real property at the community, whether within or
outside of that commnnity.

r This ffnding l'as rrrrls for Oak Ridge, 'fonnesse€ cffectivo Jul)'
5135). anil for Riehland. Washinqton. offective Febnrary ll. 1957

rAilded lty sec.9 of Public Ltrr 87"719, a1lprovetl Scptenrlrtr 28,
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e. Such property shall be disposed of on such terms and condi'
tions, consistent with this chapter, as the Commission shall pre-
scribe in the national iuterest, and without regard to any prefer-
ences or priorities whatever except those provided for pursuant to
this Act. Transfers by' the Commission of such property shall
not impair rights uuder existing leases and covenants, inclutling
any purchase rights therein conferred.

Sec. 53. Ser,ps.-
a. 'Where rights of priority have beeu grauted pursuant to the

provisions of this Act to Government-owned propertS it shall
be offered for sale to priority purchaser by giving uotice to those
eligible for such priority. Such notice shall (1) be in such man-
rer as the Commission shall preseribe, (2) identify the property
to be sold, ancl (3) state the terms and conditions of sale and
the date of the offel rrhich, in the ease of occupants of single
family or duplex holtses, shall expire not less than ninety days
after tlre date of the offer.

b. Any property (other than church property) classified for
sale under seetion 41 and offered for sale under section 52, as to
which no priority right has been conferred, or as to whieh all
priority rights have expired, shall be advertised for sale to the
highest bidder, srrbject to the right of the Commission to reject
any or all bids.' No bicl shall be acccptecl u,hich is belorv the ap-
praised value or, in the case of Governrnetrt-ol'necl single antl
cluplex houses is belol'85 per centttm of the appraisecl value.

c. As to any propert)' whieh has riot heen sold under subsection
53 b. rvithin ninety' clays after the first advertisemertt for sale under
subsection 53 b. the Commission may make such disposition, on
sueh terms and conclitions, as it may d.eern appropriate.s

d. Property for use of churches, in respect of which all priority
rights have expired, may be clisposecl of by advertising and. com-
petitive bid, or by negotiatetl sale or other transfer at such prices,
terms, and conditions as the Commission shall determine to be
fair and equitable.

Snc. 54. Cess Sar,ns.-All sales shall be for cash, and the buyer
shall arrange for the necessary ffnaneing, exeept as provided in chap-
ter 6 of this Act.

Suc. 55. FoRnr auo PRovrsloxs or. INsrnulrpNts.-Deeds exeauted
in connection with the disposal of property pursuant to the provisions
of this Act-

a. shall be as simple as the Commission shall fincl to be appro-
priate, and may eontain sueh warranties or covenants of title and

rSec.10 of PuLlic La$'87-719, approved September ?8, 1962, 76 Sttt.665, deleted the
rernainder of this sentence lvhidl l'erid: "rnd olso subject to the right of au ot:cupont of a
C{overument-omred single trurily or duplex housc to }rrry such house Ly prying run amouut
equel to the highest bid."zPullic Larv 87-174, Bl)!r()\'crl -{[*usl 3iJ, 1961, 75 Strt. 4O!1, subBlitulL.l "rriuety dt1,s"

605, deleted tlie
au occupant ol

to purcheso such

for "one year'."
0 Sec. 11 of Public La\' 87-719, npprovetl September 28, 7962, 76 St&t.

romainder of this sul)section t'hich reld: "but the Comrnission shall give
a Government-olynerl single family or tlulttcx housc such furtller oDportunity
l)ouse as sLall bc Iair aud cquitaLle,"
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ot,her prorisions (ineludiug any irrdenurit,y) as lhe Uommissiort
nlay deem appropriate;

b. with respect to any donnitories or apartment houses and euy
property used or to be used lilr construction of housing develop-
ments for rental purposes, may retain or acquire such rights to
the Commission to desiguate the future occupants of part or all
of sueh properties as it may deem appropriate to insure the avail-
ability of housing for employees of the Commission and its con-
tractors;

c. may require that the transferee, his heirs, successors, and
assigns shall compensate the Commission for any municipal
services provided by the Commission at rates which will not be
in excess of the average tax for such services in the immediate
vicinity of the community; and any amounts due and unpaid for
such compensation (together with interest and costs thereon)
shall, as of the date on which such amounts become delinquent,
be a lien in favor of the United States upon the premises sold by
the Commission, though not valid as against any mortgagee,
pledgee, purchaser, or judgment creditor until notice thereof
has been filed in accordance with the larvs of the State in which
the property is situated or in the office of the clerk of the Unitetl
States district court for the judicial district in which the property
subject to the lien is situated, if such State has not by law provided
for the filing of sueh notiee;

d. in transferring any property pursuant to sections 31 and 52,
may impose such restrictions and requirements relating to the
use of the premises and to public health and safetS as the Com-
mission may deem appropriate, which restrictions and require-
ments shall not be valitl beyond one year after the incorporation
of the city at the eornrnunity or 1 after Jule 30, 1966, in the case of
Los Alarnos; and

e. may require that any pal'urents in lieu of property taxes or
assessments for local improvements made by the Commission with
respect to the property shall be equitably prorated.

Sac. 56. OccuprlNcy sy Exrsrrxo TpNeNrs.-Upon application by
any occulrant of a single or duplex house made within the period of
the first priority when such house is ffrst offered for sale und.er this
Act, the Commission shall execute a lease to such occupant for a period
not to exceed one year from the date on which such property is first
offered for sale, or for such period as he remains a project-eonnected
person, whichever is shorter. In selling any house with respect to
which a lease executed under this seetion is in effeet, the Commission
may provide that the purchaser shall assume any or all obligations of
the lessor, but the Commission shall guarantee the lessee's performanee
under the terms of the lease.

Sric. 57. Irors.-
a. Notwithstanding any other provision of this Act, the Com-

mission is authorized, immediately upon passage of this Aet, or
immediately upon the inclusion of the eommunity within the

1 Sec. 12 of Public Lav 87-719,
"or after ,Junc 30, 1966, in the crse
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provisions of this Act, to ofrer for sele to the lessees single resi-
dential lots, which were leased by competitive bid antl whieh do
not have a Government-owned building thereon, at a priee equal
to the initial valuation of the lot as stated in the lease.

b. The Commission is authorized to offer for sale, as soon os
possible, other lots, to intlividual owners, upon which single
family or duplex houses may be ereeted, taking into consideration
the zoning restrictions the new city is likely to enact with respect
to those lots. The' zoning restrietious to be taken into account at
Los Alamos shall be those rvhich the loeal goternment is likely to
enact with respeet to those lots.

Soc. 58.'? Coopnnarrvps.-The Commission may grant to cooperatives,
the entire initial membership of whieh is restricted. to project-connected.
pemons, such priorities for the purehase of apartment buildings as the
Commission determines fair and reasonable. The priority rvith respect
to each cooperative shall termiuate if within such timc as the Commis-
sion may prescribe the cooperatire has not obtainecl one hundred per
centum initial membership consisting of project-eonnected. persons. The
15 per centum cleduction specifiecl b,v subsection 35 a., the deduction
provided by 36 d., the financing provisions of section 62, and the indem-
nity provicled by sections 63,64,65, and 66 shall be applicable to priority
sales of apartment builclings to such cooperatives. The term "coopera-
tive" as usecl herein means a corporatiorl or a trust of the character
rleseriberlir-rseetion213(a)(1) of thcNationalllousingAet,sasamendecl.

CHAPTER 6. FINANCING
Src. 61. Cor'rrnacr Puncsasr:.-The Commission may, in the sale

of any single-family or duplex house to a priority purchaser, enter
into a contraet to purchase rvhieh provides that the purchaser shall
conelude his purchase within not more than three years after the
date the eontract is entered into. Such contraets to purchase shall
provide for such periodic pa;,'rnents, including payuents on account
of principal, interest, or tax equivalents, as the Commission shall
prescribe.

Snc. 62. ColrlrrssroN FrNaNcrNo.-
a. In the everrt that the Commission finds that financing on

reasonable terms is not available from other sources, the Com-
mission may, in order to facilitate the sale of residential prop-
erty under chapter 5 of this Act, accept, in partial payment of
the purchase price of any such property a uotes secured by first
mortgages on such terms and conditions as the Commission shall
deem appropriate. In the ease of houses aud apartment buildings,
the maturity and percentage of appraised value in connection with
such notes and mortgages shall not exceed those prescribed under
section 223 (a) of the Natioual Housing Act,s as amended, and the

I Soc. 13 of Public Law 87-719, approred September 28, 1962, 76 Sta,t, 665, insortsd this
seutence.

2 Sec. 14 of Public Larv 8?-719, approved September 28, 7962, 76 Stet, 665, addeil sec. 58.ssee 4-1.2 for the provisions of Section 213 (e)(1) of the Notional Housing Act.
a Sec. 15 of Public Irav 8?-719, approved Septemb€r 28, 1962, 76 Stat. 665, Bubstituted

"such property" for "house, apartmeDt builtling, or dormitory".
6Seo 4-1.2 for the provisions of Section 223(a) of the NationRl Ifousing Aet.
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interest rate shail equal the interest rate plus the premium being
charged (and any periodic service charge being authorized by the
Federal Housing Commissioner for properties of similar character)
under section 223 (a) of the National Housing Act,1 as amend.ed, at
the effective date of sueh notes anil mortgages.

b.2 In connection with the sale of resideutial property finaneed
under section 62 a. of this Act, the Commission is authorized to
make aclvances for necessary repairs, or for the rehabilitation,
modernization, rebuilding or enlargement of single and duplex
residential properties to priority purchasers, and. to includ.e such
advances in the amount of the note secureal by the mortgage on
such property.

c.8 In the event that the Commission find.s that financing on
reasonable terms is not available from other sources, the Commis-
sion may, in order to facilitate the sale of commercial property
under chapter 5 of this Act, accept, in partial payment of the
purchase price of any commercial property notes seeured. by first
mortgages on such terms ancl conditions as the Commission shall
deem appropriate.

d.r The Commission may sell any notes and mortgages acquired
uncler subsections a. and c. of this seetion on terms set by the Com-
mission. Notwithstanding any other provisions of law and without
regard to the provisions of section 3709 of the Revised Statutes, the
Commission may, in accordance with such terms and conditions as it
may preseribe, (1 ) enter into contracts for servicing any of the notes
and mortgages it has accluired, antl (2) sell or enter into contraets to
sell to a servicer any notes and mortgages with respect to which a
servieing contraet has been entered into by the servieer with the Com-
mission z Prouided, That with respect to sales of notes and mortgages
under (2) the Commission shall comply with section 3709 of the
Revised Statutes unless it determines that sueh compliance would not
be feasible.

Snc. 63. Colrrrrssrorv fNopuNrry.-For a periotl of not more than
fifteen years after the date of enactment of this Act, or,5 in the case of
Los Alamos, not more than fifteen years after the date it is included
within this Act, the Commission shall intlemnify the purchaser (except
a purchaser taking advantage of the provisions of subsection 36 (tt)),
and any successor in title, of any such single family or duplex house as
set forth in this chapter. This indemnitv shall be deemed to be incor-
porated in the rleeds given on the sale of Government-owned houses. One
person may not invoke the indemnity in respeet of more than one house.

Ssc. 64. CouuuNrry Eupr,oylrnNT AND Popur,arroN.-The indem-
nity obligation speciffed in section 63 shali arise only if, for the six
months just preceding the date on which it is invoked-

, S". a.l-Z for the provisions of Section 223 (a) of. the National Ilousiag Act.t Subsection b, amendotl to reeil as set forth in the text by section 2 ol Public ]Jew g0g,
84th Cougress, approved July 25, 1956, 70 Stat. 653.

Prior to anenalmetrt subsec-tiou-b, read as followsi "The Commission may sell aay such notes
snd mortsgss on terms set by the Commission."

aThis subsection sdded by subsection 2 of Publio IJaw 802, 84th Congress, approveil July
25, 1956, 70 Stat. 653.

.fmmediately prior to amentlment by sec. 16 of ?ublic Law 87-719, opproved September 28,
1962, 76 Stat. 666, subsection (d) reail as follows: "d. The Commission may sell any notes
aad moltagss acquireil uaaler subsections a. and c. hereof on terms 8et by tho Oommission."sThie clause eddetl by sec.17 of Public Law 87-719, a,pprovod September 28, L962,76
gtst. 666.
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(a) the total number of operatin& maintena,nce, and atlmini-
istrative employees in the project area, as determined by the Com-
mission, has been less than fourteen thousand three hundretl antl
thirty-seven in the case of Oak Ritlge or seven thousanil six
huntlretl and twenty-two in the case of Richland or 1 four thousand
six hundred and twenty in the case of Los Alamos; and

(b) the population in the community has been less than twenty-
nine thousand. two hundred and fifty in the case of Oak Ritlge or
twenty-ffve thousantl two hundred in the case of Richland or 2 eleven
thousand seven hundred and sixty-nine in the case of Los Alamos.

f,'or purposes of this section employment shall be tleterminetl on the
basis of the pay period or periods ending nearest the 15th of each
month.

Sso. 65. AuouNr or. flropurrrrrv.-The indemnity obligation of the
Commission specified in section 63 shall be for such amount, less the
sales price of the property as would have remained unpaid under a
loau entered into on the date of the execution of the original tleetl by
the Commission-

(1) which was in the amount of the purchase price from the
Commission and provided for equal monthly payments of prin-
cipal and interest over a period of twenty years computeil on the
basis of the average interest and other charges reeorded for prop-
erty of the same class at the community; antl

(2) on which all payments due to the date when notice was
reeeived by the Commission had been made.

Sno. 66. CoNorrroNs or Irronurvrrv.-The Commission shall make
the intlemnity payment speciffed by section 65 only if the Commission
receives a notice from the then owner of the property that he is about
to sell the property for a sum less than the unpaid balance of the real
or hypothetical loan calculated pursuant to section 65. Such payrm.ent
shall be matle only if-

a. notiee is given to the Commission at a time when the condi-
tions of section 64 are satisffed;

b. the sale is made within sueh time as the Commission may
prescribe and in a manner which the Co--ission determinetl to
afford adequate assurance of a fair price without excessive costs;
and

o. the Commission is given such prior notice of the sale antl
sueh opportunity to become a purehaser as it shall prescribe.

In such circumstances the Commission is hereby authorized to purchase
the property. Sales pursuant to this section and payment by the Com-
mission of such &mount, if any, as is owing pursuant to seetions 63
through 66 shall encl the obligation of the Commission untler sections
63 through 66 with respect to that property.

1 8e6. 18 of Public Lew 87.719, opproved September 28, 1962, 76 StBt' 666, iE8ortotl
"or lour thougaud sir hundretl antl twenf,v in the case of Los Alamos".

adeo. fe ol Puttic Law 87-719, appioveit September 28, L992,.?0 tht. 666' insort€il
"or eteveu tihousoail reven hunilretl antl sixty'trine in th€ caso of IroB Alomos".
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CHAPTER, 7. UTIIJITIES

See. 71. AUTHORIZATION TO TRANSFER, UTIIJITIES.-The
Commission is authorized to transfer to one or more of the entities
specified in this chapter such utilities as in the judgment of the Com-
mission will be appropriate to enablc the transferee to meet the needs of
the residents of the community for adequate utility services of the kintl
to be transferred.

Sec. 72. DATE OF TRANSFER.-Transfers of utilities shall be
made as soon as possible, but in any event, not later than five years
after the date of enactment of this Act in the case of Oak Ridge and
Richlaud, or, iu the case of Los Alamos, not later than five years after
the date it is included within this Act.

Sec.73. ENTITY RECEMNG TRANSFER.-
a. Transfer may be made to one or more of the following, if the trans-

feree has the legal authority to receive and operate the utility.
(1) the city at the community;
(2) the State in which the community is located;
(3) any political subdivision or agency of that State; or
(4) auy person, flrm, corporatiou, or other legal entity.

b. In determining the transferee for any utility, the Commission may
consider the following:

(1) the pattern of ownership of the comparable utilities in the
State in which the community is located;

(2) the ability of the transferee to operate the utility;
(3) the probable price of the sale of the utility, the ability of

the transferee to pay that price, and any probable expense;

(4) the desires of the eligible voters of the community as directly
expressed in any vote in any officially recognized. procedure or in
any procedure established by the Commission; and

(5) the benefit to the United States in reducing possible require-
ments for local assistance as authorized in chapters 8 and 9 of this
Act.

Sec. 74. UTIITITIES TRANSFEB,ABIJE.-AII utilities are author-
ized to be transferred under this chapter, but shall not inelude property
which the Commission determines to be needed for its own use.

Sec. 75. CHARGES FOR, UTIITITIES TRANSFERRED.-The
Commission may give the utility to the city incorporated at the commu-
nity; and must charge in selling the utility to any other transferee:
Prou,id,eil,, That at I-:os Alamos, utilities may be given to the county or
other local governmental entity. The charges and terms for the transfer
tt/23/u
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of any utility may be established by advertising and competitive bid, or
by negotiated sale or other transfer at such prices, terms, and condi-
tions as the Commission shall determine to be fair and equitable.

CHAPTER, 8. MUNICIPAI]ITIES

Sec. 81. ASSISTANCE IN ORGANIZATION.-The Commission is
authorized., for a period. not to extend beyond five years after the date of
enactment of this Act in the case of Oak Ridge and Riehland, or, in the
case of l-.ros Alamos, not to extend beyond five years after the date it is
included within this Act, to cooperate with and assist the residents of
the community in preparation for and establishment of local self-govern-
ment and in the transfer of munieipal installations ancl responsibilities
to local entities. Such assistance may include payment of any amounts
reasonably necessary to meet expenses incident to the establishment and
organization of a eity government and other local entities at the com-
munity, until sueh time as the municipal installations are transferred in
aecordance with the provisions of this chapter.

Sec. 82. AUTHORIZATION TO TRANSFEII, MUNICIPAL IN-
STALLATIONS.-The Commission is authorized. to transfer to one or
more of the entities specified in this chapter sueh municipal installations
as in the judgment of the Commission, will be appropriate to enable the
transferees to meet the needs of the residents of the eomrnunity for
adequate school, hospital, and other municipal services.

Sec. 83. DATE OF TRANSFER,.-Transfers of municipal installa-
tions may be made at any time, not later than five years after the date of
enaetment of this Act in the case of Oak Ridge antl Richland, or, in the
case of I.los Alamos, not later than five years after the date it is included
within this Act.

Sec. 84. ENTITY RECEIVING TRANSFER.-
a. Transfers may be made to one or more of the following, if the

entity has the legal authority to receive the installation: (1) the city at
the communify; (2) the State in which the community is located; (3)
any political subdivision or agency of that State; or (4) a private non-
profit organizaliori- in the case of the hospital installation or cemetery
at the community.

b. In determining the entity to rvhich school, hospital, and other
municipal installations, respectively, shall be transferred, the Commis-
sion shall be governed, in order, by

(1) the results of a vote in which the eligible voters in the com-
munity expressed themselves directly on the transfer in the vote on
the incorporation of the city;

(2) the results of a vote in which the eligible voters have directly
sxpressed themselves on the proposed transfer in a referendum or
other officially recognized procedure;
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(3) there being only one entity which is legally authorized to
receive the municipal installation; or

(4) in the absence of the other alternatives, the Commission has
eonducted a vote of the eligible voters of the community on the pro-
posed transfer under such proeedures as it may establish.

Sec. 85. INSTALIJATIONS TRANSFERABITE.-AII municipal in-
stallations are authorizetl to be transferred under this chapter, but shall
not include property which the Commission determines to be needed for
its o'wn use.

Sec.86. CHARGES FOR, MUNICIPAIJ INSTAI-,IJATIONS TRANS-
FERRED.-The transfer of any municipal installation authorized to
be made under the provisions of this chapter may be made without
charge to the entity receiving the installation.

CHAPTER, 9. ITOCAIT ASSISTANCE

Sec. 91. BASIS OF ASSISTANCE TO CITIES AND OTI{ER,
STATE AND L/OCAL ENTITIES.-

a. From the date of transfer of any municipal installations to a gov-
ernmental or other entity at or for the community, the Commission shall,
for a period of ten years, make annual assistance pa;zments of just and
reasonable sums to the State, county, or loeal entity having jurisdiction
to eollect property taxes or to the entity receiving the installation trans-
ferreil hereunder. In determining the amount ancl recipient of such
payments, the Commission shall consitler-

(1) the approximate real property taxes and assessments for local
improvements which would be paitl to the governmental entity upon
property within the community if such property were not exempt
from taxation by reason of Fetleral ownership;

(2) the maintaining of municipal services at a level which rvill not
impetle the reeruitment or retention of personnel essential to the
atomic energy program;

(3) the fiscal problems peculiar to the governmental entity by
reason of the construction at the community as a single purpose
national defense installation under emergency conditions; and

(4) the municipal services and other burdens imposed on the
governmental or other entities at the community by the United States
in its operations in the project area.

b. Special interim payments may be made under the provisions of
this section to any governmental entity which-

t /15/64
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(1) has a special burden due to the requirements und.er law
imposed upon it in assisting in effectuating the purposes of this Act
for which it will not otherwise receive adequate compensation or
revenues; or

(2) will suffer a tax loss or lapse in place of which it will not
receive any other adequate revenues until the new governmental
entities contemplatetl by this chapter are reeeiving their normal taxes
and. performing their normal functions.

e. Payments made under this seetion shall be payments made for
special burdens imposed on the local governmental entities in aeeortl-
ance with the seeond sentenee of section 168 of the Atomic Energy Aet
of 7954. Payments may be made uncler this seetion notwithstantling the
provisions of the Act of September 30, 1950 (Public Law 874, Eighty-
first Congress), as amended..

tl. With respect to any entity not less than six months prior to the
expiration of the ten-year periocl referred to in subsection a. of this see-
tion, the Commission shall present to the Joint Committee on Atomie
Energy its recommendation as to the need for any further contribution
payments to such entity. ff it recommends further eontribution pay-
ments, it shall propose a deffnite schedule of such contribution pa;rments
which will provide for an orderly and reasonably prompt withdrawal of
the Atomic Energy Commission from participation in and contribution
toward loeal government.

Sec. 92. COMMISSION REDUCTIONS.-Any payment which be-
eomes due under section 91 prior to the transfer of all municipal instal-
lations at the community may be red.ueed by such amount as the Com-
mission determines to be equitable basetl on the municipal services then
being performed by the Commission, antl the municipal services then
being performed by such governmental entity.

Sec. 93. AREAS OF SERVICE.-The payrments made pursuant to
seetion 91 to transferees of munieipal installations are in anticipation
that the respeetive recipients of those payments furnish, or have
furnished, for the eommunity, the sehool, hospital, or other munieipal
serviees in respect of which the payments are made. Any such pay-
ment may be withhekl, in whole or in part, if the Commission finds that
the recipient is not furnishing such serviees for any part of the areas so
designated.

Sec. 94. COMMISSION CONTRACTS.-The Commission is author-
ized, without regard to section 3679 of the Revised Statutes, to enter
into a contract with any governmental or other entity to which payments
are required to be made pursuant to section 91, obligating the Com-
mission to make to such entity the payments as directed to be made by
section 91,

t/15/64
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oEAPTEB 10. TRANSFER OF X'UNCTTONS, AND REYTEW
Suo. 101. TnINSTEB oF XtuNcrroNs.-The President is authorized to

delegate 1 the duties and responsibilities placed on the Co--ission by
this Act to such other ageneies of the Unitett States Government as are
reasonably qualifietl to perform those duties and responsibilities. The
President may delegate any or all of the duties and responsibilities of
the Commission in the operation of the communities to such other
agencies of the United States Government that are reasonably qualifietl
to perform those duties and responsibilities. The Co-mission shall
retaiu uo financing duties aud responsibilities.

Suo. 102. Rpvmw.-The Commission shall present to the Joint Com-
mittee on Atomic Enerry of the Congress a full review of its activities
under this Act every three years in adtlition to any other presentation
whieh may be required or requested by the Joint Committee.

Snc. 103. JorNr Couurrrnn oN Arourc ENrnoy.-The provisions of
chapter 17 of the Atomic Energy Act of 1954 shall be applicable to all
matters under this Act.

CEAPTER 11. GENERAIT PBOYISIONS
Ssc. 111. Pownns oF rEE Couurssron.-The Commission shall have

all powers conferred. by the Atomic Energy Act of 1954, iuclutling the
power to make, promulgate, issue, rescind, and amend. such rules,
regulations, and delegations as may be appropriate to carry out the
provisions of this Act antl shall be subject to the limitations contained
in chapter 14 of that Act. Nothing contained. in this Act shall impair
the powers vested in the Commission by the Atomic Energy Act of
1954, as amended, or any other law.

Ssc. 112. Quer,mrcerroN To Puncn.a.ss.-No officer or employee of
the Commission or of any other Federal agency (including offi.cers and
members of the Armed Forces) shall be disqualifietl from purchasing
any property or exercisiug any right or privilege uuder this Act, but
no such officer or employee shall make any determination as to his own
eligibility or priority, or as to valuation, price, or terms of sale antl
financing of property sold to him.

Spc. 113. Corrm,ct X'onus.-Contracts entered into pursuant to this
Act and other instruments executetl pursuant io this Act shall be
in such form and eontain such provisions, consistent with this
Act, as the Commission shall prescribe; aud shall be as simple and
coneise as possible. Auy mortgage shall contain terms which will place
the Unitetl States in the same position, with respect to any mortgages
it may hold under the provisions of chapter 6, as that occupied by a
private lender under the applicable State laws for the relief of mort-
gagors with respect to deficiency jutlg"rents.

Sno. 114. EvtppNcp.-A deetl, lease, contract, or other instrument
executed by or on behalf of the Commission purporting to transfer

I Seo E:ecutive Orila 10657, 15-1.2, alelegatiug sel6s Bnd faancing futrctious with rsspoct
!o regideatirl rtril o€rteil othot ptlDortler to ths Eousing srd Eomo Finance A.lmiristratot.
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title or any other interest in property disposed of pursuant to this Act
shall be conclusive evidence of compliance with the provisions of this
Act and rules and regulations promulgated thereunder, insofar as cor-
cerns title or other iuterest of any bona ffde grantee or transferee for
value without notice of lack of such compliance, and his successors in
titIe.

Src. 115. A-ultNrsrnarrvE REvrEw.-Determinations authorized by
this Act to be made by the Commission as to classification, priorities,
prices, and terms and conditions of sale of property disposed under this
Act shall be subject to review only in accordance with such provisions
for administrative review or reconsideration as the Commission may
prescribe.

Snc. 116. Rupossnssrorv.-The Commission is authorized to repossess
any property sold by it in accordance with the terms of any contract to
purchase, mortgage or other instrument, and to sell or make any other
disposition of any property so repossessed and any property pur-
chased by it pursuant to section 66. lNotwithstanding any other pro-
vision of law relating to the acquisitiou, handling or disposal of real
property by the United States, the Commission shall have power to deal
with, complete, operate, rent, renovate, modernize, insure, or sell for
cash or credit, in its diseretion, any properties acquired pursuant to
this Act, and to pursue to final collection, by way of eompromise or
otherwise, all claims arising pursuant to this section z Proaiil,eil,, That'
expenses authorized by this section shall be considered nonadmini-
strative expenses : Proaid,ed, further, That section 3709 of the Revised
Statutes shail not apply to any contract entered into pursuant to this
section if the amount thereof does not exceed $1,000.

Sec. 117 2 a.-There is hereby established as of June 30, 1956, a Com-
munity Disposal Operations Fund, and the Commission (or the head
of such agency as may be earrying out the sales and finaneing functions
of the Commission pursuant to a delegation by the Presitlent under
seetiou 101 of this Act) is authorized to credit said fund with all
moneys hereafter obtained or now held by it and to account under said
fund for all assets antl liabilities held or acquired by it in connection
with its sales and finaneing functions und.er this Act, and to make
temporary advances to such fund, from any other funds available for
expenses of operations of such Commission or agency, as may be re-
quired to carry out such functions pending the realization of sufficient
proceeds under the provisions of this Aet: Prouid,eil, That any such
advances shall be repaid to the source appropriation or fund, to the
extent of any unobligated balances available in the Community Dis-
posal Operations Fund, prior to the close of the fiscal year during
which such advances are made.
-idiJ*ri.r"e adiled by sec. 3 ol Public Law 802, 84th Congress, approveil Julv 25, 1956.
70 Stat. 653,

2 Sec, 117 amended to reatl as set forth in the text by sec. 4 of Public Law 802, 84th
Congress, approved July 25, 19j-,6, ?0 Stat. 653, 654. ?rior to amendment section 117 reed
as fo-llou'i: ?'tho net prriceedi derived by the Colnmission from the disposal ol propeltX pur-suant
to this Act, after doireying expensos incidetrt to spprsisel, Eslo- or other transfer-end-eny
ffnancing uirder section 

-oz,-shait be covered into the Treasrrry. Annually, upotr advice of tle
Commiss-ion, there shall be'transferred to miscellaneous receipts of the Treasury-such portioal
of such net'proceeds as m&y no longer be needed to moet the contingent obligations proviiletl
for in subsection 118 c."
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b. The Community Disposal Operations Fund shsll be available to
pay for all necessary costs, expenses (inclutting administrativo ex-
penses), losses or obligations incurred in connection with the aforesaitl
functions, including expenses incident to sale, or other transfer and
any financing under section 62, indemnities uncler sections 63 through
66, and expenses authorized by section 116 of this Act, and, erpenses
in connection with the defense and payuent of any claims for breaches
of warranties and covenants of title of any property disposed of
pursuant to this Act.

c. Ary amount in said fund which is determinetl to be in excess of re-
quirements for the purposes thereof shall be declared and paid as
liquidating dividends to the Treasury, not less often than annually.

Src. 118. Appnopnr.nuoNs.-
a. There are hereby authorized to be appropriated sueh sums

as may be necessary and appropriate to carry out the provisions
and purposes of this Act.

b. There are authorized to be appropriated the sum of $518,000
at Oak Ridge, the sum of $2,215,0001 at Richland ancl the sum of
$8,719,0002 at Los Alamos for construction, modification, or exp&n-
sion of municipal installations aud utilities authorized to be trans-
ferred pursuaut to chapter 7 and chapter 8 of this Act.

c. As much as may be neeessary of net proceeds from section 117
are hereby appropriated and made available for use by the Com-
mission (without ffscal year limitations) to pay any costs, losses,
expenses, or obligations incurred. by the Commission in eonnection
with obligations entered into pursuant to section 37 or section 63,
with repossession or repurchase, rehabilitation, and further dis-
position pursuant to sections 63 through 66 anal section 116, and
with the defense and payuent of any claims for breaches of war.
ranties and covenants of title of any property disposed of pur-
suant to this Act. REPEALED.8

Sno. L19. Snp.a,nAsr,Iry on PnovrsroNs.-If any provisions of this
Act, or the application of sueh provision to any person or circum-
stances, is heltl invalid, the remainder of this Act or the application of
sueh provision to persons or circumstauses other than those as to which
it is held invalid, shall not be affected thereby.

llncreaseil from $2,165,000 to $2,215,000 by sec,6 ol Public IJaw 802,841h Oongtess,
approved July 25. 1956. 70 Stst. 654.

, Sec. 24 of Public Larv 87-719, approvetl September 28, 1962, 76 StEt. 666. anentleil
subsection b, by inserting "anal tho sum of $8,719,000 at Los Alamos". Sec. 24 furthe! emendoal
tho ramoinder o, this subsection by insorting "snil utilitios" following "municipal installs-
tions" and odded ttre reference to chspter 7,

8 Section 118 c. repeoletl by sec. 5 of Public Lav 802, 84th CoDgross, &pproved July 26,
1956. 7O St&t. 654.

aThs omitted sections are 201, which amends sec.223(a) of the National Ilousing Act (eeo
4-1.2), atrd sec. 202 which amends sec. 8(d) of Public LBw 874, 81st Congress, concerning
Federal financial assistance for the operotion end meintenance of echools in federally impactod
are&9.
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Suc. 120.1 Drsposu, oF PEopERrv.-In addition to any other author-
ity the Commission may have, the Commission is authorized, without
regard to the provisions of section 3709 of the Revised Statutes, as
amended, to lease land, and to sell, lease, including leases with options
to purchase, and otherwise dispose of improvements thereon, and such
equipment and other personal property as is determined to be directly
related thereto, in the Commission's Hanford project in and near Rich-
laud, Washington, upon a determination by the Commission that such
disposition will serve to prevent or reduce the adverse economic impact
of actual or anticipated. reductions in Commission programs in that

Approved August 4, 1955.

I Aalil€il by sec. 4 ol Public Law 88-394, approveil August 1' 1964, 78 Stat. 376.
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2. EXBCUTTVE ORDER t06571
lzt red. Rcg. to63J

TR,ANSFER,RING TO TEE HOUSING AND EOME
FINANCE ADMINISTR,ATOR, CER,TAIN FUNCTIONS
OF THE ATOMIC ENER,GY COMMISSION UNDER TIIE

ATOMIC ENER,GY COMMUNITY ACT OF 1955 2

By virtue of the authority vested in me by the Atomic Energy
Community Act of 79552 (69 Stat.471), hereinafter called the Act,3
and particularly by section 101 thereof, and as President of the
United States, it is ordered as follows:

Section 1. There are hereby transferred to the Ilousing and Eome
Finance Administritor (hereafter ealled the Atlministritor) all of
the functions, duties, and responsibilities of the Atomic Energy Com-
mission (hereinafter called the Co'yrission) under sections 34 to 36,
inclusive, seetions 51 to 55, inclusive, section 57; sections 61 to 66,
inelusive, and section 116, of the Act, and a under the thirtl sentence
of section 32 of the Act, with the following exceptions and qualifica-
tions:

(a) The Commission shall retain the power and duty of, and
the responsibility for, (i) determining the property to be ofiered
for disposal pursuant to section 52, the improvements to be desig-
nated as eligible for a credit under subsections 36a and 36b, the 6

extent to which a lessee has been previously compensated for im-
provements under subsection 36a, and the provisions and proce-
dures to be adopted pursuant to subsections 55b to 55e, inclusive,
antl (ii) removing or transferring property pursuant to subsections
52a(l) and,52a(2).

(b) The Commission shall retain such duties and responsibili-
ties under section 57a as it shall specify and give notice thereof
to the Administrator.

(c)o The Administrator may reimburse the Federal Housing Com-
missioner, under the aforesaid thirtl sentence of section 32 of the
Act, from the Commuuity Disposal Operations Fund establishetl untler
section 117 of the Act.

Section 2. There shall be transferred to the Administrator, who
shall thereafter exereise full jurisdiction in conneetion therewith, all
-lE".oti"" Ord6r 10657 amsnded by Executive Order 10734, issued October 17, 195?,
22 Eed. Res. 8275. t

'See 15'1.1.tSection 2 of Executive Otder 10734 issueil October 17,1957,22 Fed. Reg.8275,
Drovided that eaeh referonce to "the Act" in Executive Oralor 10657, os ameniled, shall be
ileemed to include, €xcopt eB may bo inappropriot€, a refelence to the Atomic Enetp
Community Act ol 1955, as amendeil.rSection 1 oI Executive Order 10734, issred October 17, L957,22 Feil. R,eg.8275,
inserted "and under the third sentence ol eection 32 of tlte Act".

6 Section 1 of Executive Oriler 10784, issuoil October 17, 1957, 22 Fed,. Reg. 8275,
inserted "the extent to which a lessee hag been previously compens&tod lor improvementr
under subsection 36e, ond".

6 Section I of Exscutiye Oralor 10734, issueil October L7, 1957, 22 Fed. Reg. 8275,
insertsd psrsgrsph (c).
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interests, rights, powers, duties, and responsibilities of the Unitetl
States, including any interests, powers, rights, duties, and responsibili-
ties of the Commission under the Act or any act, with respect to the
following (except such interests, powers, rights, duties, and responsi-
bilities as the Commission and the Administrator may mutually agree
shall be retained by the Commission) :

(a) The property designated for disposal by the Commission
pursuant to section 52 ot the Act, iucluding all interests, powers,
rights, duties, and responsibilities arising as a result of deeds
executed by the Commission pursuant to the provisions of sub-
section 57a of. the Act.

(b) The deeds for church land and the deed to the State of
Tennessee for National Guard purposes, executed by the Commis-
sion pursuant to the Atomic Energy Act of 1946, as amended, or
the Atomic Energy Act of 1954, as amended.

Section 3. The transfers spe,ffietl in section 2 hereof shall be
effective:

(a) As to each parcel of property offered for disposal pursuant
to the provisions of section 52 of the Act on the date the Adminis-
trator executes a deed as provided in section 55, or a contract to
purchase as provided in section 61, with respect to each such parcel
of property; and

(b) In the case of deeds exeeuted by the Commission pursuant
to the provisions of subseetion 57a of the Act, or referred to under
srrbsection 2(b) of this order, on the date of this order or the execu-
tion of such deeds, whichever is later.

Section 4. To the extent necessary or appropriate to enable him to
perform or exercise the functions, duties, and. responsibilities trans-
ferred to him by this order, the Administrator, and such officers or
employees to whom he may delegate authority with respect to such
functions, duties, and responsibilities, may perform or exercise any
of the functions, duties, or responsibilities conferred. upon the Com-
mission by the Act, including, speeificallg chapter 11 thereof. Any
funds derived by the Commission from the disposal of property under
the Act, ineluding funds derivetl from the disposal of property under
subseetion 57a of. the Act, shall be transferred to the Administrator,
but shall otherwise remain subject to the provisions of section 117 antl
subsection 118c of the Act.

Section 5. The Commission antl the Atlministrator shall keep each
other eurrently advised as to aetion taken pursuant to the Aet, shall eon-
sult with each other on all matters arising under the Act or this order
which either agency deems to be of mutual eoneern, and may jointly
agree upon such further measures, not inconsistent with the Aet or
this order, as will promote the expeditious and. effective aceomplish-
ment of the policy and purposes of the Act.

Seetion 6. Executive Order No. 9816 of Deeember 31, 1946, is hereby
amended to the extent that it may be ineonsisteut with this order.
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Section 7. Nothing in this order shall invalidate any action taken by
the Commission prior to the effective date of this order, or impair or
affect any outstanding obligations or 

-cont-racts of the Commission, or
impair any power or authority of the Commission with respect to
functions not tranpferred by or pursuant to this ord.er. No person
affected by any action taken by either the Commission or the Adminis-
trator, or by any person aeting under authority delegated to him
consonant with law, shall be entitled to challenge the valitlity thereof
or otherwise excuse his action or failure to act on the grounds that
pursuant to the provisions of this order sueh action was within the
jurisdiction of the Commission rather than the Administrator, or
vice versa,

Seetion 8.1 Nothing in this order shall be applicable to the community
of Los Alamos, New Mexico.

DWIGIIT D. EISENIIOWER,

TIIE WHITE HOUSE,
February 14,1956.

--lThis section atlded by sec.0 of Executive Ortler 11105, issued April 18, 1963, 28 Fed, neg.
3909. Ses 15-1.4.
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3. PRIORITIES REGUTATION OF ATOMIC ENERGY COAAMISSION,
AS AMENDED

[Zt fed. Reg. 1005 ond omended 2l Fed. Reg. 10267J

PAR,T 130-PR,IOR,ITIES R,EGITLATION
Notice is hereby given that the Atomic Energy Commission has

adopted the following rules: These rules shaU become effective thirty
days after publication in the Fnnrnu, Rnersnnn.

GENEEAIJ PROVISIONS
Sec.

130.1
130.2
130.3
130.4
130.5

130.41
730.42
130.43
730.44
130.45
130.46
130.47

Purpose.
Findings.
Defi:ritions.
Computation of time.
Methocl of service.

PRIORITTES

130.21 Residential priorities.
730.22 Commereial, industrial and nonprofit priorities.
130.23 Church priorities.
730.24 Other properties.

130.31
130.32
130.33
130.34
130.35
130.36
130.37

APPI,ICATION FOB AND EXERCISE OIt PRIORITY R,IGETS

Applications for priority.
Exercise of priority.
Abandonment of priority.
Transfer of priority.
Nonimpairment of rights.
Limitation.
Persons applying for determinations or exercising priority

DETERMINATIONS OT PRIORITY RIGETS

Determination of priorities.
Determination of conflieting elaims for priority.
Determination of seniority of emplo5rment or serviee.
Evaluation of conflieting claims.
Determination of seniority of occupancy of duplex houses.
Evidenee.
Commission examination.

APPEAIJ PROCEDUBE

130.51 Establishment of appeal boards.
130.52 Notice.
130.53 Appeal.
130.54 Classes of appeals.
130.55 Parties to appeal.
130.56 Grounds of appeal.
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130.57 Recommended. d.etermination.
130.58 Decision by Manager of Operations or his designee.
130.59 Appeals in cases determined by lot.
130.60 X'inality.
130.70 Amendment.

Aursomry: $S130.1 to 130.70 issuetl under secs.42, 111, 115, Pub.
Law 221,84th Cong.

Seo. 180.1 Punposu. rhi-Tm.;ffffi:.T"r"rsuant to the provisions
of the aet, partieularly section 42 thereof, priority rights applicable to
the sale of government-owned property ofrered for disposal at Oak
Ridge, Tennessee, and Richlantl,'Washington, pursuant to the provisions
of Chapter 5 of the Atomic Energy Co--unity Act of 1955.

Sec. 130.2 FrNorNos. (a) The Co--ission has determinetl that the
priorities established in this part are reasonable and fair, will be uniform
in each class or subclass of propertS and will give sueh priority rights
to occupants, project-connected persons, and incoming employees as are
necessary or desirable and such priority rights to former occupants,
former project-connected persons, or inhabitants as are fair and equi-
table. fn establishing these priorities the Commission has given due
consideration to the following factors:

(1) The retention and recruitment of personnel essential to the
atomic energT program;

(2) The minimization of dislocations within the community;
(3) The expeditious accomplishment of the disposal program; and
(4) The tlesirability of encouraging private fims to loeate or remain

in the community.
Seo. 130.3 Dprrrrrror.rs. As used in this part:
(a) "Act" means the Atomic Energy Community Act of 1955 (69

Stat. 471), inclutling any amendments thereto.
(b) "Commission" means the Atomic Enerry Commission or any

authorized officer or employee thereof. For purposes of determining
seniority under section 130.43, "Commission" shall inclutle the Man-
hattau Engineer District, U. S. Army Corps of Dngineers.

(c) "Community" means:
(1) With respeet to property at Oak Bidge, that area at Oak Bidge,

Tennessee, designated on a map on file at the prineipal office of the Com-
mission, entitled "Minimum Geographio Area, Oak Ridge, Tennessee,"
bearing the legentl "Boundary l-rine, Minimum Geographic Area, Oak
Ridge, Tennessee," and marked "Approved., 21 April 1955, K. D.
Nichols, General Manager"l or

(2) With respect to property at Richlantl, that area at Richlantl,
'Washington, designated on a map on file at the principal office of the
Commission, entitled "Minimum Geographic Area, Riehland, Wash-
ington," bearing the legend "Boundary Lrine, Minimum Geographic
Area, Richland, Washington," antl marketl "Approved, 21 April 1955,
K. D. Nichols, General Manager."

ttn/58



Prioritler Rcgulofion

! 130"3

I5-t.3
Pogc 3

(d) "Property management contractor" means the contractor
managing, ou behalf of the Commission, the Commissiou-owned prop-
erties at the community. On November 1, 1955, the property manage-
ment contractor at Oak Ridge was Management Services, Inc., and at
Richland was General Electric Company.

(e) "Occupant" means a person who, on the date on whieh the prop-
erty in question is first offered for sale, is entitled to residential occu-
pancy of the government-owned house in question or of a family
dwelling unit in such house, in accordance with a lease or license agree-
ment with the Commissiou or its property maragement contraetor, but
sliall not include a sublessee or assignee of such government-owned
house.
(f) "Resident" means any person who, on the date on which the

property in question is first ofrered for sale, is either:
(1) A person who is entitled under a lease or license with the Com-

mission or its community management contractor to residential occu-
pancy of government-owned accommodations at the community, or
property designated for sale pursuaut to Chapter 5, or

(2) A project-connected person who is entitled, in aecordance with a
lease or similar agreement, to residential occupancy of privately-owned
rental housing in the community.

(g) "Member of his family" means any person having the follow-
ing relationship to an occupant or a person granted a priority under
$ 130.21 (f) (1) or (2) (including those having the same relationship
through marriage or legal adoption) : Spouse, father, mother, grand.-
father, grandmother, brother, sister, son, daughter, uncle, aunt,
uephew, nieee, or first eousin.

(h) "Project area" means that area which on August 4, 1955, con-
stituted the Federal area at Oak Ridge, Tennessee (in the case of prop-
erty at Oak Ritlge), or Richland, Washington (in the case of property
at Richland).

(i) "Project-connected. person" means any person who, on the date
the property in question is first ofrered for sale, is regularly employed
at the project area in one of the following capaeities.

(1) An officer or employee of the Commission or any of its con-
traetors or subcontractors, or of the United States or any agency thereof
(including members of the Armed. Forces), or of a State or political
subdivision or ageucy thereof;

(2) An officer or employee employed at a school or hospital loeatetl
iu the project area;

(3) A person engagetl in or employed in the project area by any
professional, commercial, or industrial enterprise occupying premises
located in the project area; or

(4) An officer or employee of any church or non-profit organization
oceupying premises loeated. in the project area.

(j) "Senior oceupant" means that one of the occupants of a family
dwelling unit in the government-owned duplex house in question who
has the longer continuous occupancy, computed as provitled in section
130.45, in the duplex house.
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(k) "Junior occupant" means that one of the occupants of a family
dwelling unit in the goverument-owned duplex house in question who
has the shorter continuous occupancy, computed. as provided in section
130.45, in the duplex house.

(I) "Retired. former resident" means any person, other than an occu-
pant, resident or project-connected person, who

(1) Having been employed at the project area in one of the eapaci-
ties set forth in the definition of projeet-conneeted persou, retired., at
any time prior to the date the property in question is first offered for
sale, from such employment in accordance with the retirement plan
established by his employer; and

(2) At the time of such retirement rvas either (i) entitled, in accord-
ance with a lease or license agreement with the Commission or its com-
munity management contractor, to residential oecupanoy of govern-
ment-orvned accommodations at the community, or property designated
for sale pursuant to Chapter 5, or (ii) entitled, in accordance with a
lease or similar agreement, to residential oecupancy of privately owned
rental housing of the community.

(m) "Inhabitant" means a person lvho owned real property in the
project area at Oak Ridge on October 6,7942, or in the project area
at Richland on December 3L, 1942.

(n) "Person" means any individual, corporation, partnership, firm,
or associatiou.

(o) "Sales agency" mearls the agency of the Federal Government
lvhieh is responsible for disposal of property offered pursuant to Chap-
ter 5 of the act.

(p) "Successful claimant" means the person whom the Commission
has initially determineil to be entitled to purchase a particular piece of
property through the exercise of a priority right.

(q) "Contract to purchase" means an agreement (rvhich can be made
only by a priority purchaser) to purchase a single-family or duplex
house under the terms of which the purchaser agrees to:

(1) Conclutle the purehase within three years after the date of the
agreement, and

(2) Make regular periodic payments (during the three-year period)
on aecount of principle, interest, and. for municipal serviees.

Src. 130.4 ColrpurarroN or Trlrp. Except as otherwise provided in
section 730.44, in computing any period of time prescribed or allowecl
by this part, the day of the act, event or default after whieh the desig-
nated. period. of time begins to run is not to be includetl. The last day
of any period prescribed. or allowed. by the part is to be included, unless
it is a Saturday, Suntlay or a legal holiday, in which event the period
will be extended. until the end of the next day which is neither a Satur-
day, Sunday or a legal holiday.

Src. 130.5 Mprsoo oF SERvrcE. AII documents or information required.
to be furnishetl by priority holders must be postmarked or actually re-
ceived by the appropriate ageney prior to the expiration of the periocl of
time prescribed or allorved by this part.
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PRIOBITIES

Sec. 130.21 RusrppNrrar, Pnronrrrns. The following rights of priority
shall be applicable in the sale of property for private residential use:

(a) For government-owned single family houses:
(1) First priority; the occupant.
(2) Secontl priority; any resident.
(3) Third priority; any project-connected person.
(4) Fourth priority; any retired. former resident.
(5) Fifth priority; any inhabitant.
(b) For government-owned. duplex houses:
(1) First priority; the senior occupant.
(2) Second priority; the junior occupant.
(3) Third priority; a junior occupant of any duplex house who has

been prevented from exercising his second priority by reason of the
exercise of the first priority by the senior occupant.

(4) Fourth priority; any resident.
(5) Fifth priority; any project-eonnected. person.
(6) Sixth priority; any retired former resident.
(7) Seventh priority; any inhabitant.
(c) For vaeant lots classified for residential use, not under lease or

ted by para-

4
Third priority; any retired former resident.
Fourth priority; any inhabitant.

d For lots and acreage classified for residential use und.er lease or
license agreement on which there is no government-owned building.

(1) First priority; any person who on the date the property in ques-
tion is first offered for sale is entitled to occupancy of the premises of-
ferecl for sale in aeeordance with a lease or license agreement with the
Commission or its property maragement contraetor authorizing the
use of the premises for residential purposes.

(e) For each lot classified. for residential use, located within the
minimum geographic area referred to in $ 130.3 (c) (1) on which,
on August 1, 1956, there was wholly or partially locatetl only one
single-family housing unit, ancl suc]r unit was subsequently removed
from such lot pursuant to section 52 (a) (1) of the act:

(1) First priority. The person who on August 1, 1956 was entitled
to occupancy of the single-family housing unit in accordance with a
lease or lieense agreement with the Commission or its property man-
agement contractor.

(2) Becond, pri,ori,ty. Any person who having a priority under
paragraph (f) (2) of this section is prevented from exercising such
priority by reason of the exereise of a higher priority granted by
paragraph (f) of this section by another person.

(3) T'lrird, prioritg. Any resiclent.
(4) Iourth priority. Any project-connected person.
(5) Fifth priority. Any retired former resident.

5/r/s7
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(6) Sinth prioritA. Any inhabitant.
(f) For each lot classified. for resideutial use located within the

minimum geographic area referred to in $ 130.3 (c) (1) on which, on
August 1, 1956, there were wholly or partially located more than one
single-family housing unit, all of which were subsequently removed
from such lot pursuant to seetion 52 (a) (1) of the act:

(1) Iirst priority. The person who on August 1, 1956, was entitled
to occupancy of one of such single-family housing units in accordance
with a lease or license agreement with the Commisison or its property
management contractor and u'ho had a longer period of continuous
occupancy than the person granted a priority under subparagraph
(2) of this paragraph.

(2) Second priority. The person or persons who on August 1,
1956, were entitled to occupancy of one of such single-family housing
units in accordance with a lease or license agreement with the Com-
mission or its property management contractor, antl who had a shorter
period of continuous occupancy than the person granted a priority
under subparagraph (1) of this paragraph.

(3) Third, priority. Any person who having a priority und.er sub-
paragraph (2) of this paragraph is prevented from exercising such
priority by reason of the exercise of a higher priority granted by
this paragraph by another person.

) Pourth prioritll. Any resident.4
5) Fifth priority. Any project-connected. persorl
6) Siath. pri.ority. Any retired former resident.
7) Seuenth priority. Any inhabitant.

Snc. 130.22 Corvrrvrpncur,, INousrnu.l eNn NoNpnorrr PRronrrrns. In
the sale of property classified for commercial or industrial use, or for
use of nonprofit organizations (other than churches), any person who,
on the date such property is first offered for sale, is eutitletl to occupancy
of the property offered for sale or a part thereof in accordance with a
lease or license agreement with the Commission or its property manage-
ment contractor, authorizing the use of the property for commercial,
industrial or nonprofit use, shall have a priority to purchase the prop-
erty offered for sale.

Sec. L30.23 Cnuncn Pnronrrrns. In the case of property classified for
use of churches, any person who, on the tlate such property is ofrered
for sale, is entitled to occupancy thereof in accordance with a lease or
license agreement with the Commission or its property management
contractor, authorizing the use of the premises for church use, shall hsye
a priority to purchase the property offered for sale.

Suc. 130.24 Orsun Pnoprnnrns. In the case of any property not
covered by the foregoing sections 130.21 to 130.23, inelusive, no priority
rights are eonferred under this part.

APPI]ICATION FOR AND EXER,CISE OF PN,IORITY RIGETS

Src. 130.31 Appr,rclrroNs ron Pnronmv. (a) All priority rights with-
in eaeh priority class, other than rights under section 130.21 (a) (1),
shall be invalid unless an applieation for the determination thereof, in
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the form prescribed by the Commission, is filed with the Commission
within 30 days after the date on which the property in question is
offered for sale to such priority class.

(b) No application need be filed for priority rights untler section
130.21 (a) (1).

- (c) Notice of the offering for sale will be given by the sales agency.
Such notice will:

(1) Be in such manner as the sales agency shall prescribe;
(2) Identify the property to be sold;
(3) State the terms and conditions of sale and the date of the offer;

and
(4) State which rights of priority must be exercised.

Snc. 130.32 Exrncrsp on Pnronrry. The sales agency shall prescribe
the manner and time within whieh a priority right that has been deter-
mined by the Commission shall be exercised Proaiil,eil,, howeuer, That
the time for exercise of priority rights of occupants of single family
houses and senior occupants of duplex houses shall be not less thau 90
days after the date the property in question is first offered for sale to
such persons.

Ssc. 130.33 AreNoonupNr oF Pnronrrv. (a) Any priority right other
than a priority for church property which has been exercised es pre-
scribed by the sales agency shall, as to sueh priority, be deemed. aban-
doned unless the priority purchaser concludes the sale or executes the
eontract to purchase:

(1) Within 60 days after tender by the sales agency of a d.eed or
eontract to purchase, or

(2) Prior to expiration of the period prescribed for exercise of such
priority, whichever is later.

(b) Any right of priority to purchase church property, shall be
deemed abandoned unless within six months after a tender by the sales
agency of a deed the priority purchaser concludes the sale.

(c) In all cases covered by this section, such time may for good eause
be extended by the sales agency.

I (d) Any property on which a priority has been abandoned shall be
offered by the sales agency to the priority classes, if any, to which prop-
erty of the same type will, subsequent to such abandonment, be offered;
provided that when a senior oecupant of a government-ownetl duplex
house abandons his senior occupant's priority, the property in question
shall be first offered to the junior occupant of such house if he has not
exercised a priority to purchase another house hereuntler. If all such
priority rights have expired or lapsed, such property shall be disposetl
of as providetl in section 53 (b), (c) antl (d) of the aet.

Sec. 130.34 Tuwsnnn or PnroRrrv. (a) No priority establishetl here-
under shall be transferable except:

(1) A husband and wife may exercise a priority in their joint names.
(2) A religious organization may exercise the occupant's priority

which would otherwise belong to its priest, minister or rabbi, regardless

r Paragraph (d) adileil efectivs 30 alays efter the ilete ol publlcation, Mey 1, 1956 (21
Fed. Rss. 2811).
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of whether that position happens to be filletl at the time of the exercise
of the priority.

(3) Two or more holders of priorities, granted pursuant to section
130.21 (b) (1) antl (2), or section 730.22, having a common interest in
the same builtling or location, may assign to a single assignee (who may
be a priority holder) their rights of priority to purchase such building
or location.

Suc. 130.35 NoNrlrparnlrENr oF Rrcurs. No priorities determined or
exercised hereunder shall impair any rights, including purchase rights,
conferred by existing Ieases and eovenants. In the eveut the Commis-
sion finds that such rights would be impaired, it may, notwithstanding
any other provisions of this part, cancel the priority or priorities or take
such other action as it deems appropriate.

Sec. 130.36 Lrrnrrrlrror. (a) No person or maruied couple shall be
entitled to purchase more than one parcel of residential property
through the exereise of a priority. For purposes of this section, auy
purchase by a husband or wife shall be deemed a purchase by the mar-
ried couple, and a purchase by a transferee shall be deemed. a purehase
by the transferor as well.

(b) Notwithstanding any other provision of this part, lessees of resi-
dential property comprehend.ed by seetion 57 (a) of the act purchasing
sueh property pursuant to an offering thereof by the Commission or the
sales agency under authority of seetion 57a of the act, shall have no
residential priority under this part.

Sac. 130.37 PunsoNs Appr,vrNc ron DprunrvrINATIoNS oR EXERoISTNG
Pnronrrv. Application for the determiuation of a priority or the exercise
thereof may be exeeuted and filed by the priority holder or, on his
behalf, by his duly authorized agent, executor, trustee, administrator, or
guardian.

DETERMINATIONS OX' PRIORITY RICIETS

Suc. 130.41 DrrrRurNluoN oF Pnronrrrns. All priority rights shall
be determinetl by the Commission and eertified by it to the sales agency.

Sec. 130.42 DprnnlrrNlrroN oF CoNrr,rcrrNc Cr,nrrrs x'on PnroRrry.
(a) Conflictingclaims between persons within the same priority class
for priority to purchase a particular piece of property shall be de-
termined in accordance with this section and sections 130.43 through
130.47, as follows:

(1) Conflicting claims for priority to purchase residential property
within the same priority group as a junior occupant, resident, or
project-connected person, shall be resolved on the basis of seniority of
employment in accordance with seetions 130.43 antl 130.44.

(2) Conflicting claims for priority to purehase a duplex house by a
senior oeeupant shall be resolved on the basis of seniority of oceupancy
in accordance with section 130.45(a).

(3) Conflicting claims for priority to purchase residential property
as a retired former resident or inhabitant shall be resolved by the Com-
mission by lot.

(4) Conflicting claims for priority to purchase property classified
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for commercial, industrial or nonprofi.t use shall be resolved as follows:
From among the conflicting priority holders the Commission shall draw
lots until aII such priority hold.ers have been ranked. The first name
chosen shall have the first opportunity to exercise the priority with
regard to the property in question. In the event the person first chosen
fails to exercise the priority within the time established by the sales
agency or abandons the priority as provided in section 130.33, each
succeeding priority holder in accordance with his ranking as determined
by the drawing shall, subject to the same conditions, have the priority
to purchase the property in question.

(5) Conflicting claims for priority to purchase lots uncler $ 130.21
(e) (2) and (f ) (3) shall be resolvecl on the basis of seniority of em-
plo;rment, in accordance rvith 5$ 130.43 and 130.44.

(6) Conflicting claims for priority to purchase lots under $ 130.21
(f) (1) or (2) shall be resolved on the basis of the longer period of
continuous occupancy in accordance with $ 130.45 (b).

(b) Except as provided in subparagraph (4) of paragraph (a) of
this section and in sections 130.51 to 130.60, aII priority rights of un-
successful claimants to purchase the particular piece of property which
is the subject of conflicting claims shall lapse upon the determination
by the Commission of the sueeessful claimant.

Sec. 130.43 DnrpnlrrNauoN oF SpNronrrv or Enrpr,ovMENT oE
Snnvrcp. Seniority of employment or service shall be determined as of
the date any residential property was first offered. for sale by ailtling the
periods of employment or service of the claimant, whether or not con-
secutive, within the following categories:

(a) Employment or serviee periods of not less than four consecutive
weeks at not iess than 20 hours per week at the project area at Oair
Ridge (in the ease of a claim for priority at Oak Ridge) or Richland
(in the case of a claim for priority at Richland) of a claimant by or for:

(1) A contractor or lower tier contractor of the Commission;
(2) The Commission, the United States or any agency thereof (in-

cluding the Armed Forces) or the State or any politieal subdivision or
ageney thereof;

(3) A school or hospital;
(4) Any professional, eommercial, or industrial enterprise;
(5) A chureh or nonprofit organization.
(b) Self-employment periods of a claimant for a minimum of four

consecutive weeks at not less than 20 hours per week at the projeet area
at Oak Ritlge (in the case of a claim for priority at Oak Ridge), or
Ifanford (in the ease of a claim for priority at llanford), in one of the
capaeities listed in subparagraphs (L) ancl (4) of paragraph (a) of
this seetion.

(c) Service in the Armed Services of the Unitecl States when claim-
ant entered. the Armed Services within 30 clays after leaving any em-
ployment set forth in the definition of project-eonneetetl person.

Snc. 130.44 Ever,uarror oF CoNFr,rcrrNe Cr,ArMS. fn determining
seniority of employrnent or service, the Commission shall apply the
following rules:
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(a) The first and last date of each period of employment or service
shall be included.

(b) As between claimants employed or discharged at different times
during the same day, no seniority of employment or serviee shall be
granted to a claimant by virtue of being first employed or last dis-
charged on such day.

(c) No deduction from periods of employment or service computed
in aecordance with section 130.48 shall be made for periods of employ-
ment or service off the project area when. the claimant was or is main-
tained on aud paid from a payroll of an employer located at the project
area and sueh claimant was or is compensated for such period as an
employee in travel status in aecordance with the recognized practice of
sueh employer.

(d) If a husband and wife exercise a priority in their joint names as
provided in section 130.34, only the seniority of the husband or wife,
whiehever is greater, shall be counted..

(e) In the case of identical elaims of seniority of employment or
service, the suceessful claimant shall be determined by lot.

Sec. 130.45 DnrnnrtrNltroN oF OccuelNcv. (a) In determining
which of the occupants of a duplex house is the senior occupant,

(1) Occupancy of either dwelling unit in the house shall be counted
in determining the period of continuous occupancy;

(2) The period of continuous occupancy shall be that period during
which the oecupant or a person who then was a member of his family
continued without interruption to be entitled to such residential occu-
pancy in accordance with a lease or liceuse agreement with the Com-
mission or its community management contractor. Such period shall
begin with the effective date of the initial lease or lieense agreement and
end with the date on which the property is first offered for sale; and

(3) In the case of elaimants whose initial lease or license bears the
same effective date, determination shall be made by lot.

(b) In determining which person has the longer period of con-
tinuous oeeupancy with regard to houses located. on lots covered by
the priority granted by $ 130.21 (f) (1) or (2) :

(f) Onty occupancy prior to August 1, 1956, shall be considered;
(2) Occupancy shall be determined by the effective date on which

the person claiming a priority under $ 130.21 (f) (1) or (2), or a
member of his family, executed the initial lease or license agreement
with the Commission or its property management contractor;

(3) Cases involving claimants whom the Commission finds have
the same period of continuous oecupancy, shall be tleterminetl by
lot, in whieh event the successful claimant shall be eonsidered. as hav-
ing the longer period of continuous oceupancy.

Sec. 130.46 EvIonxcp. (a) Claimants shall support their elaims to
seniority by listing in the space and manner provid_ed on the lpplication
prescribed-by the Commission, all claimed periotls of employuent or
serviee coming within section 130.43. The Commission, in determining
seniority of a"claimant, neecl not consider any employment or serviee
unless the same is so listed.
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(b) At the reguest of the Com-ission, any claimant shall furnish
such evidence ir support of his claim to priority or senioritS at such
times and in such form, as the Commission shall specify. In the event
of failure to furnish the specified evidence, at the time and in the form
requested., the Commission may take such action as it deems appropriate,
including the disallowance of the claim or part thereof to which such
evidence relates.

Sec. 130.47 Couurssror.r Exeurrerror.r. The Commission may make
such independent eramination of the submitted claims to priority or
seniority as it deems appropriate.

APPEAIJ PBOCEDIIRE

Src. 130.51 Esr.e,nr,rsuuENr oF Appur, Boenos. The Co--ission's
Manager of Operations at each community shall establish an advisory
board to consider appeals relating to priorities at the community. The
board may adopt such procedures, consistent with this part, as it deems
appropriate to carry out its functions.

Ssc. 130.52 Norrco. (a) \Mith respect to each ofrering of property to
persons in a priority class, other than persons in the priority class
granted by section 130.21 (a) (l), the Commission shall post, at one
or more places in the community, a notice stating the person whom the
Commission has initially determined to be the successful elaimant with
regard to property ofrered for disposal.

(b) In all cases in which claims to seniority have been filed pursuant
to seetion 130.42, the notice shall include the total period of seniority
allowed by the Commission in making its initial determination.

(c) Upon request by any person whose claim to a priority or to
seniority has been disallowed, in whole or in part, the Commission shall
advise such person of the reasons for such disallowance.

Suc. 130.53 Apppt. (a) Appeals from the initial determinations of
the Commission in cases coming within seetion 130.52 must be ffletl in
writing with the Commission's Manager of Operations at the com-
munity not later than ten days after the posting of the notiee referred
to in slction 130.51.

(b) Any person who had attempted to exercise a right of priority
under section 130.21 (a) (1) within the time prescribetl by the sales
ageney, and has been notifietl by the sales ageney that his rights hatl
not been certified by the Commission pursuant to section 130.41, may
within ten days after the receipt of such notice, file an appeal iu the
manner prescribed in paragraph (a) of this section.

(c) Appeals shall specify the bases for the appeal and the nature of
the evidence to be produced.

Sec. 130.54 Cr,essps or Appnr,s. (a) Appeals with respeet to all
priorities except those established for retiretl former resitlents and in-
habitants and those established under section 730.22 shall be governed
by sections 130.55 to 130.58.

(b) Appeals with respect to priorities established under section
130.21 for retired former residents antl inhabitants and to priorities
established under seetion 730.22 shall be governetl by section 130.59.

3/r/5,
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Seo. 130.55 Penrms ro AppEAr,. Appeals in cases comirg within
section 130.54 (a) may be filetl by any person if :

(a) Assuming the appellant were to prevail as to the matters stated
in his appeal, he would have a superior claim to that of the suceessful
claimant to the property in respect of which the appeal is flled; and

(b) The appellant is not the successful claimaut to another property
offered to the priority class in question.

Sec. 130.56 GnouNns oF AppEAr,. A person eligible to fiIe an appeal
under section 130.55 may appeal as to one or more of the following
issues:

(a) His right or the right of the successful claimant to a priority of
tho class to which the property has been offered;

(b) His period of occupaney or the period of occupaucy of the
suecessful claimant in the ease of occupants of cluplex houses or
priorities granted by $ 130.21 (f) (1) or (2); and

(c) I{is periods of seniority of employment or service or the periods
of seniority of employment or service of the suecessful claimant.

Sec. 130.57 RncorrlrnNuED DErERnrNArIoN. In the case of appeals
coming within section 130.54 (a) the Board may recommend:

(a) Dismissal of any appeal which is not in accordance with the pro-
visions of this part or which is not supported by sufficient evitlence;

(b) Affirmance of the initial determination; or
(c) Determination in favor of that one of the conflicting elaimants

to the property in question, whether or not such claimant has filecl an
appeal, rvhom it finds to be entitled to a priority to purchase the prop-
erty in question: Prouid,eil,, howeuer, That the Board shall disregarcl
all elaims of persons who are the successful elaimants to any other
property offered to the priority elass in question, and may disregard
the elaims of any person who fails to file within the time prescribed by
the Board any appearance or evitlence requestetl by the Boarcl.

Spc. 130.58 Ducrsrox sv MaNaorn or OppnluoNs oR Hrs Drsroxsp.
The recommendation of the Board. will be submitted to the Manager
of Operations or his designee, and such Manager or designee shall
determine the claimant entitled to exereise a priority with regard to
the property in question. The Manager or his designee may remand any
matter to the Boarcl for further consideration ancl recommentlation
prior to fi;ral determination.

Src. 130.59 Appnar,s rN Casps DprnniutNpp sv Iror. (a) In eases
eoming within section 130.54b any person may appeal if :

(1) Assuming the appellant were to prevail as to the matters statetl in
his appeal, he woultl establish that the suceessful claimant is not entitlecl
to a priority of the class to whieh the property had been offeretl or that
the appellant was improperly denied such a priority; antl

(2) In eases of priorities for former retiretl resitlents or inlabitants,
the appellant is not the suecessful claimant to another property offered
to the priority class in question.

(b) If the Board determines that the person initially determined. to
be the sueeessful claimant is not entitletl to a priority of the class in
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question, it shall recommend that the initial determination be set aside.
(c) If the Manager or his designee determines that the initial de-

termination shall be set aside, the commission shall:
(1) In the case of claims of retired former residents or inhabitants,

resolve the remaining conflicting claims by lot, provided that the claims
of persons who are the successful claimants as to any other property
offered to the priority class in question shall be disregarded;

(2) In the case of claims under section L30.22, award the property
to the next succeeding priority holder, according to his ranking.

(tl) No appeal shall lie from a redetermination mad.e pursuant to
paragraph (e) of this section.

(e) If the Board determines that the appellant was improperly
denied a priority of the class to which the property in question was
offered, the Board shall so report to the Manager or his designee, who
shall take sueh aetion as may appear equitable.

Sec. 130.60 FrNrl,rry. An initial determination which is not appealed
in accordance with this part and a d.etermination or decision by the
Manager of Operations or his designee shall be final.

Sec. 130.70 AlroNnunrr. The Commission may amend the provi-
sions of this part.

Dated at'Washington, D. C., this 31st tlay of January 1956.

K. E. X'mros,
General Manager.

5/r/s7
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3. EXECUTIVE ORDER IIIO5

[28 Fed. Reg.3909]

1 See 15-1.1.
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TR,ANSFERRING TO THE HOUSING AND HOME FINANCE
ADMINISTRATOR CERTAIN FUNCTIONS OF THE ATOMIC
ENERGY COMMISSION UNDER THE ATOMIC ENERGY COM.
MUNITY ACT OF 19551

By virtue of the authority vested in me by the Atomic Energy Com-
munity Act of 1955 (69 Stat.471), as amended, (hereinafter called
the Act) and particularly by Section 101 thereof, and as President
of the United States, it is ordered. as follows:

SscrroN 1. The provisions of Sections 2 to 8, inclusive, of this order
shall be applicable to the community of Los Alamos, New Mexico, but
shall not be applicable to the community of Oak Ridge, Tennessee, or
to the community of Richland, Washington.

Snc. 2. There are hereby transferred to the Housing and Home
tr'inance Administrator (hereinafter called the Administrator) all of
the functions, duties, and responsibilities of the Atomic Energy Com-
mission (hereinafter callecl the Commission) (i) untler Sections 34 to
36, inclusive, Sections 51 to 55, inclusive, Section 57, Sections 61 to 66,
inclusive, and Section 116 of the Act, (ii) untlcr the last sentence of
Section 56 of the Act, and (iii) with respect to sales of apartment
buildings to cooperatives under Section 58 of the Act, with the follow-
ing exceptions and qualifications:

(a) The Commission shall retain the power and duty of, and the
responsibility for, (i) determining the property to be offered for dis-
posal pursuant to Section 52 of the Act, including the timing thereof,
the improvements to be designated as eligible for a credit under sub-
sections 36a and 36b, the extent to which a lessee has been previously
compensated. for improvements under subsection 36a, and the provi-
sions and procedures to be adopted pursuant to subsections 55b to 55e,
inclusive, and (ii) removing, transferring or designating property
pursuant to subsections 52a(1), 52a(2), antl 52a(3).

(b) The Commission shall retain all duties, functions and responsi-
bilities under subsection 57b of tlre Act, both as to existing lots and
Iots developed or to be developed uncler the Act or any other Act,
except as the Commission and the Administrator may mutually agree
should be transferred to the Administrator.

Sec. 3. There shall be transferred to the Administrator, who shall
thereafter exercise fult jurisdiction in connection therewith, all in-
terests, rights, powers, duties, and responsibilities of the United States,
including any interests, rights, powers, duties, and responsibilities of
the Commisson under the Act or any act (except such interests;

6/28/63



l5-r.4
Pogc 2

Exceulive Ordcr lll05

rights, powers, duties, and responsibilities as the Commission and the
Administrator may mutually agree shall be retained by the Commis-
sion), with respect to the property designated by the Commission for
disposal by the Administrator, pursuant to Section 52 of the Act.

Src. 4. The transfers specified in Section 3 hereof shall be effective
as to eaeh parcel of property offered for disposal pursuant to Section
52 of the Act on the date the Admiuistrator exeeutes a deed as pro-
vided in Section 55, or a contract to purchase as provided in Section
61, with respect to each such parcel of property.

Sec. 5. To the extent necessary or appropriate to enable ltim to per-
form or exercise the functions, duties, and responsibilities transferretl
to him by this order, the Administrator, and such officers or employees
to whom he may delegate authority with respect to such functions,
duties, and responsibilities, may perform or exercise any of the func-
tions, duties, or responsibilities conferred upon the Commission by
the Act, including, specifically, Chapter 11 thereof. Any funds de-
rived by the Commission from the disposal of property under the
Act, including funds derived from the disposal of property under
subsection 57b of the Act, shall be transferred to the Administrator,
but shall otherwise remain subject to the provisions of Section 117
of the Act.

Snc. 6. The Comrnission and the Administrator shall keep each other
currently advised as to action taken pursuant to the Act, shall consult
with each other on all matters arising under the Act or this order which
either agency deerns to be of mutual corlcel'Il, and may jointly agree
upon such further measures, not inconsistent with the Act or this order,
as will promote the expeditious and effective accomplishment of the
policy and purposes of the Act.

Spc. 7. Executive Order No. 9816 of December 31, 1946, is hereby
amended to the extent that it may be inconsistent with this order.

Suc. 8. Nothing in this order shall invalidate any action taken by
the Commission prior to the effective date of this order, or impair or
affect any outstanding obligations or contracts of the Commission, or
impair any power or authority of the Commission lrith respect to func-
tions not transferred by or pursuant to this order. No person affected
by any action taken by either the Commission or the Administrator,
or by any persorl acting under authority delegated to him consonant
with law, shall be entitled to challenge the validity thereof or other-
wise excuse his action or failure to act on the grounds that pursuant
to the provisions of this order such action was within the jurisdiction
of the Commission rather than the Administrator, or vice versa.

Soc. 9. Executive Order No. 10657 of February 14, 1956, as amended,
is hereby further amendecl by adding at tlre end thereof a nerl' Section
8, reading as follows:

"Spc.8. Nothing in this order shall be applicable to the community
of I-:os Alamos, New Mexieo. "

JoHN F. KnNNnly
Tnp Wnrrr Housr,

April 78, 1963.
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COMMUNITY ACT OF t957
[Public Law 85-2{0, Sttrh Congl.33, 71 Slot. 524]

Be it enacteil by the Senate anil, Eouse of Bepresentatiaes of the
Anileil, States of America in Congress assernbl,eil', That it is the purpose
of this Act, in connection with the Columbia Basin projeet, to author-
ize the disposal of eertain Federal property in the unincorporated
area in the State of 'Washiugton commonly known as the town of
Coulee Dam in order that the Unitetl States may withdraw from the
ownership and operation of the town and that the people of that area
may enjoy self-government, to faeilitate the establishment by them
of a municipal corporatiou und.er the laws of the State of Washington,
and to authorize the disposal of certain Federal property in and in the
immediate vicinity of the city of Grand Coulee, Washington, in order to
reduce restrictions on the growth thereof. The area herein referred to as
the town area is situated in Douglas, Graut, and Okanogan counties and
comprises the following lands:

Douglas County: Township 29 north, range 30 east, 'Willamette

meridian, section 36, lots 2, 3, 4, east half southwest quarter and south-
west quarter southwest quarter.

Grant County: Township 28 north, range 30 east, 'Willamette

meridian, section 1, lots 1 antl 2.
Okanogan County: Township 28 north, range 31 east, Willamette

meridian, seetion 6, lot 3.

Township 29 north, range 30 east, 'Willamette meridian, section 36,
lots 5, 6, and 7.

Township 29 north, range 31 east, Willamette meridian, section 30,
all those portions of the south 300 feet of lot 4 inclutled within the
area eonveyetl to the Unitetl States of Ameriea by warranty deetl
erecuted by Charles E. Hopkins, and others on September 11, 1946,
and reeordetl in book 107 of deeds at pages 175 antl 176 under Okanogan
County auditor's file numbered. 346972 antl by warranty d.eed. exe-
cuted by Charles E. Ilopkins, and others on November7,1945, recorded
in book 102 of deeds at pages 441 arld.442 under Okanogan County
auditor's file numbered 33948?.

Section 31, west half northeast quarter, southeast quarter northwest
quarter, east half southwest quarter, northwest quarter northwest
quarter southeast quarter, and lots lr 21 3, and 4.

The area herein referred. to as the Grand Coulee area is situated in
Grant County and comprises the following lands:

Township 28 north, range 30 east, 'Willamette meridian, section 11,
south one-half north one-half, north one-half southwest one-quarter,
northeast one-quarter southeast one-quarter.

The term "the municipality", as used in this Act, refers to any
muaicipal corporation organized hereafter embracing any part of the
town area described.
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Sec. 2. Except for property, d.isposal of which is authorized under
section 6 of this Act, the Secretary of the Interior, hereinafter referred
to as the Secretary, is authorized to sell all lands and improvements
situated in the town and Grand Coulee areas which was acquired or
built by the United States for the construction, operation, and main-
tenance of Grand Coulee Dam and its appurtenant works and which
is not needed for Federal purposes. Such disposals shall be made in
accordance with the terms and conditions set forth in section 3 of this
Act, but lands to be sold in the Grand Coulee area shall be sold at
public sale to the highest responsible bitltler.

Snc. 3. (a) All land authorized to be sold under section 2 of this Aet
which, when ofrered for sale, is oceupied by improvements owned by
the United States shall be sold with the improvements in place.

(b) Of the property authorized to be sold untler section 2 of this
.Act, lands in the town area occupied by tlwelling units shall be sold
in accord.ance with the following terms and conditions:

(1) First priority to purchase shall be given to the tenant of the
United States in the town area who oecupies the land and dwelliug
unit to be sold. The land and dwelling unit shall be offered at the
appraised value as established under section 5 less any applicable dis-
counts und.er this Act. This right of priority shall expire unless a
deposit of earnest money in an amount to be fixetl by the Secretary is
received. by him before the expiration of sixty days after the date
on which the property has been offered. for sale, and the right of
priority shall be deemed abandoned. unless within an additional one
hundred and eighty days the prospective purchaser shall have signbtl
a contract to purchase the property.

Any tenant having a priority under (1) who desires to continue to
rent the property occupied by him rather than to purchase it may
assigu his priority to a person who has entered into a valid contract
to Iease the property back to him. The Secretary may permit such
other assiguments of priorities under (1) as he finds to be fair and
equitable. Assignments und.er this paragraph shall be subiect to
such general rules and regulations as the Secretary may prescribe,
including denial, in any instance where the Secretary in his judgment
fintls it proper, to the assignee concerned, or his successors, assigns,
or legal representatives, of auy discount in or rebate of the purehase
price to which such person or persons would otherwise be entitled
under this Act.

(2) Secontl priority to purchase shall apply to property in the
town area not purchasetl under (1) and shall be given to persons who
are tenants of the Unitetl States in Federal housing in the town area
or who would meet the requirements for eligibility to become such
teuants under the most recent regulations of the Bureau of Reelama-
tion for the assignment of persons to Federal housing in the town
area. Applicants to purchase shall be placed in order of opportunity
to choose pursuaut to a public drawing, but spouses of such applicants
shall not be entitled to apply. Sales shall be at the appraised. value
as established under section 5, less applicable discounts under this
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Act. Selection of dwellirrg units by successful applicants, to be accom-
panied by a deposit of earnest money fixed as under (1), shall be
concluded. within limits of time established by the Secretary, and
thereafter the purchase shall be corrcluded in the same manner as pro-
vided under (1). A purchase under (1) or (2) shall render the pur-
chaser and any spouse of such purchaser ineligible thereafter to purchase
under either (1) or (2).

(3) Property not sold under (1) or (2) shall be opened to bids
from the general public and shall be sold to the highest responsible
bidder.

(c) (1) Of the property authorized to be sold under section 2
of this Act, land in the town area occupied by privately owned
improvements shall be offered for sale to the owner of such improve-
ments at the appraised value as established under section 5 less
applicable d.iscounts under this Act. This preference right shall expire
unless a deposit of earnest money in an amount to be fixed by the
Secretary is received by the Secretary before the expiration of sixty days
after the date on which the property has been offered for sale, and there-
after the purchase shali be concluded in the same manner as provided
under subsection (b) (1) of this section.

(2) Lantl not purchased by the owrer of the improvements (except
chureh or hospital improvements) thereon under (1) shall be made
available for sale for a periocl of thirty days to those eligible for
purchase under subsection (f) of this section, and thereafter shall
be opened to bids from the general public and sold to the highest
responsible bidtler.

(3) Land rvith church or hospital improvements thereon which
has not been purchased by the owners of the improvements under (1)
may be disposed of by advertising and competitive bids, or by negoti-
ated sale or other transfer at such prices and on such other terms and
conditiorrs as the Secretary shall determine to be fair and equitable.

(d) (1) Of the property authorized. to be sold under sectiou 2 of
this Act, land in the town area occupied by improvements owned. by
the United States other thau clwelling units shall be offered to the
lessee of the United States in such improvements at the appraised
value as established under seetion 5 less applicable discounts under
this Act Prouidccl,, That where there is more than one lessee in a
given improvement and the Secretary finds it impractical to ofier
each lessee an interest in the property, the Secretary, pursuant to such
standards as he deems appropriate, shall designate an order of priority
among such lessees for acceptance of the offer of sale of such property,
which shall be sold at the appraised value as established" und.er section
5 less applicable discounts under this Act and pursuant to such other
terms and conditions as the Secretary deems proper. Any preference
or priority right under this paragraph shall expire unless a deposit
of earnest money in an amount to be fixed by the Secretary is received
by the Secretary before the expiration of sixty days after the date on
which the property has been offered for sale, and thereafter the
purchase shall be concluded in the same manner as provided under
subsection (b) (1) of this section.
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(2) Property referred to in (1) which is not under lease granted
by the United States or whieh has not been purchased. under (1) shall
be made available for sale for a period of thirty days to those eligible
for purchase under subsection (f) of this section and thereafter may
be opened to bids from the general public and sold to the highest
respousible bidtler.

(e) Of the property authorized to be sold. und.er section 2 of this
Act, land in the town area which has not been improved or land from
which the improvements have been removed shall be sold in accordance
with the following terms and conditions.

(1) Residential property in the town area shall be offered for sale
to persons who are tenants of the United States in Federal housing iu
the town area or who would meet the requirements for eligibility to
become sush tenants under the most recent regulations of the Bureau
of Reclamation for the assignment of persons to Federal housing in
the town area. Applicants to purchase shall be placed in order of
opportunity to choose pursuant to a public drawing. No appliea-
tion shall be accepted from the spouse of any applicant or from a
person, or the spouse of sueh person, who owns, has ownecl, or has
contracted to buy other residential property in the town area. Sales
shall be at the appraised value as established under section 5 less
applicable discounts under this Act, and selection and purchase under
this priority by successful applicants shall be concluded within limits
of time to be establishetl by the Secretary. Residential property
which is not sold under the preceding provisions of this subsection
shall be open to bids from the general pubiic and shall be sold to the
highest responsible bidder.

(2) Property which at the time of sale is zoned. for other than resi-
dential use, except such as is disposed of under subsection (f) of this
section and land with church or hospital improvements thereon,
shall be open to bids from the general public and shall be sold to the
highest responsible bitlder.

(f) Of the property in the town area authorized to be sold under
section 2 of this Aet, except that which is covered by subsections (b),
(c) (3), antl (e) (1) of this section, land not purchased. by the holders
of a priority or preference under this section shall, for thirty days
following the period during whieh holders of a priority or preference
could purchase the same, be offered for sale at the appraised value as
established under section 5 less applicable discounts under this Act
to persons leasing property in the town area from the Unitetl States
for business or commercial uses. The Secretary may, in his d.iscretion,
permit more than one lot to be ineluded in a single purchase, but only
if the property to be purchased. is eompact and contiguous. If two or
more applicants to purchase under this subsection desire the same
property, their order of opportunity to purchase shall be determined
pursuant to a public drawing. A purchase under this subsection shall
render the purchaser and any spouse of such purchaser ineligible
either to make an additional purchase under this subsection or to
purchase the business or commercial property he is renting from the
United States.
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(g) Any improvemeut orvuecl by the United States located on lands
in the town area subject to being purchased by the holder of a priority
or preference right hereund.er and not purchased, after being offered
for sale, within one year follorving the expiration of the period within
rvhich the priority or preference right can be exercised, may be opened
to bids from the general public and may be sold to the highest respon-
sible bidder.

(h) In all public sales of property under this Act to the highest
responsible bidder, which shall include all sales of property to be sold
in the Grand Coulee area, the Secretary shall reserve the right to reject
all bids; and, in the event all bids are less than the appraised valrre
of the property as established under section 5 or in the event no bids
are received, the property shall be available for sale to the first taker
from the general public at not less than aforesaid appraised value until
all such property has been sold.

(i) (1) Whenever the Secretary, on presentation of adequate evi-
dence by a prospective purchaser or purchasers under subsections (b)
(1) or (b) (2) of this section, shall determine that financing of pur-
chases on reasonable terms cannot be arranged from other sources,
he is authorized to enter into contracts with such purchasers under
which the purchaser would not be required to make a downpayment
of more than 10 per centum of the appraised value of the property as
established under section 5 less applicable discounts und.er this Act
and the remainder of the repa)'rnent obligation shall be paid on terms
as to amount, repayment period, installments, and interest rate not
more favorable to the purchasers than those which would be available
were the purchases to be financed under mortgages eligible for insur-
ance under subsection 223 (a) of the National Housing Act, as herein
amended : Proaid,ed,, That the Secretary may increase the interest rate
by additional components equal to the premium being charged (antt
any periodic service charge being authorized by the Federal Ifousing
Commissioner for property of a similar character) under subsection
223 (a) of the National Housing Act, as herein amended, at the effec-
tive date of the aforesaid contracts.

(2) Wlenever the Secretary, on presentatiou of adequate evidence
by a prospective purchaser or purchasers under subsections (c) (1),
(d) (1), or (f) of this section, shall determine that financing of pur-
chases on reasonable terms cannot be arranged from other sources, he
is authorized to enter into contracts with such purchasers under which
the purchaser would not be required. to make a down payment of
more than 10 per centum of the appraised value of the property as
established under section 5, less applicable discouuts under this Act.
The remainder of the repayment obligation shall be paid with such
terms as to amount, repayment period, installments, and interest rate
as the Secretary shall determine to be fair and equitable.

(3) The Secretary may assign any installment contract under this
section at such times and on such terms and conditions as he d.eems
appropriate. Any such assignment made at a discount shall be de-
feasible if within sixty days after receipt of notification of such
assignment the original obligor of the assigned contract, or his sue-
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cessors, assigns, or legal representative, shall cause to be received by
the Secretary a tender of the amount for which such assignment was
made, in which event such tender shall be accepted as full pa5rment
of the contract.

(j) Except in the case of property sold to the highest responsible
bitlder under this section or property sold to the ffrst taker from the
general public under subsection (h) of this section or by negotiated
sale under subsection (c) (3) of this section, persons purchasing
property under this section or their successors, assigns, or legal repre-
sentatives, shall be entitled to a discount in the purchase price at the
time they enter into a purchase contract equal to 5 per centum of its
appraised value as established under section 5 and, in the event of
incorporation of the municipality within four years from the date
of this Act, they shall be entitled to an additional discount in the
purchase price (or rebate as appropriate) equal to 10 per centum of
the aforesaid appraised value.

(k) In establishing rules and regulations governing sales of prop-
erty in the town area under this section, and in determining the terms
and conditions of such sales other than those prescribed in this Act,
the Secretary shall consult with the representatives of the Coulee
Dam Community as determinecl by him.

sec.41rf * *
Snc. 5. The appraised values referred to in section 3 of this Act

shall be determined from time to time for a period of flve years after
the date of this Act by the Administrator of Housing and Ilome
Finance Agency or his designee 2 at the request of the Secretary.
Thereafter, the Secretary may make such reappraisals as he deems
necessary. Appraisals or reappraisals in the town area shall be made
only after representatives of the Coulee Dam community, as deter-
mined by the Secretary, and of the Columbia Basin Commission,
or such corresponding organization as may succeed it, have been
granted an opportunity to offer advice. AII appraisals and reap-
praisals shall be made on the basis of the properties' fair market
value in the locality. In the sale of property to a tenant under
subsections 3 (b) (1) aud 3 (d) (1) of this Act, the value of structural
improvements made at sueh tenant's own expense shall, to the extent
the appraiser or appraisers hereunder determine that such improve-
ments actually enhance the value of the property, be deductecl from
what would otherwise be the appraised value of the property to be
sold; and the difference shall be deemed the appraised value for the
purposes of this Act.

Suc. 6. The Seeretary is authorized to transfer without cost out of
the properties in his custody within the town and Grand Coulee areas
ownership of-

(a) any Federally owned municipal-type property and facili-
ties together with rights-of-way therefor, equipment, materials,

,S".4 atldeil provisions to ssctlon 223(a) of ths National Housing Act to authorize FHA
insutancs of mortgages financing tho purchase of housing. See 4-1.2, for the provisions
or section 223(a).2Efective Septembor 19, 1957, the Foderal I{ousing Commissioner rvas dgsignoted by tlie
Ilousing and IIomo tr'inanco Administrator to exercise tho pos'er vested in tho Adninistrator
rrnder section 5 of this Act. See 60-15-4. 
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and supplies, in or serving said areas, including but not limitetl
to the sewer, water, fire-alarm, street-lighting, electric feeder
lines, and power-distribution systems, and the highways, streets,
alleys, sidewalks, parks, and parking areas to the municipality or
Grand Coulee if their respective areas are substantially served by
such properties. Any such transfer to the municipality, however,
will not be made unless the town area or a part thereof is in-
corporated within four years from the date of this Act;

(b) the school builtlings and grounds, athletic fields, tennis
courts, and other properties currently used for educational pur-
poses to the appropriate school district; and

(c) highrvay improvements in and connecting the town and
Grand Coulee areas and the bridge across the Columbia River,
together with the necessary rights-of-way therefor to the State
of W-ashington.

Snc. 7. (a) There is hereby made available out of the proceeds of
sales made pursuant to section 3 of this Act an amount not to exceed
$130,000 for expenditure, directly or through the local units of gov-
ernment involved, for work in connection with the disposal of sewage
in the immecliate vicinity of the town of Coulee Dam and the city of
Grand. Coulee, including betterment work on the existing open drain
along the north side of the highway through the city of Grand Coulee.
Of this amount the Secretary shall pay not more than $100,000 to
Grand Coulee and not more than $30,000 to the municipality. Except
to the extent that any expenditures have been made directly as pro-
vided in the preceeding sentence, the Secretary shall, upon application,
pay to Grand Coulee the amount of $10,000 and to the munieipality
the amount of $3,000 for engineering surveys and drafting of specifica-
tions for proposed construction and/or improvement of sewage dis-
posal and drainage facilities. After final drawings and specifications
have been approved by the Secretary and the construction contracts
have been entered into, the Secretary shall pay monthly to Grand
Coulee and to the municipality adtlitional amounts equivalent to
earnings under their contracts as evidenced by construction progress
reports certified by their contractors and by Grand Coulee and the
municipality, but not to exceed a total of $90,000 for the former and
$27,000 for the latter.

(b) Subject to the provisions of subsection 9 (a) of this Act, the
following amounts shall be made available, out of the proceeds of
sales made pursuant to section 3 of this Act, to the municipality if
incorporated within four years from the date of this Act: (1) On
incorporation, $44,000 ; (2) at the end. of one year after incorporation,
$21,000; and (3) at the end of two years after incorporation, $15,000.

(c) The Secretary is hereby authorized to make available as herein
provided, as power and energy reserved for the operation and. main-
tenance of the Columbia Basin project, for users in the town area and,
to other communities within three and one-half miles of Grand Coulee
Dam which are served by municipally owned distribution systems
such amount of power and. energy as, in his jud.gment, is neetled. to
e/20/57
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meet loaal requirements for space-heating purposes existing at the
time of incorporation of the municipality. Such power and energy
may be made available directly to the users or indirectly through
distributing agencies, for a period. of ten years from the date of this
Aet, and may be at such special rates as the Seeretary finds to be
proper but at not less than cost.

Sec. 8. Property sold under any contract deferring transfer of title
pending payment of the purchase price upon recorilation of such
contract in the county records shall be subject to the provisions of
the laws of the State of Washington relating to the assessment ancl
collection of property taxes, and to liens for such taxes and. to all
proceedings for the enforeement thereof, in the same manner anal
to the same extent as privately owned property. The Unitetl States
does not assume any obligation for the amounts so assessecl or taxed;
and any proceedings to enforce them shall be subject to any title then
remaining in the Unitetl States and to any prior lien reserved to the
Unitetl States for unpaid installments und.er sale contracts mad.e
hereuntler.

Snc. 9. (a) A11 proceeds from sales of property (inclutling the
assig:rment of contracts) authorized under section 2 of this Act are
hereby appropriatetl for expenditure by the Secretary for (1) expenses
of disposal of Federal property under this Aet, including rebates,
where appropriate, to ventlees of the Unitetl States entitled to the
discount provided under section 3 of this Act for attainment of early
incorporation of the municipality, antl (2) for purposes authorized in
subsection ? (a) and (1) of subsection 7 (b) of this Act Prootil,eil,,
That amounts refeued to in (2) and (3) of subsection 7 (b) of this
Act shall be expended only after speciffe appropriation has been macle
by Congress therefor. So mueh of the aforesaid proceeds as is in
excess of amounts which may be necessary for expenditures referred
to in this subsection shall be covered into the reelamation fund.

(b) Transfers under this Act of Fecleral property to non-Fed.eral
ownership shall not result in any diminution of the reimbursable costs
of the Columbia Basin project exeept to the extent that any net pro-
ceeds from sales of property uncler this Act are credited. to said project.

Snc. 10. Transfers of Federal property under this Act shall not
impair rights under leases grantetl by the Unitetl States.

Sso. 11. (a) The Secretary is authorized to perform such acts, to
make such rules and regulations, and to inelude in any contraets and
conveyances such provisions as he deems proper for the purpose of
earrying out the provisions of this Act, including provisions for pay-
ment for furnishing of municipal facilities and serviees while such
facilities and serviees are provided by the Unitetl States and for the
establishment of liens in connection therewith. There are hereby
authorized to be appropriated sueh sums, not otherwise appropriated,
as may be required to carry out the purposes of this Aet. 'Wlerever in
this Act functions, powers, and other duties are conferred upon the
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Secretary, such functions, powers, and duties may be performed, exer-
cised, or diseharged by his duly authorized. representatives.

(b) The Secretary is authorized. to enter into contracts with the
municipality whereby either party might undertake to render to the
other such services in aid of the performance of activities and functions
of the municipality and of the Department of the Interior within or
near Coulee Dam as wiII, in the Secretary's judgment, contribute
substantially to the efficiency or economy of the operations of the
Department of the Interior.

(c) The authority conferred by this Act is in addition to any
authority conferred by any other law and shall not be subject to the
provisions of any law inconsistent herewith.

Snc. 12. This Act may be cited as the " Coulee Dam Community
Act of 1957."

Approved August 30, 1957.

e/20157
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3. Dirposol of Bouldcr Gity Propettior

I. BOU1DER CIIY ACT OF 1958

[Public low 85-900, 85ft Congrcrs, 72 *or.1725)

Be it enacted, bu the Senate and Eouse of Representatiaes of the
Uni,teil States of America in Congress assernbl,ed,, That it is the purpose
of this Act to authorize the disposal of certain Federal property in
that area in Clark County in the State of Nevada commonly known as
Bould.er City, now a part of the Boulder Canyon project, in order
that the people of that area may enjoy local self-government and to
facilitate the establishment by them of a municipal corporation untler
the laws of the State of Nevada.

Snc. 2. 'Wherever the following terms are used in this Act, they shall
be interpreted as follows:

(a) "Adjustment Act" shall mean the Boulder Canyon Project Ad-
justment Act (54 Stat. 774) ;

(b) "Appraised value" shall be current fair market value;
(c) "Boulder City municipal area" shall consist of and include the

tract of land particularly described as follows:

Lots 9, 10, 11, 12, south half north half, south half section 1; lots
8, 9, 10, 16, that portion of lot 21 lying south of the right-of-way of
United States Highway 93-466 and east of the right-of-way of United
States Highway 95, both as hereinafter specifically defined, southeast
quarter northeast quarter, east half southeast quarter section 2z that
part of lot 1 lying east of the right-of-way of United States Highway
95 and south of right-of-way of United States Highway g3-466, those
parts of lots 4, 5, 8, lying east of the right-of-way of United States
Highway 95, east half east half section 11 ; all sections 12 and 13; those
parts of lots 1, 4, 5, S,lying east of the right-of-way of United States
Highway 95, east half east half section 14; Iots L, 4,5, uortheast quarter
northeast quarter section 23; lots 7,2,3,4, north half north half section
24; township 23 south, range 63 east; lots 8, 9, 10, section 1; all frac-
tional sections 12,13,24, township 23 south, range 637/2 east; south half
south half section 28; south half south half section 29;lot 12, southeast
quarter southwest quarter, south half southeast quarter section 30; lots
5, 8, 9, 12, east half west half, east half sectiou 31; all sections 32 and
33; south half section 34, south half section 35, township 22 south,
range 64 east; all sections 2,3,4,5; lots 8, 9, 10, 11, 14, 15,17, south half
uortheast quarter, southeast quarter northwest quarter, east half south-
west quarter, southeast quarter section 6; all sections 7, 8, 9, 10, 11,
74,15,16,17,18, 19, 20,21, 22,23, 24, 25,26, township 23 south, range
64 east, Mount Diablo base and meridian, State of Nevada, containing
21,67 +.23 acres, more or less.

That portion of the east boundary of the right-of-way of United
States Highway 95, together with a portion of the south boundary of
the right-of-way of Unitetl States Ilighway 93-466 lyiug within the
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west half east half of sections 2, 11, and 14, township 23 south, range
63 east, Mount Diablo base and meridian, with which it is required
that the proposed west bountlary of Boulder City shall conform, and
to which reference was made in the foregoing description, is more
specifically deseribed as follows:

Beginning at the point of intersection of the east side of the right-
of-way of Highway 95 with the original west boundary of the Boulder
Canyon Project Reservation, this beginning point being located.2,375
feet north of corner numbered 2, the southwest corner of the said. res-
ervation.

Thence with the east side of the right-of-way of Ilighway 95, as de-
fined by State highway map, project numbered 006-1, (1), north 9
degrees 40 minutes east, 2,156 feet to a point of curve bearing toward
the west.

Thence with the curve, with a central angle of L3 degrees 06 minutes,
and a ratlius of 5,200 feet, for a curve distauce of 1,188.92 feet to a
point of tangency.

Thence north 3 degrees 26 minutes west for a tangent distance of
4,979.48 feet to a point of curve bearing toward the east.

Thence with curve, with a central angle of 19 degrees and a radius
of 1,800 feet for a curve distance of 596.98 feet to a point of tangency.

Thence north 15 degrees 34 minutes east for a tangent distance of
563.22 feet to a point of curve bearing toward. the west.

Thence with the curve, with a central angle of 21 degrees 22 minutes
20 seconds and a ratlius of 2,200 feet for a curve d.istance of 820.63
feet to a highway monument marking the interseetion of the east side
of the right-of-way of Ilighway 95 with the south side of the right-of-
way of Highway 93-466 leatling to Boulder City.

Thence with the south side of the right-of-way of Highway 93-466
as it curves in a southeasterly direction with a central angle of 4 de-
grees 11 minutes 10 seconds and a radius of 3,700 feet with a chord
bearing of south 54 degrees 08 minutes 40 seconds east for a curve dis-
tanee of 270.32 feet to a point on a north and south sixteenth section
line dividing the east half of sectiou 2, township 23 south, range 63
east, Mount Diablo meridian, said point being south 00 degrees 05
minutes west 66.73 feet from the one-sixteenth seetion corner, marking
the southeast eorner of lot 21, section 2, township 23 south, range 63
east, Mount Diablo merid.ian, and. a corner to the proposed Boulder
City boundary, as first described. hereinabove.

(d) "Boulder City Municipal Fund" shall mean the fund in the
Treasury created. by section 6 of this Aet;

(e) "City" shall mean Boulder City, Nevada, prior to its ineorpo-
ration as a municipality under the laws of the State of Nevada;

(f) "Colorado River Dam Fund" shall mean the special fund in
the Treasury created by section 2 of the Project Act;

(g) "Department" shall mean the Department of the Interior;
ttnlrs
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(h) "Municipal operations" shall mean the ffnancing, operation,
maintenance, replacement, and expansion of municipal facilities and
utilities and other operations of a municipal character;

(i) "Munieipality" shall mean Boulder City, Nevada, after its in-
corporation as a municipality under the laws of the State of Nevada;

(j) "Persons employed by the Fed.eral Government within or near
the Boulder City municipal area" shall, in addition to the ordinary
meaning of the term, include (1) retired employees who were so em-
ployed immediately prior to their retirement, (2) persons who were
so employed on May 15, 1958, but who, because of a reduction in force,
have ceased being so employed at the time property is offered for sale
under subseetions 3(b)(1) and 3(b)(2) of this Act, antl (3) persons
who have been so employed but who are, at the time property is offered
for sale under subsections 3 (b) (1) and 3 (b) (2) of this Act, temporarily
absent on other assignment (including foreign assignments) for the
interest or convenience of the Federal Government. For the purpose
of subsection 3(b) (2) of this Act, persons referred to in this subsection
under (1), (2), antl (3) shall be limited to those whose permanent
residence is within the Boulder City municipal area.

(k) "Persons employed by the United States for purposes other
than the construction, operation, and maintenance of the project"
shall mean all persons who are so employed. and who are resident in
the munieipality;

(l) "Persons employed in the construction, operation, and mainte-
nance of the project" shall mean all persons who are so employed,
whether by a Federal agency or by an agent designatetl pursuant to
section 9 of the Adjustment Act, and who are resident in the munici-
pality. This term shall not include persons employed in munieipal
operations of the munieipality;

(m) "Project" shall mean the works authorized by the Project Act
to be constructed and owned by the United States, exclusive of the
d.iversion dam, main canal, and appurtenances mentioned therein, now
known as the All-American Canal System;

(n) "Project Act" shall mean the Boulder Canyon Project Act
(45 Stat. 1057);

(o) "Secretary" shall mean the Secretary of the Interior.
Sec. 3. (a) The Secretary is authorized to sell such dwelling houses,

duplex houses or units thereof, and garages, with furniture, fixtures,
and appurtenances, as are owned by the United States within the
Boulder City municipal area and are uot needed in connection with the
administration, operation, and maintenance of Federal activities located
within or near the Boulder City municipal area.

(b) Except in the case of property determined to be substandard
und.er subsection (c) of this section, the following system of priority
shall be established with respect to property authorized to be sold
under subsection (a) of this section:

(1) Persons employed by the Federal Government within or near
the Boulder City municipal area (and surviving spouses of sueh persons
who have not remarried) who are tenants in Federal housing in Boulder
City shall be offered the opportunity to purchase the property in which
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they are tenants at the appraised yalue as established uniler subsection
(d) of this section. This right of priority shall expire unless notice
of intent to purchase has been received by the Secretary before the
expiration of sixty days after the date on which the property has been
offered for sale, and shall be deemed abandoned unless before the
expiration of sixty days after the Secretary's tender of the instrument
of transfer the prospective purchaser eoncludes the sale;

(2) Persons employed by the Federal Government within or near
the Boulder City municipal area may apply to purchase housing not
purchased under subsection (b) (1) of this seetion. Applicants to pur-
chase shall be placed in order of opportunity to choose pursuant to a
public drawing, but spouses of such applicants shall not be entitled to
apply. Sales shall be made at the appraised. value as established und.er
subsection (d) of this section, and. selections and purchases by success-
ful applicants shall be concludetl within limits of time to be establishetl
by the Secretary. A purchase under subsection (b) (1) or (b) (2) of
this section shall render the purchaser and any spouse of such purchaser
ineligible thereafter to purchase under subsection (b) (1) or (b) (2) ;
and

(3) Property subject to disposal under this section and not sold
pursuant to subsections (b) (1) and (b) (2) of this section shall be
opened to bids from the general public, and shall be sold to the highest
responsible bidder.

In the event that incorporation of the municipality shall be effected
within four years after the date of this Aet, persons purchasing housing
under this subsection or their successors, assigns, or legal representa-
tives, shall be entitled to a reduction in the purchase price (or rebate
as appropriate) of 10 per centum : Prouid,ed,, That no person who has
purchased. a house under the Act of May 25,1948 (62 Stat. 268), shall
be eligible for such reduction.

(e) Where the Secretary determines that property authorized to be
sold. under subsection (a) of this section is substandard, he shall sell
such property only for off-site use, such property to be openetl to bicls
from the general public for sale to the highest responsible bitltler.

(d) The appraised value of all property to be sold under subsections
(b) (1) and (b) (2) of this section, and of all Iots leased or to be leased
by the United States for the purpose of maintaining, locating, or erect-
ing permanent structures thereon, shall be determined by an appraiser
or appraisers to be designated by the Administrator of Housing and
Home Finance Agency at the request of the Secretary. 1 Said appraisals
shall be made promptly after the date of this Act, or immediately prior
to the granting of any lease of lands not previously appraised., as the
case may be. The representatives of the Boulder City community, as
determined by the Secretary, shall be granted an opportunity to offer
advice in connection with such appraisals.

(e) (1) Except as otherwise provided in this subsection, the Secre-
tary is authorized to dispose of such multiple-unit garages, and such
- , S"" OO-fS-s for tbe Acting Eouging Administrstor's ilesignotioo ol oppraisers ol ttre
Feileral l{ousitrg Admilistration, ao oppraisers in ttris progEam.
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apartment houses together with furniture, fixtures, and appurtenances,
including, without being limited to, any appurtenant garages, as are
owned by the United States within the Boulder City municipal area.
Such property shall be offered to the general public and sold to the
highest responsible bidtler.

(2) Of the property subject to disposal under this section, the Secre-
tary is authorized to lease, to the corporation owning aud operating
the Boulder City hospital, for the purpose of providing living accom-
modations for employees of the hospital, not more than two dwelliug
houses, or not more than one dwelling house and one apartment-house
building containing not more than six apartment units, together with
furniture, and appurtenances, including, without being limited to, any
appurtenant garage or garages. Upon incorporation of the munici-
pality, the Secretary may transfer said property, together with the
land on which it is situated, to the muuicipality without cost, subject
to existing leases.

(f) (1) Except in the case of property determined to be substandard
und.er subsection (c) of this section, the Secretary shall, pursuant to
the first proviso under the heading "Boulder Canyon Project" iu the
Interior Department Appropriation Act, 1941 (54 Stat. 406, 437),
lease to the purchasers thereof the lots on which structures sold under
this section are situated. Any such lease shall be executecl prior to
transfer of title to the purchaser and shall incorporate the conditions
enumerated in the proviso of subsection 4(a) of this Act.

(2) At the expiration of fiscal year 1963, unless iucorporation of
the municipality shall previously have been achieveil, the Secretary
may (A) negotiate the sale of the lessees thereof of all leased lands
within the Boulder City municipal area, and (B) sell to the highest
responsible bidder at not less than the appraised value as determined
by the Secretary any other lands within the Boulder City municipal
area not needed for Federal purposes, including the purposes of this
Act.

(g) Except in the ease of property determined to be substandard
und.er subsection (c) of this section, the Seeretary may sell any strue-
ture authorized. to be sold under this section which is unsold at the
time of incorporation of the municipality together with the land on
which it is situated. Such sales shall be made, as near as may be,
in accord.ance with the procetlures and the system of priority estab-
Iished under subsections (b)(1), (b)(2), (b)(3), and (e) of this
section; and, where applicable, the appraised value shall be the com-
bined appraised value of structure and land.

(h) In the event that the Secretary fintls that financing on reasonable
terms is not available from other sources, he may, in order to facilitate
the sale of property to be sold under subsections (b) (1) antl (b) (2)
of this section, accept, in partial payment of the purchase price of the
property, notes seeured by first mortgages on sueh terms and conditions
as he deems appropriate. The maturity and. percentage of appraised
value in connection with such notes and mortgages shall not exceed
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those prescribed under section 223(a) of the National Ilousing Aet,l
as herein further amended, and the interest rate shall equal the interest
rate plus the premium being charged (antl any periodic service charge
being authorized by the Federal Housing Commissioner for properties
of similar character) under section 223(a) of the National Housing
Act, as herein further amended, at the effective date of such notes and
mortgages. The Secretary may sell any such notes and. mortgages on
such terms as he deems appropriate.

(i) In establishing rules and regulations governing sales of property
under this section and in determining the terms and conditions of such
sales, the Secretary shall consult with representatives of the Boulder
City community, as determined by him.

Suc. 4. (a) Upon incorporation of the municipality, the Secretary
shall be authorized to transfer to the municipality without cost, subject
to any existing leases grantetl by the United States, all improved
lands within the Boultler City municipal area the improvements to
which are privately owned and such unimproved. lands within that
area as the Seeretary determines are not required in connection with
the administratiou, operation, and maintenance of Federal activities
located within or near the Bouliler City municipal area, and to assign
to the municipality without cost any leases grantetl by the United
States on such lands: Prou,td,ed,, That any such lease shall provid.e, or,
at the request of the holder of an existing lease, shall be amended to
provide, (1) that, in the event the leased. property shall be transferred.
to the municipality pursuant to this section, the holder of any such
lease shall, for a period of two years after the date of incorporation
of the municipality, be entitled to exercise an option to purchase the
leased property at the original appraised. value as determined pursuant
to subseetion 3 (d) of this Act, and. shall, after the end of the afore-
said two-year period and until the expiration of the lease, be entitled
to exercise an option to purchase the leased property at its appraised
value as determined by a qualiffed appraiser or appraisers to be ap-
pointed by the governing authority of the muncipality; (2) that all
determinations of appraised value with respect to the aforesaid prop-
erty shall be made without reference to improvements on the leased
property made or aequired at the expense of the current or any former
lessee thereof; and (3) that, in the event that ineorporation of the
municipality shall be effected within four years after the date of this
Act, the holder of the Iease shall be entitled to a reduction in the price
of any purchase under the aforesaid option of 10 per centum of the
purchase price.

(b) In that part of Boulder City where federally owned. lantls
not unaler lease are oecupied by privately owned structures and
which is commonly referred to as I-:akeview Atldition, the Seeretary
shall determine, by such method. as may be appropriate, lot lines to
conform, as nearly as is reasonable and feasible in his judgment, to
the existing pattern of land occupancy. On submission of satisfac-
tory proof of ownership, the Secretary shall offer to the owner a
-lE'r-r.2.
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lease, in accordance with the terms of the first proviso und.er the

- heading "Boulder Cauyon Project" in the Interio-r Departmeut Ap-
lv propriation Act, 1941 (54 Stat. 406,437), of the lot his structure is

occupying, as determined and deflned by the Secretary. Or, on re-
quest of any such owner, the Secretary may, in his discretion, lease
to sueh owner, in lieu of the lot his structure is occupying, another
lot in the Boulder City municipal area, to be approved by the Secre-
tary, on condition that such owner agree to clear and vacate the
former lot and to relocate or builtl on the lieu lot a habitable struc-
ture. Where the removal of any structure becomes necessary in order
to accomplish the subdivision, the Secretary may acquire or relocate
such structure. The continuing valitlity of any lease granted under
this subsection shall be conditioned on the lessee's making proper
connections to water, electric, and sewerage systems, and. may be
conditioned on the lessee's rehabilitation, replacement, or relocation
of any or all structures occupying the land in order to bring about
closer conformance with general standards prevailing in the com-
munity. Unless incorporation of the municipality shall previously
have been achieved, the Secretary, at the expiration of fiscal year 1963,
may terminate and may renegotiate, on sueh terms and conditions as
he may prescribe, any lease of a lot granted under this subsection,
exeept a lease of a lieu lot. The Secretary's determinations under this
subsection shall be final and conclusive.

Snc. 5. (a) Subject to the provisions of subsection 9 (a) antl section
11 of this Act, the Secretary shall transfer all activities and functions
of a municipal character to the municipality upon its incorporation.

(b) The Secretary is authorized to transfer to the appropriate
school district all right, title, and interest of the United States to all
the school buildings and related equipment and facilities, and to
lands upon which they are situated, owned. by the United States in
the Boulder City municipal area.

(c) Upon its incorporation, the Secretary shall transfer to the
municipality, subject to the limitation contained in subsection (d)
of this section, all real and personal property, including, but not limited
to, buildings, lands, equipment, facilities, works, and utilities, owned. by
the United States, and used primarily in the performance of activites
and functions to be transferred under subsection (a) of this section.

(tl) The Secretary shall determine which contracts to which the
United States is now a party eoncern activities and functions to be
transferred under subsection (a) of this section and are properly
assignable to the municipality. The Secretary shall assign such con-
tracts to the municipality upon its incorporation, and the aeceptance
of such assignment by the municipality shall be a condition precedent
to the transfer of property und.er subsection (c) of this section.

Suc. 6. (a) There is hereby established in the Treasury a special
fund to be known as the Boulder City Municipal Fund. All pro-
ceeds from the disposal und.er this Act of Federal property lying
within the Boulder City municipal area shall be deposited in such
funtl.
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(b) (1) Moneys in the Boulder City Municipal Fund are hereby
appropriated for expenditure at the direction of the Secretary for
payment of the expenses of the disposal of property under seetions 3,
4, and 5 of this Act, ineluding the cost of subdividing land and affect-
ing the necessary acquisition or relocation of structures under sub-
section 4 (b) of this Act and the payment of rebates, where appro-
priate to vendees of the United States entitled to the special benefit
provided under section 3 of this Act for attainment of early incorpo-
ration of the municipality.

(2) There are hereby authorized to be appropriated from moneys
in the Boulder City }lunicipal Fund, or from general funds, (A) an
amount not to exceed $75,000 for payment to the municipality for
replacement and rehabilitation of municipal facilities and utilities,
such payment to be diminished by an amount, as estimated by the
Secretary, equal to the revenues which would otherwise probably have
accrued to the United States from municipal operations of the city
between the date of incorporation o-f the municipality and the end of
the ffscal year in which sueh date falls; antl (B) an amount not to
exceed $150,000 for expenditure by the Secretary for such initial con-
struction or improvement of, or additions to, street, water, electric,
and sewerage systems for that part of Boulder City referred to in
subsection a (b) of this Act as Lakeview Addition as the Secretary
may deem necessary toward eonformance with general standards for
such utilities and facilities prevailing in the community.

(c) Except for such sums as may be required. for expenditures un-
der subsection (b) (1) of this section, all moneys remaining in and
accruing to the Boulder City Munieipal Fund either (1) after the date
of incorporation of the municipality, or (2) after the expiration of
fiscal year 1963, if such ineorporation shall not then have been
achieved, shall be divicled into two parts, as determined by the Secre-
tary, representing project and nonproject investments in the property
yielding the moneys deposited in the Boulder City Municipal Fund.
Said parts shall be covered into the general fund of the Treasury, but
the first part shall constitute a payment to the Treasury diminishing
the obligation under section 2 of the Adjustment Act to repay ad.-
yances and reaclvances to the Colorado River Dam Fund, and. the
rates computed pursuant to section 1 of said act shall reflect such
diminution : Protsid,ed,, That, solely for the purpose of effecting the
aforesaid division, the principal of all mortgage obligations heltl by
the United States pursuant to section 3 of this Act shall then be
deemed to have been paid in full into the Boulder City Municipal
Fund; and all moneys thereafter reeeived by the United States in
payment of principal, interest, or other charges under sueh mortgage
obligations shall be covered into the general fund of the Treasury,
except as such moneys may initially be required to repay the outstand-
ing portion of any loan under subsection (d) of this section.

(d) The Secretary, if he deems it necessary, m&X arrange for the
loan of moneys from the Colorado River Dam Fund to the Boulder
City Municipal Fund. in order that he may make expenditures pur-
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suant to subsections (b) (1) and (b) (2) of this section prior to the
receipt of sufficient revenue from the disposal of property under this
Act, the loans to be repaid out of such revenues.

(e) Upon its incorporation, the Secretary shall cause to be paid
over to the municipality all unobligated balances from appropria-
tions available for municipal operations of the city, less the estimated
cost for the remainder of the fiscal year after incorporation of fur-
nishing water to the municipality pursuant to section 9 of this Act.

Ssc. 7. Nothing in this Act shall affect any component of the rates
and charges for electrical energy generated at Hoover Dam for
amortization of the cost of works and improvements on land, includ-
ing the school buildings and related facilities and equipment, within
the Boulder City municipal area, transferred to non-Fed.eral own-
ership pursuant to this Act less that part of such cost allocated by
the Secretary to nonproject purposes pursuant to those portions of
the Interior Department Appropriations Act, 1949 and 1950 (62
Stat. 1112, 1130; 63 Stat. 765, 784), under the headings "Colorado
River Dam Fund " which, in the case of each statute, follow the first
sentenee thereof. Effective at the beginning of the first full fiscal
year after the date of incorporation of the municipality, if achieved
before the expiration of fiscal year 1963, the aforesaid provisions
of law are hereby repealed.

Snc. 8. From the electrical energy reserved to the United States
under article 4 of the "General Regulations for Generation and SaIe
of Power in Accordance With the Boulder Canyon Project Adjust-
ment Act," promulgated. by the Secretary on May 20, 1941, the Sec-
retary is authorized to deliver, at the Boulder City substation, at
rates determined on the basis of (a) the Adjustment Act and (b)
any other costs incurred in connection with such delivery, up to a
maximum demand of seventeen thousand kilowatts to the munici-
pality for its own use or for resale for use within the Boulder City
municipal area less such capacity as is required by the United States
for pumping water delivered to the municipality pursuant to sec-
tion 9 of this Act : Prouid,ed,, That should the present electrical energy
requirements of the Bureau of Mines in Boulder City be substantially
curtailed or discontinued, the maximum demand for the use of the
municipality may be increased at the discretion of the Secretary up to
nineteen thousand five hundred kilowatts less such capacity as is re-
quired by the Unitetl States for pumping water delivered to the munici-
pality pursuant to section I of this Act: Proa'td,ed, further, That the
electrical energy d.elivered hereunder to the municipality in any one
year shall not exceed eighty million kilowatt-hours, less such energy
as is required by the United States for pumping water delivered to the
municipality pursuant to section I of this Act, and that this amount
shall be reduced in any year in which there is a deficiency in electrical
energy available from the Bould.er Canyon project in the same propor-
tion as firm energy delivered to allottees is reduced in such year below
firm energy as deflned in said general regulations.
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Sec. 9. (a) Because of its climate and its location with respect
to the only source of water, Boulder City faces extraordinary difficul-
ties in connection with a domestic water supply. In recognition of
this fact, the existing water supply system from Iloover Dam to,
but not including, the Boulder City storage tanks shall be retained
by the United States and shall be operated and maintainetl by
the Secretary in order to supply water to the municipality at saitl
storage tanks, for domestic, industrial, and municipal purposes, at a
maximum rate of delivery of three thousand six hundred and fifty
gallons a minute: Prouid,ed,, That the eost of supplying such 'water,
to the extent of not more than $150,000 in any one year, shall be borne
as provided in subsection (c) of this section: Prou,ifl,ed, further, That
the municipality shall assume (i) all additional costs of supplying
water under this section antl (ii) all costs of fiItration antl treatment
of water supplied under this section. There shall be no charge unaler
the contract between the United States and the State of Nevada dated
March 30, 7942, as amended, for water delivered in aecordanee with
this section. Such delivery shall be subject to the availability of water
for use in the State of Nevada under the provisions of the Colorado
River compact and the Project Act aud, except as hereinabove pro-
vitletl with respect to the charge for water, shall be in accordance
with the terms of the aforesaid contract.

(b) As of the end of each year of project operation, or fraction
thereof, after incorporation of the municipality, the Seeretary shall
determine the number of all persons employed in the construction,
operation, and maintenance of the project and the number of all per-
sons employetl by the Unitetl States for purposes other than the con-
struction, operation, and maintenance of the project.

(c) The Seeretary shall divitle the cost for each year of projeet
operation, or fraction thereof, after the incorporation of the munici-
pality, of supplying water under subsection (a) of this section into
two parts. The first such part shall bear the same ratio to the second
such part as the number of all persons employed in the construction,
operation, and maintenance of the project, as d.etermined by the
Secretary under subsection (b) of this section, bears to the number
of all persons employed. by the United States for purposes other than
construction, operation, and maintenance of the project, as determined
by the Secretary under subsection (b) of this section. Notwithstand-
ing the provisions of this subseetion, the first part as aforesaid shall
in no instance exceed 65 per centum of the total eost of furnishiug
water under subsection (a) of this section. Such total cost, less a
sum equal to part 1 as aforesaid, shall eonstitute an amount whereby
the obligation under section 2 of the Adjustment Act to repay to the
Treasury advances and readvances to the Colorado River Dam Fund.
shall be diminished annually; and the rates computed. pursuant to sec-
tiou 1 of said Act shall reflect such d.iminution.

(d) If the requirements of the municipality shall at any timg
exceed three thousand six hundred and fifty gallons a minute, the
Secretary may furnish whatever additional water and whatever addi-
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tional earrying eapacity may be needed. The municipality shall bear
the full cost of furnishing such additional water; and before the com-
mencement of any construction to provide atlclitional carrying cap&c-
ity, the municipality shall enter into a repayment contract for the
return to the Unitetl States of the full cost of furnishing such addi-
tional canying capacity over a period of not more than forty years
from the date when the facilities providing such additional carrying
capaeity are placed in service. Interest not exceeding the rate of 3
per centum per annum of the unamortized construction costs shall be
paitl.

(e) At the end of each period of five years after the date of incor-
poiation of the municipality, the Secretary shall investigate the neeil
for eontinuation of all or part of the assistance to the municipality
provided under this section and shall report his fintlings and recom-
mendations to the Congress as soon thereafter as practicable.

Snc. 10. In all sales, leases, transfers, and grants of Federal real
property situated within the Boulder City municipal area the Seere-
tary shall attaeh eonditions involving such use restrictions as he may
deem reasonable and necessary to preserve those community standards
consistent with the national use and enjoyment of the project. Such
restrictions shall include, without being limited to, restrictions against
use of the property for the manufacture, sale, or distribution of in-
toxicating liquors (except light wines and beer or similar malt beverages
and only to the extent that such manufacture, sale, or distribution
is in accordance with State and local laws), or narcotics, or habit-
forming drugs, or for gambling, prostitution, or lewd or immoral
eonduct. The sale or distribution of intoxicating liquors, narcotics,
or habit-forming drugs in accordance with State and local laws for
medical or pharmaceutical purposes shall be deemed not a violation of
such eonditions. Upon a determination, as hereinafter provided, that
there has been a breach of any such condition by, or with the express
or implied consent of, the grantee, his successors, assigns, or legal
representatives, the United States shall have, and the Seeretary shall
thereupou exercise, the right to reenter the property or any part
thereof and declare all right, title, ancl interest in and to the property
or part thereof forfeited to the United States. Determination of a
breach as aforesaid shall be by appropriate proceedings which the
Attoruey General of the United States shall institute, ou recommenda-
tion of the Secretary, in the United States district eourt for the tlis-
trict in which the property is located. Nothing contained herein shall
prejudice the cancellation of leases for breach of similar conditions or
covenants contained therein or the enforcement by other appropriate
meaus of such conditions or covenants.

All contlitions attached pursuant to this section shall continue in full
force and efect until, by election or referendum held especially for
this purpose not less than three years after incorporation of the mu-
nicipality, a majority of the registered. voters of the municipality
participating in such election shall have voted to d.ispense with all the
aforesaid conditions simultaneously.
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Ssc. 11. The Secretary is authorized to enter into contraets with the
municipality whereby either party might uudertake to render to the
other such services in aid of the performance of activities and func-
tions of the municipality and of the Department within or near Boulder
City as will in the Secretary's judgment contribute substantially to
the efficiency or economy of the operations of the Department.

Sec. 12. Paragraph (3) of subsection 223 (a) of the National Hous-
ing Act, as amended,l is hereby amended by changing the final semi-
eolon in the paragraph to a comma and adding at the end of the para-
graph the following : " of any permanent housing under the jurisdiction
of the Department of the Interior constructed uncler the Boulder
Canyon Project Act of Deeember 21, 1928, as amended and supple-
mented, Iocated within the Boulder City municipal area : Proutd,ed,,
That for purposes of the application of this title to sales by the Secre-
tary of the Interior pursuant to subsections 3 (b) (1) and 3 (b) (2)
of the Boulder City Act of 1958, the selling price of the property
involved shall be deemed to be the appraised valuel or".

Sec. 13. The provisions of this Act for the disposal of federally
owned property are to be carried out notwithstanding any other pro:
visions of law : Proaid,ed,, That nothing in this Act shall be deemed
to affect any existing right-of-way heretofore granted under the pro-
visions of the Project Act or otherrvise, or any rights reserved to the
United States in connection with grants of such rights-of-way.

Sec. 14. This Act shall be a supplement to the Project Act and the
Adjustment Act, and said Acts shall govern the administration of
this Act, except as is otherwise herein provided.

Ssc. 15. The Seeretary is hereby authorizetl, subject only to the
provisions of this Act, to perform such acts, to delegate such author-
ity, and to prescribe such rules and regulations and establish such
terms and conditions as he may deem necessary and proper for the
purpose of carrying the provisions of this Act into fuII force and effect.

Sec. 16. Except as provided. in subsectiou (f) (2) of section 3,
subsection (b) of section 4, and subsection (c) of section 6 of this
Act, all authority of the Secretary under this Act shall terminate at
the expiration of fiscal year 1963, unless incorporation of the munici-
pality shall previously have been achieved.

Sec. 17. The second and third provisos of the penultimate para-
graph under the heading "Office of Education" in the Departments
of Labor antl Health, Education, and'Welfare Appropriation Act, 1954
(67 Stat. 245,250), are hereby repealetl.

Sec. 18. This Act may bc cited. as the "Boulder City Act of 1958."
Approved September 2, 7958.

a Soe 4-1.2.
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t. Conrrol of Reql Ertote Credit I

t. ExcERPrs FROM THE DEFENSE PRODUCTTON ACI OF t950, AS
AN'IENDED

[Pub]ic lqw 774, 81st Congrest; 64 Sror, 798; 50 U.S.C. 2l3l et req. (1946 ed. Supp. tV)l

ttt

TITLE VI-CONTROL OF REAI-, ESTATE CIiEDIT 2

This title authorizes the regulation of real estate construction credit
only.

r Efective September 16, 1952, following certification by the Secretary of Labor
ihat nerv nonfarm housing starts hatl been below an annual rato of 1,200,000 units
for threo consecutive months (see sec. 607 of the Defense Protluction Act), cretlit
controls on Govemment-aitletl housing \yere substantially relaxed antl the Fetleral
Reserve Boartl suspentletl Begulation X governing conventional resitlential cretlit,
The remaining cretiit controls on Government-assistetl housing were removed efrec-
tive April 17, 1953. Scction 11 of the Defense Protluction Aet Amentlments of
1953, Public Law 95, 83d Congress, approved June 30, 1953, 67 Stat. 129, 131,
provitled that title VI (Control of Real Estate Credit) of the Defense Protluetion
Act antl all authority thereunder shoulil expire Juno 30, 1953. Eowever, Bee sec.
717 (c) oi the Defense Protluction Act which preserves the obligations of the
builtlers of programmetl tlefense housing in critical clefense housing areas with the
assistance of relaxetl cretlit controls to provitle housing to tlefense workers or mili-
tary personnel.

r Sectioa 11 of the Defense Protluction Act Amentlments of 1953, Public Law 95t
83tl Congress, approved June 30, 1953, 67 Stat, 129, 131, provitlecl that title VI
shoultl exnire June 30. L953.

Seo alio title I bt ttre Defense Ilousing antl Community Facilities antt
Services Act of 1951, Public Law 139, 82ntl Congress, 9-2-1.1. Section 102(b)
of that Act provides that resitlential cretlit restrietions shall be suspended in
critical defense housing areas a,s to certain housing for tlefense workers, antl for
relaxation of cretlit restrictions for other horrsing neeiletl for tlefense workers in
such areas. Section 101(a) provides for the tlesignation of critical tlefense housing
areas by the President antl the contlitions u,hich must exist before an are& can
be tlesignatetl as a critical tlefense housiug area. See also 9-2-2, Executive Ortler
10296, which delegates to the Director of Defense Mobilization the Presitlent'r
authority untler Public Law 139 to clesignate critieal ilefenso housing areas.

Scetion 203 of the Defeuse Protluction Act Amentlments of 1951, Public Law 96'
82tl Congtess, approvetl July 31, 1951, 65 Stat. 131, atltletl provisions to section 204
of the Ifcusirig and Rent Act of 1947 for the tletermination antl certification of crit-
ical tlefense hbusing areas antl the imposition of rent controls in such areas. As
amentled subsection (m) of scction 204 provitlecl:

"(m) Whenever an area has been certifieil untler subseetion (l) to be a critical
defense housing area, real-est&te construction creilit controlg imposetl uniler
title YI of the Defense Protluction Aet of 1950 shall be relaxetl to the extent nec-
essary to encourage construction of housing for tlefense workers antl military
persotrr€l: Prooiil,eil, That the certification, pursuart to subsection (1), that cn
area is a eritical tlefense housing aree shall not be effective in auch area tor any
of the purposes of thig section until such real-estate eonstruetion creilit controls
have been relaxed as provitletl in this subsection to the extent neeessary in thc
tletermination of the Presiilent. The fact that any area has been eertifietl as a
critieal tlefense housing area unaler subsection (1) shalt trot mak€ such aroa ineligi-
ble for the location of atlclitional tlefense plants, facilities, or installations, or aa
a source of atlditional military procurement of any sort."

Sec. 203 of the Defense Production Aet Amenilments of 1952, Publie Law
429,82d. Congress, approvetl June 30, 7952, 66 Stat. 296, 307, authorizetl the Di-
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Sec. 601. Repealed I

Snc. 602. (a) To assist in carrying out the purposes of this Act, the
President is authorized from time to time to prescribe regulations with
respect to such kind or kinds of real estate construetion credit which
thereafter may be extended as, in his judgment, it is neeessary to regu-
late in order to prevent or reduce excessive or untimely use of or fluctua-
tions in such credit. Such regulations may, among other things, pre-
scribe maximum Ioan or credit values, minimum down payments in
cash or property, trade-in or exchange values, maximum maturities,
maximum amounts of credit, rules regarding the amount, form, and
time of various payments, rules against any credit in specified circum-
stanees, rules regardiug consolidations, renewals, revisions, transfers,
or assignments of credit, and rules regarding other similar or related
matters. Such regulations may classify persons and transactions and
may apply diferent requirements thereto, and may inelude such
administrative provisions as in the judgment of the President are
reasonably necessary in order to cffeetuate the purposes of this section
or to prevent evasions thereof.

In prescribing and suspending such regulations,2 including ehanges
from time to time to take aceount of changing conditions, the President
shall consider, among other factors, (1) the level and trend of rcal estate
eonstruetion credit and the various kinds thereof, (2) the efrect of the
use of such credit upon (i) purehasing power and (ii) demand for real

rector of Defense Mobilization to appoint a Defense Areas Advisory Committee
to ailvlse him in connection with the exercise of any funetion vested in him by
section 204 (I) of the Eousing and Rent Act of 1947, as amentled, or sectiou 101
of the Defense Eousing antl Community Facilities antl Services Act of 1951, as
amenderl, with respect to determining any area to be a critical tlefense housing
Brea. Tho Committee was to consist, in adtlition to a chairman, of reprcsentatives
of the Department of Defense, the Ilousing ancl Ilome Finance Agency, and the
Ofrco of jlent Stabilizatiou. Section 10 of the Ilousing and Rcnt Act of 1953,
Public Law 23, 83d Congrcss, approvetl April 30, 1953, 67 Stat. 23, 25, amendetl
section 20d to remove the Office of Rent Stabilization from the Committeo. See
9-2-3, Defense Mobilization Order No, I-3,

See also sec. 611 ol the Defense Ilousing anil Commuuity Facilities and Serviees
Act of 1951, Public Law 139, 82il Congress, 9-2-1.4, which authorizes the Ilousing
Atlministrator to permit persotrs displaced from their homes or property by the
acquisition of property for ilefense installatiorrs to occupy or purchase housing
lor which credit restrictions have been relaxed.

I Sec. 601 was repealed by sec. 116 of the Defense Produetion Act Amentl-
ments of 1952, Public Law 429,82d Congress, approved June 30, 1952, 66 Stat.
296, 305. See, 601 authorizetl the Fetleral Reserve Boartl to control consumer
crodit.

! See also title I of the Defense Bousing antl Community Facilities antl Scrvices
Act of 1951, Public Law 139, 82tl Congress, 9-2-7.7; antl amentlments to section
204 of the Ilousing antl Rent Act of 1947, as amended, as provitled in section 203
of the Defenso Production Act Amentlments of 1951, Public Law 96, 82aI Congress,
approved July 31, 1951, 65 Stat. 131.
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property and improvements thereon and for other gootls and servioe,
(8) the need in the national eeonomy for the maintensnce of sound
credit eonditions, antl (4) the needs for inereased defense production.

(b) No person shall extend or maintain any real estate construction
credit, or renew, revise, eonsolid.ate, refinancg purchase, sell, discount,
or lend or borrow on, any obligation arising out of any such cred.it, or
arrange for any of the foregoing, in contravention of any regulation
prescribed by the President pursuant to this section. Any person who
extends or maintains any such eredit, or renews, revises, eonsolidates,
reffnances, purchases, sells, discounts, or lends or borrowg on, arry
obligation arising out of any such credit, or arranges for any of the
foregoing, shall make, keep, and preoerve for such periods, such
aeoounts, eorrespondence, memorauda, papers, books, and other records,
and make such reports, under oath or otherwise, as the President may
by regulation require as recessarJr or apprcpriato in order to efrectuate
tho purposes sf thin section; and such accounts, comeepondence, tnem-
oranda, pepen, books, and other records shall bs rubiect at any time
to such reasonable periodic, special, or other examinations by era,m-
iuers or other representatives of the President ae the President may
deen necessary or appropriate. The requirements of this section epply
whether s person is aeting as principal, agent, broker, vend.or, or
otherwiso.

(c) To assist in carrying out the purposes of this rection, the Presi-
dent by regulation may requiro transactions or persons or elasses
thereof subject to this seetion to be registered; and, after notice and
opportunity for hearing, the Prcsident by order may suspend any rueh
refistration for violation of this seetion or any regulation prescribed
bfthe President pursuant to this section. The provisions of section 25
of the Securities Exehange Act of 1934, as amended, shall apply in the
case of any such order of the President in the Bame manner that mch
provisions apply in the case of orders of the Securities anil Exchange
Commission under that Act. In carrying out this seetion, the President
may act through and may utilize the serviees of the Board of Clovernorg
of the Federal Beserve System, the X'etleral Beserve bankq and any
other ageneier, X'ederal or State, whieh are available and apprcpriata

(tl) X'or the purposes of this section, unless the context otherwise re-
ed6, the following terus shall have the following meanings, but the
President may in his regulations further define suoh terms and, in
addition, may define technical, trade, accounting, and other terms,
insofar as any such deffnitions are not ineonsistent with the provisions
of this section:

(l) "Beal estate eonstruction cred.it" meana any creditr which (i) ie
wholly or partly secured by, (ii) is for tho purpoce of purchasing or
carrying, (iii) is for the purpose of financing, or (iv) involves a right
to acquire or use, new constntction on real property or real propetty
on which there is new construction. As used in this paragraph the tem
"new construetion" means any structure, or any major atltlition or
mojor improvement to a etructure, whieh has not been begun beforc 12
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ofelock meridiqn, August 8, 1950. As used in this parsgmph the term
"real property" ineludes leasehold and other interestc thertin. Noh
withstanding the foregoing provisione of this paragraph, the term "real
€state construction eredit" shall not include any loan or loans made,
insured, or guoranteed by any department, independent establishment
o! ag€ney in the exeeutive branch of the United States, or by any wholly
owned Government corlroration, or by any mixedownership Govern-
ment eorporation as defined in the Government Corporation Control
Act, as amended.

(2) "Credit" means any loan, mortgage, deed of trust, advance, or
discount; any conditional sale eontract; any contraet to sell or sale ot
eontraet of sale, of property or services, either for prrcsent or future
dclivery, under whieh part or all of the priee is payable subsequent to
the making of sueh sale or contract; any rental-purehase contraet, ot
any eontraet for the bailment, leasing, or other use of property under
whibh the bailee; Iessee, or'user has the option of beeoming the owner
thereof, obligates hlmself to pay as cohpensatiort a sum substantially
equivalent to or in exeess of the value thereof, or"has the right to have
all or part of the payrnents required by sueh contract.applied to the
purchase priee of such property or similar property; any 'option,
demand, lien, pledge, or similar claim against, or for the delivery ot
property or money; any purchase, discount, or other aequisition of, or
any eredit under the seeurity of any obligation or claim arising out
of any of the foregoing; and any transaction or series of transaetions
having a similar purpose or efreet.

Suc. 603. Any person who willfully violates any provision of seetion
601, 602, or 605 or. any regulation or order issqeal thereunder, upon
convietion thereof, shall be fined not more than $5,000 or irnprisonetl
not more than one year, or both.

Snc. 604. All the present provisions of sections 21 antl 27 of the
Seeurities Exehange Aet of 1934, as amended (relating to investiga.
tions. injunctions, jurisdietions, arrd other matters), shall be as fnlly
applieable with respeet to the exereise by the Board of Governors of
the Federal Rcserve S.ystem of credit eontrols under seetion 601 as they
are now applieable with respeet to the exereise by the Segurities and
Exehange Commission of its functions under that Aet, and the Board
shall have the same powers in the exercise of sueh cretlit controls as
the Commission now has under the said seetions 21 and 27.

Suc. 605. To assist in earrying out the objectives of this Aet the
Presitlent may at any time or times, notwithstanding any other pro-
vision of law, reduee, for such period as he shall speeify, the maximum
authorized prineipal amounts, ratios of loan to value or eost, or maxi-
mum maturities of any type or types of loans on real estate which
thereafter may be made, insured, or guaranteed by any department,
independent establishment, or egeney in the exeautive branch of the
Unitetl States Government, or by any wholly owned Government eorpo-
ration or by any mixedownership Government eorporation as definetl
in the Government Corporation Contml Aet, as amended, or reduee
or suspend.l any sueh authorized loan program, upon a deterrnination,.....Fo"o 

tltle r and aection 611 of the Doleaso Eousing enil Communlty Factll-
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after taking into consideration the efiect thereof upon conditions in the
building industry and upon the national economy and the needs for
increased defense pmduction, that sueh action is neeessary in the publio
interest: Protidad, That in the erercise of these powers, the President
shall preserve the relative credit preferences accorded to veterans under
existiug law z Anil prooiiled, furtherr\ That no more than 4 per centum
down payment shall be required in eonnection with the loan on any
home made or guaranteed by the Yeterans' Administration pursuant
to the Servieemen's Readjustment Act of 1944, as amended, and the
eales priee of which home does not exceed $7,000; and no more than
6 per eentum down payment shall be required in conneetion with any
such Ioan where the sales price exeeeds $7,000 but does not exceed
$10,000; and no more than 8 per centum down payment shall be re-
quircd in connection with any sueh loan where the sales priee exceeds
$10,000 but does not exeeed $12,000. Subject to the provision of this
section with respect to preserving the relative credit preferences ac-
corded to veterans under existing law, the President may require
lenders or borrowers and their successors and assigns to comply with
reasonable conditions and requirements, in addition to those provided
by other laws, in eonneetion with any loan of a type which- has been
the subject of action by the President under this seetion. Such con-
ditions and. requirements may vary for classifieations of persons or
transactions as the President may preseribe, and failure to comply
therewith shall eonstitute a violation of this section.2

Ssc. 606. a Not more than 10 per centum down payment shall be
required pursuant to seetion 602 or seetion 605 of this Act in conneo
tiou with the loan on any home not made or guaranteed by the VeL
erans' Administration and the transaction price of which home does
not exeeed $7,000; nor more than L5 per eentum in conneetion with
any such loan on any home the transaction price of which exeeeds
$7,000 but does not exeeed $10,000; nor more than 20 per eentum in
eonneetion with any sueh loan on any home the transaetion priee of
whieh exceeds $10,000 but does not exeeed 912,000. The term of any
loan referretl to in the preeeding sentence or in the last proviso of
section 605 shall not be required to be less than twenty-five years.

Src. 60?. a Notwithstanding the provisions of seetion 602 and 605
of this title, the authority of the President which is derived from said

tiea and Serviees Aet of 1951, Publie Law 139, 82d Congress, 9.2-1.1 and 9-2-1.4, anil
omendments to seetion 204 of the Eousing antl Bent Act of 1947, as amendetl, set
forth in footnota 2,20-1.1, psge l.

r Thia proviso was added by section 602 of the Defenso Eoueing antl Community
Facilitieg and Serviees Act of 1951, Public Law 139, 82tl Cougress, opproved
Beptember 1, 1951, 65 Stat. 293.

rThis sentenco antl the nrecetlinc sentenee were atltleil bv gection 106(c) of the
Defenso Production Act Almenilmeits of 1951, Public Lari 96, 82at Codgieas, ap
proveil July 31, 1951,65 Stat. 131.

! Bection 606 was s<Iilerl by eeetion 602 of the Defense Eoueing artl Commuait5r
Facititie antl Services Act- of 1951, Public Lew 139, 82d C&gress, oppro"ei
Septemher 1. 1951, 65 Stnt. 293.

. Electiol 607 waa ailileil by sec. 110 (b) of the Defense Protluction Act Ameatl-
qp-nq^oJ 1952, Publio T-osl 429,82i1 Congress, approvetl June 30, 1952, 66 gtsL
206, 305.
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Bections to impose credit regulations relative to residential property
shall not be exercised with respect to extensions of credit made tluring
any "period of residential credit control relaxation", as thst term ie
herein definetl, in sueh marurer as to impose eny down payment require-
ment in excess of 5 per centum of the transaction price. The President
ehall eause to be made estimates of the number of permanent, non-fam,
family ilwelling units, the construstion of which has been startetl tluring
eaeh calendar month and, on the basis of such estimates, he shall cause
to be made estimates of the annual rate of eonstruction starts during
eaeh such month, after making reasonable allowance for seasonal varia-
tions in the rate of eonstmction. If for any three eonsecutive montbs
the annual rate of constmction starts so found for each of the three
montrhs falls to a level below an annual rate of 1,200,000 starts per year,
the President shall cause to be published in the X'etleral Register an
arurouncement of the beginning of a "periotl of rmidential crcdit con-
tml relaxation", whieh period shall begin not later than the ffrst tlay of
the second ealendar month following such three eonseeutive months.
Each sueh relaxation period may be terminated by the President at any
time after the annual rate of eonstruction starts thereafter estimated
for eaeh of any three conseeutive months exceeds the level refered to
in the preceding sentence.

tt/r/ss
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TITITE IIII-GENER.A.IJ PBOYISIONS

tat
Sec. 702. As used in this Act-
(a) The word "person" includes an individual, eorporation, partner-

ship, association, or any other organized grcup of pergonB, or legal
succeslnr or representative of the foregoiug, and includes the United
Stateg or any agency thereof, or any other government, or any of itr
political subdivisions, or any agency of any of the foregoing: Prou'id,ail,
That no punishment provided by this Act shall apply to the Unitetl
States, or to any such goyernment, political subdivision, or government
88ency.

(b) The word. "matetials" shall include raw materials, articles, com-
modities, products, supplies, ssmponerts, teehnical informatiou, and
processes.

(c) The word "facilities" shall not include farms, churches or othor
places of worship, or private dwelling houses.

(d)1 The term "national defense" means prograrur for military antl
atomie energy production or construction, military assistanco to any
foreign nation, stockpiling, and directly related activity.

(e) The words "wages, salaries, and other compensation" ghall
inelude all forms of remuneration to employees by their employers for
personal services, including, but not limited to, vacation and holiday
payments, night shift and other bonuses, incentive pa5ments, year-eud
bonuses, employer contributions to or payments of insurance or welfare
benefits, employer eontributions to a pension fund or annuity, paymento
in kind, and premium overtime payments.

Src. 703. (a) Except as otherwiso specifically provided, the Presideut
may delegate ary power or authority conferred. upon him by this Act
to any officer or ageuey of the Government, including any new agency
or ageneies (and the President is hereby authorized to creato such new
agencier, other than corporate agencies, as he deems necessary), and he
may authorize such redelegations by that officer or agency as the Presi-
dent may deem appropriate. The Presialent is authorized to appoint
heads aud assistant heatls of any such new agencies, and other officials
therein of comparable status, and to fix their compensation, without
regard to the Classification Act of 1949, as amended, the head of one
such agenoy to be paid at a rate comparable to the compensation paitl
to the heads of exeeutive departments of the Govemment, aud other
rueh heads, asgistant heatls, and ofrcials at rates comparable to tho
compenqation pqid. to the heatls and assistant heads of independent
agencies of the Government. Any offieer or agency may employ eivil-
ian personnel for duty in the United States, ineluding the District
of Columbia, or elsewhere, without regard to section 14 of the tr'ederal

Act Ameod.
tzg, I
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Employees Pay Aot ol 1946 (60 Stat. 219), as the Prrcsident deems
nscessary to carry out the provisions of this Aet.

(b) The head and assistant heads of any iadependent ageney created
to administer the authority conferred by title IV of this Aet shall be
appointed by the President, by antl with the adviee and eonsent ol the
Senate. There shall be inclutled among the poliey-making offieers of
cach regional offiee administering the authority eonferreil by title IV
of this Act a rtsident of eaeh State served by such ofiee whose govetnor
requests sueh representation.

Ssc. 704. The President may make sueh rules, regulations, tnd orders
as he deems necessary or appropriate to earry out thb provisions of this
Aet. Any regulation or order under this Aet may be established in sueh
lorm and mannert may eontain sueh elassiffeations and difiercntiations,
and may provide for such adjustments and reasonable exeeptions as in
the judgment of the President are necessary or proper to eficctuate ths
purposes of this Aet, or to prevent eireumvention or evasion, or to
facilitate enforcement of this Aet, or any rule, regulation, or order
iesued under this Act. 

. . .
Snc. 705. (a) Thc Preeiilent shall be entitled, while this Jet is iu

efiect and for a period of two years thereafter, by regulation, subperra,
or otherrvise, to obtain such information from, require sueh rcports and
the kceping of such reeords by, make sueh inspeetion of the books,
records, and other writings, premises or property of, and take the
sworn testimony of, and administer oaths and affirmations to, any
person as may be neeessary or appropriate, in his diseretion, to tho
enforeement or the administration of this Aet and the regulations or
orders issued thereunder. The President shall issue regulations
ineuring that the authority of this subseetion will be utilized
only after the seope and purpose of the investigation, inspeetion, or
inquiry to be made have been dcfinetl by eompetrint authority, and it
is assured that no adequate and authoritative data are available frcm
eny Federal or other responeible'ageney. In ease of contumaey b5 or
refusal to obey a subpcna served upon, any person referred to in this
subsection, the district eourt of the United States for any distriet in
rhich sueh person is found or reridee or transaets busines, upon appli-
eation by the President, shall have juristlietion to issue an order requir-
ingsueh person to appear and give testimony or to appear and producc
documente, or both; and any failure, to obey sueh order of the eourt
may be punished by sueh eourt ae a eontempt thereof.

(b) No persou shall be excused fmm complying with any requirement
under this sectiou or from attcnding antl testifying or from pmducing
books, paperr, {oeuments, and other eviilenee in obedienec to a subpena
before any grand jur11 or in any eourt or administrative prcceeding
brsed upon or gluwing out of any allegetl violatiou of this Act on thc
grouud that the teetimony or evidenee, doanmentarlr or otherwir,
required of him may tend to ineriminate him or subjeet him to pcnalty
or forfeiture; but no natural persou chall be pmmcuted or rubjected to
any penalty or forfeiture in any eourt, lor or on ac@unt of any trrn+
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action, mstte!, or thing concenring wNch he is go compelled, aftGr
having claimed his n)iivilege agsinst self-iucrimination, to testify or
pmduce evidence, doctrmentary or otherwise, except thet such natunl
penon so testifying shall not be erempt from proseeution and punish:
ment for perjuly cogrmittcd in eo twtifyiry,z Prodd,e,il, That the im-
munity granted herein from. prcsecution and punishment and from an5r
penalty or forfeitur-e nhall not be construed to vest in euy individual
any right to prioritiee assiatcnce, to the allocation of materials, or to
any other beui:fft which is within the power of the Prrcsident to grant
under any proviaiou of thir Act.

(c) The prcduction of a perton'r books, necords, or other documentary
evidenee shall not be required at any plaee other than the plaee wherc
sueh pereon usually keepa them, if, prior to the return date spcreifled in
the regulationg.subpena, or ottrer document issued with respect thereto,
ruch person furnishee the President with a true eopy of snch bookq
records, or othe: documentary evitlerce .(certiffed by such perron undel
oath to be a true aud correct copy) or enters into a stipulation with tho,
Prrcsident as to the inforuation contained in sueh books, records, or
other documentaqy evidence. 'Witne$e! shall be paitl the same feeE
and mileage that are peid vitnceser in the courts of the United Stater.

(d) Any perroD who willfully perforrns anl sct prohibited o*.rdll-
lully fails to perform any act required by t"he above provisions of thir
section, or any rule, regulation, or order tfiereunder, shall upon convic-
tion be ffned not more thatr S1,000 or imprisoned for not more than
one year or both.

(e) Information obtsined under thir section whict the President
deems confitlential or with reference to which a requeat for confidential
treatmeat is mode by the perEon furniahing sueh information shall not
be published or diselosed uuless the President determ-inee that the with-
bolding thereof is contrary to the interest of the national defense, and
any penxln willfully violating thie provision shall, upon eonvietion, bc
flned not more than $10,000, s1 imprisoned for not.more than ons
year, or botlu
ta

(f) Any pemon subpenaed under this section shall have the right to
make a record of his testimogy and to be reprroented by eounml.

Src. ?06 (a) 'Whenever in the judgment of the President any penoD
has engaged or is about to en[age in any aets or practices which con-
rtitute or will oonstitute a violation of any provision of this Aet, be may
mrike applieation tb the appropriate eourt for an order enjoining suel
aets or praetioes, or for an order enforcing complianee with such
provision, and upon a rhowing by the Preeident that tuch person har
engaged or is about to engago in auy such aets or practlees a permanent
or temporary injunetion, restraining otder, or other ordei, with or
without such injunctiou or restraining order, ahell bc granted without
bond.

(b) The district courts ol the United Statec antl the United Statel
courts of any Tertitory or other place mbject to the jurisdiction of thc
United Statm shall have jurisdiction of violatioru of thic Act ot snlr
tt /t /5,
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rule, regulation, order, or subpens thereuntler, and of all eivil aetions
untler tf,is Act to enfoice anyfiabitity or duty created by, or to cmjoiq
any violation of, this Act or any rule, regulatibn, order, or subpena
th6reunder. Any criminal proceetling on account of any such violation
may be brought in any district in which any act, failure to act, oi
transaction constituting the violation oeeurred. Any such civil action
may be brought in any such district or in the district in whieh the
defendant resides or transacts business. Proeess in such eases, criminal
or civil, may be served in any district wherein the defendant resitles
or transacts business or wherever the defendant may be fountl; the
subpena for witnesses who dre rtquired to attend a court ln any tlistrict
in sueh ease may run into any other district. The termination of the
authority granted in any title or seetion of this Aet, or of any rule,
regulation, or order issuetl thereunder, shall not operate to defeat any
suit, aetion, or prosecution, wn-ether theretofore or thereaftef corn-
Eeneed, with rtspeet to any right, liability, or oftens6 ineurred or
committed prior to the termination date of such title or of sueh rule,
regulation, or oriler. No coste shall be assecsed against the'Uniteil States
in any proeeeding under this Aet. All litigatidn arising under thii
Act or the regulations promulgatetl thereunder shall be untler the
supervision and contml of the Attorney Gleneral.

Snc. 707. No person shall be heltl liable for damages or penalties for
any act or failure to aet resulting directly or indirrcctly fmm eom-
plianee with a rrle, regulation, or order issued pursuant to this Act,
notwithstantling that any sueh rule, regulation, or order shall thereafter
be deelared by judicial or other eompetent authority to be invalid. No
penon shall discriminate against orders or contraets in whieh priority
is assignetl or for which materials or faeilities are alloceted uniler title
I of this Aet or untler any rule, regulation, or order issuetl thereunder,
by charging higher priees or by imposing diferent terms and eondi-
tions for sueh orders or eontraets than for other generally comparable
orders or eontraets, or in any other manner.

Src. 708 (a) The President is authorized to consult with representa.
tives of industry, business, finaneing, agriculture, labor, andl other
interests, with a view to eneouraging the making by rueh persons with
the approval by the hesitlent of voluntary agreements and programe
to further the objectives of this Act.

(b) No aet or onission to aet purmrant to this Act whieh oecurs while
this Act is in efieet, if requostetl by the Pnesitlent pursuant to a volun-
tary agreement or progrsm appnoved under subseetion (a) antl fountl
by the President to be in the public interest as contributing to the
national ilefense sha[ be eonstmed to be within the pmhibitions of the
antitrust laws or the Federal Trade Commisgion Aet of the United
States: Proo'i,il,eil,, howeaer, That after the enactment of the Defense
Production Act A.mendments of 1955, the exemption from the prohibi-,
tions of the antitrust laws ancl the trrederal Trade Commission Aet of
the Unitetl States shall apply only (1) to acts and omissions to aet
re,questetl by the Presitlent or his tluly authorized. delegate pursuant to
duly approved voluntary agxeements or progtams relating solely to
the exehange between actual or prospective eontractors of teehniea-l or
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other information, production techniques, and patents or patent rights,
relating to equipment used primarily by or for the military which is
being procured by the Department of Defense or any department
thereof, and the exchange of materials, equipment, and personnel to
be used in the production of such equipment; anil (2) to acts and
omissions to act requested by the President or his duly authorized dele-
gate pursuant to voluntary agreernents or programs which lvere duly
approved under this scction before the enactment of the Defense Pro-
duction Act Amendments of 1955. The Attorney General shall review
each of the voluntary agreements and programs covered by this seetion,
and the activities being carried. on thereunder, and, if he ffntls, after
sueh revierv and after consultation rvith the Director of the Office of
Defense Mobilization and other interested. agencies, that the adverse
effects of any such agreement or program on the competitive free
enterprise system outweigh the benefits of the agreement or program
to the national defense, he shall withclraw his approval in accordance
with subsection (d) of this section. This review and determination
shall be made within ninety days after the enactment of the Defense
Production Act Amentlments of 1955. A copy of eaeh such request
intended to be within the coverage of this section, and any modification
or withdrawal thereof, shall be furnished to the Attorney General antl
the Chairman of the Federal Trade Commission when made, and it
shall be published in the Federal Register unless publieation thereof
would, in the opinion of the Presitlent, endanger the national seeurity.

(c) The authority granted in subseetion (b) shall be delegated only
(1) to officials who shall for the purpose of sueh delegation be required
to be appointetl by the Presiclent by anil with the adviee and consent
of the Senate, unless otherwise required to be so appointed, antl (2)
upon the condition that sueh officials eonsult with the Attorney General
and with the Chairman of the Federal Tratle Commission not less than
ten days before making any request or finding thereunder, and (3)
upon the eondition that such officials obtain the approval of the Attor-
ney General to any request thereunder before making the request. For
the purpose of earrying out the objectives of title I of this Act, the
authority granted in subsection (b) of this section shall not be dele-
gated except to a single official of the Government.

(dl) Upon withdrawal of any request or finding made hereunder, or
upon withdrawal by the Attorney General of his approval of the
voluntary agreement or program on which the request or finding is
based, the provisions of this section shall not apply to any subsequent
act or omission to act by reason of such fintling or request.

(e) The Attorney General is directed to make, or request the Federal
Trade Commission to make for him, surveys for the purpose of deter-
mining any factors which may tend to eliminate eompetition, ereate or
strengthen monopolies, injure small business, or othertvise promote
undue eoneentration of economic power in the course of the administra-
tion of this Act. Such surveys shall include studies of the voluntary
agreements and programs authorized by this section. The Attorney
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General shall submit to the Congress and the President at least once
eyery three months reports setting forth the results of such studies of
voluntary agreements and programs authorizetl by this section.

(f) After the date of enaetment of the Defense Production Act
Amendments of 1952,1 no voluntary program or agreement for the eon-
trol of credit shall bc approved or carried out under this section.

Src. 709. The functions exereised under this Act shall be excludcd
from the operation of the Administrative Procedure Act (60 Stat. 23?)
exeept as to the requirements of seetion 3 thereof. Any rule, regulation,
or order, or amendment thereto, issued under authority of this Act shall
be accompanied by a statement that in the formulation thereof there has
been eonsultation with industry representatives, including tratle asso-
eiation representatives, and that eonsideration has been given to their
recommendations, or that speeial eireumstanees have rendered such
eonsultation impraeticable or contrary to the interest of the national
defense, but no such rule, regulation, or order shall be invalid by reason
of any subsequent finding by judieial or other authority that such a
statement is inaccurate.

Src. ?10. (a) The President, to the extent he deems it necessary and
appropriate in order to carry out the provisions of this Act, is author-
ized to place positions and employ persons temporarily in gratles 16,
17, and 18 of the General Schedule established by the Classiffcation
Act of 1949, and such positions shall be additional to the number
authorized by section 505 of that Act. [Repealetl] 2

(b) (1) The President is further authorizetl, to the extent he deems
it neeessary and appropriate in order to earry out the provisions of
this Act, and subject to such regulations as he may issue, to employ
persons of outstantling experienee ancl ability without eompensation;

(2) The President shall be guided in the exercise of the authority
providetl in this subsection by the following policies:

(i) So far as possible, operations under the Act shall be carried
on by full-time, salaried employees of the Government, and. appoint-
ments under this authority shall be to advisory or eonsultative posi-
tions only.

(ii) Appointments to positions other than advisory or eonsultative
may be made under this authority only when the requirements of the
position are such that the incumbent must personally possess outstand-
ing experienee antl ability not obtainable on a full-time, salariecl basis.

(iii) In the appointment of personnel and in assignment of their
duties, the head of the department or ageney involved shall take steps
to avoid, to as great an extent as possible, any conflict between the
governmental duties and the private interests of such personnel.

(3) Appointees under this subsection (b) shall, when policy matters
are involved, be limited to advising appropriate full-time salaried
Government officials who are responsible for making policy decisions.

(4) Any person employed under this subsection (b) is hereby ex-
empted, with respect to such employrnent, from the operation of sec-

r June 80. 1952.t Sec. 710(t) repealed
1955, 69 stst. 172, 180.

by sec. 12(c) of Public Law g4,84th Congross, approve<l June 28.
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tions 281;283;2f!4,434, antl tr914 of title 18, United State Code, and
deotion 190 of the Revised Statutes (5 U; S. O. 99), ercept thst-

(i) exemption hereunder shall not extend to the negotiation or
execution, by such appointee; of Government contracts wit.h the pri-
yste employer of duch appointge or with eny corporstion, joint
stock company, association, firm, partnership, or other entity in the
pecuniriry pr-ofits or contractsi of which the appoinaee has any direct
or intlirect-interest'-- (tfi;;;"piio" [o."tler shall not ertend to making any recom-
niendation or taking any action with respect to individual applica-
tions to the Government for relief ot assistance, on appeal or other-
'wise, made by the private employer of the appointee or by any cor-
poration, joiut stock company, association, firm, partnership, or
other entity in the pecuniary proffts or contracts of which the ap-
pointee has any direct or indirect interest;

(iii) exqmption hereunder shall not extend to the prosecutiou by
the appointee, or participation by the appointee in any fashion in
the prosecution, of any claims against the Government involving any
matter concerning which the appointee had any responsibility during
his employment under this subsection, during the period of such em-
'plolment antl thb further period of two years after the termination
of such employment; aud: (ir') exeinpiion hereunder shall not extend to the receipt or pay-
ment of salary in conndction with the appoiutee's Government serviee
hereunder from any source other than the private employer of the; appointee at the time of his appointment hereunder.

(5) Appointments under this subsection (b) shall be supportetl by
writteu certiflcation by the head of the employing department or
agency-

(i) tlat the appointment is necessary and appropriote in order
to carry out the provisions of the Act;

(ii) that the duties of the position to whieh the appointment is
being made require outstanding experience and ability:

(iii) that the appointee has the ouktanding experience antl ability
required by the position; and

(iv) thrit the department or ageney head has been unable to obtain
a person with the qualifications necessary for the position on a full-
time, salaried basis.

(6) The heads of the departments or agencies making appointments
under this subsection (b) shall file with the Division of the Federal
Register for publication in the Federal Register a statement including
the name of the appointee, the employing department or agcncy, the
title of his position, and'the name'of his private employer, and the
appointee shall ffle with such Division fbr publication iu the Feileral
&tgister i statement listing the names of any eorporations of whioh
he is an officer or director or within sixty days preceding his appoint
uent hds been an officer or director, or in which he owns, or within
sixty days preceding his appointment has ow:red" any stoott, bondq or
other fnaueial interertn, and the nomes of any psrtnenhips in whioh
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he is, or was withir sixty days preceding his appointnent, a p0rtaer,
and the names of.arry other businesses in which he ow[s, or within sB&
sixty-day period has owned, any similar interegt..-i At the entl of eaah
succeeding six-month period, the appointee shall fle with such Division
for publication in the X'ederal h-egister a ststem€nt showing any
changes in such interests during such periotl.

(7) At least onoe every three months the Chairman of the Unitetl
States Civil Serviee Commission shall survey eppointmelrts made
under this subsection anrl shall report his findings to the Presitlent antl
the Joint Committee on Defense Production and make such recommen-
dations as he may deem pnoper.

(8) Persons appointetl under the authority of this subsection may
be allowed transportation and. not to exceed, $15 per diem in lieu of
subsistence while away from their homes or regular places of business
pursuant to such appointment.

(c) The President is authorized, to the extent he deems it neoessary
and appropriate in order to earry out the provisions of this Act to
employ experts and consultants or organizations thereot as authorized
by section 55a of title 5 of the Uniteit States Cotle. Indivitluals so
employed may be eompensatetl at rates not in excess of $50 per diem
aad while away from their homes or regular places of business they
may be allowed transportation and not to exceed $15 per diem in lieu
of subsisteuce and. other expenses while so employed. The Presitlent
is authorized to provide by regulation for the exemption of such persons
from the operation of sections 281,283,284,434, and 1914 of title 18
of the United States Code and seetion 190 of the Rervised Statutes
(5 U. S. C. ee).

(d) The President may utilize the services of tr'ederal, State, and
local agenoies and may utilize and establish such regional, local, or
other agencies, and utilize sueh voluntary and uncompensated serviees,
as may from time to time be needed; antl he is authorized to prwitle
by regulation for the exemption of persons whose serviee are utilized
under this subsection fmm the operation of seetions 281, 288, 284, 494\
and 1914 of title 18 of the Unitecl States Cotle antl section 190 of thc
Bovised Statutes (5 U. S. C. 99).

(e) The President is further authorized to provide for the estab-
lishment and training of a nucleus executive reserve for employrm.ent
iq executive positions in Govemment during periotls of emergency.
Members of this executive reserve who are not full-time Govenrmelrt
_e_mployees may be allowed transportatiou and not to exceed 915 per
dlem in lieu of subsistence while away from their homes or regular
plaees of busines$ for the purpose of participating in the erecutive
reserve-training-program. The President is suthorizett to provicle by
regulation for the exemption of such persons who are not fult-timt
Gove-rnmrnteuplqy-eesf rom_theoperationof seations28l,283,284,43/1,
and 1914 of title 18 of the United States Cotle and section lg0 of th6
Revisetl Statutes (5 U. S. C. 99).
, (t) 'Whoersr; being en officer or employee of the.Unitetl Statm or
any department or agency thereof (includiug any Member. of the Senate
of lrowe of &epresentatives), reeeives, by virtue.of his officc or employ.

tt/r/s5
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ment, confidential information, and (1) uses such iuformation iu specu-
Iatiug directly or indirectly on any eommodity exchange, or (2) discloses
sueh information for the purpose of aiding any other persou so to
speculate, shall be fined not more than $10,000 or imprisoned not more
than one year, or both. As used in this section, the term "speculate"
shall not include a legitimate hedging transaction, or a purehase or sale
which is accompanied by actual delivery of the eommodity.

(g) The President, when he d.eems such action necessary, may make
provision for the printing and distribution of reports, in sueh number
and in such manner as he deems appropriate, concerning the actions
taken to earry out the objectives of this Act.

Ssc. 71L. There are hereby authorized to be appropriated sueh sums
as may be necessary and. appropriate for the carrying out of the pro-
visions and purposes of this Act by the President and such ageneies as
he may designate or create. Funds made available for the purposes of
this Act may be ailocated or transferred for any of the purposes of
this Act, with the approval of the Bureau of the Budget, to any agency
designated to assist in acrrying out this Act. Funtls so allocated. or
transferred. shall remain available for such period as may be specified
in the Acts making such funds available.

*tl
Src. 713. The provisions of this Act shall be applicable to the Unitetl

States, its Territories and possessions, and the Distriet of Columbia.

Ssc. ?15. If any provision J, ,i*to* or the application of such
provision to any person or circumstances shall be heltl invalid, the
remainder of the Act, and the application of such provision to persons
or eircumstances other than those as to which it is heltl invalid, shali
not be affected thereby. 

* * *
Sec. 717. (a) Title I (except section 104), title III, and title VII

(except section 714) of this Act, and all authority conferred thereunder,
shall terminate at the close of June 30, 1966.1 SectionTT4 of this Act,
antl all authority conferred thereunder, shall terminate at the close of
July 31, 1953. Section 104, title II, and title VI of this Act, and all
authority conferred. thereunder, shall terminate at the close of June 30,
1953. Titles IY and Y of this Act, and" a1l authority conferred. there-
under, shall terminate at the close of April 30, 1953.

(b) Notwithstantling the foregoing-
(1) The Congress by concurrent resolution or the Presitlent by

proclamation may terminate this Act prior to the termination other-
wise provid.ecl therefor.

(2) The Congress may also provide by concurrent resolution
that any section of this Act and all authority conferred thereunder
shall terminate prior to the termination otherwise provided therefor.

1 Publie Law 88-343, approved Juno 30, 1964, 78 Stat. 235, ext€nded the termination dots
as indicated in tho text. flhe prior terminatiotr dato was June 30, 1964.
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(3) Any ageney created und.er this Act may be continued. in
existence for purposes of liquidation for not to exceed six months
after the termination of the provision authorizing the creation of
such agency.

(c) The termination of any seetion of this Act, or of any agency or
corporation utilized under this Act, shall not affect the disbursement
of funds under, or the carrying out of, any contract, guarantee, com-
mitment or other obligation entered into pursuant to this Act prior to
the date of such termination, or the taking of any action neeessary to
preserve or protect the interests of the United States in any amounts
advanced or paid out in carrying on operations under this Act. * * *

Notwithstanding any other provision of this Act, the termination of
title VI or any section thereof shall not be construed as affecting any
obligation, condition, liability, or restriction arisiug out of arly agree-
ment heretofore entered into pursuant to, or und.er the authority of,
section 602 or section 605 of this Act, or any issuance thereunder, by
any person or corporation and the Federal Government or any agency
thereof relating to the provision of housing for defense workers or
military personnel in an area designated as a critical defense housing
area pursuant to law.1

* 'l * 

^rr"ored 
september 8, 19b0.

rThis poragroph addetl by soc. 20 ot the Eousitrg Amendm€Dts ot 1953, Public Law 94,
83d Oongress, epprovsal June 30, 1968, 67 gtot. 121, 126.
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20. Defentc ilobilizqrion Aoiviricr
l. Control of Reol Ertote Credit

2. DETEGATION OF PRESIDENT'S FUNCTIONS

[Excerpts from Execulive Order l0l5l, or omended;l t5 Fcd. Reg. 6105 (1950); 50 App.
U.S.C.2O7l, Norc (t9{5 ed. Supp. lV)I

Delegating certain functions of tho Presitlort unaler the Defenso Protluction Aot
of 1950

By virtue of the authority vested in me by the Constitution and
statutes, including the Defense Produetion Act of 1950, aud as Presi-
dent of the United States and Commander in Chief of the armed forces,
it is hereby ordered as follows:

PAR,T I. PRIORITIES AND AI,I-,OCATIONS 1

ttl

PAR,T V. R,EAI] ESTATE CR,EDIT 2

SncuoN 501. (a) Subject to the provisions of section 501(b) of this
Executive Order, the functions conferred upon the President by section
602 of the Defense Production Act of 1950 are hereby delegated to the
Board of Governors of the Federal Reserve System.

(b) The said Board shall obtain the concurrence of the Eousing and
Ilome Finance Administrator with respect to provisions relating to
real estate construction credit involving residential property before
prescribing, changing, or suspending any real estate construction credit
regulation pursuant to the authority of section 602 of the Defense
Produetiou Act of 1950.

SncrroN 502. (a) The functions conferred upon the President by
scction 605 of the Defense Produetion Act of 1950, to the extent that
sneh functions relate to loans on real estate involving residential prop-
erty, are hereby delegated to the Ilousing and Home F inanee Ad-
ministrator.

(b) Iu carrying out the functions delegated by section 502(a) of this
Executive order, and under the authority so delegated or under author-
ity vested in him by any applicable law, the Administrator shall from
time to time issue such regulations and take such other action as may
be necessary to insure (1) that the restrictions imposed on real estate
construction credit by the provisions of the regulations issued from
time to time by the Board of Governors of the Federal Reserve System
(with the concurrence of the llousing and Ilome X'inanee Administra-

I Erecutive Oral€r 10161 was revoked by Executive Oraler 10480, issued August 14, 1953,
18 Fed. Reg. 4939.

, See dso Paragtaph I of Exocutive Ortler 10296, 9-2-2, which designates Ore llousing and
flome Finance Administrotor to porform lunctions vested in the Presi<Ient by section 102(b)
ol the Delense Eousing anal Comunity trrecilities end Services Act of 1951, 9-2-1.1, lelotiv€
to th6 susponsion and. relaxotion of resialentiol credit restrictions under the Delonse Production
Act of 1950, as amended, 20-1.1.

8/t5/60
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tor in the provisions of such regulations relating to eredit involving
residential property) under the authority delegated by section 501 of
this Executive order shall be applicable to the fullest extent practicable
with respect to loans on real estate (of the types referred to in section
605 of the Defense Production Act of 1950) involving residential
property, and (2) that the relative credit preferences accorded to
veterans under existing law are preserved in accordance with the
provisions of seetion 605 of the Defense Production Act of 1950.

Snc. 503.1 (a) Except as otherrvise provided in seetion 503 (b) of
this Exeeutive order, the functions conferred upon the President by
seetion 607 of the Defense Procluction Act of 1950, as amended, are
hereby delegated to the Board of Governors of the Federal Reserve
System. The Board shall perform the functiorx delegated by this sub-
seetion subject to the coneurrence of the Housing and flome Finanee
Administrator and upon the basis of estimates made pursuant to see-
tion 503 (b) of this Executive order.

(b) The Secretary of Labor shall, pursuant to section 607 of the
Defense Production Act of 1950, as amended, make estimates of the
number of permanent, non-farm, family drvelling units the construetion
of which has been started during eaeh ealendar month, and, on the
basis of such estimates, make estimates of the annual rate of construe-
tion starts during each sueh month, after making reasonable allowanee
for seasonal variations in the rate of construction. The Seeretary shall
transmit the said estimates to the Board of Governors of the Federal
Reserve System.

(c) The concurrence of the Housing and llome Finance Administra-
tor specified in section 501 (b) of this Executive order shall not be
neeessary to the prescribing, changing, or suspending of the provisions
of any regulation of the Board of Governors of the X'ederal Reserve
System issucd pursuant to section 501 hereof with respeet to extensions
of eredit during any "period of residential credit control relaxation"
announeed pursuant to the said section 607, and the requirements of
seetion 502 (b) hereof shall not be applicable during any such period.

PARTVIII. .IO*,,*OTION
Ssc. 801. In the interest of eonsistent and coordinated administra-

tion of functions delegated by this Executive order, each officer to
whom funetions are delegated shall be guided by such polieies and
program directives as the President may from time to time prescribe.

Src. 802.2 All funetions de)egated or assigned by or pursuant to

1 Soc. 503 was atlded by Erecutive Order 10379, issued July 14, 1952, 17 X!.R. 6425 (1952)
Chairman of tho Nationel

15 F.R. 90A1,1950,
Mobilizstion

5 of Executive
sec. 401 of Executive

forth in the

I0200, issued
10281, issued

3, 1951, 16 F.P,.
28,1951,16 F.It.

802 as set
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this Executive orde& or by or pursuant to any other Executive order
provision amendatory or supplementary to this Executive orcler, in
cluding any sueh provision in an Executive order hereafter ppmul-
gated, shall be perforrned, by the respeetive offieers and ageneies eou-
eerned, subject to the direction, eontrol, and. eoordination of the Dinec-
tor of Defense Mobilization.l

Snc. 803. The Council of Economic Advisers shall adapt its coa-
tinuing studies of employment, produetion and purchasiug power aeedr
and objectives so as to fumish gurdes to the agencies under this Execu-
tive order in pmmoting balanee between defense antl civilian needs and
iu avoiding iuflation in a stable and growing economy. fn the per'.
formauce of this funetion, the Couneil shall obtain nooessary infoma.
tion from the agencies concered and engage in regolar oonsultatioa
with them.

PART IX. GENERAI/ PBOYISIONS
Sncrror.r 901. Al used in this Executive order:
(a) The term "functions" inclutles powers, duties, authority, re.

sponsibilities, and discretion. 
. r r

(l) 2 The.term "Defense Production Act of 1950" inelud.es, exeept
8a may bo inappropriate, the Defonse Production Act of 1950, ar
amendecl.

Sucrror 902. r (a) Ercept as otherwise provitled in seation 902(c) of
this Executive order, each offieer or agency having functions under
the.Defense Production Act of 1950 tlelegated or assigned thereto by
thic Executive order may exercise and perform, with respeet to sueh
functions, the functions vested in the President by Title YII of the
raitl Act.

(b) The functions whieh may be exercised and perfomed pursuant
to the authority of section 902(a) of this Dxeeutive order shall inelude,
but not by way of limitation, (1) exeept as otherwise provitletl in
eeetion 701(e) ofthie Executive order, and exeept as otherwise required
by seetion 403 of the Defense Production Aet of 1950, the power to
redelegate functionr, arrd to authorize the suecessive redelegatiou of
funetions, to agencies, offcers, and employees of the Government, (2)
the power to ereate an agency or agencies, under the juristliction of
tho offcer eoncerned, to administer functions delegated by this Execu-
tive order, ancl (8) in respect of Parts I, II, IV, and V of this Executive
order, the power of subpoena z Protriil'eil,, That the subpoena power shall
be utilizetl only after the scope and. purpose of the investigation, inspec-
tion, or inquiry to whieh the subpoena relates have been tleffnetl either
by the appropriate offieer referrecl to in section 902(a) of this Executive
order or by such other person or persons as he shall tleaignate.

1 See also 20-2.2.
rPirDgraph (1) war oildeit by soc.402 ol Erecutivs Oliler 10281, issuetl August 28, 1951,

16 F.R. 8789.
r Sec. 2(il) ol Erecutive Ortler 10200, irsued. Januaty 3, 1951, 16 FeiI. Rs8i. 61, Esdo tlro

provislons ol aectionc 002 .trtl 909 (inclurling thoso wlth rogpoct to subpoena) spplicsblo to
ihe Delense Productiou Administrator.

tt /r/ss
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(c) There are exeluded from the functious delegated by section
902(a) of this Executive order (1) the functions delegated by Part
VII of thie Dxecutive order, (2) tbe functions of the President under
sections ?03(b) and 710(a) of the Defense Production Act of 1950,
(3) the t'unetions of the President with rcspect to regulations undci
seetiors 710(b), 710(c), and 710(tl) of tlre said Act, and (4) the
funetions of the Presidcnt with respect to fixing compensation under
seetion 703(a) of the said Act.

(d) The funetions eonferred upon the President by seetion ?f0(a)
of the Defense Produetion Act of 1950 are hereby delegatcd as follorvs:

(l)r Dach offcer or ageney having functions under the'said Act
delegated or assigned to sueh offieer or agcncy by or pursuant to this
Executive order shall submit to the Chairman of the United Statcs
Civil Service Commission sueh requests for elassifieation of positions
in grades 16, l?, and 18 of the General Schedule as may be neeessary,
and shall aeeompany any sueh requos-t with a eertiffcate stating that
the duties of the position are essential and appropriate for the admin-
istration of the said Aet.

(2) Each requested position shall be placed in the appropriate grade
of the General Schedule in aceordanee with the standards and prcoo-
duree of the Classifcation Act of 1949. No person shall be employed
in a pooition of grade 16, 17, or 18 under authority of seetion ?10(a)
of the Defense Produetion Act of 1950 ereept pursuant to notiee of
the Chairman of the Urited Statss Civil Eervice Commi$ion ol ttc
elassifcstion of the porition.

Srcrrou 903. t All ageuciea of the Govenrmeat (including depart-
ments, establiehments, and eorporationr) shall furnish to each offieer
to whom funetions are delegated or arsigned by this Exccntive order
anch information relating to defence production or procurwent, or
otherwisc relating to the funations delegated or assigned to gueh of,cer
by this Exeoutive order, as he may deem neeemary

aaa

Tsr'wmm Eousr, T* s' TBLMAN

Saptcmber 91 7950.

tSectlon 902(d)(f) orlglnetly rud r. followr:
':(f)_Etch ol[eer or-rgc4qr hrylng-ttrnctlonr nnrler Qc-relit 4ct dctefrtad or.rslgtrGd to

moh ofrcer or lgoncy by thir Erocutive otdsr shall rubmlt to tho Chrirmrn of thc-Ualted
Etrt3! Clrll Servlce Coqtnlleqlon such toquosts ,or chErlf,catlon ol posltlon. ln lmder 16, 1?.
rnd 18 of the Gcneral Schedulo u mey be DacorrarT, rnd ehatl lcrcmptny rni euch rcinmirlth a certlf,crtc-.tatin8-thit tho ilutlcr ol thc porltiott at! crrontirl anil ippriprhto loi the
rilmlnlstrrtlon ot tho Brld Act."

rSec.2(d) ol Execulve Ordsr IO2OO, Irrucd Jennary 8. 1951. fO tr.R.01. mrdo tlui m.
tlrlone of roctlonc 902 rnil 908 (tacluiting thoro wit! rerDcot to srbpooir) tppllcrblc to;thc

..Defeue Productioa Admlalatntor.

ttftllt
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20. Defcnro tlobilizqrion Aoivltier
2. Prioririer ond Allocotionsl

I. AUTHORIZAIION

[Excerpt. from the Defense Production Act of t950 Ar omended; Public low 774, Slrr
Congresr, 64 Sror. 798; 50 U.S.C. App. 206l,20ll1

art

TITIJE I-PRIOR,ITIES AND AIJJOCATIONS

Soc. 1"01. (a) The President is hereby authorized (1) to require that
performance under eontracts or orders (other than contracts of em-
ployment) which he deems neeessary or appropriate to promote the
national defense shall take priority over performance under any other
contraet or ord.er, and, for the purpose of assuring sueh priority, to
require aeceptance and performanee of sueh contracts or orders in
preference to other eontracts or ordem by any penon he fintls to be
capable of their performanee, and. (2) to allocate materials and facil-
ities in sueh manner, upon such eonditions, and to such extent as ho
shall deem necessary or appropriate to promote the national defense.

(b)r The powers granted in this section shall not be used to control
tho general distribution of any material in the civilian market unlesg
the President finds (1-) that such material is a searee and eritieal
material essential to the national defense, antl (2) that the requirements
of the national defense for such material cannot otherwise be met with-
out creating a significant dislocation of the normal tlistribution of such
material in the civilian market to such a degree as to create appreciable
hardship.

Snc. 102. fn order to prevent hoarding, no person shall accumulato
(1) in excess of the reasonable demands of business, personal, or homo
eonsumption, or (2) for the purpose of resale at prices in excess of
prevailing market prices, materials which havo been desigaatetl by the
President as searce materials or materials the supply of which would
be threatened by such accumulation. The President shall order pub-
Iishetl in the Federal Begister, and in sueh other manner as ho may
deem appropriate, every desig[ation of materials the accumulation
of whieh is unlawful and any withdrawal of gueh designation. In
making such designations the President may preseribe sueh eonditions
with respeet to the aecumulation of m-aterials in exeess of the reason-
able demauds of business, personal, or home eonsumption as ho deems
neeessary to earry out the objectives of this Act. This section shall
not be eonstrued to limit the authority contained in s€ctions 101 aud
704 of this Act.

1 Subsection (b) was amentleil to read as set forth in the toxt by the Defense Proiluction Act
Amenalmonts of 1953, Public Law 95, 83tt Congress, approveil June 80, 1953, 67 StBt. 129.

8/ts/60
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Suc. 103. Any person who willfully performs any aet prohibitetl, or
willfully fails to perform any act required, by the provisions of this
title or any rule, regulation, or order thereunder, shall, upon convie-
tion, be fined not more than $10,000 or imprisoned for not more than
one year, or both.

aaa

TITITE VII-GENERAIJ PROVISIONS 1

Src. 701. (a) It is the seuse of the Congress that small-business en-
terprises be encouraged to make the greatest possible contribution
toward achieving the objectives of this Act.

att

(c)2 Whenever the President invokes the powers given him in this
Act to allocate any material in the civilian market, he shall do so in
sueh a manner as to make available, so far as practicable, for business
and various segments thereof in the normal channel of distribution of
such material, a fair share of the available eivilian supply based, so
far as practicable, on the share received by sueh busiuess untler normal
conditions during a representative period preceding any future allo-
cation of materials t Prouid,erl, That the President shall, in the alloea-
tion of materials in the civilian market, give due eonsid.eration to the
needs of new concerns and nervly aequired operations, undue hardships
of individual businesses, and the neetls of smaller concerns in an
industry.

' I 
Appmved September g, lgSo

r See 20-1.1, title VII of the Defense Protluction Act, for the termination datee
of the provisions of the Act, tleffnitione of terma, and atltlitional Goneral Provisiotrr
which may be relevent to title 1.

t Subseetion (c) amentletl to rearl as set forth in the text by section 4 of tho
Defense Protluction Act Amentlments of 1955, Publie Law 295, 84th Congress,
approvetl August 9, 1955, 69 Stat. 580.

8/ls/50
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20. Defenrc Mobilizotion Activities

3. Defcnre liobilizorion

I. PRESCRIBING RESPONSIBITITIES OF THE OFFICE OF E}IERGENCY
PTANNING IN THE EXECUTIVE OFFICE OF THE PRESIDENT

lExecutive Order ll05l, 27 ted. Reg. 96831

WHEREAS national preparedness must be achie.r,ed and maintainecl
to support such varying degrees of rnobilization as may be required. to
deal with inereases in international tension, rvith limited war, or lvith
general war including attack upon the Llnited States; and

WHEREAS the national security and our eontinuing ecouomie
grorvth and prosperity are interdependent, appropriate attentiou must
be directed to effective eoordination of emergency preparedness measures
lvith natioual economic policies and objectives; and

WHEREAS mobilization readiness and civil defense activities cau
be accomplished most effeetively and efficieutly through the performance
by departments and agencies of the Government of those emergeney
preparedness functions related. to their establishetl roles and capabilities;
and

WHEREAS responsibility for emergency prepareclness involves vir-
tually every agency of the Federal Goverument, and there is need to
provide a central point of leadership and coordination in the Executivtr
Office of the President:

NOW, THEREFORE, b1, virtue of the authority vested, in me as
President of the United States, including the authorities coutained in
the National Security Act of 1947, the Defense Production Act of 1950
(50 U.S.C. App.2061 et seq.), the Federal Civil Defense Act of 1950
(50 U.S.C. App.2251 et seq.), and other authorities of la'iv vested. iu rne
pursuant to Reorganization Plan No. 1 of 1958 (72 Stat. 1799), and also
including the authority vested irr rne by the provisions of Section 301 of
title 3 of the IJnited States Code, it is hereby orclerecl as follows :

Penr I. Scoru

SpcrroN 707. Besutttd of respottsibilities. 'I'he Directr-rr of the 011ice
of Emergency Planning (hereinafter referred to as the Director) shall :

(a) Advise and assist the Presideut in the coordiuation of and irr
thc determination of policy for the emergency plans aud preparedness
assignments of the Federal departrnents aud agencies (hereinafter.
referred to as Federal agencies) desiguecl to malie possible at Feder:il,
State and local ler,els the rnobilizatiorr of tlre lmrnan, uatural and
industrial resources of the natiou to rnerrt all corrclitiorrs of uational
emergency, ineluding attack otr the Uuited States.

(b) Untler the direction of thePresident, be responsible for the prepa-
ratiou of nonmilitary plans ancl preparedness prograrns with respect
to organization and functioning of the tr'ederal Govcrnrnent undel
emergeney conclitions and rvitlt respect to sllecilic ar,eas of Ft'do.al
tt/30/62
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activity necessary in time of rvar which are neither performed in the
normal operations of the regular departments and, agencies nor assigned
thereto by or untler the authority of the President.

(c) Perform such other functions as are vested in hirn by larv or are
by this order, or by orders referred to in this order, d.elegated or other'-
l,ise assigned to him.

(d) Perform such additional functions as the President may from
tirne to time direet.

Panr II. GnNpn.c.L CoonurNarrNo RESpoNSIBITTITIES

Snc.201. General,. (a) The Director shall advise ancl assist the Presi-
dent in (1) the development of planning assumptions and broad emer-
gency preparedness objectives rvith respect to tarious conclitions of
national emergerlcy, (2) the development of policies and proeeclures to
cletermine the relationship betrveen available supplies of the uation's
rcsourccs and the requirements of militaly, foreign, ancl essential civilian
programs, including those of civil defense, (3) the developrnent of
policies, programs, and control systems designed to cleal with supply
deficiencies and to rneet effectively the most urgent requirements for
those resources in the interests of national defense, antt (4) coordinating
the governmental programs designetl to achieve these ends.

(b) The Director shall advise and assist the Presid.ent with respect
to resolving any issues, relatecl to emergency preparedness responsi-
bilities of Federal agencies, which arise between two or more such
agencies.

Sec. 202. Resou,t'ces cttr,cl Eeclu,i,rentents. The Director shall provide
policy guidance to the heads of Fetleral ageneies having resource
rnobilization or claimancy responsibilities to assist them in (1) the
development and submission of estimatetl military and foreign as Tvell

as industrial and consumer requirements, (2) the development of
resource supply estimates; and (3) the periodic evaluation of require-
ments estimates in relation to estimates of availability of resources from
all sources.

Sec. 203. Central progrant cleternt'ination. The Director shall de-
velop an overall ernergency system for reaclting eentral program deci-
sions for thc utilization of resources on the basis that he will have the
responsibility for making such central tlecisions in the initial period of
an emergency. This system shall include uniform criteria and pro-
cedures for:

(a) The clcveloprnent b,v each Fedcral agency of the arnounts and
types of resources which it must elaim in order to meet the requirements
of its plaunetl programs;

(b) The ccutral consideration of the supply-requircrurents evaluations
of planned programs;

(c) The ccntral detelruinatiorr of rnajot resource utilization prograrns
uncler varied conditions of national ernergency on a relative urgency
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basis antl ceutr.rl clirectiotr for t]te adjusturent of agetrcy pl'oglallls
cousistent rvith such d.eterrninations; arld

(d) The cleeentlalization of colltrols if reqtrired by emergency
eonditions.

Snc. 204. Control, sAstenls. The Director shall develop policies ancl
procedures for the coordinated application by Federal ageneies, in
time of elnergency, of priorities, allocations, and other resource control
and distribution systems (inclucling a systern for the rationing of
consumer goods) for the conduct of approYed. major programs.

Sec. 205. Rescarch. Thc Director shall clevelop, maiDtain, and con-
cluct a eentral researeh planning program for ernergency prepareclness
purposes. The Director shall rnaintain, rvith the participation anil
support of Federal agencies concerned, a national resources evaluation
capability for predicting and monitoring the status of resources under
all degrees of emergency, for identifying resource cleficiencies ancl
feasible production plograms and. for supplying resouree evaluations
at national ancl subordinate levels to support mobilization base planning,
eontinuity of govertrurent, t'esottrce nratlagellterlt atrd eeotromic reeovery.

Src. 206. Dispusal and protection of faciltties. (a) The Director,
after consultation rvith the appropriate tr'ederal agencies, shall atlvise
the President concerning the strategie reloeation of industries, services,
government and ecouomic activities, the operations of which are essen-
tial to the nation's security. He shall coordinate the efforts of Federal
ageneies u'ith respect to the applieation of the prineiple of geographic
tlispersal of eertain industrial faeilities, both gor.ernment- and privately-
owned, in the interest of national tlefense.

(b) The Director, under authority of, arrd in accordance with the
provisions of, Exeeutive Orcler No. 10421 of December 31, 1952, shall
perform functions in respect of the plysieal seeuritl, of facilities im-
portant to the national defense.

(c) In add.ition, the Director shall revierv al.l measures being taken
by the Federal agencies'with respect to the physical seeurity and pro-
tection of facilities important to clefense mobilization, defense produc-
tion, eivil defense or the essential eivilian eeorlomy, including those
under the provisions of emergency prepared.ness assignments to such
agencies and shail recommencl to the President such aetions as are
necessary to strengthen sueh measures.

Src. 207. Ch:il defense. (a) Ilnder authority of the provisions of
Section 2 of Executive Order No. 10952 of July 20, 1961, and as there
prescribed, the Director shall aclvise and assist the Presiclent, and shall
perforrn other funetions, in respect of civil clefense.

(b) Uncler authority of, and in aeeord.ance with the provisions of,
Executive Order No. 10958 of August 14, 1961, the Director shall advise
and assist the President s'ith respeet to tJre stoel<piling of food ancl
medical supplies.

(c) The Director shall advise and. assist the President with respect to
the neetl for stoekpiling various itoms essential to the survival of the
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populatior, aclditional to loorl ilud trrodioal
to programs for the accluisitioll, stor'&ge, ancl
piles.

supplies, zrud rvith respect
maintenance of such stock-

Src. 208. Fcclu'uL-Stu,tc rclotir.nrs. (a) The Director shall represent
the President in rvorking rvith State Governors to stimulate vigorous
State an<l loeal participation in emergency preparedness measures.

(b) He shall provide advice aud guidanee to the States rvith regard to
preparatious for the eontinuity of State and local civilian political
authority in the event of nuclear attaeli on the Urrited States thich
shall include, but not be limitecl to, programs for maintaining lines of
successioll to office, safekeeping of essential records, provision for al-
ternate sites of governrnent, the protection and effective use of govern-
nent resources, persorlnel, and faeilities, aud. interstate compacts anrl
reeiproeal legislation relating to emergency preparedness.

(c) IIe shall assist the President in achieving a coordinated. worlr-
ing relationship betrveen the various elernents of State governments
and the Federal agencies to rvhich specific emergency preparedness fune-
tions have been assignecl pursuant to statute or Executive order.

(d) The civil defense activities involvecl in the funetions prescribecl
by the foregoing provisions of this section shall be carried out in ac-
cordance with the provisions of Section 2 of Exeeutive Order No. 10952
of July 20, 1961.

Src. 209. Reuieru ancl eualuation,. The Director shail from time to
time furnish the President overall reports and recommendations con-
eerning the emergency preparedness programs, including the state of
preparedness of Federal, State, anil loeal governments to earry out
their emergeney funetions.

P,mr III. Srncrrr, ElrnncrNcy Pr,,uqNrNo RrspoNsrsrr,rrms

Sec. 301. Gencrq,l. Under the direction of the President, the Diree-
tor shall have primary responsibility (1) for planning assumptions and
broad nonmilitary emergency preparedness objectives, (2) for planning
the nonmilitary organization and functioning of the Federal Govern-
ment in time of national emergency, (3) for developing, in association
rvith interested agencies, the emergency planning, ineluding making
recommendations to the President as to the appropriate roles of Federal
agencies, in eurrently unassignecl matters, such as, but not necessarily
limitetl to, economic stabilization, eeonomic r,varfare, emergeney informa-
tion, and l'artime censorship, (4) for planning for the ernergenc)-
mobilization of telecommunieations resources, and (5) for the develop-
ment of noumilitary policies and programs for use in the event of enem1,
attack on the United States clesignetl to restore the national clefense
potential of the nation.

Src. 302. Em,ergencyl organizattotn. The Director, in consultatiou
with the Director of the Bureau of the Budget, shall plan for the
organization and functioning of the Federal Government in an emer-
gency, including provisions for the eentral direction of all emergeney
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rnobilization activities aud the creation of such elrelgeucy agenoies
as may be required for the conduct of emergency activities iucluding
those rvithin the uormal jurisdietion of existing agencies. Plans shall
provide for maximum practicable relianee to be placecl on existing
Federal ageneies rvith competence in emergency operations and, as
best may be, shall be hurmonious l.ith related operations of tl're Govern-
ment as a whole.

Sec. 303. Em,ergcttcy uuthoritics. The Director shall provide for
the prompt exereise of Federal elnergency authority through the acl-
vance preparation of such proposed legislation, Executive orders, rules,
regulations, and clirectives as rvoulcl be necessary to put into effeet
operating prograuls appropriate to the eurergency situatiou.

Snc. 304. Contirutity of Fedaral Gouernment. The Director shall
develop policies and plans to assure the continuity of essential Federal
Government activities through programs to provide for lines of suc-
cession to office, safekeeping of essential records, alternate sites fol
Government operations, and the protection ancl effective nse of Gor,-
ernment resources, personnel, and faeilities.

Sec. 305. Ereufiiue Rcscrue. The Director, nnder authority of, and
in accordance 'with the provisions of, Executive Order No. 10660 of
February 15, 1956, shall develop policies aud plans for the provision
of an Exeeutive Reserve of personnel capable of filling exeeutive posi-
tions in the Government in time of emergenc;'.

Suc. 306. Em,ergcn,cy telecom,rnunicatiotr,s. The Director shall be
responsible for (1) planning for the mobilization of the nation's tele-
communications resources in time of national emergency, and (2) carry-
ing out, under the authority of, and in accordance'lvith the provisions of,
Executive Order No. 10705 of April 17,7957 , the funetions thereby dele-
gated or otherv'ise assigned to him.

Sec. 307. Post-attaclt recouerA. Under the directiou of the Presi-
dent, the Director, with the cooperation and assistance of the Federal
agencies, shall develop policies, plans, and programs designed to pro-
vide for the rapid restoration after an attack on the United States of a
national capability to support a strong national defense effort.

Panr IV. Cunnrxr I'f,r..u.currpN? RESpoNSrBrr,rrrES

Ssc. 401. Defensa production. Ilrrder the authority of, ancl in ac-
eordance 'with the provisions of, Executive Order No. 10480 of August
14, 1953, the Director shall perfonn the functiors thereby delegated or
otherwise assigned to him.

Snc. 402. Strategic ancl criticsl nraterials stockpilittg. (a) There
are hereby delegated to the Director all those functions under the
Strategic and Critical Materials Stockpiling Act (50 U.S.C. 98 et seq.),
under Section 4(h) of the Commodity Credit Corporation Charter
Act (15 U.S.C.714b(h), and under Section 20+(t) of the Federal
Property and Administrative Services Aet of 1949 (40 I1.S.C.485(f)),
tlrro/62
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rvhich rvere tlarrslerrecl to the l'r'esiderrt l-ry the prt-rvisious of lteorgani-
zatior. Plan No. 1 of 1958 ( 72 Stat. 1799 ) .

(b) The Director, under the provisions of the said Strategic and
Critical Materials Stoekpiling Act, shall determine which materials
are strategic antl critical and the quality and quantity of such materials
which shall be stockpiled, and shall direct the General Services Admin-
istration in the purchase, storage, refinement, rotation, and d.isposal
of materials.

(c) The Director is hereby designated as an agency under ancl
for the purposes of the provisions of clause (b) of Section 5 of the
Strategic and Critical Materials Stockpiling Act (50 U.S.C. 98d
(clause (b))); and, accordingly, in the event of enemy attack upon
the United States the Director is authorized and directed to order
the release by the Administrator of General Services of such materials
from stockpiles established under the saicl Act, in such quantities, for
sueh uses, and on such terms antl conclitions, as the Director cleter-
mines to be necessary in the interests of the national d.efense.

Src. 403. Su,pplemental stockpila. The Direetor, under authority
of the provisions of Seetion 4(d) (2) of Exeeutive Order No. 10900 of
January 6, 1961, shall determine from time to time the materials to
be contracted for or purchased for a supplemental stoekpile with foreign
eurrencies pursuant to the Agricultural Trade Development and
Assistanee Act of 1954 (7 U.S.C. 1704 (b) ).

Src. 404. Imports tlwcatening tlr,e national sccuritg. (a) The Direc-
tor, under the authority of, and in accordance with the provisions of,
Section 2 of the Act of July 1, 1954 (68 Stat.360;19 U.S.C.7352a),
shall make appropriate investigations of the effects of imports on the
national security and shall advise the President of any case inlvhich the
Director is of the opinion that an article is being importecl into the
tlnited States in sueh quantities or uncler sueh eireumstanees as to
threaten to impair the national security.

(b) The Director, uncler authority of, and in accordance rvith the
provisions of, Section 3(d) of Executive Order No. 10582 of Deeem-
ber 17, 1954, shall furnish advice to proeuring ageneies with respect
to the rejection of bicls or offers to furnish materials of foreign origin
on the ground. that such re.'ieetion is neeessary to protect essential
national security interests.

Sec. 405. Disa,ster rclief . The Director, nntler authority of, ancl
in aecorclanee lvith the provisions of, Exeeutive Order No. 10427 of
January 16,1953, and Executive Order No. 10737 of October 29,7957,
shall exercise authority under the Act of September 30, 1950, entitled
"An Act to authorize Federal assistance to States and local govern-
ments in rnajor disaster:s, ancl for other purposes" (42 U.S.C. 1855
et seq.).

Snc. 406. Telecommu,nications. Under authority of, ancl in accorcl-
anee I'ith the provisions of, Executive Order No. 10995 of February 16,
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1962, the Director shall perform functions in respect of telecommunica-
tions.

P,rnr V. GrNnnlr, Pnovrsroxs

Sec. 501. Rules and, regu,latiotts. fn carrying out his respousibilities
rurder this ord.er, the Director is authorized to issue sueh rules and
regulations, and directives, consonant with larv and Executive order,
as he deems necessary and appropriate to the functions involved.

Snc. 502. Boards and, commi,ttees. The Director is hereby author-
ized to establish in headquarters and in the field such boarcls and com-
mittees as he deems neeessary to ath,ise him in the concluct of activities
outlined herein.

Src. 503. Certain odditional, qtih.orities. (a) There are hereby
tlelegated to the Dilector all those norv-cxisting functions under the
National Security Aet of 1947 which lr'erc transferred to the President
bythe provisions of Reorgauization Plan No. 1of 1958 (72 Stat. 1799).

(b) In performing the fuuctions uncler the Federal Civil Defense
Act of 1950 assigned to him, and subject to applicable provisious of
Executive orders, the Director is authorized to exercise the authority
conferretl by Title IV of tliat Act. The foregoing provision of this
subsection shall not be deemed to derogate from any authority under
Title IV heretofore available to the Seeretary of Defense.

Sec. 504. Reports. The Director is authorized to require from !'etl-
eral agencies such statistical data ancl progress reports at such intervals
as he deems necessary to discharge his responsibilities uncler this order.

Src. 505. Prior actions. All orders, regulations, rulings, certificates,
directives, and other actions relating to any function afected by this
order shall remain in effect except as they are ineonsistent herewith
or ale hereafter ameudec[ or revokecl uncler proper authority, and
nothing in this order shall affect the validity or force of anything d.one
under previous delegations or other assignments of the functions af-
fected by this order.

Suc. 506. Erecu,tit.ta Ortler 11030. Nothing in this orcler or in any
order amendetl by this orcler shall derogate frorn the provisions of
Executive Order No. 11030 of June 79,7962.

Suc. 507. References to orclers uncl, Acts. Except as may for arry
l'eason be inappropriate, references in this order to any other Executive
order or to any Act, arrd references in this order or in any other
Executive orcler to this order, shall be cleemed to include references
thereto, respectively, as amended frorn time to time.

I'ent VI. Pnrot Exncurtvp OnDuns ,lNu Pnocrr,jri\ra,1'roNs

Snc. 601. General anr,endments. Eaeh refererrce to the Office of Civil
and. Defense Mobilization or to the Director of the Office of Civil anci
Defense i\fobilization in t]re follorving is hereby amendc<l to refer to
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the Office of Emergency Planning and the Director of the Office of
Emergency Planning, respectively:

(1) Executive Order No. 10296 of October 2,L951
(2) Executive Order No. 10312 of December 10, 1951
(3) Executive Order No. 10346 of April 77,1952 (penultimate

sentence of Section 2, only)
Executive Order No. 10421 of Decernber 31, 1952
Executive Order No. 10427 ofJanuary 16, 1953
Executive Order No. 10480 of August 14, 1953
Executive Order No. 10494 of October 14, 1953
Executive Order No. 10601of March 21, 1955
Executive Orcler No. 10634 of August 25, 1955
Executive Order No. 10660 of February 15, 1956
Executive Order No. 10?05 of April 17,1957
Executive Orcler No. 10737 of October 29, 1957
Executive Order No. 10900 ofJanuary 5, 1961
Executive Order No. 10952 of July 20, 1961
Executive Order No. 10958 of August 14, 1961
Proclamation No. 3279 of March 10, 1959

Sec. 602. Erear,tiue Orcler 70242. Executive Order No. 10242 of
May 8, 1951, is hereby amended:

(1) By deleting from subsection 101(a) thereof the following:
"upon the Director of the Office of Civil ancl Defense 1\[obilization,
hereinafter referred to as the Director,".

(2) By cleleting from Sections 101(c), 101(al), 102, 103, 104, 106
(preaurble), 201, and 301 the following: "upon the Director of the
Office of Civil and Defense n[obilization".

(3) By substituting for the words "the Director of the OIfrce of
Civil and Defense Mobilization", at each place where they occur in
the order and are not deleted or otherwise amended by this order, the
following: "tlte delegate of the President".

(a) By substituting for the words "shall not be delegated" in sub-
section 101(d) the follou,ing: "shall not be redelegated by the delegate
of the President".

(5) By adding after Section 106 uew Sections 107, 108, and 109,
reading as follows:

"Snc. 107. The rvorcls 'the clelegate of the Presiclent' as used in
this order:

" (1) Iu respect of functiorrs uuder the Act clelegated or otherryise
assigned to the Secretary of Defense, mean the Secretary of Defense.

" (2) Iu respect of {unctions delegated or otherwise assigned to tlre
Director of the Office of Emergency Planning, mean the Director of
the Office of Emergency Planning.

"Snc. 108. The authority conferred by Section 401(a) of the Act
to employ part-time or temporary advisory personnel deemed neces-
sary in etrn'ying orrt the llrovisions of tlre Aet, and clelegaterl by thc
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provisions of Sectiou 101(a) of this order, shall be available as follows :

(1) To the Secretary of Defense in respect of not to exceed eighty
personnel (including not to exceecl twenty subjects of the United
Kingdom and Canada), ancl (2) to the Director of the Officc of Emer-
gency Planning in respect of not to exceed twenty personnel (including
not to exceecl five subjects of the Unitetl I(ingdom and Canada).

"Spc. 109. The relevant provisions of this Part shall be subject to
the provisions of the Mernorandum of the President, pertaining to
conflicts of interest, clatecl February 9, 1962 (27 F.R. 1341ff.)."

(6) By amending Section 401 to read as follows:

"Src. 401. The approval of the Presideut is hereby giverr for thc
crnployment of retirecl persouuel of the armed services, pursuaut to the
provisions of subsection 401(a) of the Act as follows: (1) By the
Seeretary of Defense, uot to exceed t,venty persons, antl (2) by the
Directol of the Office of Emergeuey Planning, not to exeeed five
persons. "

Src. 603. Oth,er ordet's. (a) Executive Ord.er No. 10260 of Juue 27,
1951, is hereby amended by striking from Section 1 thereof the follo'r,r,-
ing: "Office of Civil and Defense Mobilization, the".

(b) Executive Order No. 103i16 of April 17,1952, is hereby aurerrcled
by substituting for the reference therein to the Director of the Office
of Civil ancl Defense Mobilization, and for each reference therein to
the Office and Defense Mobilization except that in the penultimate
sentence of Section 2, the following: "the Office of Emergency Plan-
ning or the Department of Defense or both, as may be tleterminecl
under the provisions of appropriate Executive ord.ers".

(e) Executive Order No. 10421 of December 31, 1952, is hereby
arnended by inserting before the period at the end of Section 3(b)(9)
thereof a comma and the following: "including recommendations as
to actions neeessary to strengthen the program provided for in this
order".

(tl) Executive Order No. 10529 of April 22,1954, is hereby amended
by substituting for eaeh reference therein to the Director of the Office
of Civil and. Defense Mobilization the following: "the Director of the
Office of Emergency Planning or the Secretary of Defense or both as
may be determined under appropriate Executive orders".

(e) Executive Order No. 10582 of December 17,7954, is hereby
amended by striking from Section 3(d) thereof the words "from any
offieer of the Governrnent tlesignated by the President to furnish sueh
advice" and by inserting in lieu of the stricken rvords the follorving:
"from the Director of the Office of Ernergeney Planning. fu pro-
vi,iling this ad.vice the Director shall be governed. by the principle that
exceptions uncler this section shall be made ouly upon a clear showing
that the payment of a greater differential than the procedures of this
section generally preseribe is justiffed by consideration of rrational
security".
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(f) Executive Order No. 10789 of November 14, 1958, is hereby
amended by striking from Section 21 thereof the words " Office of
Civil antl Defense Mobilizatiou".

Suc. 604. Superseded, ord,ers. To the extent that the following have
not heretofore been made or become inapplicable, they are hereby
superseded and. revoked:

(1) Executive Order No. 9981 of July 26, 1948
(2) Executive Order No.10219 of February 28,1951
(3) Executive Order No. 10269 of July 6, 1951
(4) Executive Order No. 10438 of March 13, 1953
(5) Executive OrderNo.10461 ofJune 17, 1953
(6) Executive Orcler No. 10524 of March 31, 1954
(7) Executive Order No. 10539 of June 22,7954 (rvithout preju-

diee to final liquitlation of any affairs thereunder)
(8) Executive Ortler No. 10638 of October 10, 1955
(9) Executive Order No. 10773 of July 1., 1958

(10) Executive Order No. 10782 of September 6, 1958
(11) Executive Orcler No. 10902 of January 9, 1961

JonN F. I(nNNntv
Tsn Wurrp Housr,

September 27, 7962.
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T. PRESCRIBING RESPONSIBITITIES OF THE OFFTCE OF EMERGENCY
PIANNING !N THE EXECUTIVE OFFICE OF THE PRESIDENT

lExecutivc Order ll05l, 27 tedl. Reg. 96831

WEEREAS national preparedness must be achieved antl maintained
to support such va,rying degrees of mobilization as may be required to
tleal with increases in international tension, with limitetl war, or with
general war including attack upon the Unitetl States; and

WIIEREAS the national security and our continuing economic
growth and prosperity are interdependent, appropriate attention must
be directed to efective eoordination of emergeney preparetlness measures
with natioual eeonomic policies and objectives; and

WHEREAS mobilization readiness and civil d.efense activities can
be accomplished most effectively and efficiently through the performanae
by departments and agencies of the Government of those emergency
preparetlness functions related to their established roles anal capabilities;
and

WEEREAS responsibility for emergency preparedness involves vir-
tually every agency of the Federal Government, and there is need to
provide a central point of leadership and. coortlination in the Executive
Office of the President:

NOW, TIIEREFORE, by virtue of the authority vested. in me as
President of the Unitetl States, inclutling the authorities contained in
the National Security Act of 1947, the Defense Production Act of 19501
(50 U.S.C. App. 2061 et seq.), the Federal Civil Defense Act of 1950'
(50 U.S.C. App.2257 et seq.), and other authorities of law vested in me
pursuant to Reorganization Plan No. 1 of 1958 (72 Stat. 7799), and also
including the authority vested in me by the provisions of Section 301of
titte 3 of the Unitetl States Code, it is hereby ordered as follows:

P.l'nr f. Scopr

Sncrrorv lOt. Resumd of responsi,bildti,es. The Direetor of the Office
of Emergency Planuing (hereinafter referred to as the Director) shall:

(a) Attvise antl assist the President in the coordination of antl in
the determination of policy for the emergency plans and preparedness
assignments of the Federal departments and. agencies (hereinafter
referred to as Federal agencies) designed to make possible at trrederal,
State and local levels the mobilization of the human, natural and
intlustrial resources of the nation to meet all conditions of national
emergency, inclutling attack on the Unitetl States.

(b) Untler the direction of thePresident, be responsible for the prepa-
ration of nonmilitary plans and preparedness programs with respect
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to organization and functionitrg of the Federal Government under
emergency conditions and with respect to specifio areas of Federal
activity necessary in time of war which are neither performed in the
normal operations of the regular d.epartments and. agencies nor assigned
thereto by or under the authority of the President.

(c) Perform such other functions as are vestetl in him by law or are
by this ord.er, or by orders referred to in this order, delegated or other-
wise assignetl to him.

(tl) Perform such additional functions as the President may from
time to time direct.

Pmr II. GprqsnAr, Coonorx.o.rrNo RESpoNsIBrrJrrrES

Suc. 201. General. (a) The Director shall atlvise ancl assist the Presi-
dent in (1) the development of planuing assumptions and broad emer-
gency preparedness objectives with respect to various conditions of
national emergency, (2) the development of polieies and procedures to
determine the relationship between available supplies of the nation's
resources and the requirements of military, foreign, and essential civilian
programs, including those of civil defense, (3) the development of
policies, programs, and eontrol systems designed to deal with supply
deficiencies and to meet effectively the most urgent requirements for
those resources in the interests of national defense, antt (4) coordinating
the governmental programs designed to achieve these end.s.

(b) The Director shall advise and assist the President with respect
to resolving any issues, related to emergency preparedness responsi-
bilities of Federal agencies, which arise between two or more such
agencies.

Snc. 202. Resources and, Eequirements. The Director shall provide
policy guid.ance to the heads of Federal agencies having resource
mobilization or claimaney responsibilities to assist them in (1) the
development and submission of estimated military and foreign as well
as industrial and consumer requirements, (2) the development of
resource supply estimates; ancl (3) the periodic evaluation of require-
ments estimates iu relation to estimates of availability of resources from
all sources.

Sec. 203. Central, program, d,etermination. The Director shall de-
velop an overall emergency system for reaching central program deci-
sions for the utilization of resources on the basis that he will have the
responsibility for making such central decisions in the initial period of
an emergeucy. This system shall include uniform criteria antl pro-
ceclures for:

(a) The development by each Fetleral agency of the amounts antl
types of resources which it must claim in ortler to meet the requirements
of its planned programs;

(b) The central consitleration of the supply-requirements evaluations
of planned prograux;
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(c) The eentral determination of major resource utilization programs
under varied conditions of national emergency on a relative urgency
basis and central direction for the adjustment of agency programs
consistent with such determinations; and.

(tl) The decentralization of controls if required by emergency
eonditions.

Sec. 204. Control, sgstems. The Director shall develop polieies and
proced.ures for the coordinated. application by Fetleral ageneies, in
time of emergency, of priorities, allocations, and other resource coutrol
antl tlistribution systems (including a system for the rationing of
consumer gootls) for the conduct of approved major programs.

Src. 205. Research. The Director shall develop, maintain, and con-
duct a central research planning program for emergency preparedness
purposes. The Director shall maintain, with the participation a,nil
support of Federal ageneies eoneerned, a national resourees evaluation
capability for predicting and monitoring the status of resources uniler
all degrees of emergeney, for iclentifying resollrce deficiencies and
feasible production programs anrl for supplying resource evaluations
at national and subordinate levels to support mobilization base planning,
continuity of government, resource management and economic recovery.

Ssc. 206. DisTtersol, and, protcction of facilities. (a) The Director,
after consultation with the appropriate Federal ageneies, shall advise
the Presitlent concerning the strategie reloeation of intlustries, serviees,
government and economic activities, the operations of which are essen-
tial to the nation's security. He shall coordinate the efforts of Federal
ageneies with respect to the application of the principle of geographic
dispersal of certain industrial faeilities, both government- antl privately-
owned, in the interest of national defense.

(b) The Director, under authority of, antl in aceordanee with the
provisions of, Executive Order No. 10421 of Deeember 31, 1952, shall
perform functions in respeet of the physical security of facilities im-
portant to the national defense.

(c) In aildition, the Director shall revielv all measures being taken
by the X'ederal ageneies with respeet to the physieal seeurity and pro-
teetion of facilities important to defense mobilization, tlefense produc-
tion, civil defense or the essential civilian economy, including those
under the provisions of emergency preparedness assignments to such
agencies and shall reeommend to the Presitlent sueh actions as are
necessary to strengthen such measures.

Sec. 207. Ciui,l d,efense. (a) Ilnder authority of the provisions of
Seetion 2 of Executive Orrler No. 10952 1 of July 20. 1961, and as there
preseribed, the Director shall advise and assist the President, antl shall
perform other functions, in respect of civil defense.

(b) Under authority of, and in aeeordance with the provisions of,
Exeeutive Ord.er No. 10958 of August 14, 1961, the Direetor shall arlvise

1 See 20-3.15,
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and assist the President with respect to the stockpiling of footl antl
medical supplies.

(c) The Director shall advise and assist the President with respect to
the ieetl for stoekpiling various items essential to the survival of the
population, additional to food and medical supplies, antl with respect
to programs for the acquisition, storage, antl maintenance of such stock-
piles.

Sso. 208. Feilerol-State relatinns. (a) The Director shall represent
the President in working with State Governors to stimulate vigorous
State and local participation in emergency preparedness measures.

(b) He shall provide advice antl guitlance to the States with regard to
preparations for the continuity of State and loeal civilian political
authority in the event of nuclear attack on the United States which
shall inclutle, but not be limitetl to, programs for maintaining lines of
succession to office, safekeeping of essential records, provision for al-
ternate sites of government, the proteetion and effective use of goyern-
ment resourees, personnel, and facilities, and interstate eompacts antl
reciprocal legislation relating to emergeney preparedness.

(c) He shall assist the Presitlent in achieving a coordinated work-
ing relationship between the various elements of State governments
and. the Federal agencies to which specifie emergency preparedness func-
tions have been assigned pursuant to statute or Executive order.

(d) The civil defense aetivities involved in the functions prescribetl
by the foregoing provisions of this section shall be carried out in ac-
eordance with the provisions of Section 2 of Executive Order No. 109521
of July 20, 1961.

Sec. 209. Reuiew and, eualuation. Tbe Director shall from time to
time furnish the President overall reports ancl recommendations con-
cerning the emergeney preparedness programs, inclucling the state of
preparedness of Federal, State, and local governments to carry out
their emergency functions.

P.l.nr III. Spucr.ll, ElrnnorNcy Pr,ewNrxo RespoNsrsrr,rrms

Src. 301. General,. Under the direction of the President, the Direc-
tor shall have primary responsibility (1) for planning assumptions and
broad nonmilitary emergency preparedness objectives, (2) for planning
the nonmilitary organization and functioning of the Federal Govern-
ment in time of national emergency, (3) for developing, in assoeiation
with interested ageneies, the emergency planning, inclutling making
reeommendations to the President as to the appropriate roles of Federal
agencies, in currently unassigned matters, such as, but not necessarily
limitetl to, economic stabilization, eeonomic warfare, emergency informa-
tion, and wartime eensorship, (4) for planning for the emergency
mobilization of telecommunications resources, antl (5) for the develop-
ment of nonmilitary policies and. programs for use in the event of enemy

I See 20-3.15.
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attack on the Unitetl States designed to restore the national defense
potential of the nation.

Suc. 302. Emergencg organizotion The Director, in consultation
with the Director of the Bureau of the Budget, shall plan for the
organization and functioning of the Federal Government in an emer-
gency, inclutling provisions for the central direction of all emergency
mobilization activities and the creation of such emergency ageneies
as mey be required for the conduct of emergency activities inclutling
those within the normal jurisdiction of existing agencies. Plans shall
proyide for maximum practieable reliance to be placed on existing
Federal agencies with competence in emergency operations and., as
best may be, shall be harmonious with related. operations of the Govern-
ment as a whole.

Snc. 303. Emergencg authorities. The Director shall provide for
the prompt exercise of Federal emergetrey authority through the ad-
vance preparation of such proposed. legislation, Exeeutive orders, rules,
regulations, and directives as would be necessary to put into efrect
operating programs appropriate to the emergency situation.

Suc. 304. Continuitg of Peil,eral Goaernment The Direetor shall
develop policies and plaus to assure the continuity of essential Federal
Government activities through programs to provide for lines of suc-
cession to office, safekeeping of essential records, alternate sites for
Government operations, and the protection and effective use of Gov-
ernment resources, personnel, and facilities.

Snc. 305. Esecutiue Eeserae. The Director, under authority of, and.
in accordance with the provisions of, Executive Order No. 10660 1 of
X'ebruary 15, 1956, shall develop policies and. plans for the provision
of an Executive Reserve of personnel eapable of filling executive posi-
tions in the Government in time of emergency.

Suc. 306. Emergencg telecommunications. The Director shall be
responsible for (1) plauning for the mobilization of the nation's tele-
commuuications resources in time of national emergency, autl (2) carry-
ing out, under the authority of, and in accordance with the provisions of,
Eieautive Order No. 10705 of April 17,7957, the functions thereby dele-
gated or otherwise assigned to him.

Sec. 307. Post-attack recoaery. Under the direction of the Presi-
dent, the Director, with the cooperation and assistance of the Federal
agencies, shall tlevelop policies, plans, and programs designed to pro-
vide for the rapid restoration after an attack on the Unitetl States of a
national capability to support a strong national defense effort.

Pmr IV. CunnnNr MelraopupNr RospoNsmIIJIrrES

Src. 401. Defense proiluction. Under the authority of, antl iu ac-
cordance with the provisions of, Executive Order No. 10480'z of August

1 Sest geo
20-9.11.
20.8.2.
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14,7953, the Director shall perform the functions thereby delegated or
otherwise assigned to him.

Sec. 402. Strategic and, critical, materials stoclepiling. (a) There
are hereby delegated to the Director all those functions under the
Strategic and Critical Materials Stockpiling Act (50 U.S.C. 98 et seq.),
under Seetion a(h) of the Commodity Credit Corporation Charter
Act (15 U.S.C.714b(h), and under Section 20+(t) of the Federal
Property and Administrative Services Act of 1949 (40 U.S.C. 485(f)),
which were transferred to the President by the provisions of Reorgani-
zation Plan No. 1 of 1958 (72 Stat. 1799).

(b) The Director, under the provisions of the said Strategic and
Critical Materials Stockpiling Act, shali determine which materials
are strategic and critical and the quality and quantity of such materials
which shall be stockpiled, and shall direct the General Services Admin-
istration in the purchase, storage, reffnement, rotation, and disposal
of materials.

(c) The Director is hereby designated as an agency under and
for the purposes of the provisions of clause (b) of Section 5 of the
Strategic and Critical Materials Stockpiling Aet (50 U.S.C. 98at
(clause (b))); and, accordingly, in the event of enemy attack upon
the United States the Director is authorized and directed to order
the release by the Administrator of General Services of such materials
from stockpiles established. under the said Act, in such quantities, for
such uses, and on such terms and conditious, as the Director deter-
mines to be necessary in the interests of the national defense.

Ssc. 403. Suytplemental stochpile. The Director, under authority
of the provisions of Section 4(d) (2) of Executive Ord.er No. 10900 of
January 6, 1961, shall determine from time to time the materials to
be contraeted for or purchased for a supplemental stockpile with foreign
currencies pursuant to the Agricultural Trade Development and
Assistance Act of 1954 (7 U.S.C. 1704 (b)).

Sec. 40i1. Imports threatening the nat'ional securitgl. (a) The Direc-
tor, under the authority of, and in aecordance with the provisions of,
Section 2 of the Aet of JuIy 1, 1954 (68 Stat.360;19 U.S.C.7352a),
shall make appropriate investigations of the effects of imports on the
national security and shall advise the President of any case in which the
Director is of the opinion that an article is being importetl into the
United States in such quantities or under such circumstances as to
threaten to impair the national security.

(b) The Director, under authority of, and in accordance with the
provisions of, Section 3(d) of Executive Order No. 10582 of Decem-
ber 17, 1954, shall furnish advice to procuring agencies with respect
to the rejection of bids or offers to furnish materials of foreign origin
on the ground that such rejection is necessary to protect essential
national security interests.

Sec. 405. Disaster relief . The Director, under authority of, and.
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in aecordance with the provisions of, Executive Order No. 104271 of
January 16, 1953, and Executive Order No. 10737'of October 29,7957,
shall eiercise authority uuder the Act of September 80, 1950, eirtitled
" An Act to authorize Federal assistance to States and local govern-
ments in major disasters, and for other purposes" (42 U.S.C. 1855
et seq.).

Sec. 406. Tel,eaommunications. Under authority of, aud. in accord-
ance with the provisions of, Executive Order No. 10995 of February 16,
1962, the Director shall perform functions in respect of telecommunica-
tions.

Pl,nr Y. Grr.rnnol, Pnovrsrors

Snc. 501. Eules anil, regulations. fn carrying out his responsibilities
under this order, the Director is authorized to issue such rules and
regulations, and directives, corsonant with law and Executive ord.er,
as he deems necessary and appropriate to the functions involved.

Suc. 502. Board,s anil, committees. The Director is hereby author-
ized to establish in headquarters and in the field such boards and eom-
mittees as he deems necessary to atlvise him in the eonduet of activities
outlined herein.

Sec. 503. Certain aild,itional, auth,orities. (a) There are hereby
delegated to the Director all those now-existing functions under the
National Seeurity Act of 1947 whieh were transferred to the President
by the provisions of Reorgauization Plan No. 1of 1958 (72 Stat. 1799).

(b) In performing the functions under the Federal Civil Defense
Act of 1950 3 assigned to him, and subject to applicable provisions of
Executive orders, the Director is authorized. to exercise the authority
conferrecl by Title IV of that Act. The foregoing provision of this
subsection shall not be deemed to derogate from any authority under
Title IY heretofore available to the Secretary of Defense.

Sec. 504. Reports. The Director is authorized. to require from Fed-
eral agencies such statistical d.ata and progress reports at such intervals
as he deems necessary to diseharge his responsibilities under this order.

Suc.505. Prior actions. All orders, regulations, rulings, eertificates,
directives, antl other actions relating to any function affected by this
order shall remain in effect except as they are inconsistent herewith
or are hereafter amended. or revoked under proper authority, antl
nothing in this order shall affect the valitlity or force of anything done
under previous delegations or other assignments of the functions af-
fected by this order.

Snc. 506. Erecutiue Oriler 77030. Nothing in this order or in any
order amenttetl by this order shall derogate from the provisions of
Executive Orcler No. L1030 of June 79, !962.

1 See 30-2.3.
2 See 30-2.4.
8 Seo 20-3.14.

1/tsl&



20€.t
Pogo t

Exccurlvr Ordrr ll05l

Suo. 607. Referenoes to orilers anil Aats. Except as m8y for any
reason be inappropriate, references in this order to any other Executive
order or to any Act, and referenees in this order or in any other
Erecutive order to this order, shall be deemed to include references
thereto, respectively, as amended from time to time.

Penr VI. Pnron Exrcurrvs Onpms.l,uo Pnocr,.nuArroNg

Sec. 601. Generol, amenil,ments. Each reference to the Office of Civil
and Defense Mobilization or to the Director of the Office of Civil antl
Defense Mobilization in the following is hereby amended to refer to
the Office of Emergency Planning and the Director of the Office of
Emergency Plgnnfu1g, respectively :

Executive Order No. 10296 1 of October 2,7951
Executive Order No. 10312 of December 10, 1951
Executive Order No. 10346'zof April 17,1952 (penultimate

sentence of Section 2, only)
Executive Order No.10421of Deeember 31, 1952
Executive Order No. 10427 8 of January 16, 1953
Executive Order No. 10480 a of August 14, 1953
Executive Order No. 10494 of October 14, 1953
Executive Orcler No. 10601of March 21,1955
Executive Order No. 10634 of August 25, 1955
Executive Order No. 10660 of tr'ebruary 15, 1956
Executive Order No. 10705 of April 17, 1957
Executive Order No. 10737 5 of October 29,1967
Executive Order No. 10900 of January 5, 1961
Executive Order No. 10952 6 of July 20, 1961
Executive Order No. 10958 of August 14, 1961
Proclamation No. 3279 of Mareh 10, 1959

Seo. 602. Eaecutiae Oriler 70242. Erecutive Order No. 10242 of
May 8, 1951, is hereby amended:

(1) By deleting from subsection 101(a) thereof the following:
"upon the Director of the Office of Civil antl Defense Mobilization,
hereinafter referred to as the Directorr".

(2) By dleleting from Sections 101(c), 101(tt), 102, 10e, 104, 106
(preamble),201, antl 301 the following: "upon the Director of the
Office of Civil antt Defense Mobilization".

(3) By substituting for the words "the Director of the Office of
Civil and Defense Mobilization", at each place where they occur in
the order and are not deleted or otherwise amendetl by this ord.er, the
following: "the delegate of the President".

(1)
(2)
(3)

(4)
(5)
(6)
(7)
(8)
(e)

(10)
(11)
(12)
(13)
(14)
(15)
(16)

1 9-2-2.
20-3.4-
30.2.3.
20-8.2.
80-2.4.
20-?.r5.

See
S€a
Seo
8ee
Ses
See

l/13/u



Exoculivr Ordrr ll0tll 2G8.t
Pcgo 9

(4) BV substituting for the words "shall not be delegated" iu sub-
seoti6n 101(d) the following: "shall not be redelegated [y the delegate
of the President".

(5) By atltling after Section 106 new Sections 107, 108, antl 109,
reading as follows:

"SEo. 107. The words 'the delegate of the President' as used in
this order:

" (1) In respect of functions under the Act delegated or otherwise
assignetl to the Secretary of Defense, mean the Secretary of Defense.

" (2) In respect of functions delegated or otherwise assigned to the
Director of the Office of Emergency Planning, mean the Director of
the Offiee of Emergency Planning.

"SEo. 108. The authority conferred by Section 401(a) of the Act
to employ part-time or temporary advisory personnel deemed neces-
sery in carrying out the provisions of the Act, and delegated by the
provisions of Section 101(a) of this ord.er, shall be available as follows:
(1) To the Secretary of Defense in respect of not to exceed eighty
personnel (including not to exceed twenty subjects of the Unitetl
Kingtlom and Canada), and (2) to the Director of the Office of Emer-
gency plennfug in respect of not to exceed twenty personnel (including
not to exceed five subjects of the United Kingdom antl Canada).

"Src. 109. The relevant provisions of this Part shall be subject to
the provisions of the Memorantlum of the President, pertaining to
conflicts of interest, dated X'ebruary 9, 1962 (27 F.R. 1341fr.)."

(6) BV aasn.ling Section 401 to reatl as follows:

"Snc.401. The approval of the President is hereby given for the
employuent of retired personnel of the armed serviees, pur-suant to the
provisions of subsection 401(a) of the Act as follows: (L) By the
Secretary of Defense, not to exceed twenty persons, anrt (2) by the
Director of the Office of Emergency Planning, not to exceed five
persons.t'

Suc. 603. Other orders. (a) Erecutive Order No. 10260 of Ju:re 27,
1951, is hereby a,mended by striking from Section 1 thereof the follow-
ing: "Office of Civil and Defense Mobilization, the".

(b) Executive Order No. 10346 1 of April 77,1952, is hereby amended
by substituting for the reference therein to the Direotor of the Office
of Civil and Defense Mobilization, and for each reference therein to
the Offiee and Ddense Mobilization ercept that in the penultimate
senteuce of Section 2, the following: "thd Office of Emerlency Plan-
ning or the Department of Defense or both, as may be determined
under the provisions of appropriate Executive orders".

(o) Executive Ortler No. 10421 of Deeember 37, 1952, is hereby
&mended by inserting before the period at the end of Section 3(b)(9)
thereof & cornma anrl the following: "including recommendations as

r g.a 20.t.8.
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to actions necessary to strengthen the program provided for in this
order".

(tl) Executive Order No. 10529 1 of April 22,1954, is hereby amended
by substituting for each reference therein to the Director of the Office
of Civil and Defense Mobilization the following: "the Director of the
Office of Emergency Planning or the Secretary of Defense or both as
may be determined under appropriate Executive orders".

(e) Executive Order No. 10582 of December 77, 1954, is hereby
amended by striking from Section 3(tl) thereof the words "from any
officer of the Government designated by the President to furnish such
advice" and by inserting in iieu of the stricken words the following:
"from the Director of the Office of Emergency Planning. In pro-
vitling this advice the Director shall be governed. by the principle that
exceptions und.er this section shall be made only upon a clear showing
that the payment of a greater differential than the proeedures of this
seetion generally prescribe is justified by consid.eration of national
security".

(f) Executive Order No. 10789 of November 14, 1958, is hereby
amended by striking from Section 21 thereof the words " Office of
Civil and Defense Mobilization".

Suo. 604. Superseded, orilers. To the extent that the following have
not heretofore been made or become inapplicable, they are hereby
superseded and. revoked:

Exeeutive Order No. 9981 of July 26,7948
Executive Order No. 10219'z of February 28, 1951
Executive Order No. 10269 of July 6, 1951
Exeeutive Order No. 10438 3 of l\farch 13, 1953
Exeeutive Order No. 10461 a of June 77,1953
Executive Ord.er No. 10524 of March 31, 1954
Executive Order No. 10539 of June 22,7954 (without preju-

dice to final liquidation of any affairs thereunder)
Executive Order No. 10638 of October l-0, 1955
Executive Order No. 10773 a of July 1, L958
Executive Order No. 10782 a of September 6, 1958
Executive OrderNo.10902 ofJanuary 9, 1961

Josw F. KurvNnnv

Tsn'Wsrrp flousn,
September 27,7962.

1)
2)
3)
4)
5)
6)
7)

(8)
(e)

(10)
(11)

1

8

Ses 20-3.9.
See 20-3.2.
See 20-3.3. Sse 20.3.2

(Footnote).
(Sootaote).
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20. Defense ltobilizorion Activiries

3. Defense Mobilizotion

2. CONDUCT OF MOBil.tZATtON

[Execulive Order l0{80,r 18 Fed. Reg. 4939; 50 U.S,C. App.2t53 Nore]

FUR,THER, PR,OVIDING FOR, THE ADMINISTR,ATION OF
THE DEFENSE MOBII]IZATION PR,OGR,AM

By virtue of the authority vested in me by the Constitution and
laws of the United Statqs, including the Defense Production Act of
1950, as amended (50 U.S.C. App.2061, et seq.), and as President
of the United States and. Commander in Chief oI the armed forces of
the United States, it is hereby ordered. as follows:

PAR,T I. GENERAIJ DIR,ECTION OF PR,OGR,AM

Section 101. (a) The Director of the Office 2 of Emergency Planning
shall, on behalf of the President, coordinate all mobilization activities of
the exeeutive branch of the Government, including all such activities
relating to prod.uction, procurement, manpower, stabilization, and trans-
port. Every officer and agency of the Government, having functions
under the Defense Production Act of 1950, as amended, delegated, re-
delegated, or otherwise assigned. thereto by or under the authority of the
President after the date of this ord.er (whether heretofore or hereafter
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acquired, or acquired by this order) shall perform the said functions
subject to the direction and eontrol of the Director of the Office of
Emergeney Planning.

(b) In earrying out the functions conferred upon him by this order,
the Director of the Office of Emergency Planning shall, among other
things:

(1) Perform the central programmiug funetions incident to the
determination of the production programs required. to meet defense
needs.

(2) Make determinations &s to the provision of adequate faeilities
for defense production and as to the procedure and methods followed
by agencies of the Government with respect to the accomplishments
of defense production programs.

(3) Be the certifying authority for the purposes of and within the
meaning of subsections (e) and (g) of Section 168 of the Iuternal
Revenue Cotle of 1954.

(4) Issue such directives, consonant with law, on policy and pro-
gram to officers and. agencies of the Government for execution by
them as may be necessary to carry out the funotious assigned to him
by this order, and resolve interagency issues which otherwise would
require the attention of the President.

(5) Report to the President from time to time concerning his opera-
tions under this order.

Section 102. REVOKED 1

PART II. PRIORITIES AND AIJITOCATIONS 2

Section 201. (a) The functions conferred upon the President by
Title I of the Defense Production Act of 1950, as amend.ed, are hereby

Emergency Planning, who
provide by redelegation or
the provisions of section 101

(1) The Secretary of the Interior with respect to petroleum, gas,
solid fuels and electric power.

(2) The Secretary of Agriculture with respect to food antl with
respect to the domestic distribution of farm equipment and commercial
fertilizer.

delegated to the Director of the Office of
shall, in carrying out the said functions,
otherwise for their performance, subject to
of this order, by

1 S€c. 102 wag revoked by Executive Oriler 10773, July 1, 1968, 28 Feil. R6a. 5061. goc.
102 estsblished the Delense Mobilization Boaril anil providod that tho Diroctor ol the Offce
oI Delenee Mobilization should be choirmon of the Netional Advisory Board oE Mobilization
Policy eetablished by Executiye Order 10224 of March I6, 1951, 16 X'eil. Reg. 2648. Executivo
Oriler 10224 wes also revokod by Executive Order 10773. Executive Order 11061 of
Beptember 27,1962,27 tr'ed. Reg.9683, revoketl Erecutive Order 10773, among other Executive
orders. See 20-8,1.,seo 20-2.
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(3) The Commissioner of the Interstate Commerce Commission who
is responsible for the supervision of the bureau which administers
the ear-service functions of the Commission as set forth in paragraphs
10 to 17, inclusive, of section 1 of the Interstate Commerce Act, as
amendetl, with respect to domestic transportation, storage, and port
facilities, or the use thereof, but exeluding air transport, coastwise,
intercoastal, and overseas shipping.

(4) The Seeretary of Commerce with respect to all other materials
and facilities.

(5) X'intlings made under or pursuant to and for the purposes of
seetion 101(b) of the Act shall not be efective until approvetl by
the Director of the Office of Emergency Planning.

PAR,T III. EXPANSION OX'PRODUCTIYE CAPACITY
AND SUPPIJY

Section 301. The Department of Defense,l the Atomic Energy Com-
mission, the Department of Commerce, the Department of the Interior,
the Department of Agriculture, the General Serviees Administration,
and the National Aeronautics and Space Administration, in this Part
referred to as guaranteeing ageneies, each offieer having functions
delegated to him pursuant to seetion 201(a) of this order, and each
other agency of the Government having mobilization funetions, shall,
within areas of production designatetl by the Director of the Office of
Civil antl Defense Mobilization, develop and promote me&sures for the
expansion of productive capacity and of protluction and supply of
materials and facilities necessary for the national defense.

Seetion 302. (a) Each guaranteeing agency is hereby authorized, in
aecordanee with section 301 of the Defense Production Act of 1950, as
amendled, subject to the provisions of this section, in order to expedite
produetion and deliveries or services uncler Glovernment contraets, and.
without regard to provisions of law relating to the making, performanee,
amendment, or motlification of contracts, to guarantee in whole or in
part any publie or private ffnaneing institution (inclutling any Xrederal
Reserve Bank), by eommitmeut to purchase, agreement to share losses,
or otherwise, against loss of prineipal or interest on any loan, discount,
or advance, or on any eommitment in connection therewith, which may
be macle by such finaneing institution for the purpose of financing any
eontractor, subcontractor, or other person in connection with the per-
formance of any contract or other operation deemed by the guaranteeing
ageney to be necessary to expedite protluction and deliveries of services
under Government eontracts for the procurement of materials or the
performance of services for the national defense, or for the purpose
of finaneing any contractor, subeontractor, or other person in counection
with or in eontemplation of the termination, in the interest of the

lExecutive Ortler 11062, Novenber 10, 1962, 27 Fetl. Reg. 11447, substituteil "Ite Depart,
ment ol Delenae" lor "l[hs Department ol the Amy, tho D€Irartmert ol the Navy, t]e
Deparhreat oI the Alr force."
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Unitecl States, of any contract made for the national d.efense; but no
small business concern (as deffned in section 774(a) (1) of the saitl Act)
shall be heltl ineligible for the issuance of such a guaranty by reason
of alternative sources of supply.

(b) Each Federal Reserve Bank is hereby designated and authorized
to aet, on behalf of any guaranteeing agency, as ffscal agent of the
United States in the making of such contracts of guarantee and in
otherwise carrying out the purposes of section 301 of the said Act, as
amended., in respect to private financing institutions.

(c) All actions and operations of Federal Reserve Banks, under
authority of or pursuant to section 301 of the said Act, as amended,
shall be subject to the supervision of the Board. of Governors of the
Federal Reserve System. Said Board is hereby authorized., after con-
sultation with the heads of the guaranteeing ageneies, (1) to prescribe
such regulations governing the actions and operations of fiscal agents
hereunder as it may deem necessary, (2) to prescribe, either specifically
or by maximum limits or otherwise, rates of interest, guarantee and
commitment fees, and other charges which may be made in connection
with loans, discounts, advances, or commitments guaranteed by the
guaranteeing agencies through such fiscal agents, antt (3) to prescribe
regulations governing the forms and procedures (which shall be uniform
to the extent practieable) to be utilized in connection with such
guarantees.

Section 303. The Administrator of General Services is hereby author-
ized and. directed to purchase and make commitments to purchase
metals, minerals, and other materials, for Government use or resale, as
authorized by and subject to the provisions of section 303 of the
Defense Produetion Aet of 1950, as amended: Prou,td,ed, That the
Secretary of Agriculture may also exercise the said functions uncler
section 303 of the said Act, as amended, with respect to food, and with
respeet to plant ffbers (exeept abaca) not included in the definition of
food to the extent that the procurement of such fibers involves the
encouragement and development of sourees of supply within the United
States and its Territories and possessions.

Seetion 304. The Director of the Ofiice of Emergency Planning
is hereby authorized and directed to encourage the exploration, develop-
ment, antl mining of critical and strategie minerals ancl metals,
and to make provision for the development of substitutes for strategic
and critical materials, as authorized by and subject to the provisions of
section 303 of the Defense Production Act of 1950, as amended.

Section 305. The administrator of General Services is hereby author-
ized and directed to make subsidy pa;-ments, to determine the amounts,
manner, terms, and conditions thereof, and to make findings, as author-
ized by and subject to the provisions of section 303(c) of the Defense
Production Act of 1950, as amended.

Seetion 306. The functions conferred upon the President by sectiorr
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303(e) of the Defeuse Production Aet of 1950, as amended., with respect
to the installation of additional equipment, facilities, processes, or im-
provements to plants, factories, and other industrial facilities owned by
the United States Goverument, and with respect to the installation of
Government-owned equipment in plants, factories, and other industrial
facilities owned by private persons, are hereby delegated to the Admin-
istrator of General Services.

Section 307. The functions conferretl upon the President by section
303(f ) of the Defense Production Act of 1950, as amendecl, with respect
to transfers to the stockpile referred to in the saitl section, are hereby
delegatecl to the Director of the Office of Emergency Planning.

Section 308. The authority conferretl upon the President by sec-
tion 304(b) of the Defense Production Act of 1950, as amended, to
approve borrowing from the Treasury of the United States is hereby
delegated to the Director of the Office of Emergency Planning.

Section 309. All functions provided for in sections 303 to 307,
inclusive, and in sections 310 and 311 of this order, shall be carried.
out within such amounts of funds as may be made available pur-
suant to the Defense Production Act of 1950, as amended.

Section 310. (a) The Secretary of the Treasury, hereafter in this
section referred to as the Secretary, is hereby authorized and directed
to make loans (including participations in, or guarantees of, loans)
to private business enterprises (including research corporations not
organized for profit) for the expansion of capacity, the development
of technological processes, and the produetion of essential materials,
including the exploration, development, and mining of strategic and
critical metals and minerals, exclusive of sueh expansion, develop-
ment and produetion in foreign countries, as authorized by the subject
to section 302 of the Defense Production Act of 1950, as amended. The
functions assigned to the Secretary by this section include the ad-
ministration and servicing of all loans (including participations in,
or guarantees of, loans) made by the Reconstruction Finance Corpora-
tion prior to September 29,7953, pursuant to the said section 302.

(b) I-.roans under section 310(a) hereof (1) shall be made upon
such terms and contlitions as the Secretary shall determine, (2) shall
be matle only after the Secretary has determined in each instanee
that ffnancial assistance is not available on reasonable terms from
private sources or from other governmental sources, antl (3) shall
be made only upon certifieate of essentiality of the loan, which certifi-
cate shall be made by the Director of the Office of Emergency Planniug.

(c) Applications for loans under seetion 310(a) hereof shall be
received from applicants by the Secretary or by such agencies of the
Government as the Secretary shall designate for this purpose.

Section 311. (a) The Export-Import Bank of Washington is hereby
authorized and directetl to make loans (including participations in,
t/15/54
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or guarantees of, loans) to private business enterprises, for the ex-
pansion of capacity, the tlevelopment of teehnologieal processes, and
the production of essential materials, inclutling the exploration, devel-
opment, and mining of strategic and critieal metals and minerals,
in those cases where such expansion, development or procluction is
carried on in foreign countries, as authorizetl by and subject to
section 302 of the Defense Production Act of 1950, as amend.ed.

(b) Loans under section 311(a) hereof (1) shall be made upon
such terms and conditions as the said Bank shall determine, (2) shall
be made only after the Bank has determined in each instance that
ffnancial assistance is not available on reasonable terms from private
sources and that the loan involved cannot be made under the pro-
visions of and from funds available to the Bank untler the Export-
Import Bank Act of 7945, as amendecl, anrl (3) shall be made only
upon the certiffcate of essentiality of the loan, which certificate shall
be made by the Director of the Office of Emergeney Planning.

(c) Applications for loans und.er section 311(a) hereof shall be
received from applieants by the said Bank or by such agencies of
the Government as the Bank shail designate for this purpose.

Section 312. The funetions conferred. by sections 303, 305 antl 306
of this order shall be carried out in aecordanee with programs certi-
fied by the Direetor of the Office of Emergency Planuing. Each officer
and agency of the Government having mobilization functions shall
make reeommendations to the Direetor of the Office of Emergeney
Planning for the issuance of certifieates or other action under sections
302 and 303 of the Defense Production Act of 1950, as amended, and
for the issuance of certificates under subsections (e) antl (g) of sec-
tion 168 of the fnternal Revenue Cotle of 1954, with respect to the
materials and faeilities which are, pursuant to the designation of areas
of production by the Direetor of the Office of Emergeney Planning
under section 301 of this order, as amended, within the jurisdiction of
such offieer or agency.

Seetion 313. The Director of the Office of Emergency Planning
is hereby authorized and directed to submit to the Congress the
reports required by the second proviso of section 304(b) of the Defense
Production Aet of 1950, as amended.

PAR,T IV. LABOR, SUPPIJY

Section 401. The Secretary of l-tabor shall utilize the functions
vested in him so as to meet most effectively the labor needs of defense
intlustry and essential civilian employment, ancl to this end he shall:

(a) Assemble and. analyze informatiou on, and make a continuing
appraisal of, the nation's labor requirements for defense and other
aetivities and the supply of workers. All ageneies of the Government
shall cooperate with the Secretary in furnishing information neces-
sary for this purpose.
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(b) Consult with and advise each d.elegate of the Director of the
Offce of Emergency Planning referred to in section 201(a) of this
order and each omcial of the Government exercising guarantee or loan
functions under Part III of this order concerning (1) the effect of con-
templatetl actions on labor supply and utilization, (2) the relation of
labor supply to materials and facilities requirements, (3) such other
matters as will assist in making the exercise of priority and allocations
functions consistent with effective utilization and distribution of labor.

(c) tr'ormulate plans, programs, and policies for meeting defense and
essential civilian labor requirements.

(tl) Utilize the public employment service system, and enlist the
cooperation and assistauce of mauagement and labor to carry out
these plans and. programs and accomplish their objectives.

(e) Determine the occupations critical to meeting the labor require-
ments of defense and essential civilian activities and with the Secre-
tary of Defense, the Director of Selective Serviee, antl such other
persons as the Director of the Office of Emergency Planning may
designate develop policies applicable to the induction and deferment of
personnel for the armed services, except for civilian personnel in the
reserves.

PAR,T V. VOIJUNTAR,Y AGREEMENTS

Section 501. The functions conferred. upon the President by section
708 of the Defense Production Act of 1950, as amended, are hereby
delegated to the Director of the Office of Emergency Planning. Each
officer of the Government to whom functions under Title I of the
Defense Production Act of 1950, as amended, are delegated or otherwise
assigned by the Director of the Office of Emergency Planning under
section 201(a) hereof uay, with respect to the materials and facilities
within his jurisiliction, carry out the consultations referred to in sub-
section 708(a) of that Aet, and make recommendations to the Director
of the Office of Emergency Planning for the approval of voluntary
agreements and programs as provided in section 708 of that Act.

PAR,T VI. GENERAIJ PR,OVISIONS

Sectiou 601. As used in this order:
(a) The term "functions" ineludes powers, duties, authority, re-

sponsibilities, and diseretion.
(b) The term "materials" includes raw materials, articles, com-

modities, products, supplies, components, techuical information, and
processes, but exclud.es fissionable materials as deffned in the Atomic
Energy Act of 1946.

(c) The term "petroleum" shall mean crude oil and synthetic
liquid fuel, their produets, and associated hydrocarbons, including
pipelines for the movement thereof.
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(d) The term "gas" shall mean natural gas and manufactured
gas, including pipelines for the movement thereof.

(e) The term "solid fuels" shall mean all forms of anthracite,
bituminous, sub-bituminous, and lignitic coals; coke, and coal chemicals.

(f) The term "electric power" shall mean all forms of electric
porver and energy, including the generation, transmission, clistribution,
and utilization thereof.

(g) The term "metals and minerals" shall mean all raw materials
of mineral origin, ineluding their refining and proeessing but exclud.ing
their fabrication.

(h) The term "food" shall mean all commodities and protlucts,
simple, mixeil, or compound, or complements to such commodities
or products, that are capable of being eaten or drunk by either human
beings or animals, irrespective of other uses to u,hich sueh commodities
or products may be put, at all stages of proeessing from the raw eom-
modity to the products thereof in vendible form for human or animal
consumption. For the purposes of this order the term " food " shall also
inelude all starches, sugars, vegetable and animal fats and oils, cotton,
tobacco, wool, mohair, hemp, flax fiber, and naval stores, but shall not
include any such material after it loses its identity as an agricultural
commodity or agricultural product.

(i) The term "farm equipment" shall mean equipment manufac-
tured for use on farms in connection rvith the production or processing
of food.

(j) The term "fertilizer" shall mean fertilizer in form for distri-
bution to the users thereof.

(k) The term "domestic transportation, storage, and port facili-
ties" shall include locomotives, cars, motor vehicles, watercraft used
on inland waterrvays, in harbors, and on the Great Irakes, and other
vehicles, yessels, and all instrumentalities of shipment or carriage,
irrespective of ownership, and all services in or in connection witb
the earriage of persons or property in intrastate, interstate, or foreign
commerce within the United States, its Territories and possessions and
the District of Columbia, except movement of petroleum and gas by
pipeline; and warehouses, piers, docks, wharves, loatling and unload.ing
equipment, and all other structures and facilities used in connection
with the transshipment of persons ancl property between domestic
carriers and caruiers engaged in coastwise, intercoastal, and overseas
transportation.

Section 602. (a) Except as otherwise provided in section 602(c)
of this order, each officer or ageney of the Government having func-
tions uncler the Defense Production A.ct of 1950, as amended, dele-
gated or assigned thereto by or pursuant to this Executive order may
exercise and perform, with respect to such functions, the functions
vested in the President by Title VII of the said Act.
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(b) The functions which may be exercised and performed pursuant
to the authority of section 602(a) of this order shall include, but not
by way of limitatiou, ( 1 ) except as otherwise provided in section 708 ( c )
of the Defense Production Act of 1950, as amend.ed, the power to red.ele-
gate functions, and to authorize the successive redelegation of funetions,
to agencies, ofEcers, and employees of the Government (2) the power to
create an agency or agencies, under the jurisdiction of the officer con-
cerned, to administer functions delegated or assigned by or pursuant to
this order, and (3) in respect of Part II of this order, the power of
subpoena: Prouided,, That the subpoena polver shall be utilized only
after the scope and purpose of the investigation, inspection, or inquiry
to which the subpoena relates have been definetl either by the appro-
priate officer refemed to in section 602(a) of this order or by such other
person or persons as he shall designate.

(c) There are excluded from the functions delegated by section
602(a) of this order (1) the functions delegated by Part V of this
ord.er, (2) the functions of the President rvith respect to regulations
under sections 710(b), (c), (d) and (e) of the Defense Production
Act of 1950, as amend.ed., and (3) the functions of the President with
respect to fixing compensation under section 703(a) of the said Act.

(d),
Section 603. All agencies of the Government (including, as used

in this order, departments, establishments, and corporations) shall
furnish to each officer of the Government to whom functions under the
Defense Production Act of 1950, as amencled, are d.elegated or assigned
by or pursuant to this order such information relating to d.efense
production or procurement, or otherwise relating to the said functions,
delegated or assigned to such officer by or pursuant to this order as may
be required to perform those functions.

Section 604. The Defense Materials Procurement Agency establishetl
by Executive Order No. 10281 of August 28, 1951 (16 F.R.8789), is
hereby abolished and the personnel, record.s, property, and unexpended
balances of appropriations, allocations and other funds thereof shall be
transferred from it to the General Services Administration for use in
connection with the functions assigned or delegated to the Adminis-
trator of General Services by or pursuant to this order or for purposes
of liquidation, as the said Administrator shall determine.

Section 605. The Economic Stabilization Agency, established by
Executive Order No. 10161 of September 9, 1950, is continued. to
October 31, 1953, under the direction of the Director of the Office
of Emergency Planning who shall serve en officio as the Economic
Stabilization Administrator for the purpose of winding up antl liquidat-
ing the affairs of said Agency.

Section 606. All orders, regulations, rulings, certificates, directives
and other actions relating to any function affected by this order shall

1 Section 602(d) ileleted by E.O. 10662, March 13, 1956, 21 Fed. Reg. 1673.
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remain in efrect except as they are inconsistent herewith or are here-
after amended or revoked under proper authority, and nothing in this
order shall afrect the valitlity or force of anything heretofore done under
previous delegations or other assignment of authority under the Defense
Production Act of 1950, as amended.

Section 607. The following are superseded or revoked:
(1) Executive Order No. 1016L of September 9,1950 (15 X'.R. 6105).

L0169 of October 11,1950 (15 F.R. 6901).
10193 of December 16, 1950 (15 F.R. 9031).
10200 of January 3, 1951 (16 f'.R. 61).
10223 of March 10, 1951 (16 F.R. 2247).
10281of August 28, 1951 (16 F.R. 8789).
10324 of February 6,7952 (17 X'.R. 1171).
10359 of June 9, L952 (L7 F.R.5269).
10373 of July 14, L952 (17 F.R. 6425).

(10) " (' " 10377 of July 25,L952 (17 F'.R. 6891).
(ff ) " " " 10390 of August 30, 7952 (17 n'.R. 7995).
(12) 3' " " 10433 of X'ebruary 4,1953 (18 F.R. 761).
(13) " " " 10467 of June 30, 1953 (18 X'.R,. 37?7).
Section 608. To the extent that any provision of any prior Execu-

tive Order (including Executive Order 10461of June 17, 1953 (18 F.R.
3513) ) is iueonsistent with the provisions of this order, the tatter shall
control and such prior provision is amended accordingly. The following
tlesignated ord.ers, modified as required. to conform them to the pro-
visions of this order, shall remain in effect.

Executive Order No. 10182 of November 21, 1950 (15 F.R. 8013),
as amend.ed by Executive Order No.
10205 of January 16, 1951 (16 f'.R.
419). (Note: Superseded by E.O. 10647
of 11-28-55).

Erecutive Order No. 102191of February 28, 1951 (16 F.n. rc83).
Executive Order No. 10224 of March 15, 1951 (16 F.R. 2543).

Dwrorrr D. ErspNsownn
Tsp'Wsrnn Eousm

August 74,7953.

1 R€voked by Erecutive Order 11061 ol September 27, L962t 27 Bsd. no8. 9683. Soo 20-8.1.
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20. Dcfcnrc l/lobilization Acliviticr

3. Dcfenrc llobilirotion

3. PREPARATION BY FEDERAT AGENCIES OF CIVIT DEFENSE
EMERGENCY PTANS

[Executlve Order 10346,r 17 Fcd. Rcg. 3477i 50 U.S.C. App. 2286 nore]

By virtue of the authority vested. in me by the Federal Civil Defense
Act of 1950, approved. Jar.uary 72, 7951 (Public Law 920, 81st Con-
gress), and as President of the Unitetl States and Commantler in Chief
of the Armed Forces of the Unitett States, it is hereby orderetl as
follows:

Section 1. In furtherance of national planning for the utilization of
the personnel, materials, facilities, and services of the Federal depart-
ments and ageneies which will be required. in the event of a civil-
defense emergency, each Federal department and agency sha1l, in con-
sultation with the Office of Emergeney Planning, prepare plans for
providing its personnel, materials, facilities, and services pursuant to
the provisions of section 302 of the said Federal Civil Defense Act
during the existence of a civil-defense emergency. The plans of each
department and agency shall take into consideration the essential mili-
tary requirements of the Department of Defense with respect to such
department or agency.

Sec. 2. fn addition to the plans required by section t hereof, each
Federal department and agency shall prepare plans for maintaining the
continuity of its essential functions at the seat of Glovernment and
elsewhere during the existenee of a civil-d.efense emergency. The per-
sonnel, materials, and facilities required for this purpose shall be exclu-
sive of the personnel, materials, andl facilities required for the exe-
cution of the plans prepared pursuant to seetion 1 of this order. fn
the preparation of the continuity plans required by this seetion, each
department and agency shall consult with the Office of Emergency
Planning with respeet to the civil-defense aspeets of its functions. fn
order to aehieve uniformity of planning for the eontinuity of essential
funetions, the Direetor of the Offiee of Emergency Planning or the
Department of Defense or both, as may be determined uncler the pro-
visions of appropriate Executive orders shall establish such stantlards

Oriler ; ExocutiYo
1958,

Order 10346 to
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and policies as it may from time to time deem desirable. That portion of
the continuity plans of a department or agency whieh involves its func-
tions at the seat of Government shall become effeetive upon approval by
the President, and that portion, if any, r,vhich involves functions per-
formed elsewhere shall become effective upon approval by the head of
the department or agency concerned.

Sec. 3. The Directo" of thl od.. "l nJ."g*r"y Planning shall assist
the departments and agencies by inclicating the types of personnel,
materials, facilities, and services considered useful for civil-defense
purposes in time of emergency; arrange for the use of such personnel,
materials, facilities, and services as are not required for maintaining the
continuity of the essential functions of the departments ancl agencies;
and coordinate such arrangements with national, State, and local civil-
defense plans.

Ifannv S. Tnurrax
THo Wrrrru Ifousp

April 17, 7952.
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20. Defense Mobilizotion Activities

3. Defense Mobilizqtion

4. DEFENSE PRODUCTION; PRIORITIES AND
ALTOCAIIONS AUTHORIIY

[Defense Mobilizqtion Order 8400.1, 28 Fed. Reg. 12164]

(1) Poiicy guidance rvith regard to the use of the Priorities and
allocations authority of title 1 of the Defense Production Act of 1950, as
amended, and,

(2) Delegation of such authority to certain ofiicers and agencies.

7. Purpose. This ord.er (1) establishes policy guidance in accordance
with section 101 of Executive Order 10480 and section 401 of Executive
Order 11051, (2) delegates authority in accorclance rvith section 201 of
Executive Order 10480, as amended, and (3) delegates other authorities
under the Defense Production Act of 1950, as amend.ed.

2. Cancellat'ion.This order supersedes Defense Mobilization Order 1-7,
dated August 14, 1953 (18 F.R. 5366) (redesignated at 18 F.R. 6737,
October 23, 1953); Defense Mobilization Ord.er I-7, Amendment 1,
Revised, dated November 12, 1954 (19 F.R. 7348) ; Defense Mobilization
Order YII-8, Revised, dated. January 10, 1956 (21 F.R. 253) ; and
Defense Mobilization Order VII-3, Supplement 1, dated August 27,7955
(20 F.R. 633e).

3. Policies. a. Authority of title I of the Defense Production Act of
1950, as amended, to control the distribution and use of materials and
facilities, shall not be used except to require preference in the per-
formance of contracts and orders and to allocate materials ancl facilities
to accomplish the following:

(1) Direct military and atomic energy programs.

(2) Other programs and activities which are related. to the military
and atomic energy programs and which are certified by the Department
of Defense or the Atomic Energy Commission and specifically au-
thorized by the Offrce of Emergency Planning.

(3) Deliveries, production, and construction in inclustry required to
fulfiIl direct military and atomic energy programs and the relatecl pro-
grams and activities authorized under (2) above.

(a) The general distribution in the civilian market of materials found
to be scarce and critical pursuant to the provisions of section 101(b) of
the Defense Production Act of 1950, as amended, and. approved by the
Director of the Office of Emergency Planning under section 201(b) of
Executive Order 10480, as amended.

(5) Assistance in providing materials and facilities for the restora-
tion of produetive capacity damaged or destroyed by a major disaster as

l/15/64
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defined and. determined und.er the provisions of Public IJaw 875, 81st
Congress (42 U.S.C. 1855) :

(a) 'Whenever the faeility to be restored has delivery ord.ers itlentifietl
by authorized program identification syrnbols under the defense ma-
terials system.

(b) 'Whenever failure to restore the facility woultl result in failure to
meet a defense delivery schedule.

(c) 'Whenever failure to restore the facility would prevent the pro-
vision of a service neeessary to meet a defense delivery schedule.

(d) When and to the extent that assistance is necessary to restore
mobilization base capacity for the produetion of defense items including
materials and services covered. by the Office of Emergency Planning
expansion goals whether or not such goals remain open.

b. The distribution of steel, copper, aluminum and nickel alloys for
military and atomic energy and authorized related programs and
activities shall assure :

(1) That supplies of these materials are available to those programs
and activities on time and in proper quantity.

(2) That demands of these programs and activities shall be dis-
tributed among suppliers on a generally fair antl equitable basis.

(3) That allotments are not matle in excess of actual current require-
ments of these programs and activities.

These criteria shall also apply to the maximum practicable extent to
the use of priorities for materials other than steel, copper, aluminum and
niekel alloys in support of direct military and atomic energy programs
and. other authorized programs and activities.

c. The Office of Emergency Planning shall review requirements and
issue program determinations approving programs and making allot-
ments of steel, copper, aluminum and nickel alloys to the Department
of Defense and the Atomic Energy Commission for d.irect military and
atomic energy programs and related programs and activities that have
been authorized and assigned to these ageneies for purposes of establish-
ing them as programs eligible for priorities and allocations support, in
aceordance v'ith the Business and Defense Services Administration
regulations issued pursuant to title 1 of the Defense Protluctiou Act of
1950, as amended.

d. Alt agencies now or hereafter designated by the Director of the
Office of Emergency Planning to furnish supply and requirements data
shall be responsible for the provision of such data and shall be entitled to
be heard in connection with the determination of programs by the
Director. The evaluation of supply and requirements data and the
determination of programs shall be the function of the Director of
Economic Affairs of the Office of Emergeney Planning with right of
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appeal to the Direetor of the Of6ee of Emergency Planning by any
designated ageney.

e. Exeeptions to the foregoing basic policy may be made in the inter-
ests of the national defense by or with the authority of the Director of
the Office of Emergeney Planning.

4. Delegati,on of au,thori,tg. a. The functions of the Director of the
Ofiice of Emergency Planning under title 1 of the Defense Production
Aet of 1950, as amended, are hereby delegated to those offiees and
agencies named in section 201 of Executive Order 10480,r as amended,
with respect to the areas of responsibilities d.esignated, and subjeet to
the limitations prescribed in that section.

b. The functions conferrecl upon the Director of the Office of Emer-
gency Planning by seetion 310(b) antl 311(b) of Executive Order
10480,' as amended, to certify the essentiality of loans to the Secretary
of the Treasury and the Export-fmport Bank of Washington are hereby
delegated to the Administrator of General Serviees to the extent that
such loans are a part of and in accordance with the terms of programs
certified by the Director of the Office of Emergency Planning pursuant
to seetion 312 of Exeeutive Ortler 10480.

c. The functions conferred. upon the Director of the Office of Emer-
gency Planniug by section 304 of Executive Order 10480,1 as amended,
relative to the encouragement of exploration, development and mining
of strategic and critical metals and. minerals are hereby delegated to the
Secretary of the fnterior.

tl. The functions delegated by this order may be redelegated with or
without authority for further redelegation, and red.elegations on the
date hereof shall continue in effect until rescinded or modified by appro-
priate authority.

e. Officers and agencies performing the functions delegatetl by this
order or redelegatetl by, or by authority of, the delegates hereunder
shall perform such functions subject to the direction and eontrol of the
Director of the Office of Emergency Planning as provided. by section 101
of Executive Order 10480,1 as amended. Such officers aud agencies shall
furnish sueh reports on the use of the authority as the Director may
require.

5. Effectiue d,ate. Tltis order is effeetive the date of issuance.

Dated: November 6, 1963.
Jusrrcp M. Cuucnrns,

Acting Director,
Office of Emergenoy Planni,ng.

I S06 20-3.2
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6. REDUCTION OF VUI.NERABIIITY TO ATTACI(

[arcrrp Frorn Hourlng AGt of t95a, PrbI: law !60, 83d Ccogrrlq 68 $ot. tOO, all6l

Suo. 811. The Eousing antl Eome Finance Agenen incluiling itr
constituent agencies, and any other departmentE or sgpncies of thc
Federal Government having powers, functions, or duties with respect
to bousing under tlis or any other law shaU exelcise sruch powerq
functionq or duties in zuch manner ag consistent with the requirc
nents tlereof, will faeilitate progtes8 in the reduction ol the vulaer-
rbi[ty of congeeted urban areas to eneny attack.

Approveil Aug!$ 2, 195{
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20, Defense Mobilizotion Activities

3. Defense Mobilizotion

5. GUIDANCE ON PRIORIIY USE OF RESOURCES IN IMMEDIATE
POSTATTACK PERIOD

lDll O 8500. IA; 29 Fed. Reg. l5t23l

7. Purposc. This Ordcr (1) statcs thc policy of the tr'ederal Govern-
mcnt on use of resources in the period immediately follorving a nuclear
attack on the Unitetl Statcs, (2) providcs gencral guidance for Federal,
State, and local government officials on activities to be aecorded pri-
ority in thc use of postattack resources, and (3) lists those items es-
sential to national survival in the immediate postattack period.

2. Cancellation. Defense Mobilization Ortler 8500.1, Guidance on
Priority Use of Rcsources in fmmediate Postattack Period, dated April
24,7964 (29 F.R. 5796) is hcreby supersedetl.

3. Gencral policy. fn an immediate postattaek pcriod all decisions
regarding the use of rcsourees will be direeted to the objective of na-
tional survival and recovery. fn order to achieve this objective, post-
attack resources rvill be assigned to aetivities coneerned with the mainte-
nance and saving of lives, immediate military defense and retaliatory
operations, ancl cconomic activities essential to continuccl survival and
recovery,

This guidance is dcsigned to achicve a degree of national equity in
the use of resources and to assign and conserve resources effectively in
the immediate postattack period. Until more specific instructions are
available, these are the gcneral guidelines within which managerial
judgment and common sense. must be used to achicve national objectives
irnder widely diffcring .*.rg"n.y conclitions.

4. Rcsponsibilitics- As statcd in The National Plan for Emergency
Prcparedness, the direction of resources mobilization is a Federal
rcsponsibility. Howevcr, in the pcriod immecliately following an attack,
certain geographieal arcas may bc temporarily isolatecl, and. State and
local govcrnments rvill assume responsibility for the use of resources
remaining in such arcas until effective Fcderal authority can be re-
stored. State and loeal governments will not assumc responsibility for
resources under the jurisdiction of a Fedcral agency whcre the Federal
agency is able to function.

As soon as possible after an attack and until speeific national direc-
tion and guidance on the use of resources is provided, Federal, State,
and local officials will determine what resources are available, to what
needs they can be applied, how they are to be used, and the extent to
which resources are defieient or in excess of survival neecls. They will
base determinations as to the relative urgency for use of rcsources pri-
marily upon the importance of specific needs of defense, survival, and
recovery.
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5. Prtority actiu'itics i'n, intnrrcdiatc postattaclr pcriod,. Thc following
aetivities are to be aecorded priority over all other claims for resources.
There is no significarrce in thc order of the listing-all are important.
Thc ordcr in which and the extent to rvhich they arc supported locally
may vary rvith local conditions and circumstances. If local conditions
neeessitate the establishment of an order of priority among thesc ae-
tivities, that order shall bc bascd on detcrminations of relative urgency
among thc activities listecl, the availability of resourccs for achieving
the actions requircd, and thc feasibility and timclincss of the activities
in mahing the most rapid and effcctive contribution to national sur-
vival.

a. The immediatc dcfcnse anrl rctaliatory combat operations of the
Armed Forces of the United States and its Allics: This includes sup-
port of military personnel and the production ancl distribution of
military and atomic weapons, materials and equipment recluired to
carry out these immediatc dcfensc and rctaliatory combat operations.

b. Maintenancc or rccstablishmcnt of Governmcnt authority and
control to rcstore and prescrvc orclcr and to assure dircction ot' emer-
gency operations cssential for thc safcty and protcction of thc pcoplc.
This includes:

(1) Police protcctiou and nrovcrticut elircction;

(2) Fire dcfcnsc, rcscuc and clcblis clcarance;

(3) W'arnings;
(4) Erncrgcrrcy information aud instructious ;

(5) Radioltigical dr:tcction, rtrottitoring artcl clecontantitratiou.

c. Production and distribrrtion of survival iterns anil provision of
scrvices essential to coltinucil survival aucl rapicl rccovcry. '( 't '6 Thcse
includc:

(1) Expcdicrt shcltcr;
(2) Footl, inclutlilrg lrcccssary proct:ssing allcl storagc;

(3) tr'eccling, clothiug, lodging, and othcr wclfarc scrviccs;

(4) Emcrgcney housiug antl community scrviccs;

(5) Emcrgency hcalth scrviccs, including medical care, public health
and sanitation;

(6) Water, fuel, and powcr supply;
(7) Emergcncy rcpair antl rcstoration of clanragcd vital facilities.

d. Esscntial cornmunicatious and transportation scrviccs nccclcd to
carry out the above activities.

e. Provision of supplics, cquipnrcnt, antl rcpair parts to produce ancl
distribute goods ncedcd lor the above activitics.
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6. Assillnment of resonrcrs. Resources requirecl for essential uses,
inclurling manporver, will be assigned to meet the emergency require-
merlts of the priority activities inrlicatcd above. The principal objec-
tives are to use available resources to serve essential neeils promptly
and effectively, and to:

a. Protect and to prevent waste or dissipation of rcsourccs prior to
their assignment to priority activities;

b. Support production of cssential goods. Other prorluction will be
permitted to continue only from inventories on hand and rvhen there is
no cmcrgency rcquiremerrt for thc resources vital to this protluction.

c. Support eonstr:uction {or emcrgency rcpair ancl restoration, eon-
struction of faeilities needcd for survival, or the eonversion of facilities
to survival use, \r,herc this ean be accomplished quiclrly. Other con-
stnrction alrearly undcr rvay should bc stopped, and no nerv construction
started unless it ean be uscd immedial,ely for esscntial purposes upon
completion.

Dated : Novernber 4,7964.
Illlecthte dul,c. This order is effective the date of jssuance.

EowlRl A. McDnnlrorr,
Director,

Ofi,cc ol Em,crgency Planning.

6/15/65
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20. Defenss Mobilizoticn Acriviriet

3. DefenseA/lobilizorion

7. EXECUTIVE ORDER ITOO4

127 Fed. Reg. 15421

ASSIGNING CERTAIN EfrIERGENCY PREPAREDNESS FUNCTIONS TO THE

HOUSING AND HO'IAE FINANCE AD'IAINISTRATOR

By viltue of the authority vestecl in me as President of the United
States, inclucling authority vested itr me b-r' Reorganization Plan No.
1 of 1958 (72 Stat.1799), it is hereby orderecl as follows:

Srcuorv 1,. Scoyte. The Housing and Home Finance Aclministrator
(hereinaftcl referred. to as the Achninistrator) shall prepare national
emergency plans ancl clevelop preparedness programs covering all
aspects of lodging or housing ancl community facilities relatecl thereto.
These plans ard plograms shall be designed to clevelop a state of reacli-
ness in these areas s,ith respect to all conditions of national emet'gene)-,
including attack upon the United States.

Ssc. 2. Housing Fu,nctions. The Admir:istrator shall :

(a) I{ew h,ottsirtyl. I)evelop plans for tl're eonstluction ancl managemeut
of new housing ancl the community faeilities lelated thereto, when anrl
nhere it is determined to be necessarlr rvith public funds through direct
Federal action; or the construction of nerv housing throngh finaneial or'
cred.it assistanee, in support of production programs.

(b) Communities. Develop plans for the selection, acquisition, dc-
veloprneut, and d.isposal of areas for civilian uses in new, expandecl, re-
stored, or reloeated courrnunities; and for the construetion of hottsing for'
ilclr or restored cotnmunities.

(c) Ilesou,rccs. Periotlicalll, i1gs.,r. assignecl resources available from
irll sources in orcler to estimate ayailability uncler an elnergency situation,
analyze t'esourcc estimates in lelation to estimatetl requirements in orcler'
to identify problern areas aud develop appropriate recomrnenclations arrcl
programs. Provicle data antl assistance befole ancl after attack for'
national resources evaluation purposes of the Offiee of llmergerrcy' Plarr-
ling.

(d) Priorities. Develop stanclalds ancl priorities for guidauce o1l States
ancl comtnunities irr rnalring rltrximurn rrse of anrl allocatirrg alailahlc
housing resolrrces.

(e) Requirentents. I'eliodicalll' asst'tuble, cl:r'elo1: as altpropriate, ancl
r:valuate requirernents u-ith respect to assignecl resources aud serviees.
Such estimates shall take into consicleration the geographieal distribution
of requirements rurcler enrelgency conditions.

(t) Clai,nruncy. Prepare plans to clairn materials, manpower', equip-
ment, supplies, ancl services ueecled in support of assignecl responsibilities
and other essential functious of the agel)e\r flom appropriate ageneies,
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arrd rvork rvith such agcucies in cleveloping prograrns to ittsnre avail-
ability of such resollrces in an ernergency.

@) Dtstribuffon. Develop allocation and clistribution control systems
eonsistent rvith the priorities ancl allocations proced.ures prescribed b1'
the Department of Commerce for materials antl equipment needetl fol
housing, and develop programs for the clomestie distribution and. use of
mobile lodging facilities iu an ernergeney.

(h) Stochpilcs. Assist the Office of Emergency Plauning in formu-
lating anrl carrying out plans for stockpiliug of strategie and critieal
materials, and survival items in the housir:g fielcl.

(i) Econom,ic stabiltzatiot. Cooperate rvith the Office of Emergency
Planning and the Fecleral financial agencies in the development of pre-
paretlness measures invoh'ing emelgeney financing, real estate eretlit, ancl
rent stabilization.

Snc. 3. Cooperation witlr Department of Def ense. fu consonance with
national eivil defense plans, programs, ancl operations of the Department
of Defense under Executive Order No. 10952,1 the Administrator shall:

(a) Billetinq. Develop plans for a billeting pl'ogram, inclucling atlvice
ancl guidance for State antl local govemment ageneies in the administra-
tion thereof. The Secretary of the f)epartment of }Iealth, Eclucation, ancl
\Yelfare shall incorporate billeting plaus in the general rrelfare guiclanee
prograln for States.

(b) Tem,porarll h,ousing. Develop plans for the emergency repair antl
restoration to use of clamagecl housing, for the eonstruction ancl manage-
ment of emergency housing units and the eommunity facilities related
thereto, and for the eurergeney conversion to dwelling use of non-residen-
tial struetures tith public funds through direct Federal aetion or
through financial or credit assistanee.

(c) Popnlation, m,o,,-em,ent. Partieipate in the preparation of plans
for determining which areas ale to be restored and in the development
ancl coordination of plans for the urovernent of people on a temporary
basis from areas to be abancloned to areas s'here housing is available or
ean be made available.

(d) Shelter. Assist in the development of plans to encourage the con-
struction of fallout shelters for both olcl ancl new housing in eonformanee
to the national shelter policy.

(e) Yu,lnerability. Pafiicipate in promoting the clispersal of new or
expand.ing communities and gol,ernment installations in eonformanee to
national vulnerability recluction policy.

(l) Dam,age assessntent. l\,Iaintain a capability to assess the effects
of attack on housing resources, both at uational and ffeld levels, antl
provide data assistance to the Departmeut of Defense.

Sec. 4. Research. Within the framework of overall Federal research
objeetives the Administrator shall supervise or conduct research directly
concemecl with earrying out emergency preparedness responsibilities,

l seo 20'3'16' 
i/go/s2



20-3.7

Poge 3

desiguate repres€ntativcs lol' lrecessary ad hoc or task force glou1ts, antl
provide aclvice antl assistanee to other agencies in planning for research irr
areas involving the agency's intercsts.

Snc. 5. Functional. Guid.ancc. The Ac'lministrator, in carrying out tho
functions assignecl in this older, shall be guicled by the following:

(a) Interagency cooperatiott. The Aclministrator shall assume the
initiative in developing joint plans for the coorclination of civilian hous-
ing ernergency programs of those departments anrl a,gencies rvhich nor-
rnally have responsibilities for any segnlent of sueh activities. He shall
utilize to the maxinrum those capabilities of other agencies qualified to
perform or assist in the lrelfonnanee of assignecl funetions b),.orrtru.,..o,
or other agreements.

(b) Preside,tttictl coorclitrution. The Director of the Office of Eurer-
gency Planning shall advise ancl assist the President in determining
policy for, ancl assist him in eoordinating the performanee of funetions
under this order rrith the total national prepareclness prograln.

(c) Entergency planning. Emergency plans ancl programs, aud erner-
geney organization structlue requirecl thereby, shall be developed as an
integral part of the er:ntinuing activities of the Housing ancl Home
I'inance Ageney on the basis that it will have the responsibility for carry-
ing out such programs cluring an ernergency. The Aclministrator shall
be prepared to implement all appropriate plaus clevelopecl uncler this
order. Modifications and temporary organizational changes, based on
emergency eonditions, rvill be iu aeeorclauce I'ith poliey cletermination
by the President.

Soc. 6. Bmergcncy Actious. Nothing in this orrler shall be constluerl
as conferling authority under Title III of the Fecleral Civil Defense Act
of 1950, as amenclecl, or otherrvise, to put into effect ary elnergency plan
proeedure, policy, program, or course of action preparecl or developed
pursuant to this orcler. Such authority is reservecl to the Presiclent.

Src. 7. Rnclelcgatiou,. fn carrying out the functions outlinecl in this
order, the Adrninistrator may reassigu such functions to ancl clesiguate
or appoint any official or employee within the Ilousiug antl Home lri-
nalce Agency, inclucling the constitueut agencies, to serve itr anv position
rvithin the Housing ancl }fome Finanee Ageucl'.

Snc. 8. Pr,tor Actiou,s. 'Io the extent of any inconsistency betweeu the
provisions of any prior order ancl the provisions of this ortler, the lattel
shall control. Emergeney Prepareclness Orcler No. 6 (heretofore issuecl
by the Director, Office of Civil and f)efense l[ohi]ization) (26 F.R. 658-
659), is hereby revokec'I.

Jonx F. KExxsny

Trln lVsrrr: Ilousn
lebnmry 16, 1962.

Execulive Order llO04
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20. Defense Mobilizqtion Activities

3. Defense Atlobilizotion

8. PROGRAM FOR EXPANSION OF SUPPLIES OF 
'YIATERIATSNEEDED FOR DEFENSE PURPOSES IN EVENT OF

A ,iAAJOR DISASTER

IDMO. 8550.1; 29 Fed. Res. 145941

1. Purpose. This order sets forth policy for the expansion of ma-
terials supplies in event of a major disaster.

2. Cancellation. Defense Mobilization Order V-5, datecl November 15,
7955 (20 tr'.R. 8519), is hereby superseded.

3. Policg. By virtue of the authority vested in me pursuant to the
Defense Protluction Act of 1950, as amended ; the Strategic and Critical
Materials Stock Piling Act; the National Security Act of 1947, as
amended; and. Executive Order 11051, it is hereby ordered that:'Where a major disaster, as defined and determined under the pro-
visions of the Act entitled "An Act to Authorize Ferleral Assistance
to States or Local Governments in Major Disasters, and for other pur-
poses" (P.Ir.875,81st Congress (42 U.S.C. 1855)), has either reduced
the supplies of materials needed for defense purposes or has increased
defense requirements for such materials, all agencies having emergency
preparedness assignments shall promptly recommend appropriate pro-
grams to the Office of Emergency Planning for expansion of supply
under authority of the Defense Production Act of 1950, as amended.

4. Dffectiae tlote. This ortler is effective the date of issuance.

Dated: October 19, 1964.

Enwano A. McDnnuorr,
Director, Office of

Dmergencg Plonning.
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20. Defense Mobilizotion Acrivities

3. DEfense Mobilizotion

9. POI.ICY FOR UTILIZATION OF GOVERN'IAENT-OWNED
A,IATERIATS IN EVENT OF A MAJOR DISASTER

IDMO. 8550.2; 29 Fed. Res. 145951

l. I'u,rposa. This order sets forth policy for the utilization of Govern-
ment-owned materials in the event of a major disastcr.

2. Cancellat'ion.Defense Mobilization Ordcr V-6 tlated November 15,
7955 (20 F.R. 8520) is hereby superseded.

3. Policy. By virtue of the authority vcsted in me pursuant to the
Defense Production Act of 1950, as amended; the Strategie and Critical
Materials Stock Piling Act; the National Security Act of 1947, as
amended; and Executive Ordcr 11051, it is hereby orderetl that:

Where a major disaster, as defined and determined und.cr the pro-
visions of the Act entitled "An Act to Authorize Federal Assistancc
to States or Local Governments in Major Disasters, " and for other pur-
poses (P.L. 875, 81st Congress (42 U.S.C. 1855)), has impeded produc-
tion or movement of materials essential to defense purposes (including
meeting of defense ordcrs and the rcconstruction of facilities essential
to the mobilization base) all agencies having emergency preparedness
assignmcnts shall promptly advise the Office of Emergency Planning
of the quantities and qualities of materials needed for specific defensc
projects. In the event that other measures cannot make adequate pro-
vision for supplying the needed materials, then the OEP will arrange
with the General Services Administration for release of materials from
the Defense Production Act fnventory. 'Where appropriate, the OEP
will arrange with the Department of Agriculture for sale of such
materials from the Commodity Credit Corporation inventories.

4. Effecti,ue d,atc. This ordcr is effcctive the date of issuance.

Dated: October 19, 1964.

Eowanp A. MoDonuorr,
Diractor, Office of

Dmergency Pl,anning.

6/15/55
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3. Defense Mobilizotion

IO. FEDERAT EIVIPTOYEE PARIICIPATTON IN STATE AND TOCAL
CIVIT DEFENSE PROGRAMS

[Execulive Order 10529,r l9 Fed. Reg. 2397,50 U.S.C. App, 2297 note'!

By virtue of the authority vested in me by the Constitution and
statutes of the United States, including the Federal Civil Defense Act
of 1950, 64 Stat. 7245, as amended, it is hereby ordered. as follows:

Section 1. fn arranging for the use of personnel of Federal depart-
ments and agencies for civil-defense purposes in time of emergency
and for their coordination with State and local civil-defense plans in
consonance with the provisions of section 3 of Executive Order No.
10346 of April 17, 7952, the Director of the Office of Emergency Plan-
ning or the Secretary of Defense or both as may be determined under
appropriate Executive orders, after consultation with the head of a
department or agency, may recommend that the services of such per-
sonnel of the said tlepartment or agency as have volunteered their serv-
ices and have been selected. for civil-defense assignments be made availa-
ble for participation in the program of a State or of any political
sub-division thereof for training, prior to an emergency, in the per-
formance of civil-defense duties.

Sec. 2. After consitleration of the recommendation of the Director
of the Office of Emergency Planning or the Secretary of Defense or both
as may be determinetl under appropriate Executive orders, the head of
a Fetleral department or agency, or such officer as the head thereof may
designate, may from year to year authorize such of the said personnel of
such departmcnt or agency as he may designate to participate in pre-
emergency training programs and test exercises in cooperation with
any State or politieal sub-division thereof, and such duties shall be
performed on assignment by the partieular Federal department or
agency, subject to the following conditions:

(a) Personnel so assigned shall at all times remain subject to the
administrative jurisdiction and control of their Federal department or
agency;

(b) The period of official time that may be authorized for any such

lAmended by Executive Ortler 1077ts, July 1,1958,23 F'€d. Reg.6061; Executive Order
10782, geptember 6, 1958, 23 Fed. Rog. 6971, and Executiye Order 11051, S€ptember 27,
L962,27 F6d. neg. 9683.

Executiv€ Ord€r 10774, in aildition to other provisions, amended referenceg to th€ Offio6 of
Defense Mobilizotion in prior Executive orders to refer to ths Office of Defens6 snd. CiviliaE
Mobilization. Executivs Order 10782 amended Executive Ortler 10773 by changing references
in that Order to tho Ofrice of Defense snd OivilieD Mobilization to the Office of Oivil and Defense
Mobilization. Executive Order 11051 revoked the foregoing Executivs orilers snal further pro-
vided that each reference in Executive Order 10529 to the Director of the Ofice of Civil and
Defense Mobilization is ameuded to refer to "the Director of the Offico of Emergency Planning
or the Secretary of Delonso or both as mey be determiaed under appropriate Erecutive orders."
Seo 20-3.1.
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assignment pursuant to this ordcr shall not exceed. a total of forty work-
ing hours for any person during a calendar year; and.

(c) There shall be satisfactory evidcnce from State or local civil
defense authorities that such personnel served. or participated in such
programs or exercises pursuant to specific request of a public govern-
mental body or organization established pursuant to and in accordance
with a State civil defense law.

Sec. 3. During any period or periods in rvhich such pcrsonncl shall
be engaged in said civil-defense training duties uncler authority of this
order, they shall continue to be compensated in usual course by their
Federal department or agency, and shall continue in their status as
Federal employees for all purposes. Where travel is involvetl in connec-
tion with the performanee of such training duties, travel allowances and
expenses may be authorized in accordance with the Standardized Gov-
ernment Travel Regulations.

Sec. 4. This order shall not be construed as restricting or limiting
the activities of of,ficers or employees of the Offiee of Emergency PIan-
ning in the performance of their functions and duties.

Sec. 5. As used in this Order:
(a) The term "personnel" shall mean persons who are in a full time

pay status as civilian officers or employees of the United States Govern-
ment.

(b) The term'(state" shall mean any of the several States of the
Unitetl States, the District of Columbia, each of the Territories and
possessions of the United States, and the Commonwealth of Puerto Rico.

Dwrcnr D. ErsnNnowrn
Tnn Wnrro Housn

April 22,7954.
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3. DefenseMobilizqtion

I I. ESTABTISHMENT OF NATIONAL DEFENSE EXECUTIVE RESERVE

[Exacutive Order III79; 29 Fed. Reg. t3239]

PROVIDING IOR THE NATIONAI. DEFENSE EXECUTIVE RESERVE

By virtue of the authority vested. in me by the Constitution and
statutes of the United States, including Sections 703 (a) and 710(e) of
the Defense Production Act of 1950, as amended (50 U.S.C. App. 2153
(a);2160(e)), and as President of the IJnited States, it is hereby
ordered as follows:

SncrroN 1. There shall be in the Executive Branch of the Govern-
ment a National Defense Executive Reserve composed of persons
selected from various segments of the civilian economy antl from
government for training for emplo;,ment in executive positions in the
Federal Government in the event of the occurrence of an emergency
that requires such employment.

Suc. 2. The Director of the Office of Emergency Planning (herein-
after referred to as the Director) shall administer the Executive Re-
serve program; coordinate the activities of other agencies in establish-
ing units of the Reserve; provide for appropriate standards of recruit-
ment and training; approve prospective members of the Executive
Reserve; and issue necessary rules and regulations in connection with
the program.

Suc. 3. The Director, in carrying out his responsibilities under this
order, may utilize the services of other departments and ageneies in the
maintenance of ageney and centralized rosters and in the development
of training programs and materials.

Sec. 4. (a) The head of any department or agency of the Govern-
ment (hereinafter referred to as a Secretary), d.esignatetl by the Di-
rector after appropriate consultation, fl&y establish a unit of the
Executive Reserve (hereinafter referred to as Executive Reserve Units)
in his respective department or agency.

(b) Executive Reserve Units existing under Executive Order No.
10660 of February 15, 1956, as amend.ed, on the date of this order shall
henceforth be deemed to be Executive Reserve Units under this order.

Snc. 5. Membership in Executive Reserve Units shall be subject to
the following:

(1) Subject to the provisions of this order, particularly paragraph
(a) of this section, an individual who on the date of this order was a
member of an Executive Reserve Uuit under Executive Order No.
10660 may coutinue to serve therein without further desiguation.

ll/23/64
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(2) A Secretary desiring to designate an individual to serve as a
member of an Exeeutive Reserve Unit of his department or a.gency
shall submit the name of the,prospective designee to the Direetor for
approval. Upon approval of the prospective designee by the Director,
the Secretary eoneerned may designate the individual as a member of
the Executive Reserve Unit of his department or agency.

(3) An individual whose membership in an Executive Reserve Unit
ha"s at any time expired, or is at any time about to expire, under the
terms of this order may be redesignated as a member under the pro-
cedure set forth in paragraph (2) of this section.

(4) Without limiting the authority of the respective Secretaries to
terminate the membership of auy individual in an Executive Reserve
Unit at any time, it is directed that coutinued service of a member
under paragraph (1) of this section, and the designation or redesigna-
tion of a member under paragraph (2) or (3) of this section, respec-
tively (including any designation of an individual oeeuming at the
expiration of his continued service under paragraph (1)), shall be for
a period. not to exceed three years.

Snc. 6. Aetivities of any person by reason of his continuance, desig-
nation, or redesignation as an Executive Reservist under this order
shall not include acting or advising on any matter pending before any
department or agency but shall be limited to reeeiving training for
mobilization assignments under the Reserve program.

Soc. 7. The Director shall report to the Presiclent annually, and at
such other times as may be appropriate, on the status and operation of
the Executive Reserve program.

Src. 8. Executive Order No. 10660 of February 15, 1956, entitled
"Providing for the Establishment of a National Defense Executive
Reserve, " as amend.ed, is hereby superseded.

IJyNooN B. JonNsorv
Tuu Wnrrp Housu,

September 22,7964.
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I2. NATIONAI DEFENSE EXECUTIVE RESERVE

[DMO 9700.1;30 Fed. Reg. 1939]

7. Purpose. This order prescribes the basic objectives, authorities,
organizatiorl, and administration for the National Defense Executive
Reserve.

2. Cancellation. OFIP Circular 9700.1 dated July 10, 1963 (28 F.R.
8402) is hereby cancelled.

3. Authori,ties. Section 710(e) of the Defense Production Act of
1950, as amended, and Executive Order 11179 of September 22, \964,
Providing for the National Defense Executive Reserve.

4. Objectiae. To provide an effective reserve of executive talent for
Government service in the event of the occurrence of an emergency re-
quiring such employment.

5. Organiaat,ton anrl aclm,inistration. a. The Director of the Office of
Ernergency Planning, und.er the direction of the Presirlent, is respon-
sible for developing the overall policies and plans for the Executive
Reserve program of the Federal Government. Agencies of the Executive
Branch having emergency responsibilities are authorized, after appro-
priate consultation with the OEP Director, to establish and maintain
national units with ficlcl elements of the Executive Reserve. Such agen-
cies shall recommend individuals to be designated to serve as members
of their units. Upon their approval by the OEP Director such individ-
uals shall be designated by the agency head for a term not to exceed
3 years, and may be redesignated with the approval of the Director of
OEP for additional 3-year terms. An individual who on the date of
issuance of Executive Order 11179 was a member of an Executive
Reserve unit may continue to serve therein without further designation
for a term of 3 years from that date. Each unit of the Executive Reserve
shall be under the supervision of the agency head or a ranking offieial
designated by him for the eonduct of the program. This order does not
limit the authority of the agency hearl to terminate the membership of
any individual in an Executive Reserve unit at any time.

b. In order to insure maximum survivability, members of the Execu-
tive Reserve units shall be drawn, as appropriate, from all geographical
areas and from all segments of the economy. Executive Reservists shall
be persons qualified to carry out executive responsibilities in time of
national emergency.

c. Each agency shall be responsible for maintaining up-to-date rec-
ords and files on its Executive Reservists. A eentralized register of
Reserve members will be maintained by the Civil Service Commission.

6/15/55
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6. Securitg clearance. The degree of security clearance neeessary for
each Reservist shall be determined by the agency involved. in accordance
with existing security standards. The designation of Executive B,e-
servists shall be withheld until such security clearance is obtained.

7. Conflict of interest. Executive Reservists, whose activities are
limited to reserve training for possible emergency mobilization, cannot
be considered to be officers or employees of the United States within
the meaning of sections 203,205,207,208 and 209 of title 18 of the
United States Code. Executive Reservists' training within the meaning
of this section does not include arlvising, consulting or acting on any
matter pending before any agency. Executive Reservists to be engaged
in these latter activities shall be appointed by the agency involvecl as
temporary or intermittent employees under appropriate statutory
authority. With respect to such employment, such Federal employees
are subject to the conflict-of-interest statutes.

8. Interagencg committea. There shall be established and maintained
an Interagency National Defense Executive Reserve Committee to
advise the OEP Director and the agency heads on the coordination of
the Executive Reserve program. Members of the committee shall be
designated by the heads of agencies with Executive Reserve units. The
OEP Director shall appoint the Chairman.

9, Effect,i,ue d,ate. Tlis order is effective the date of issuance.

Datecl : February 4, 1965.

Fn,q.Nrr,rN B. DnvouN,
Acting D,irector,

Office of Dmergencg Planning.

6/15/55
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13. NATIONAT RESOURCE EVATUATION CENTER

[OEP Circulor 6500.1] 1

7. Purpose

This Circular formalizes the program of the National Resource Evalu-
ation Center, which is established in the Offiee of Emergency Planning.
A primary purpose of this program is to d,evelop information and
analltical capabilities neealed to enable all agencies of the Federal
Government to meet the emergency preparedness tasks assigned" to
them.

Authority and responsibility for the progranrs and assignments of
the National Resource Evaluation Center are set forth in Section 205
of E. O. 11051,'? rvhich states that:

"The Director [of OEP] shall maintain, with the participation
and support of Federal Agencies concerned, a national resource
evaluation capability for predicting and monitoring the status of
resources under all degrees of emergency, for itlentifying resource
defieiencies and feasible produetion programs and for supplying
resource evaluations at national and subordinate Ievels to support
mobilization base planning, continuity of government, resource
management and economic recovery. "

In keeping with this directive, NREC receives the resource evaluation
"data and assistance" and the "appropriate participation" variously
required of the several Executive Departments and Agencies in the
emergency preparetlness executive order provisions cited below under
Beferences (see paragraph 9).

2. Cancellation
Defense Mobilization Order I-26 dated November 22,7957, as supple-

rilented by OCDM Bulletin No. 22, dated October 17, 1960, is hereby
cancelled.

3. Composition of NREC
Although established within the Office of Emergency Planning in the

Executive Office of the President, the National Resource Evaluation
Center is an interagency activity. It provides service to many depart-
ments and agencies. It receives analytical support from many depart-
rnents and agencies. It is headed by a Chief, a Deputy Chief and a
rnanagement staff provided by OEP. It includes agency staff assistance

l This Circu'lhr uot printed in Feiieral R,egister,
. See 20-3.1.
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and representation provialed by the departments and. agencies as
described below in paragraph 6.

4. Mission ancl Uanctions of NREC

The mission of NREC is to develop and coordinate national resource
evaluation programs to the encl that the purposes stated above in
paragraph 1 rnay best be realized. The NREC mission does not include
policy or dr.,cisiou making rvith reference to resource management. Nor
does it includc the management of resources. It rloes include develop-
urent of as nruch of the inforrnation and arralyses needed for national
clecisions croncerning production goals and programs as clan be most
e,conomically and effectively developed ceutrally by an interagency
activity. Fulfillment of this rnission requires the performance of certain
peace-time and post-attack services as follows:

a. Peace-time

(1) Provide a comprehensive information and analytical base to
aid in the formulation and evaluation of resource management
and economic poliey, the development of operational coneepts
for eontinuity of government and its emergency preparedness.

(2) Develop and maintain, in its own and in supplementary facili-
ties, a capability to provide Federal departments and agencies
having emergency responsibilities rvith national resource eval-
uations (including estimates of resouree status) and studies
needed for emergency planning and preparedness.

(3) Develop and operate analyticql systems for estimating feasible
production programs within limits of currently available
resources as a base, and applicable alternatively to cond.itions
of international tension, limited war, and hypothetical post-
attack environments.

(4) Guide and assist other Federal departments and agencies, ancl
OEP Regional Offices in the development and applieation of
automated and manual techniques for resource evaluation and
for the rapid exchange of such information.

(5) Develop by exercise and other appropriate measures the profi-
cieney in the performance of the foregoing funetions required
to provide adequate assurance of an effective performance of
the prescribed post-attack functions in the event of actual
attaek.

(6) In collaboration with appropriate elements of the Department
of Defense, develop estimates of the probability of nuclear
attack hazards at appropriate points taken both individually
and eollectively, and to prepare studies based on these esti-
mates for use in resource management, government continuity,
and other emergency planning' 
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(7) In collaboration with other elements of OEP and other Fed-
eral Departments and Agencies, estimate the impacts of vari-
ous current or proposed domestic and national security pro-
grams of the Unitetl States and major allied governments, on
the mobilization base, on mobilization preparedness and on
related national security problems.

(8) Work with other elements of OEP and other Federal Depart-
ments and Agencies in determining the technical resource data
and. factor information required to perform the functions out-
Iined. above and in designing and monitoring broad programs
for development and maintenance of required resource data,
information concerning interindustry relationships, and other
factors which facilitate estimation of resource requirements
and supplies.

(9) Develop the mathematical formulations, the computer pro-
grams and the data handling procedures and procure, operate
and maintain the equipment required to perform the functions
outlined above.

(10) Develop and make available to Federal Departments and
Agencies information and iustruetions concerning the avail-
ability and praetical application of the products, analyses, and
information resulting from the performanee of the funetions
outlined above, in such non-technical language as to facilitate
the maximum utilization of such products of NREC by admin-
istrative and non-technical planning personnel in each Federal
Department and Agency.

(11) Assist participating Federal Departments and Agencies in
making special studies and evaluations to meet individual
department and agency emergency planning requirements.

b. Post-attack

(1) Develop estimates of the immediate post-attack status of re-
sources, revise these estimates as better data are acquired antl
as conditions change, and distribute the estimates to appro-
priate Federal Departnents and Agencies.

(2) Provide computational and aualytical support for develop-
ment of feasible national production prograrns rvhich are most
responsive to national objectives.

(3) Provitle estimates of the industrial and other economic impacts
of proposed aetions which affect national recovery.

5. P erf ormance C a,pabilitA

Implementation of the responsibilities allotted to the National Re-
source Evaluation Center in both peace-time aud post-attack circum-
stances requires that the NREC maintain a capability to discharge its
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functions at a relatively safe locatiou, linketl by communieation facili-
ties adequate for t$,o-way exchange of necessary information with
principal reloeation facilities of all Federal Departrnents and Agencies,
with selected major subordinate elements thereof, with other com-
putational facilities, and lvith OEP Regional Offices. NREC is also
required to develop, maintain, and test arrangements for alternate and
supplementary use of other computation facilities in discharging its
responsibilities.

6. Participation of Departments and Agencies

a. Basis of participation. Representation in and support for the
NREC are provided by Federal Departments and Agencies as a part
of their general responsibilities for emergency preparedness or in
accordance with their particular responsibility assignment in the
emergency-preparedness executive orders cited belon' in paragraph 9,
Ref erences.

b. I{atu,re of participaffoz. Pursuant to these responsibilities eaeh
tr'ederal Department and Agency participates as follorvs:

(1) Provides qualified personnel participation determined mutu-
ally by the agency involved and the Office of Emergency Plan-
ning to be necessary and appropriate as (a) the Agency repre-
sentation to the National Resource Evaluation Center and
(b) specialist personnel for the NREC staff.

(2) Provides the NREC with data required for national resource
evaluation programs in consonance with the provisions of the
Executive Orders refereneed in paragraph 9 and with Section
504 of Executive Ord.er 11051 which states that: "The Direc-
tor is authorized to require from Federal Agencies such statis-
tical data ancl progress reports at sueh intervals as he deems
necessary to discharge his responsibilities under this order."

(3) Establishes resource evaluation and emergency management
procedures in its own areas of special interest, cornpetence antl
responsibility and develops reqtriremorts for NREC serviccs
in support thereof.

e. Duties of Agenq1 Representatioes. The duties of personnel assigned
the responsibility of Agency representation to the National Resource
Evaluation Center are outlined below. These responsibilities are all
equally applicable to peace-time and post-attack circumstances exeept
as otherwise explicitly stated:

(l) Liaison Provision of liaison betrveen the NREC and their
respective agencies to enable NREC to provide maximum sup-
port for Agency emer€Tency planning or management activities.

(2) Data. Coorclination of the development and maintenance of
appropriate resource and technical data by their respective
agencies and its transmission to NREC.
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(3) Analysis. Partieipation in NREC resource evaluation studies
and related. analytical activities, and in peace-time develop-
mental projects, training programs, and readiness exercises.

(4) Managem,ent. Parlicipation as appropriate in the planning,
management and supervision of the NREC projects and
operations.

d,. Post-attaclc Surueys by Buraau, of tlte Census.

Consonant with its obligation to provide data for emergency planning
purposes as specified in Section 8 of E. O. 10999, the Department of
Commerce, Bureau of the Census, plans, creates and maintains a
capability for the conduct of post-attack surveys to provide information
on the status of surviving populations and resources as required for the
programs of the National Resource Evaluation Center.

7. Inclependent Stud,ies

There is no constraint in the provisions for the nationl resource
evaluation programs whieh preeludes any department or agency from
making independent resource evaluation stuclies as required for emer-
geney planning and operations consistent with intlividual agency re-
sponsibilities. Furthermore, such studies may utilize appropriate data
and techniques developed for use in the national resource evaluation
programs, subject to established security or proprietary restrictions.

8. Coorrlination with, Related Department of Def ense Actiaities.

The many important requirements for thc planning, development,
eollection, maintenance, processing, transmission, study, and evaluation
of data and the preparation of reports as well as the mathematical
models and computer programs used. in connection with the prosecution
of assigned functions entails extensive areas of common speeifications
among the National Military Commanrl Systcm Support Center of the
Defense Communieations Agency, the National Resource Evaluation
Center of the Office of Emergency Planning, and the Plans and. Pro-
grams Directorate of the Office of Civil Defense. Pursuant to recom-
mendations of the Bureau of the Budget in its study of the computer
requirements of these analysis centers the NMCBSC/DCA-NBEC/
OEP-P&P/OCD Liaison Group was establishetl, the purpose of which
is to:

a. Maximize compatability among the systems antl proeerlures of its
member agencies.

b. Minimize cluplication in functions performed by its menrber
agencres.

c. Minirnize cluplication in data acquisition ancl computer program
development by its member agencies.

d. Maximize interchange of prod.uctive results of the operations of
its member agencies, both pre- and post-attack.
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9. Ref erences

The pertinent references to the support of the National Resource
Evaluation Center in the emergency preparedness Executive Orders for
the Federal Departments and Agencies are cited below. The full text
of these executive orders is given in the OEP publication: Erecu,t,iue
Ord,ers Prescrib,ing Emergency Prepared,ness Responsibilities of th,e
Fed,eral Gooernrnent.

Department or Agency
1. fnterior
2.
3.
4.
5.
6.
7.
8.
9.

10.
11.
12.
13.
14.
15.
16.
77.
18.
19.
20.
21.,,
oo

24.
25.
26.
27.
28.

Agriculture
Commerce
Labor
Ilealth, Education & Welfare
Federal Aviation Agency
Housing & Home Finance Agency
fnterstate Commerce Commission
State
Treasury
Atomic Energy Commission
Civil Aeronautics Board.
Civil Service Commission
Federal Communications Commission
General Services Administration
Export-Import Bank of Washington
Farm Credit Administration
Federal Deposit fnsurance Corporation
Federal Home Loan Bank Board
Federal Reserve System
Securities and Exchange Cornmission
Small Business Administration
Veterans Administration
Federal Power Commission
National Aeronautics & Space Adm.
National Science Foundation
Railroad Retirement Board
Tennessee Valley Authority

E.O. No.
10997
10998
10999
11000
11001
11003
11004 1

11005
11087
11088
11089
11090
11091
77092
11093
11094
11094
11094
11094
11094
1l 094
11094
11094
11095
11095
11095
11095
11095

Ref erence

Sec.3(c)
Sec.3(a)
Sec. 4(b)
Sec.2(d)
Sec. 7
Sec. 2(d)
Sec. 2(c)
Sec.3(b)
Sec. 4
See. 3
Sec. 3
Sec.3(f)
Sec.2(p)
Sec.3(e)
See. 8
Sec. 12
Sec. 12
Sec. 12
Sec. 12
Sec. 12
Sec. 12
Sec. 12
Sec. 12
Sec. 9
Sec. 9
Sec. 9
Sec. 9
See. 9

70. Effectiue Date. This Circular is effective the date of issuance.2

Edward A. McDermott
Direetor

1 See 20-3.7.
eJanuary 17, 7964
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20. Dcfcncc i/lobilization Actlvltier

3. Dcfcrrc ilobilizolion

t4. FEDERAL Ctvlt DEFENSE ACT OF t950, AS AMENDED

[Public low 920,1 31tt Congrerr, 64 Stst. 1245, 50 U.S.C. App. 2251]

AN ACT
To authorize a Federal civil defense program, arr.d for other purposes.
Be it enacteil, bu the Benate and, House of Bepresentatiaes ol the

United, Stotes of America ,in Congress assem,bleil,, That this Act may
be cited as the "Federal Civil Defense Act of 1950".

TABIJE OF CONTENTS
Sec. 2. Declaration of policy.
Sec. 3. Definitions.

TITIJE I-ORGANIZATION

Sec. 101. Federal Civil Defense Administration.
Sec. 102. Civil Defense Advisory Couneil.

TITIJE II-POWERS AND DUTIES

Sec. 201. Detailed functions of Administrator.
Sec. 202. Relation of Defense Production Act of 1950 to civil defense.
See. 203. Mutual aid pacts between several States and neighboring

countries.
Sec. 204. Itlentity insignia.
Sec. 205. Personnel and Administrative Expenses.

Sec. 301.
Sec. 302.
Sec. 303.
Sec. 304.

_ lAmeniloil by Public Lsw 268, 82{ Congress, approvod March 5, 1952,66 Stat. 13; Public
I'aw 412,82d Congress, approved June 25, 1952,66 Stst. 158; Public IJew 383,- 83d Con-
gress, approvetl June 3, 1954,68 Stst.170; Public Law 94,84th Oongress, approved June
28,1955,69 Stat.180; Public Iraw 854,84th Congress, approved July 31, 1956, 70 Stat.
736; Public IJaw 928, 84th Congress, approved Auglst 2,1056,70 Stat.949; Ptblic Law
85-514, epproved July 11, 1958,72 Stat.356; Public Larv 85-606, approved August 8, 1958,
72 Stat. 532 and Public La\y 87-501, approved Jtte 27, 1962,76 Stat. 111.

Reorgsnization Plan No. 1 of 1958, ofective July 1, 1958, 23 Feil. Reg. 4991, transferred
the functions of the tr'ederal Civil Defense Administration end Ailministraior to the Presiilont
of tlts United Stet6s, and the Federal Civil Defonse Administretion was consolidat€il with the
Office of Defense Mobilizstion to fonn th6 Ofice ol Defonse and Civilien Mobilization. By
Executive Order 10773, efsctive July 1, 1958, 23 FeiI. Reg. 5061, the President delogeteil to
the Director ol the Ofice ol Delense anil Civilian tr[obilization ell functions tran8forreil to tho
President by Reorgsllization Plan No. 1 of 1958. Public Law 85-763, approved Atrgust 26,
1958, 72 Stat. 861, amended Reorganization Plan No. I of 1958 by changing the name of the
Office of Defense and Civilian Mobilization to the Office of Civil and Defense Mobilization.
Erecutive Order 10?82, efrective Sept. 6, 1958, 23 Fed. E,eg. 69?1, &mendeil Executive Order
10773 by changing relerences therein to the Office of Defense antl Civilian Mobiliz&tion to the
Office of Civil anil Defense Mobilization. Public Law 87-296, approved Sept. 22, 1961, 75 Stst.
630, further smendeil Reorganization Plan No. 1 of 1958 by changiug the nsme of the Office
of Oivil anil Defense llobilization to the Office of Emergency Planning. Executive Oriler 11051,
effectivo Sept. 27, 1962, 27 Fed. Reg. 9683, revoked Executive Ortlcrs 1.0773 and 10?8? to
the extent thrt such orders have become inapplicable. See 20-3.1.
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Utilization of Federal departments and ageneies.
Emergency powers.
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Sec.
See.

Sec.
See.

Sec.
Sec.
See.
See.

401.
402.
403.
404.
405.
406.
407.
408.
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Sec. 305. Waiver of Administrative Procetlure Act.
Sec. 306. Compensation for nongovernmental property aequired.
Sec. 307. Termination.

Sec. 409
Sec. 410
Sec. 411
Sec. 412
Sec. 413

TITLE w-GENERAIJ PBOVISIONS

Administrative authority.
Exemption from certain prohibitions.
Security regulations.
Transfers to Admiuistration.
Utilization of existing facilities.
Annual report to Congress.
Applicability of Act.
Appropriations and transfers of funds.
Reconstruction Finance Corporation.
Atomie Energy Act of 1946.
Federal Bureau of Investigation.
Separability.
Application of Reorganization Plan Numbered 1

DECIJAR,ATION OF POIJICY
Spc. 2.1 It is the sense of the Congress that the defense of the United

States, in this thermonuclear age, ean best be accomplished by enact-
ing into law the measures set forth in this Act. It is the policy and
intent of Congress to provide a system of civil defense for the protec-
tion of life and property in the United States from attack. It is
further declared to be the policy and intent of the Congress that the
responsibility for civil defense shall be vestetl jointly in the Federal
Government and the several States and their political subdivisions.
The Federal Government shall provitle necessary direction, eoordina-
tion, and guidanee; shall be responsible for the operation of the
Federal Civil Defense Administration as set forth in this Act; and
shail provide neeessary assistance as herein authorizetl.

DEFINITIONS

Sec. 3. As used in this Act-
(a) The term "attack" means an1' u1ru.O or series of attacks by an

enemy of the United States eausing, or which mav ca,use, substantial
damage or injury to civilian property or persons in the United States in
any manner by sabotage or by the use of bombs, shellfire, or atomic,
radiological, chemical, bacteriologieal, or biological means or other
weapons or processes;

(b) The term "civil defense" means all those activities and measnres
designetl or undertaken (1) to minimize the effeets upon the civilian
population eaused or which would be caused by an attaek upon the
United States, (2) to deal rvith the immediate emergeney eonditions

rThis section emeniled to re&d as set forth in the text by Public Law 85-606, approved
August 8, 1958, 72 Stat. 5e2,
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which would be created by any such attack, antl (3) to effectuate
emergency repairs to, or the emergeney restoration of, vital utilities
and facilities destroyed or damaged by any sueh attack. Such term shall
inelude, but shall not be limited to, (A) measures to be taken in
preparation for anticipated attaek (including the establishment of
appropriate organizations, operational plans, and supporting agree-
ments; the recruitment and training of personnel; the conduct of
research; the procurement and stockpiling of necessary materials and
supplies; the provision of suitable warning systems; the construction
or preparation of shelters, shelter areas, and eontrol centers; and,
when appropriate, the non-military evacuation of civil population) ;
(B) measures to be taken during attack (including the enforcement of
passive defense regulations preseribed by tluly established military
or civil authorities; the evacuation of personnel to shelter areas; the
control of traffic and panic; and the control anal use of lighting antl
civil communieations) ; antl (C) measures to be taken following attaek
(inclutling activities for fire fighting; rescue, emergency metlical,
health and sanitation services; monitoring for speciffc hazartls of spe-
cial weapons; unexploded bomb reconnaissance; essential clebris elear-
ance; emergency welfare measures; and immetliately essential emer-
geney repair or restoration of damaged vital facilities) ;

(c) The term "organizational equipment" means equipment deter-
mined by the Administrator to be (1) necessary to a civil defense
organization, as distinguished from personal equipment, antl (2) of
such a type or nature as to require it to be finaneed in whole or in part
by the Federal Government. It shall not be eonstrued to inclutle those
items which the loeal community normally utilizes in eombating local
disasters except when requiretl in umrsual quantities dictatetl by the
requirements of the civil defense plans;

(d) The word "materials" shall include raw materials, supplies,
medicines, equipment, eomponent parts antl teehnieal information and
processes neeessary for eivil defense;

(e) The word "faeilities", except as otherwise provided in this
Act, shall include buildings, shelters, utilities, and land;

(f) The term "United States" or "States" shall inelude the several
States, the District of Columbia, the Territories. ancl the possessions of
the United States; and

(g) The term "neighboring countriss" shall include Canatla and
Mexieo.

TITI-,8 I-ORGANIZATION
FEDERAIJ CMI: DEX'ENSE ADMINISTRITTON 1

Ssc. 101. (a) There is hereby established in the executive branch
of the Government a Federal Civil Defense Administration (herein-
after referred to as the "Administration") at the head of which shall
- t ft 

"-fua"""l 
Civil Defense Ailmitristration enil the Offico of Defonse Mobilizatiotr were

consoliilated to form the ageucy now known as the Of6ce of Emergency Planning. See intro.
ductory footnote at the beginning of the text of this Act.
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be a Federal Civil Defense Administrator appointed from civilian life
by the President, by and with the advice and consent of the Senate. The
Federal Civil Defense Administrator (hereinafter referred. to as the
"Administrator") shall receive compensation at the rate of $171500
per year.

(b) There shall be in the Administration a Deputy Administrator
who shall be appoined from eivilian life by the President, by and
with the adviee and eonsent of the Senate, and who shall receive
compensation at the rate of $16,000 per year. The Deputy Adminis-
trator shall perform such functions as the Administrator shall pre-
scribe and shall act for, and exercise the powers and perform the duties
of, the Administrator during his absence or tlisability.

(c) The Administrator shall perform his functions subjeet to the
direction and eontrol of the President.

CML DEFENSE ADVISORY COUNCIL l

Sec. 102. (a) There is hereby created a Civil Defense Advisory
Council, hereinafter referrecl to as the Couneil, which shall advise and
eonsult with the Administrator with respect to general or basic policy
matters relating to civil defense. The Council shall eonsist of the
Administrator, who shall be ehairman, and twelve additional members
to be appointed by the President, of whom three members shall be
representative of the State governments, three members shall be rep-
resentative of the political subdivisions of the States and the remaining
members shall be selected among the citizens of the Unitetl States
of broad and varied experience in matters affecting the public interest,
other than offieers and. employees of the United States (ineluding any
department or agency of the Unitetl States) who, as such, regularly
receive compensation for eurrent serviees. The following organiza-
tions shall be invited to establish panels of names for the members
representative of the States and the politieal subdivisions thereof:

The Council of State Governments.

The Goyernor's Conferenee.

The Ameriean Municipal Association.
The United States Conference of Mayors.

The representatives of the States and the political subdivisions
thereof appointed by the President shall be selected from the panels
established by the above-mentioned organizations. Not more than a
majority of two of the members shall be appointetl to the Council from

1 The Oivil Defense Ailvisory Council, together with its functions, were transferreil to the
Offico of Defense and Civiliar Mobilization by R,eorganization Plau No. 1 of 1958, effective
Juty 1, 1958, 23 Fed. Reg. 4991. All other functions of the Federal Civil Defense Atlminis-
trator anil the Federal Civil Defense Administretion uniler the Federal Civil Defense Act of
1950, as ameDded, were vesteal in the Presiilent under the Reorgsnization Plan. Public Law
85-763, approvetl August 26. 1058, ?2 Stat. 861, changed tlre name of the Office of Defense
anil Oivilian Mobilization to the Of6ce of Civil and Defense Mohilization. Public Law 87-296.
approverl Septemher 22, 1967, 75 Stat. 630, changed the name of that agency to the Office of
Emergency Planning.
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the same political party. Each member shall hold office for a term
of three years, except that (1) any member appointeil to filI a vacancy
occurring prior to the expiration of the term for which his predeeessor
was appointed, shall be appointed for the remainder of such term;
antl (2) the terms of office of the members first taking office after the
date of the enactment of this Act shall expire, as designatetl by the
President at the time of appointment, four at the end of one year,
four at the end of two years and four at the end of three years, after
the date of the enactment of this Act. The Council shall meet at least
onee in each calendar year and at such other times as the Administrator
shall determine that its advice and counsel will be of assistauce to the
program.

(b) The Administrator may appoint such other advisory committees
as are d.eemed necessary.

(c) The members of the Council and the members of any other
advisory committees, other thau the Atlministrator, may be compen-
sated. at rates not in excess of those prescribed in section 401 (b) of
this Act.

TITIJE II-POWERS AND DUTIES
DETAIIJED FUNCTIONS OF ADMINISTRATION

Src. 201. The Administrator is authorized, in order to carry out the
above-mentioned purposes, to-

(a) prepare national plans and programs for the civil defense
of the Unitetl States, making such use of plans and programs
previously initiatetl by the National Security Resources Boartl as
is feasible; sponsor and direet such plans and programs; and
request such reports on State plans antl operations for civil d.efense
as may be necessary to keep the President, the Congress and the
several States advised of the status of civil defense in the Unitetl
States;

(b) tlelegate, with the approval of the President, to the several
departments and ageucies of the Federal Government appropriate
civil defense responsibilities, and review ancl coordinate the civil
defense activities of the departments and agencies with each other
and with the activities of the States antl neighboring countries;

(c) make appropriate provision for necessary civil defense com-
munications and for dissemination of warnings of enemy attacks
to the eivilian population;

(tl) study and develop civil defense measures designed to afford
adequate protection of life and property, including, but not limited
to, research and studies as to the best methods of treating the efrects
of attacks; developing shelter designs and materials for protective
covering or eonstruction; and developing equipment or facilities
aud effecting the standardization thereof to meet civil defense
requirements;

tt/23/u
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(e) conduct or arrange, by contract or otherwise, for training
programs for the instruetion of civil defense officials and other
persons in the organization, operation, aud techniques of civil
defense; conduct or operate schools or cla*sses, ineluding the pay-
ment 1 of travel expenses, in accordance with the Travel Expenses
Act of 1949, as amended, and the Standardized Government Travel
Regulations, and per diem allowances, in lieu of subsistence for
trainees in attendance or the furnishing of subsistence and quar-
ters for trainees and instructors or terms prescribed by the Admin-
istrator; and provide instructors and trainiug aids as deemed
necessary: Proo'id,ed,,'z That the terms prescribed by the Adminis-
trator for the payment of travel expenses and per diem allowances
authorized by this subsection shall include a provision that such
payment shall not exceed one-half of the total cost of such ex-
peuses: Proaiiled, further, That the authority to pay travel and
per diem expenses of students as authorized by this subseetion
shall terminate on June 30, 1968:3 Prouicled fu,rtlter,a That not
more than one national civil defense college and three civil
defense technical training schools shall be established under the
authority of this subsection : Proa'id,ed, further, That the Admin-
istrator is authorized to lease real property required for the pur-
pose of carrying out the provisions of this subsection, but shall
not aequire fee title to property unless specifieally authorized by
Act of Congress; 5

(f) publicly disserninate appropriate civil defense information
by all appropriate means;

(g) assist and encourage the States to negotiate and. enter into
interstate civil defense compacts; review the terms and conditions
of such proposed compacts in order to assist to the extent feasible
in obtaining uniformity therein and consistency with the national
civil defense plans and programs; assist and coordinate the activi-
ties thereunder; aid and assist in encouraging reciprocal civil
defense legislatiou by the States which will permit the furnishing
of mutual aid for civil defense purposes iu the event of an attack
which cannot be adequately met or controlled. by a State or
political subdivision thereof threatened with or urrclergoing au
attack : Prouided,, That a copy of each such civil defense compact
shall be traosmitted promptly to the Senate and the House of
Representatives. The consent of the Congress shall be granted

t foUli" f,"* 928, 84th Oongress, approveal August 2, 1956, 70 Stat. 949, amended sub-
section (e) to authorize the Administrator of the Federal Civil Defense Administrstion to
pay trevel expenses and per diem allowances in lieu of subsistenco lor trainees in attetrdsnco
or the furnishing of subsistence and quarters for trairrees and instructors. Section 2 of the
s&me Act authorized the appropriatioD of not to exceed $100,0OO annually for thsse purposes.
Section 6 of Public Law 85.606, approved August 8, 7958, 72 Stst. 532, 534, iDcreasetl the
foregoing appropri&tion to not to exceed $300,000 anuually.rSection 3(a) of Public Law 85-606, approved August 8, 1958,72 Stat.532, insertetl this
proviso and the proviso that immedia{ely followed.sPublic Larv 88-335, approved June 30,1964,78 Stat.231, substitutetl "June 30, 1968"
for "June 30, 1964".aSection 3(a) of Public IJav 85-606, approved August 8, 1958,72 Stst.532, substitutetl
"Provided further," Ior "Provided,".

5 Public Law 412, 82d. Congress, approveil June 25, 1952, 66 Stat. 158, gave the Adminis-
trctor oI the tr'ederal Civil Defense Administration the authority to leas€ real property but
trot to scquiro fes title under either subsection (o) or (h) unless speeiflcally authorized by
Oongress.
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to each such compact, upon the expiration of the first period of
sixty calendar days of continuous session of the Congress follow-
ing the date on which the compact is transmitted to it; but only
if, between the date of transmittal and expiration of such sixty-
day period, there has not been passed a concurrent resolution
stating in substance that the Congress does not approve the
compaet : Prouided,, That nothing in this subsection shall be con-
strued as preventing Congress from withdrarving at any time its
consent to any such compact;

(h) procure by coudemnation or otherwise, construct, lease,
transport, store, maintain, reuovate or distribute materials and
facilities for eivil defense, with the right to talie immediate possese-
sion thereof: Prouided, That facilities acquired by purchase,
donation, or other means of transfer may be occupied, used, and
improved for the purposes of this Act, prior to the approval of
title by the Attorney General as required by seetion 355 of the
Revised Statutes, as amend.ed (40 U. S. C. 255) : Prouideil, furtluer,
That the Administrator shall report not less often than quarterly
to the Congress all property aequisitions made pursuant to this
subsection: Proui,il,eil further,L That the Aclministrator is author-
ized to lease real property requirecl for the purpose of carrying
out the provisions of this subsection, but shall not acquire fee
title to property unless speeiffcally authorized by Aet of Congress:
Proaid,ed, further,2 That until June 30, 1968, the Administrator
is authorized to procure and maintain under this subseetion rad.io-
logical instruments and detection devices, protective masks, and
gas detection kits, and distribute the same by loan or grant to the
States for eivil defense purposes, under sueh terms and conditions
as the Administrator shall prescribe.

(i) make financial contributions, on the basis of programs or
projects approved. by the Administrator, to the States for eivil
defense purposes, ineluding, but not limited to the, procurement,
construction, leasing, or renovating of materials antl facilities.
Such eontributions shall be made on such terms or conditions as
the Administrator shall prescribe, including, but not limited to,
the method of purehase, the quantity, quality, or specifications of
the materials or facilities, and such other faetors or care or treat-
ment to assure the uniformity, availability. antl gootl condition
of sueh materials or facilities: Prouid,eil, That no eontributions
shall be ma,de for the proerrrement of land: Prouicleil, fu,rther,
That after June 30, 1964, no eontribtrtion shall be made for the
purchase of personal equipment for State or Ioeal civil defense
workers z Prou,id,ed, further, That the amounts authorized to be
contributed by the Administrator to each State for organizational
equipment shall be equally matehed by sueh State from any souree

. r Publlc Lay 412, 82rl ConEress, approved June 25. 1952. 66 Stat. 158, gave the Adminis.trator of th-o I'ederal Civil Defenie Administration the authority to leasd ieal property butnot to acqEiro le€ titl€ under either subsection (e) or (h) unl6ss speciffcalty atthirizitl by
Congr66s. -

,Section 3(b) ol ?ublic Law 85-606, epproved August 8, 1958, 72 Stat. 532, Bdded this
proyiso, except that Public Irow 88-335, approveal Juue 30, 1964, 78 Stat. 231, substituted
"June 30, 1968" for "June 30, 1964".
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it determines is consistent with its laws z Proui,il,eil further, That
financial contributions to the States for shelters and other pro-
tective facilities shall be determinetl by taking the amount of funds
appropriated or available to the Administrator for such facilities
in eaeh fiscal year and apportioning same &morg the States in
the ratio which the urban population of the critieal target areas
(as determinetl by the Administrator, after consultation with the
Seeretary of Defense) in each State, at the time of the determi-
nation, bears to the total urban population of the critical target
areas of all of the States: Prouiil,ed, further, That the amounts
authorized to be contributetl by the Atlministrator to each State
for such shelters and protective facilities shall be equally matehecl
by such State from any source it determines is consistent with
its laws antl, if not matehed within a reasonable time. the Atlmin-
istrator may reallocate same to other States on the formula out-
lined. above z Prouid,ed, fu,rther, That the value of any land con-
tributed by any State or political subdivision thereof shall be ex-
cluded from the computation of the State share: Prouiiled, furtlter,
That the amounts paicl to any State under this subsection shall
be expended solely in earrying out the purposes set forth herein
aud in aecordanee with State eivil defense programs or projects
approved by the Administratort Prouid,ed, ftnther, That the Ad-
ministrator shall make no contribution toward. the cost of any
program or project for the procurement, construction, or leasing
of any facility which (1) is intentled for use, in whole or in
part, for any purpose other than civil defense antl (2) is of such
kintl that upon completion it will, in his judgment, be eapable of
producing sufficient revenue to provide reasonable assurance of
the retirement or repayment of sueh cost, except that (subject to
the foregoing provisos of this subsection) he may make contri-
bution to any State towartl that portion of the cost of the eon-
struction, reconstruetion, or enlargement of any facility which he
shall determine to be directly attributable to the iucorporation in
such facility of any feature of eonstruction or design not neees-
sary for the principal intendetl purpose thereof but which is, in
his jutlgment, neeessary for the use of such facility for civil
rlefense purposes : Proaided, That the Administrator shall report
not less often than quarterly to the Congress all contributions
made pursuant to this subsection: Proaiileil, fwrther, That all
laborers and mechanics employed by contraetors or subcontractors
in the performance of construction work financecl with the assist-
anee of any contribution of Federal funtls maile by the Aclminis-
trator under the provisions of this section shall be paid wages
at rates not less than those prevailing on similar construction in
the locality as determinetl by the Secretary of Labor in aeeorclance
with the Davis-Bacon Aet, as amended. (40 U. S. C. 276a-276a'5),
and every such employee shall receive compensation at a rate not
less than one ancl one-half times his basic rate of pay for all hours
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worked in any workweek in excess of eight hours in any workday
or forty hours in the workweek, as the case may be. The Adminis-
trator shall make no eontribution of Federal funds without first
obtaining adequate assurance that these labor stand.ards will be
maintained. upon the construction work. The Secretary of Labor
shall have, with respect to the labor standards specified in this
proviso, the authority and functions set forth in Reorganization
PlauNumbered 14of 1950 (15 F. R.3176,64 Stat.7267,5 U. S. C.
1332-15), and section 2 of the Act of June 13, 1934, as amended
(48 Stat.948, as amended;40 U. S. C.276 (c)).

(j) arrange for the sale or disposal of materials and facilities
found by the Administrator to be unnecessary or unsuitable for
civil defense purposes in the same manner as provided for exeess
property in the Federal Property and Administrative Serviees
Act of 1949, as amended, and any funtls received as proeeeds from
the sale or other disposition of such materials and facilities shall
be covered into the Treasury as miscellaneous receipts.

REIJATION OF' DEFENSE PRODUCTION ACT OF 1950 TO OWIIJ DEFENSE

Sec. 202. The terms ttnational defense" or "defense" as used in
title II of the Defense Production Act of 1950 shall be construed to
include "civil defense" as defined in this Act.

MUTUAI] AID PACTS BETWEEN SEVERAI, STATES AND NEIGEBOR,INO
COUNTRIES

Sec. 203. The Administrator shall give all praetieable assistanee to
States in arranging, through the Department of State, mutual civil
defense aid between the States and neighboring eountries.

IDENTITY INSIGNIA

Snc. 2M. The Administrator may prescribe insignia, arm bands,
and other distinctive articles (including designs previously covered
under Letters Patent which were assigned to the United States and
heltl by the Office of Civilian Defense created by Executive Order
Numbered 8757 issued May 20, 1941) which may be manufaetured for
or possessed or woln by persons engaged in civil defense activities
pursuant to rules and regulations for the manufaeture, possession, or
wearing thereof established by the Administrator. The manufacture,
possession, or wearing of any sueh insignia, arm bancl, or other dis-
tinctive article otherwise than in accordance with such rules and regu-
lations shall be unlawful and shall subject such person to a fine of not
more than $1,000 or imprisonment of not more than one year, or both.

SBc. 205.1 To further assist in earrying out the purposes of this Act,
the Administrator is authorized to make ffnaneial eontributions to the
States (including interstate civil defense authorities established pur-
suant to section 201 (g) of this Act) for necessary and essential State

1 S€ction 205 waB addett by sec. 4 of Public Law 85-606, approveil August 8, 1958, 72
Stst. 633.
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and local civil defense personnel and administrative expenses, on the
basis of approved plans (which shall be consistent with the national
plan for civil defense approved by the Administrator) for the civil
defense of the States z Proa'id,ecl, That the financial eontributions to
the States for the purposes of this section shall rrot exceed one-half
of the total cost of such necessary and essential State and loeal civil
defense personnel and administrative expenses,

(a) Plans submitted under this seetion shall

(1) provide, pursuant to State law, that the plan shall be in
effect in all political subdivisions of the State and be mandatory
on them, and be administered or supervised by a single State
agency;

(2) provide that the State shall share the financial assistance
with that provided by the Federal Government under this section
from any source determined by it to be consistent r.T'ith State law;

(3) provide for the development of State and local civil de-
fense operational plans, pursuant to standards approved by the
Administrator;

(4) provide for tlie employment of a full-time civil defense
director, or deputy director, by the State, and for sueh other
methods of administration, inclucling methods relating to the
establishment and maintenanee of personnel standards on the
merit basis (except that the Administrator shall exercise no au-
thority with respect to the seleetion, tenure of offiee. and com-
pensation of any individual employed in aceordance with such
methods) as the Administrator shall find to be necessary and
proper for the operation of the plan;

(5) provide that the State shall make such reports in such
form and content as the Administrator may require;

(6) make available to duly authorized representatives of the
Administrator and the Comptroller General, books, records, and
papers necessary to conduct audits for the purposes of this seetion.

(b) The Administrator shall establish such other terms and condi-
tions as he may deem necessary and proper.

(c) In carrying out the provisions of this section, the provisions of
seetion 201 (S) and 401 (h) of this Act shall apply.

(d) For eaeh fiscal year concerned, the Aclministrator shall allocate
to eaeh State, in accordlnee with his regulations antl the total sum ap-
propriated hereunder, amounts to be made available to the States for
the purposes of this section. Regulations governing alloeations to the
States shall give due regard to (1) the eriticality of the target and
support areas with respect to the development of the total civil defense
readiness of the Nation, (2) the relative state of d.evelopment of civil
defense readiness of the State, (3) population, antl (4) such other
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faetors as the Administrator shall prescribe : Prou,td,ed,, That the Atl-
ministrator may realloeate the excess of any alloeation not utilized by
a State in an approvable plan submitted hereunder: Prouid,ed, further,
That amounts paid to any State or political subdivision under this sec-
tion shall be expended solely for the purposes set forth herein;

(e) In the event a State fails to submit an approvable plan as re-
quired by this section within sixty days after the Administrator notifies
the States of the allocations hereunder, the Administrator may reallo-
cate such funds, or portions thereof, among the other States in such
amounts as, in his judgment will best assure the adequate d.evelopment
of the civil defense capability of the Nation.

(f) The Administrator shall report annually to the Congress all
coutributions made pursuant to this section.

(g) As used in this Act, the term "State" shall inelude interstate
civil defense authorities established und.er section 201 (g).

(h) The provisions of this section terminate on June 30, 1968.1

TITI]E III-EMER,GENCY AUTHOR,ITY
NATIONAIJ EMER,GENCY FOR CIVIIT DEFENSE PUBPOSES

Sec. 301. The provisions of this title shali be operative only during
the existence of a state of civil defense emergency (referred to here-
inafter in this title as "emergency"). The existence of such emergency
may be proclaimed by the President or by coucurrent resolution of
the Congress if the President in such proclamation, or the Congress iu
such resolution, fi.nds that an attaek upon the United States has
occurred. or is anticipated and that the national safety therefor re-
quires an invocation of the provisions of this title. Such emergency
also shall exist with respect to any designated. geographie area or areas
of the United States when the President determines that any such
attack has been made upon or is anticipated within sueh area or areas,
and directs the Administrator to proceed pursuant to the provisions
of this title with respect to such area or areas. Any such emergency
shall terminate upon the proclamation of the termination thereof by
the President, or the passage by the Congress of a eoncurrent resolu-
tion terminating such emergency.

UTIIJIU{TION OF FEDERAII DEPARTMENTS AND AGENCIES

Snc. 302. During the period of such emergency, uncler such terms
and conditions as to donation, compensation, or return as may be
preseribetl, and solely for civil defense purposes, the President may
direct, after taking into consideration the military requirements of the
Department of Defense, any I'ederal department or agency to pro-
vide, aud such departments and agencies are hereby authorized to
provide-

(a) their personnel, materials, and facilities to the Adminis-
trator for the aid of the States;

-lpotlilIr* 
88-336, approvoil June 30, 1964, 78 Stet.231, substihrtsal "June 30, 1968"

lor "Juns 80, 1964".
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(b) emergency shelter by construction or otherwise; antl
(c) on public or private lands, protective and other work

essential for the preservation of life and property, for clearing
debris and wreekage, and for making emergency repairs to, and
temporary replaeement of, communications, hospitals, utilities,
transportation facilities, or public facilities of States or their
political subdivisions damaged or destroyed by attack.

EMERGENCY POWERS

Sec. 303. During the periotl of sueh emergency, the Administrator
is authorizecl to-

(a) exercise the authority contained in section 201 (h) without
regard to the limitation of any existing law, including the provi-
sions of the Act of June 30, 1932, as amended (40 U. S. C. 278a),
and section 3709 of the Revised Statutes, as amend.ed (41 U. S. C.
5), and section 3734 of the Revised Statutes, as amended (40
U. S. C. 259 and 267), and, the Ferleral Property and Administra-
tive Services Act of 1949, as amencled;

(b) sell, lease, lend, transfer, or d.eliver materials or perform
services for civil d.efense purposes on such terms and cond.itions as
the Atlministrator shall preseribe and without regard to the limi-
tations of existing law: Prouided,, Tbat any funds reeeived from
the sale or other disposition of materials or for services shall be
deposited to the eredit of appropriations currently available and
made pursuant to this Act and shall be available for expenditure
for the purposes of such appropriations;

(c) coordinate and direct, for civil defense purposes, the relief
activities of the various departments and agencies of the Unitetl
States as provided in section 302 hereof;

(tl) reimburse any State, including any political subdivisions
thereof, for the compensation paid to and the transportation, sub-
sistence, and maintenance expenses of any employees while engaged
in rendering civil defense aid outside the State and to pay fair
and reasonable compensation for the materials of the State govern-
ment or any political subdivision utilized or consumed. outside of
the State, ineluding any transportation costs, in accordanee with
rules and regulations prescribed by the Administrator. As used
in this subsection, the term ''employees' ' shall include full- or part-
time paid, volunteer, auxiliary, and civil defense workers subject
to the order or eontrol of a State government or any political sub-
division thereof, and such employees qhall 4ot be deemed by reason
of such reimbursement to be employees or appointees of the United
States;

(e) provide ffnaneial assistance for the temporary relief or aid
of any civilian injured or in want as the result of any attack; and

(f) employ temporarily atltlitional personnel without regard

tv\Elu
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to the civil-service laws and to ineur such obligations on behalf
of the Unitetl States as may be required to meet the civil defense
requirements of an attaek or of an anticipated attack.

Duriug the period of any such emergency, the Administrator shall
transmit quarterly to the Congress a detailed report concerning all
aetion taken pursuant to this section.

IMMUNITY FROM SUIT

Snc. 304. The Federal Government shall not be liable for any damage
to property or for any death or personal injury occurring directly or
indirectly as a result of the exercise or performance of, or failure to
exercise or perform, any function or duty, by any Federal agency or
employee of the Goverument, in carrying out the provisions of this
title during the period of such emergeney. Nothing contained in this
section shall affeet the right of any person to reeeive any benefft or
eompensation to which he might otherwise be entitletl under the Federal
Employees' Compensation Aet, a,s amended (5 U. S. C. 751), or any
other Aet of Congress providing for any pension or retirement.

WATIIER OF ADMINISTRATIVE PROCEDIIRE ACT

Soc. 305. During the period of such emergeney, the funetions and
duties exereised under this Act shall be exelud.ed from the operation of
the Administrative Procedure Act (60 Stat. 237), except as to the
requirements of seetion 3 thereof.

COMPENSATION rlOR NONGOYERNMENTAI] PROPERTY ACQUIRED

Sec. 306. (a) Except in the case of property acquired pursuant to
section 201 (h) of this Act in conformity with the provisions of the
Federal Property and Administrative Services Act of 1949, as amended,
or through jutlicial proeeedings for eond.emnation, the Atlministrator
shall promptly determine the amount of the eompensation to be paid
for any property (other than that of the Federal Government or any
d.epartment or agency thereof ) or the use thereof aequired pursuant to
this Act, but each sueh determination shall be made as of the time it is
aequired in aeeordanee with the provisions for just compensation in
the fffth amendment to the Constitution of the Unitetl States. If the
person entitled to reeeive the amount so determinetl by the Adminis-
trator as just compensation in unwilling to aeeept the same as full and
complete compensation for sueh property or the use thereof, he shall
be paid promptly 75 per centum of sueh amount and shall be entitled
to recover from the United States, in an action brought in the Court
of Claims, or, without regard to whether the amount involved exceeds
$10,000, in any distriet eourt of the Ilnited States, within three years
after the date of the Administrator's award, such atltlitional amount,
if any, whieh, when atlded to the amount so paitl to him, shall be just
eompensation.

(b) Whenever the Administrator tletermines that any real property
acquired by him is no longer necded for the purposes of this Aet, he
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shall, if the original olvner desires the return of the property and
pays to the Administrator the fair value thereof, return such property
to such owner. In the event the Adrninistrator anal the original owner
do not agree as to the fair value of such property, the fair value shall
be determined by three appraisers, one of rvhom shall be chosen by
the Administrator, one by the original owner, and the thiril by the
first two appraisers; the expeuses of such d.etermination shall be paitl
in equal shares by the Government and the original owner.

(c) 'Whenever the need for the purposes of this Act of any personal
property acquired. und.er this Aet shall terminate, the Ad.ministrator
may dispose of such ploperty on such terms and conditions as he shall
deem appropriate, but to the extent feasible and practicable he shall
give to the former owner of any property so disposed of an opportunity
to reacquire it (1) at its then fair value as determinetl by the Atlminis-
trator, or (2) if it is to be disposed of (otherwise than at a public sale of
which he shall give reasonable notice) at less than such value, at the
highest price any other person is lvilling to pay therefor : Proaiileil, That
this opportunity to reacquire need not be given in the case of fungibles
ol items having a fair value of less than $1,000.

TEBIIINATION

Src. 307. The provisions of this title shall terminate on June 30, 1966,1
or on such earlier date as may be preseribed by concurrent resolution of
the Congress.

TITI-/E I\,--GENERAIT PROVISIONS

ADIIINISTR,ATIVE AUTHOR,ITY

Snc. 401. For the purpose of carrying out his powers and d.uties under
this Act, the Administrator is authorized to-

(a) eniploy civilian personnel for duty in the United States,
inclutling the District of Columbia, or elsewhere, subject to the sivil-
service laws, and to fix the eompensation of such personnel in ac-
cordance with the Cla,ssification Act of 1949, as amended; ancl, not-
withstantling the provisions of any other law, except those imposing
restrictions upon clual cornpensation, employ, in a civilian capacity,
with the approval of the President, not to exceed twenty-five retired
personnel of the armed services on a fuII- or part-time basis without
loss or reduction of or prejudice to their retired status;

(b) employ not more than one hunclred such part-time or tempo-
rary advisory personnel (including not to exceed twenty-five subjects
of the United Kingdour and the Dominion of Canada) as are
deemed necessary in carrying out the provisions of this Act. Persons
holding other offices or positions under the United States for which
they receive compeusation, while serving as members of such com-
mittees, shall receive no additional compensation for such service.

- lPublic Lalv 87-501, approved June 27, 1962, ?6 Stat. 111, substituted "June 30, 1906"
for "June 30, 1962".
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Other members of such committees anal other part-time or tempo-
rary aalvisory personnel so employed may serve without compensa-
tion or may receive compensation at a rate not to exeeed $50 for
eaeh day of service, as determined by the Administrator;

(c) utilize the services of Federal agencies antl, with the eonsent
of any State or local government, aceept antl utilize the services of
State and loeal civil agencies; establish antl utilize such regional
and other offiees as may be necessary; utilize such voluntary and
uncompensated serviees by individuals or organizations as may
from time to time be needetl; and authorize the States to establish
and organize such individuals ancl organizations into units to be
known eollectively as the United States Civil Defense Corps t Pro-
uid,ed,, That the members of such eorps shall not be deemed by
reason of such membership to be appointces or employees of the
Unitetl States;

(d) notwithstanding any other provisions of larv, accept gifts
of suppli.es, equipment, and facilities; and utilize or distribute
same for civil defeuse purposes in aceordance with the provisions
of this Act;

(e) reimburse any Federal agency for any of its expentlitures
or for compensation of its personnel and utilization or consump-
tion of its materials and facilities und.er this Act to thc extent
funds are available;

(f) p'urchase such printing, binding, and blank-book work from
publie, eommercial, or private printing establishments or bind-
eries as he may deem necessary uporl orders placed by the Public
Printer or upon waivers issued in accordance with section 12 of
the Printing Act approved January 12, 1895, as amended; and

(g) prescribe sueh rules and regulations as may be necessary
and proper to carry out any of the provisiors of this Act, and.
rvithout being relieved of his responsibility therefor, perform any
of the powers and duties vested. in him through or with the aid
of such officials of the Administration as he may designate.

(h)1 when, after reasonable notice and opportunity for hear-
ing to the State, or other person, he finds that there is a failure
to expeud. funds in accordance rvith the regulations, terms, and
conditions established under this Act for approved civil defense
plans, programs, or projects, notify such State or person that
further payments 'rvill not be made to the State or person from
appropriations und.er this Act (or from funds otherwise avail-
able for the purposes of this Act for any approved plan, prograrn,
or project with respect to which there is such failure to comply)
until the Administrator is satisfied that there will no longer be

1 Subsection (h) rvas added by sec. 5 of Public Law 85-606, apDroved August 8, 1958,
72 Stat.53a.
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any such failure. Until he is so satisfietl, the Administrator shall
either withhold the payment of any financial contributiou to sueh
State or person, or limit payments to those programs or projects
with respect to which there is substantial compliance with the
regulations, terms, and conditions governing plans, programs, or
projects hereunder: Proaid,ed,, That person as used in this sub-
section, means the politieal subdivision of any State or combina-
tion or group thereof; or any interstate civil defense authority
established pursuant to subsection 201 (g); or any person, corpo-
ration, association, or other entity of any nature whatsoever,
including but not limited to, instrumentalities of States and
political subdivisions.

EXEMPTION FROM CERTAIN PROHIBITIONS

Snc. 402. The authority granted in subsections 401 (b) antl (c)
shall be exercised in accord.ance with regulations of the President who
may also provide by regulation for the exemption of persons employed
or whose serviees are utilized unaler the authority of said subsections
from the operation of sections 281,283,284, 43+, antl 1914 of title 18
of the United States Code and section 190 of the Revised Statutes
(5 U. S. C. ee).

SECURITY REGUI,ATIONS

Sec. 403. (a) The Atlministrator shall establish such security
requirements and safeguards, including restrictions with respect to
aceess to information and property as he deems necessary. No
employee of the Administration shall be permitted to have aecess to
information or property with respect to rvhieh access restrictions have
been established under this section, until it shall have been determined
that no information is contained in the files of the Federal Bureau
of fnvestigation or any other investigative agency of the Government
indicating that such employee is of questionable loyalty or reliability
for security purposes, or if any such information is so diselosetl, until
the Federal Bureau of fnvestigation shall have eonducted a full ffeld
investigation eoncerning such person and a report thereon shall have
been evaluatetl in lvriting by the Administrator. No sueh employee
shall occupy any position determined by the Administrator to be of
critical importance from the standpoint of national seeurity until a
full ffeld investigation concerning sueh employee shall have been con-
ducted by the Civil Service Commission and a report thereon shall
have been evaluated in l,riting by the Administrator. In the event
such full ficld investigation by the Civil Serviee Commission develops
any data refleeting that such applicant for a position of critical
importance is of questionable loyalty or reliability for seeurity pur-
poses. or if the Adrninistrator for any other reason shall deem it to
be advisable, suclt investigation shall be discontinr-red ancl a report
thereon sha,ll be rcferued to the Administrator for his evaluation in
s,riting. Thereaftcr the Administrator may refer the matter to the
Federal Bureau of Investiqation for the conduct of a full field investi-
gation by such Bureau. The result of sueh latter investigation by sueh
Rureau shall be furnished to thc Administtator for his action.
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(b) Each tr'ederal employee of the Administration, except the sub-
jects of the United Kingdom and the Dominion of Canatla specified
in section 401 (b) of this Act, shall execute the loyalty oath or appoint-
ment affidavits prescribed by the Civil Service Commission. Each
person other than a Federal employee who is appointed to serve in a
State or loeal organization for civil deferrse shall before entering upon
his duties, take an oath in rvriting before a person authorized to admin-
ister oaths, which oath shall be substantially as follows:

,,I, do solemnly swear (or affirm) that I will sup-
port and defend the Constitution of the United States against all
enemies, foreign and domestic; that I will bear true faith and
allegiance to the same; that I take this obligation freely, without
any mental reservation or purpose of evasion; and that I will well
and faithfully discharge the duties upon which I am about to
enter.

"And I do further swear (or affirm) that I tlo not aalvocate, nor
am I a member or an affiliate of any organization, group, or com-
bination of persons that advoeate the overthrow of the Govern-
ment of the llnited States by force or violence; and that during
such time as I am a member of the (name of civil defense organi-
zation), I will not advocate nor become a member or an affiliate
of any organization, group, or combination of persons that advo-
cates the overthrow of the Government of the United States by
force or violence. "

After appointment and qualification for office, the director of civil
defense of any State, and any subordinate civil defense officer within
such State designated by the director in rvriting, shail be qualified to
administer any such oath within such State under such regulations
as the director shall prescribe. Any person who shall be found. guilty
of having falsely taken such oath shall be punished as provided in 18
u. s. c. 1621.

TR,ANSFERS TO ADMINISTRATION 1

Snc. 404. The functions, property, and. personnel of the Federal
Civil Defense Administration established by Executive Order Num-
bered 10186, issued December 1, 1950, are hereby transferred to the
Administration establishetl by this Act, and. the Presid.ent may transfer
to the Administration such functions, property, and personnel of the

lUnder Reorganization Plau No. 1 of 1958, effective July 1, 1958, 23 tr'ed. Reg. 4991, the
records, property, personnel anil unexpended balances (available, or to become aveilable, of
&ppropriations, allocatious, aud other funds) of the Federal Ciyil Defens€ Administration
became the records, property, personnel, and unexpended balances of the Office of Defense
and Oivilian Mobilization. The neme of this new agency lvas changeil to the Office of
Civil sntl Defense Mobilization by Public Lalv 85-763, approved August' 26, 1958, 72 Stot, 861.
Section 4 of Executivo Order 10952, of July 20, 1961, (see 20-3.15) transferretl, Bubject to
applicable law, to the Secretary of Defense such portion of the property, facilities, and per-
sonael of the Office of Oivil and Defense Mobilizetion engaged in the performance of civil
defense responsibilities assigned to the Secretary of Defense &s agreed upon by the Secretary
and t&.e Director, OCDM, and such portion of funds then av&il&ble for those purposes Bs
approved by the Director of the Bureau of the Budget. fhe name of the Office of Civil and
Defense Mobilization was changod to the Office of Emergency Planning by Public Lew 87-296,
approved Sept. 22, 1961, 75 Stat. 630. Executive Order 10952 w6s ameniled to reflect this
chaago by Executive Oraler 11051 of Sept. 27, 7962, 27 Fed. R,eg. 9683. See 20-3.1.
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National Security Resources Board concerrled with civil defense activi-
ties as he deems necessary to camy out the purposes of this Act.

UTII,IZATION OF EXISTING FACII,ITIES

Sec. 405. fn performing his cluties, the Administrator shall (1)
cooperate rvith the various departments ancl agencies of the Govern-
ment; (2) utilize to the maximurn extent the existing faeilities and
resources of the Federal Government, and, lvith their consent, the
facilities and resources of the States and local politieal subdivisions
thereof, and of other organizations and agencies; and (3) refrain from
engaging in any form of activity which l,ould duplieate or parallel
activity of any other Federal department or agency unless the Admin-
istrator, with the written approval of the President, shall determine
that such duplication is necessary to aecomplish the plrrposes of this
Act.

ANNUAIT REPORT TO CONGRESS

Src. 406. The Administrator shall annually submit a rvritten report
to the President and the Congress eovering expcnditures, contribu-
tions, work, and aecomplishments of the Administration, pursuant to
this Act, aecompanied by such recommendations as he shall deem
appropriate.

APPI,ICABII,ITY OF ACT

Sec. 407. The provisions of this Act shall be applicable to the
United States, its States, Territories and possessions, and the District
of Columbia, and their political subdivisions.

AI'PROPRIATIONS AND TR,ANSFDRS OIT FUNDS

Soc. 408. There are hereby authorizetl to be appropriated such
amounts as may be necessary to carry out the provisions of this Act.
Funds madc available for thc purposcs of this Act may be allocated or
transferred for any of the purposes of this Act, with the approval
of the Bureau of the Budget, to any agency or Government corpora-
tion designated to assist in canying out this Actt Prouidecl, Thal each
such allocation or transfer shall be reported in full detail to the
Congress within thirty days after such allocation or transfer : Prouid,ed,

further, That appropriations for the payment of travel and per diem
expenses for students under section 201 (e) shall not exceed $300,000
per annum; appropriations for expenditures under the fourth proviso
of section 201 (h) (donatipn of rarliological instruments, et cetera)
shall not exceed $35,000,000 per anuum; appropriations for contri-
bution to the States for personal equipment for State and Iocal work-
ers, under section 201 (i) shall not exceed. $2,000,000 per annum;
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appropriations for contributions to the States for personnel and acl-
ministrative expenses ruder section 205 shall not exceed $25,000,000
per annum.

RECONSTIiUCTION FINANCE COTiPORATION

Src. 409. To aid in carrying out the purposes of this Act, the Ad-
rninistrator is authorized to certify to the Reconstruction Finance Cor-
poration as to the necessity under its Civil Defense Program of pur-
chasing securities or making a loan or loans (including participations
therein and guarantees thereof) for the purpose of aiding in financing
projects for civil defense purposes, and the Reconstruction Finance
Corporation upon such certification by the Administrator is hereby
authorized l to purchase such securities or to make such loan or loans
(including participations therein and guarantees thereof) with matu-
rities not to exceed fifty years and on such terms and conditions as the
Corporation may determine except that any such purchases of securi-
ties or loans may be made only to the extent that financing is not other-
wise available on reasonable terms. The total amount of loans, pur-
chases, participations, and guarantees, made pursuant to this section
shall not exceed $250,000,000 outstanding at any one time. The total
amount of investments, Ioans, purchases, and commitments authorized
by law to be mad.e by the Reconstruction Finance Corporation is hereby
increased by sueh sum.

A'TOMIC ENERGY ACT OF 1946

Snc. 410. Nothing in this Act shall be construed to amend or modify
the provisions of the Atornie Energy Act of 1946, as amended.

FEDERAI, BUREAU OF INVESTIG.q.TION

Snc. 411. Nothing in this Act shall be construed to authorize in-
vestigations of espionage, sabotage, or subversive acts by any persons
other than personnel of the Federal Bureau of fnvestigation.

SEPAR,ABII,ITY

Src. 412. If any provision of this Act or the application of such
provision to any person or circumstances shall be held invalid, the
remainder of the Act, and the application of such provisions to per-
sons or circumstances other than those as to which it is held invalid,
shall not be affected thereby.

APPI,ICABII,ITY OF REORGANIZATION PLAN NUMBERED 1

Sec. 413. The applicability of Reorganization PIan Numbered 1
of 1958 (23 F. R. 4991) shall extend to any amendment of this Act
except as otherwise expressly provided in such amendment.

Approved January 12, 1951
I These functions of the ReconstructioD tr'inance Corporetion wers transferreal to the

tary of the Treasury by Public Iraw 163, 83tl Congress, approved July 30, 1953, 67 Stat. 2
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20. Defense iiobilizotion Activirier

3. Defense ll/lobilizorion

I5. ASSIGNING CIVIL DEFENSE RESPONSIBITITIES

[Executive Order 10952;26 Fed. Reg.6577]

WIIEREAS the possibility of enemy attack upon the United States
must be taken into account in developing our eontinental defense pro-
gram; and

WHEREAS following a thorough review and eonsideration of our
military and nonmilitary defense activities, f have concluded that ade-
quate protection of the civilian population requires a substantial
strengthening of the Nation's civil defense eapability; and

WHEREAS the rapid aeceleration of civil defense activities can. be
accomplished most effectively and efficiently through performauce by
the regular departments and agencies of government of those civil
defense functions related to their established roles and capabilities; and

WHEREAS f have coneluded that the undertaking of greatly acceler-
ated civil defense activities, including the initiation of a substautial
shelter program, requires nelv organizational ar.rangements :

NOW, TIIEREFORE, by virtue of the authority yested in me as
President of the United States and Commander-in-Chief of the armeal
forces of the United States, including the authority containetl in the
tr'ederal Civil Defense Act of 1950, as amended, and other authorities of
law vested in me pursuant to Reorganization Plan No. 1 of 1958, it is
hereby ordered as follows:

SrcrroN 7. Delegation of Au.thoritg to the Secretarg of Defense.
(a) Except as hereinafter otherwise provided and as is reserved to the
Office 1 of Emergeney Planning in section 2 of this order, the Secretary
of Defense is delegated all functions'z (including as used in this order,
powers, duties, and authority) contained in the Federal Civil Defense
Act of 1950, as amended (hereinafter referred to as the Act), vested
in me pursuaut to Reorganization Plan No. 1of 7958 (72 Stat. 1799),
subject to the direction and control of the President. Such functions
to be performed by the Secretary of Defense, working as necessary or
appropriate through other ageneies by contractual or other agreements,
as well as with State and local leaders, shall include but not be limitedl
to the d.evelopment and execution of :

(i) a fallout shelter program;
(ii) a chemical, biological and radiological u'arfare defense program;

!Executive Order 11051 of September 27,1962,27 Fed. R,eg. 9683, ameaded each reference
to the Offce of Civil and Defense Mobilization or the Director of the Office of Oivil and Defelse
Mobilization in Exsutive Order 10952 and other Executiv€ orders to refer to the Offce oI
Emorgoucy Planning and tho Director of the Office of Emergency Planning, rsspoctivsly,
Se€ 20-3.1.

s Tho fuDctioDs delegatoil to the Secre!&ry of Defense were delegated to the Seclot&ry of
the Army with authority to retlolegate. 29 Fed. R,eg. 5017.
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(iii) all steps necessary to warn or alert Fetleral military antl civilian
authorities, State offieials and the civilian population;

(iv) all functions pertaining to communications, including a warning
network, reporting on monitoring, instruetions to shelters ancl com-
munications between authorities ;

(v) emergency assistance to State and local governments in a post-
attack period, including water, debris, fire, health, traffic police and
evacuation capabilities;

(vi) protection and emergency operational capability of State and
local go'r,ernment agencies in keepinglvith plans for the continuity of
government; and

(vii) programs for making financial contributions to the States (in-
cluding personnel and administrative expenses) for civil defense
purposes.

(b) In addition to the foregoing, the Secretary shall:
(i) develop plans antl operate systems to undertake a nationwide

postattack assessment of the nature and extent of the damage resulting
from enemy attack aud the surviving resources, including systems to
monitor and report specific hazards resulting from the detonation or
use of special weapons; and

(ii) make necessary arrangements for the donation of Federal sur-
plus property in aeeortlance with section 203( j) (4) of the Federal Prop-
erty and Administrative Serviees Act of 1949, as amend.ed (40 U.S.C.
484 ( j ) (4) ), subject to applicable limitations.

Ssc. 2. Ciail Defense Rcsponsibilities of the Offi,ce' of Emergency
Planning. The Director of the Oftice 1 of Emergeney Planning shall

(a) advise and assist the President in:
(i) determining policy for, planning, clireeting and coordinating,

including the obtaining of information from all departments and. agen-
cies, the total civil defense program;

(ii) reviewing and coordinating the eivil d.efense aetivities of the
Federal departments and agencies with each other and with the activi-
ties of the States and neighboring countries in accordance with seetion
201(b) of the Act;

(iii) determining the appropriate civil defense roles of Federal
departments ancl agencies, and enlisting State, local and private partici-
pation, mobilizing uational support, evaluating progress of programs,
and prepariug reports to the Congress relating to civil defense matters;

(iv) helping and eneouraging the States to negotiate and enter into
lErecutive Order 11051 of September 27,1962,27 Fed. Reg. 9683, aEendeal each relerence

to th€ Office of Civil and Defonso Mobilizatiou or tho Director of tbe Offce of Civil and Defeuse
Mobilization in Executive Order 10952 and other Erecutive orders to refer to the Offic6 of
Emergency Planning ond the Director of the Offlce of Dmergoncy Planning, tespectively.
See 20-4.1,
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interstate eivil defense compacts and. euact reciprocal civil defense legis-
lation in accordance with sectiou 201(g) of the Act ; and

(v) providing all practical assistanee to States in arranging, through
the Department of State, mutual civil d.efense aid between the States
and neighboring countries in accordance with section 203 of the Act;

(b) tlevelop plans, conduct programs and coord.inate preparations for
the continuity of Federal governmental operations in the event of
attack; and

(c) develop plans, conduct programs and coord.inate preparations for
the continuity of State and local governments in the event of attaek,
which plans, programs and preparations shall be designetl to assure the
continued effective functioning of civilian politieal authority under any
emergency eonclition.

Snc. 3. Erclud,ed, nunctions. The following functions of the President
under the provisions of the Act are excluded from d.elegations to the
Secretary of Defense made by this order and are reserved. to the
President:

(a) Those under subsections (h) anil (i) of section 201 of the Act
(50 U.S.C. App. 2281(h), (i) ) to the extent that they pertain to medieal
stoekpiles and food stoekpiles.

(b) Those uncler the following provision of the Act: Seetion 702(a),
201(b), and. 402 antl Title III.

Suc. 4. Transf er of Propertg, lacilities, Personnel, anil, Eunils. Sub-
ject to applicable law, there shall be hereby transferred. to the Secretary
of Defense such portion of the property, facilities, and personnel of the
Office 1 of Emergency Planning engaged in the performance of the civil
defense responsibilities herein assigned to the Secretary of Defense as
shall be agreed upon by the Secretary and the Director of the Office 1 of
Emergency Planning together with such portions of the funds currently
available for those purposes as shall be approved by the Director of the
Bureau of the Butlget.

Sec. 5. Reports. The Secretary of Defense shall annually submit to
the President a written report eovering expend.itures, contributions,
activities, and accomplishments of the Secretary of Defense pursuant
to this order.

Sec. 6. Bedelegation. The Secretary of Defense is hereby authorized
to redelegate within the Department of Defense the functions herein-
above delegated to him.

Spc. 7. Amend,ment. The Director of the Offiee 1 of Emergency Plan-
uing is hereby relieved of responsibilities under the Act except as other-

lExecutive Order 11051 of September 27,1962,27 Fed. Reg. 9683, amended each relerencs
to th€ Office of Civil and Defense Mobitization or the Director of t&.e Office of Oivil ond Defenge
Mobilization in Executive Order 10952 anil other Dxecutive orders to refer to the Office of
Emergelcy Planning and the Director of the Office of Emergency Plauting, respectively.
See 20-3,1.
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wise provided herein, and the provisions of Drecutive Order No. 10773,
as amended, are amended accordingly.

Spc. 8. Priar acti,ons. (a) Except to the extent that they mey be
inconsistent with the provisions of this order, and except as particular
Executive orders or other orders are amended, modified, or supersetled
by the provisions of this order, aII determinations, authorizations, regu-
lations, rulings, certificates, ord.ers (inclutling emergency preparedness
orders), d.irectives, contracts, agreements, and other actions m&de,
issued, or entered. into with respect to any function afectecl by this
ord.er, and not revoked, superseded, or otherwise mad.e inapplicable
before the date of this order, shall continue in full force antl efrect until
amended, modiffed, or terminatetl by the President or other appropriate
authority; but, to the extent neeessary to conform to the provisions of
this orcler, any of the foregoing shall be deemed to refer to the Seeretary
of Defense or other appropriate officer or agency instead of, or in addi-
tion to, the Office 1 of Emergency Planning or the Director thereof.

(b) This order shall not terminate any delegation or assignment of
any substantive (program) function to any delegate egency made by
any emergency preparedness order heretofore issuetl by the Director
of the Office 1 of Emergency PlanninC QB F.R. 651-662; 835-840)
(which emergency preparedness order shall remain in effect until
amended or revoked by or at the specific direction of the President). No
such emergency preparedness ord.er shall limit the delegation or assign-
ment of any substantive (program) function to the Secretary of Defense
made by the foregoing sections of this order.

Suc. 9. Effectiae Date. This order shall become efrective on the ffrst
day of August, 1961.

JosN X'. KnrNpov
Tm'Wsrrp Eousn,

,Iuly 20, 7967.

t *r".*t". Oriter 11061 of Ssptembor 27, 1SAZ,27 Botl. Boa. 9688, sEstraloil each relsreaoo
to the Office ol Oivil anil Dofons€-trfobilizotioh or the Diroctor ol the Ofics of Olvil aail Defense
irfotiiizition ln Drecutive Order 10952 oual ot'her Executive ordors to reter to the Ofice -of
unergencv Ploaning and the Direetor ol the Oflco ol Emergeucy Flaaningl, reepectiveln
ge6 20-8.1.
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21. Equol Opportunity in Housing

I. Execulive Order I1063

I. EQUAT OPPORTUNITY IN HOUSING

[Executive Order 11063, 27 Fed. Reg. 11527]

WHEREAS the granting of Federal assistance for the provision,
rehabilitation, or operation of housing and related facilities from
$,hich Americans are exclluded because of their raoe, color, creed, or
national origin is unfair, unjust, and inconsistent u,ith the public policy
of the United States as manifested in its Constitution and lau's; and

WHEREAS the Congress in the Housing Act of 1949 has declared
that the general welfare and security of the Nation and the health and
living standards of its people require the realization as soon as feasible
of the goal of a d.ecent home and a suitable living environment for e'i,ery
American family; and

WHEREAS discriminatory policies and practices based upon race,
color, creed, or national origin now operate to deny many Americans
the benefits of housing financed through tr'ederal assistance and as a
consequence prevent such assistance from providing them with an
alternative to substandard, unsafe, tlllsanitary, and overcror,'ded hous-
ing; and

WHEREAS such discriminatory policies and practices result in
segregated patterns of housing and necessarily produce other forms of
discrimination and segregation u,hich deprive many Amerieans of equal
opportunity in the exercise of their unalienable rights to life, Iiberty,
and the pursuit of happiness; and

WHEREAS the executive branch of the Goverrrment, in faithfully
executing the laws of the United States which authorize Federal finan-
eial assistance, directly or indirectly, for the provision, rehabilitation,
and operation of housing and relatod facilities, is charged with an
obligation and duty to assure that those laws are fairly administered
and that benefits thereunder ale made available to all Americans rvith-
out regard to their race, color, creed, or national origin:

NOW, THEREFORE, by virtue of the authority vested in me as
President of the United States by the Constitution and laws of the
United States, it is ordered as follorvs:

Plnt I-PnpvENTroN on DrscnIrrrNATIoN

SncrroN 101. I hereby direct all departments and agencies in the
executive branch of the Federal Government, insofar as their functions
relate to the provision, rehabilitation, or operation of housing and
related facilities, to take all action necessary and appropriate to prevent
discrimination beeause of race, color, creed, or national origin-

(a) irr the sale, leasing, rental, or other disposition of residential

t2/t3/62



2t-t.t Execulive Order llo63
Poge 2

property and related facilities (includirrg land to be developed for
residential use), or in the use or occupancy thereof, if such property
and related facilities are-

(i) owned or operated by the Federal Government, or
(ii) provided in lvhole or in part with the aid of loans, advances,

grants, or contributions hereafter agreed to be made by the Federal
Government, or

(iii) provided in whole or in part by loans hereafter insured, guar-
anteed, or otherwise secured by the credit of the Fed.eral Government,
or

(iv) provided by the development or the redevelopment of real prop-
erty purchased, leased, or otherwise obtained from a State or local
public agency receiving Federal financial assistance for slum clearance
or urban renewal with respect to such real property under a loan or
grant contract hereafter entered into; and

(b) in the lending practices rvith respect to residential property
antl related facilities (including land to be developed for residential
use) of lending institutions, insofar as such practices relate to loans
hereafter insured or guaranteed by the Federal Government.

Sec. 102. I hereby direct the Housing and Home Finance Agency
and all other executive departments and agencies to use their good
offices and to take other appropriate action permitted by law, includ.-
ing the institution of appropriate litigation, if required, to promote
the abandonment of diseriminatory practices with respect to residen-
tial property and related facilities heretofore provided" with tr'ederai
financial assistance of the types referred. to in Section 101 (a) (ii), (iii),
antl (iv).

Plnr II-IMpTJEMENTATToN Brr DppenrlrpNTs AND AcpNcrps

Snc. 201. Each executive department and agency subject to this
order is directed to submit to the President's Committee on Equal
Opportunity in llousing established pursuant to Part IV of this
order (hereinafter sometimes referred to as the Committee), within
thirty days from the date of this order, a report outlining all eurrent
programs administered by it which are affected by this order.

Sec. 202. Each such department and agency shall be primarily
responsible for obtaining compliance with the purposes of this order
as the order applies to programs administered by it; and is directed
to cooperate with the Committee, to furnish it, in accordanee with
law, such information and assistance as it may request in the perform-
ance of its functions, and to report to it at such intervals as the
Committee may require.

Src. 203. Each such department and agency shall, withi:r thirty
days from the date of this ord.er, issue such rules and regulations, adopt
such procedures and policies, and make such exemptions and exceptions
as may be consistent with law and necessary or appropriate to effectuate
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the purposes of this order. Each such department and ageney shall
consult r,vith the Committee in order to achieve such consistency and
uniformity as may be feasible.

Plnr Ill-ENroncprrrNr
Sec. 301. The Committee, any subcommittee thereof, arrd any offieer

or employee designated by any executive department or ageney subject
to this order may hold such hearings, public or private, as the Com-
mittee, department, or agency may deem advisable for eompliance,
enforeement, or edueational purposes.

Ssc. 302. If any executive department or agency subject to this
order concludes that any person or firm (including but not limite<l
to any individual, partnership, association, trust, or corporation) or
any State or local public agency has violated any rule, regulation,
or proced.ure issued or adopted pursuant to this order, or any non-
discrimination provision included in any agreement or contract pur-
suant to any such rule, regulation, or procedure, it shall endeavor
to end and remedy such violation by informal means, including con-
ference, coneiliation, and persuasion unless similar efforts made by
another Federal department or agency have been unsuecessful. fn
eonformity with rules, regulations, procedures, or policies issued or
adopted by it pursuant to Section 203 hereof, a department or agency
may take such action as may be appropriate under its governing lalrs,
ineluding, but not limited to, the follorving:

It may-
(a) cancel or terminate in whole or in part any agreement or con-

tract with such person, firm, or State or local public agency providing
for a loan, grant, eontribution, or other Federal aid, or for the payment
of a eommission or fee;

(b) refrain from extending any further aid under any program
administered by it and afrected by this order until it is satisfied that
the afrected person, firm, or State or local puhlic agency rvill comply
with the rules, regulations, and proeedures issued or atlopted pursuant
to this order, and any nondiscrimination provisions included in any
agreement or contract;

(c) refuse to approve a lending institution or any other lender as
a beneficiary under any program administerecl by it whieh is affected
by this order or revoke such approval if previously given.

Sec. 303. In appropriate cases executive departments and agencies
shall refer to the Attorney General violations of any rules, regulations,
or procedures issued or adopted pursuant to this order, or violations of
any nondiscrimination provisions included in any agreement or con-
tract, for such civil or criminal action as he may deem appropriate.
The Attorney General is authorized to furnish legal advice concerning
this order to the Committee and to any department or agency request-
ing such advice.

Snc. 304. Any executive department or agency affectecl by this order
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may also invoke the sanctions provided in Section 302 u'here any
person or firm, including a lender, has violated. the rules, regulations,
or procedures issued or adopted pursuant to this order, or the non-
diserimination provisions included in any agreement or contract, \4'ith
respect to any program affected by this order administered by any other
executive department or agency.

P^tnr I\r-EsrABr,ISHlrENT oF TrrE PnESropNr's Colrurrrnp oN EeuAL
OpponruNrrv rN I{ousrNc

Soc. 401. There is hereby established the President's Cornmittee ou
Equal Opportunity in I{ousing which shall be composed. of the Sec-
retary of the Treasury; the Secretary of Defense; the Attorney Gen-
eral; the Secretary of Agriculture; the Housing and Home Finance
Administrator; the Adrninistrator of Veterans Affairs; the Chairman
of the Federal Home I:oan Bank Board; a member of the staff of
the Executive Office of the President to be assigned to the Committee
by direction of the President, aud such other members as the President
shall from time to time appoint from the public. The member assigned.
by the Presideut from the staff of the Executive Offiee shall serve as
the Chairman and Executive Director of the Committee. Each depart-
rnent or agency head may designate an alternate to represent him in
his absence.

Ssc. 402. Each department or agency subject to this order shall,
to the extent authorized by larv (including $ 214 of the Act of May 3,
7945,59 Stat. 134 (31 U.S.C. 691)), furnish assistance to and defray
the neeessary expenses of the Committee.

Plnr V-PowEBS AND DUTIES oF TrrE PnpsloENr's Couurrrnr: oN
Equar, OpronruNmv rw Housrmc

Snc. 501. The Committee shall meet upon the call of the Chairrnau
and at such other times as may be provided by its rules. It shall: (a)
adopt rules to govern its deliberations and activities; (b) recommend
general policies and procedures to implement this ord.er; (c) consider
reports as to progress under this order; (d) consider any matters
rvhich may be presented to it by any of its members; and (e) make
sueh reports to the President as he may require or the Committee
shall deem appropriate. A report to the President shall be made at
least once annually and shall include references to the actions taken
and results achieved by departments and agencies subject to this ord.er.
The Committee may provide for the establishment of subcommittees
v,hose members shall be appointed by the Chairman.

Src. 502. (a) The Committee shall take such steps as it deems neces-
sary and appropriate to promote the coordination of the activities of
departments and agencies under this order. In so doing, the Committee
shall consid.er the overall objectives of Federal legislation relating to
housing and the right of every individual to participate without dis-
crimination because of race, color, creed, or national origin in the
ultimate benefits of the Federal programs subject to this order.
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(b) The Committee may confer with representatives of any depart-
ment or agency, State or iocal public agency, civic, industry, or labor
group, or any other group directly or indirectly afrected by this order;
examine the relevant rules, regulations, procedures, policies, and
practices of any department or agency subject to this order and make
such recommendations as may be necessary or desirable to achieve the
purposes of this order.

(c) The Committee shall encourage educational programs by civic,
educational, religious, industry, Iabor, and other nongovernmeutal
groups to eliminate the basic causes of discrimination in housing and
related facilities provided with Federal assistance.

Sec. 503. The Committee shall have an executive committee cor-
sisting of the Committee's Chairman and two other members desig-
nated by him from among the public members. The Chairman of
the Committee shall also serve as Chairman of the Executive Com-
mittee. Between meetings of the Committee, the Exeeutive Com-
mittee shall be primarily responsible for carrying out the functions
of the Committee and may act for the Committee to the extent author-
izetl by it.

PmT VI-MISCEIJIJANEoUS

Sec. 601. As used in this order, the term " departments and agencies "
includes any wholly-owned. or mixed-ownership Government corpora-
tion, and the term "State" ineludes the District of Columbia, the Com-
monwealth of Puerto Rico, and the territories of the United States.

Sec. 602. This order shall become effective immediately.

JorrN Frrzcnnll,o KprvNupv
Tnn Wrrrrp Housp

Noaember 20, 7962.
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I. AUTHORIZATION_EXCERPT FROM THE HOUSING ACT OF T948,
AS AMENDED

[Public lqw 9Ol,80th CongrGr; 62 Srsr. 1268,1276; 12 U.S.C. l70te (1946 ed., Supp. lll)]

,rro, ,rI2
Src. 301. Tho Elousing and Elome Finance Administr.ator shall-
(a) Undertake and conduct a program with respect to technical

research and studies eoncerned rvith the development, demonstration,
and promotion of the acceptance and application of nerv and improved
teehniqrtes, materials, and methods whieh rvill permit progressive re-
ductions in housing construction and maintenanee costs, and stimulate
the increased and sustained production of housing, and concerned with
housing economics and other houring market data. Such program may
be coneerned with improved and standardized building eodes and regu-
latione and methods for the more uniform administration thereof,
standardized dimensions and methods for the assembly of home-build-
ing materials and equipment, improved residential design and con-
struction, new and improved types of housing components, building
niaterials and equipment, and methods of procluction, distribution,
assembly, and construction, and sound techniques for the testing
thereof and for the determination of adequate performanee standards,
and may relate to appraisal, credit, and other housing marliet data,
housing needs, demand. and supply, finauce and investment, land costs,
use and improvement, site planning and utilities, zoning and other
larvs, codes, and regulations as thcy apply to housing, other factors
affecting the cost of housing, and relatecl technical and economie
research. Contracts may be made by the Administrator for technieal
research and studies authorized by this subsection for rvork to eontitrue
not more than four years from the date of any sueh eontract. Notwith-
standing the provisions of section 5 of the Aet of June 20,7874, as
amended (31 U.S.C. 713), any unexpentied balances of appropria-
tions properly obligated by contracting with an organization as pro-
vided in this subsection may remain upon the books of the Treasury
for not more than five fiscal years before being earrietl to the surplus
fund and covered into the Treasury. All eontracts made by the
Administrator for technical researeh and studies authorized by this
or any other Aet shall contain requirements making the results of sueh
research or studies available to the public through dedication, assign-
ment to the Government, or such other means as the Administrator
-l6lli".t fnilepenilent Ofices Appropriation Act, 1954, Public Law 176, 83t1 Congresr,
!,pprovcd July 31, 1953, 67 Stst. 298, 805, proyided that not to excced $I25,000 of the
appropriation'to the Office of theAdministrator in thht Act should be availablo for liquidation
ol tho housin8 research program not later thaD April 30, 1954.

The Admrnistrotor also has general administrative authority to use administrativo expsnso
fuDd! for ruc[ rerearch ar he determlacr to bc necessarT in coanaction with the general ruper:
vlrlon and coordinitiotr ol t.h6 lunctionr ot tho con.tittr6nt agencier or ln connsctioD with hlr
other luactiont.I Ar amonded by the Eoorlng Aot of 1049, Publlc Lev 171, Slrt Corgtt.r, tpprcvoil Jd,
16, r.949, 68 gtlt. 4r8,

8lnlfi
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shall determine. The Aclministrator shall disseminate, and without
regard. to the provisions of 39 United States Code 321n, the results of
such research and studies in such form as may be most useful to
industry and to the general public. Notwithstanding any other provi-
sions of law exeept provisions enacted expressly in limitation hereof,
the Atlministrator is authorized to consolidate, with the functions anil
activities performed under this subsection, any functions or aetivities
now being performed or which, otherwise, would be performed by any
constituent agency of the Eousing and Home Finance Ageney with
respect to housing market data, and rvith respect to any other fune-
tion or aetivity which the Administrator is authorized to perform by
this subsection, if he determines that such consolidation is practicable
antl will promote more effective administration. The Administrator
shall utilize the authority under this subsection with respect to housing
market data to secure such information and data as uay be required
in connection with the functions of the constituent agencies within the
Eousing and Home Finanee Agency and. his supervision and coortlina-
tion of the functions of said ageucies, and in connection rvith determi-
nations antl approvals under section 15 (7) (b) (ii) and section 15
(8) (a) of the Unitetl States Ilousing Act of 1937, as amended:
Proaid,ed,, That this sentence shall not be construed as a limitation
upon the authority eonferred upon the Administrator by this subsection.

(b) Prepare and submit to the President and to the Congress
estimates of national urban and rural nonfarm housing needs 1 and
reports with respect to the progress being made toward meeting such
needs, antl correlate and reeommend proposals for such exeeutive
action or legislation as may be necessary or desirable for the further-
ance of the national housing objective and policy established by this
Act, with respect to urban and rural nonfarm housing, together with
such other reports or information as may be required of the Admin-
istrator by the President or the Congress.

(c) Encourage loealities to make studies of their orvn housing needs
and markets, along with surveys and. plans for housing, urban land
use and related community development, and provide, where requestecl
and needed by the localities, technical ad.vice and guidanee in the
making of such studies, surveys, and plans. To facilitate the coopera-
tion of Federal agencies in carrying out such studies or surveys, such
Federal agencies are hereby authorized to aceept funds and reimburse
their appropriation for the cost of such stud.ies or surveys.

Snc. 302. In earrying out research and studies under this title,
the Atlministrator shall utilize, to the fullest extent feasible, the
available facilities of other departments, ind.ependent establishments,
antl agencies of the Federal Government, and shail consult with, and
make recommendations to, such departments, indepeudent establish-
ments, and agencies with respect to sueh action as may be necessary
and desirable to overcome existing gaps and ,ilefieieneies in available
-lii" 

Dururr-ent ol Cornmerce and Relatetl Agencies Appropriation Act, 1957, Public Law
604,84th Congress, approved June 20,1956,70 St&t.3I4, appropriatetl $I,000,000 to the
Bureau of the Census for "oxpenses necessary for conducting a survey of housing".

8/22/s6
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housing data or in the facilities available for the collection of such
data. The Administrator is further authorized, for the purposes of
this title, to undertake research and studies cooperatively with intlus-
try and labor, and with agencies of State or local governments, and
educational institutions and other nonprofi.t organizations. For the
purpose of entering into contracts with any State or loeal public
agency or instrumentality, or edueational institution or other non-
profit agency or organization, in carrying out any research or studies
authorized by this title, the Administrator may exercise any of the
powers vested in him by section 502(c) of the Housing Act of 1948.

Snc. 303. There are hereby authorized to be appropriated such
sums as may be necessary to carry out the purposes of this title.

Soc. 304. The Administrator shall appoint a Director to admin-
ister the provisions of this title under the direction and supervision of
the Administrator, and the basic rate of compensation of such position
sha1l be the same as the basic rate of compensation established for the
heads of the constituent agencies of thc Housing and. Home Finance
Agency.

tar

Approved August 10, 1948

a/22/ss
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Salaries and expenses: For necessary expenses of the Office of the
Administrator, r r I $3,215,550, of which not to exeeed $125,000 shall
be available for liquidation of the housiug research program not later
than April 30, 1954: I t *.

Approved July 31, 1953.

30. ltllrcdloncour

l. Hourlng Rrrorch cnd Bulldlng Codor

2. TIQUIDATPN-EXCERPT FROM FIRST INDEPENDENT OFFICES
APPROPRIATION ACT, 1954

fpubtic tav 176, E3d Congl.lr; 67 iror. 29S, 305]
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30. Mlscelldncour

l. Housing Reseorch ond Building Coder

4. AUTHORIZATION-FARM HOUSING RESEARCH-EXCERPT FROM IHE
HOUSTNG ACT OF 1957

lPublic law 85.104 85rh Congresr, 7t Srsr. 294.3047

FARII EOUSINO R,ESEABCE

Src. 603. (a) The Eousing and llome X'inanee Administrator is
authorized and directed to und.ertake and carry out a program, in the
manner provided in subsection (b), for the study of farm housing in
the Unitetl States. Such program shall be designed to assist in the
improvement of farm housing conditions in the United States by
developing data and information on-

(1) the adequacy of existing farm housing;
(2) the nature and extent of current and prospective neetls for

farm housing, including the neetls for ffnancing and improved
design, utilitS and comfort, and the methods by which such needs
might best be satisfied;

. (3) the proble_ms .faced by farmers in purchasing, construct-
ing, improving, altering, repairing, and replacing farm dwellings;

(4) the interrelation of farm housing problems and the prob-
lems of housing in urban and suburban areas; and

(5) any other matters bearing upon the provision of atlequate
housing for the farm population of the Unitetl States.

(b) The research, stutly, and analysis required to carry out the pro- \,

gram described in subsection (a) shall be conducted by lantl-grant I

colleges established pursuant to the Act of July 2, L862 (7 U.S.C., ',

secs. 301-308), and such research, study, and analysis shall be financetl i
with grants made to such colleges by the Housing antl Eome X'inance i
Administrator on such terms, conditions, and standards as may be
specified in regulations prescribetl by him.

(c) 1 The authority of the Housiug and Ilome Finance Atlminis-
trator to make grants under subsection (b) shall expire June 3Q 1961.
The total amount of sueh grants shall not exceed. $300,000 during each
of the fiscal years ending June 30, 1958, and June 30, 1959, and shall
not exceed $100,000 during the period beginning July 1, 1959, and
ending June 30, 1961.

(tl) There are authorized to be appropriated such sums as may be
necessary to carry out this seetion.2

Approved July 12, 1957.

l lmeiliately prior to amendment by Sec. 803, Ilousing Act of 1959, Public Law 86-372, r1r
proved Septembor 23, 1959, 73 Stat. 654, 686, this subsection reed. 8s follows:

"(c) The autlority of the Housing antl llome Finance Administrstor to make grants undor
Bubsection (b) shall expiro June 30,1959; end ths total amount of such grents shall not
exceed $300,000 during either of the ffscal years ending Juno 30, 1958, and June 30, 1959."

2 The Supplemental Appropriation Act, 1958, Public Lav 85-170, 85th Congress, approvetl
Aueust 28, L957, 7L Stst. 426, 433 appropriatod $75,000 to carry out the provisions oI thig
section.

t2/l/59
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2. Dhodcr lollof l

r. FEDERAT AssrsTANcE-"rr:ft._lty 87s, srsT coNGREss,

[54 Stqr. ll$)i 42 U.S.C. 1855 (1916 ed., Supp. IV)]

AN Acr ro authorize'xHi'":::TlTni"'?:1tnill1ocar Eovernmeuts in major

Be it enacteil, bg th,e Benate and, House of Representatiaes of the
Anileil, States of America in Congress assembled,, That it is the intent
of Congress to provide an ord.erly and continurng means of assistauce
by the Federal Government to States and. local governments irr carrying
out their responsibilities to alleviate sufiering and damage resulting
from major d.isasters, to repair essential public facilities in major
d.isasters, and to foster the development of such State and local orgaui-
zations and plans to eope with major disasters as may be necessary.

Suc. 2. As used in this Act, the following terms shall be construed
as follows uuless a eontrary intent appears from the context:

(a) "Major disaster" means any flood., drought, fire, hurricane,
earthquake, storm, or other catastrophe in any part of the United
States which, in the determination of the Presid.ent, is or threatens
to be of sufficient serverity and. magnitude to wauant disaster assist-
ance by the Federal Government to supplement the efforts and avail-
able resources of States and local governments in alleviating the
damage, hardships, or suffering eaused thereby, and respecting which
the governor of any State (or the Board of Commissioners of the
District of Columbia) in which such catastrophe may occur or threaten
certffies the need. for d.isaster assistance under this Act, and shall give
assurance of expenditure of a reasonable amount of the funds of the
government of such State, local governments therein, or other agencies,
for the same or similar purposes with respect to such eatastrophe i

(b) "United States" inclutles the District of Columbia, Alaska,
Ilawaii, Puerto Rico, and the Virgin Islands;

(c) "State" means any State in the Unitetl States, Alaska, Ilawaii,
Puerto Rico, and the Yirgin Islands;

(d) "Governor" meaus the chief executive of any State;
(e) "I-.rocal government" means any county, city, village, town,

district, or other political subdivision of any State, or the District of
Columbia;
(f) "tr'ederal agency" means any department, independent establish-

ment, Government corporation, or other agency of the executive branch
of the Federal Government, excepting, however, the American National
Red Cross.

_lErocutivg Qrder 10221, iss-Eed.Morch 2, 1!61,--16.Fed, -Reg. 2061, confened-upon the
Iloushg sDd Ilomo Finance Administrator the Preeident's authority to ilirect X'ed€rsl ogeroieg
to prcvidg dissstor as8istonce, aDd to coorilinat€ the activities of Federal sgstrcies in Drovidilg
disseter assietance. Ses 80-2.8, Erecutiye Ordor 10a127, Ehich revoted E:ecutive Ordei

tllS/u
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Spc. 3. fn anymajor disaster, tr'ederal agencies are hereby authorized
when directetl by the President to provide assistance (a) by fiilizing
or lending, with or without eompensation therefor, to States and local
governments, their equipment, supplies, facilities, personnel, and. other
resources, other thau the extension of credit under the authority of any
Act; (b) by distributing, through the American National Red Cross or
otherwise, med.icine, food., and other consumable supplies; (c) 1 by
donating or lending equipment and supplies, d.etermined under theu
existing law to be surplus to the needs and responsibilities of the Federal

DMO YII-a, Supp. 1, effective Ltg 27, 1955, 20 Fed. Reg. 6839, provided that controls
ou the distributioa and use of materials and fscilities should be used to oseist in providing
m&terials and facilities for the restoretion of productiv€ capacity damaged or destioyed b!
disaster. This was terminated effectiyo April 1, L957 (22 Fed. Reg. 1353) vith reslect til
controls u8€d for the restorstion of productivs capacity dsmaged or destroyed bv the 1955
flood disagters in the Northsastern United St&tes and on tho West Coast. DMO VII:3, Supp. 1,
was superseded by DMO 8400.1, 28 tr'etl. Reg, 12164. See 20-3.4.

DMO Reg. 1, Amdt. 1, effective August 24, 1956, 20 Fod. Reg. 6462, grantetl occelerateal
tax amortizotiotr for the reconstruction, rehabilitation, aud replecement of emergency lscilities
destroyed or damaged by major disaster,

Executive Ordsr 10634, issued August 25, 1956. 20 Bed. Reg. 6433, provided lor loals
under sec. 302 of the Defense Proaluction Act of 1950, as amended, to aid in the reconstruc-
tion, rebabilitation End replacemeut of facilities destroyed or damaged by major disaster and
required for lational defetrse'

Prior to enactmetrt of Public Law 875, 81st Congress, the Community I'acilities Service Der.
formed disaster rslief work under authority of Pullic LBw 233, 80th CoDgress, approved July
25, L947,61 Stst. 422. Futrds wero made available to them from the President'E Emergeacy
Funtl provided in the General Apprgpliation Act, 1951, Public Law 759, 818t Congress, approyed
September 6, 1950, 64 Stst. 695. Pubtic Lsw 233 is repealed by section 9 ol Public Iraw 875,
81st Congress.

1 Clause (c) was amendetl to reail as set forth in the text by Public Law 134, 83rd Congress,
approved July 17, 1953, 67 Stat. 180.

t/15/54
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Government, to States for use or distribution by them for the purposes
of the Act including the restoratior of public facilities damaged or
destroyed. in such major disaster and essential rehabilitation of individ-
uals in need. as the result of such major disaster; and (d) by perform-
ing ou public or private lands protective and other work essential for
the preservation of life and property, clearing debris and wreckage,
making emergency repairs to and temporary replacements of public
facilities of local governments damaged. or destroyed. in such major
disaster, providing temporary housing or other emergercy shelter for
families who, as a result of sush major disaster, require temporary hous-
ing or other emergency shelter,l and making contributions to States and
local governments for purposes stated in subsection (d). The authority
conferred by this Act, and any fund.s provided hereunder shall be
supplementary to, and. not in substitution for, nor in limitation of, any
other authority eonferred or funds provide<l under any other la.w. Any
funds received by Federal ageneies as reimbursement for services or
supplies furnished under the authority of this section shall be deposited
to the credit of the appropriation or appropriations currently available
for such services or supplies. The Federal Government shall not be
liable for any claim based. upon the exercise or performance or the fail-
ure to exercise or perform a discretionary function or duty on the part
of a Federal agency or an employee of the Government in earrying out
the provisions of this section.

Suc. 4. In providing such assistance hereunder, Federal agencies
shall cooperate to the fullest extent possible with each other and with
States and local governments, relief agencies, and the American Na-
tional Red Cross, but nothing contained in this Act shall be construecl
to limit or in any way affeet the responsibilities of the American Na-
tional Red Cross under the Act approved January 5, 1905 (33 Stat.
599), as amended.

Src. 5. (a) In the interest of providing maximum mobilization of
Fed.eral assistance under this Act, the President is authorized to co-
ordinate in such marlner as he may determine the activities of Federal
agencies in providing disaster assistance. The Presid.ent may direct
any tr'ederal agency to utilize its available personnel, equipment, sup-
plies, facilities, aud other resources, in accordance with the authority
herein contained.

(b) The President may, from time to time, prescribe such rules and
regulations as may be necessary and proper to carry out any of the
provisions of this Act, and he may exercise any power or authority
conferrecl on him by any section of this Act either directly or through
such Federal agency as he may designate.

Suc. 6. If facilities owned by the United States are damaged or

1 Section 2 of Public L,aw 107, 82d Congress, approveil August 3, 1951, 65 Stat. 173, added
the language followiug the words "iu such major diBaster" which autborizes specifically thg
provision of tomporary housing or other emergency shelter,

7/15/U
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destroyed in any major disaster and the X'ederal agency having juris-
diction thereof lacks the authority or an appropriation to repair, re-
construct, or restore such facilities, such Federal agency is hereby
authorized to repair, reconstruet, or restore such facilities to the extent
necessary to place them in a reasonably usable cond.ition and to use
therefor any available funds not otherwise immed.iately required Pro-
u'id,eil,, howeoer, That the President shall first d.etermine that the repair,
reconstruction, or restoration is of such importance and. urgeucy that
it cannot reasonably be deferred pending the enactment of specific
authorizing legislation or the making of an appropriation therefor. If
sufrcient funds are not available to such Federal agency for use in
repairing, reconstructing, or restoring such facilities as above provid.ed,
the Presid.ent is authorized. to transfer to such Federal agency funds
made available under this Act in such amount as he may determine
to be warranted. in the circumstances. If said funds are insufficient
for this purpose, there is hereby authorized to be appropriated to any
Federal agency repairiug, reconstructing, or restoring facilities under
authority of this section such sum or sums as may be neeessary to
reimburse appropriated funds to the amount expended therefrom.

Src. 7. In carrying out the purposes of this Act, any Federal agency
is authorized to accept and utilize with the consent of any State or local
goyernment, the serviees and facilities of such State or local government,
or of any agencies, officers, or employees thereof. Any Federal agency,
in performing any activities under section 3 of this Act, is authorized. to
employ temporarily additional personnel without regard. to the civil-
service laws and. the Classification Act of 1923, as amended, and to incur
obligations on behalf of the Unitetl States by contract or otherwise for
the acquisition, rental, or hire of equipment, services, materials, and
supplies for shipping, drayage, travel and communication, and for the
supervision and administration of such activities. Such obligations,
including obligatious arising out of the temporary employment of
additioual personnel, may be incuned. by any agency in such a,.mount as
may be made available to it by the Presitlent out of the funds specified
in section 8. The President may, also, out of sueh funds, reimburse any
Federal agency for any of its expenditures under section 3 in connection
with a major disaster, such reimbursement to be in such amounts as the
President may deem appropriate

Ssc. 8. There is hereby authorized. to be appropriated to the Presi-
dent a sum or surrN, not exceeding $5,000,000 1 in the aggregate, to carry
out the purposes of this Act. The President shall transmit to the
Congress at the beginning of each regular session a full report covering

I Public Low 80, 82al Congrese, opproverl July 18, 1961, 66 gtat. 128, sppropriateal an
aalditiorsl $26,000,000 for disagt€r relisf "to be expended without rogard to the liDitation in
s€ctior 8" of Public IJow 876.

The Inilependent Oftces Appropriation Act, 1962, Public Law 187, 82i1 Congrese, approveil
Augu8t 81, 1961, 66 gtat. 268, approprietail $800,000 for disaster relief a8 autihoriizeil by
Public Law 876, to romoin ovailoble until oxpsrd€d. Not orceediag 2 per centum of thb
$800,000 shall be ovailable lor administretive expenses.

The Flood Rehabilitetion 4ct,1962, P-ublic !:a,rq ?9?,-9?d^ Oongtess, opproleil October 24,
1951. 66 Stat. 616, appropriBted an siltlitionol $6,000,000 for tlisaster relief,

Public Law 326, 82tl Congress, approved April 24, 1952. 66 Stat. 04, approDrioted en
additional $96,000,000 for disaster relief to be erpenderl without regord to the limit8tion ir
Boction 8 of Public Law 875, 81st Oongress.
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I. FEDERAT ASSISTANCE-PUBIIC I.AW 875, SIST CONGRESS,
AS AMENDED

[64 Stol. 1109; 42 U.S.C. 1855 (t946 ed., Supp. lV)]

AN acr ro authorize';H:#:l,;lT;:i""r*'r"#'rocar governments in major

Be it enacted, by the Senate and House of Representatiues of the
United, States of America in Congress assembleil, That it is the intent
of Congress to provide an orderly and continuing means of assistance
by the Federal Government to States and local governments in carrying
out their responsibilities to alleviate suffering and damage resultiug
from major disasters, to repair essential public facilities in major
disasters, and to foster the development of such State and local organi-
zations and plans to cope with major disasters as may be necessary.

Snc. 2. As used in this Act, the following terms shall be construed
as follows unless a contrary intent appears from the context:

(a) "Major disaster" means any flood, drought, fire, hurrieane,
earthquake, storm, or other catastrophe in any part of the United
States which, in the determination of the President, is or threatens
to be of sufficient severity and magnitude to warrant disaster assist-
ance by the Federal Government to supplement the efforts and avail-
able resources of States and local governments in alleviating the
damage, hardships, or suffering caused thereby, and respecting which
the governor of any State (or the Board of Commissioners of the
District of Columbia) in which such catastrophe may occur or threaten
certiffes the need for disaster assistance under this Act, and shall give
assuranee of expenditure of a reasonable amount of the funds of the
government of such State, Iocal governments therein, or other agencies,
for the same or similar purposes with respect to such catastrophe;

(b) "United States" includes the District of Columbia, Alaska,
Ilawaii, Puerto Rico, and the Virgin Islands;

(c) "State" means any State in the Unitcd States, Alaslia, Hawaii,
Puerto Rico, and the Virgin fslands;

(d) "Covernor" means the chief executive of any State;
(e) "I-rocal government" means any county, city, village, town,

district, or other political subdivision of any State, or the District of
Columbia;
(f) "Federal agency" means any department, independent establish-

ment, Government corporation, or other agency of the executive branch
of the Federal Government, excepting, however, the American National
Red Cross.

lExecutive Order 10221, issued March 2,1951,16 Fed. Reg.2051, couferred upon the
Housing and Home Finance Administrator the Presideut's suthority to direct Federal agencios
to provido dissster sssistsnce, eud to coordiD&te the ectivities of Fotleral ag€Dciea in providing
diE[Bter assistance. Seo 30-2.4, Executive Order 10427, which revoked Erecutivo Ord6r
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Src. 3. In any major disaster, Federal ageneies are hereby authorized
when directed by the President to provide assistance (a) by utilizing
or lending, with or without compensation therefor, to States and local
governments, their equipment, supplies, facilities, personnel, and other
resources, other than the extension of credit under the authority of any
Act; (b) by distributing, through the American National Red Cross or
otherwise, medicine, food, and other consumable supplies; (c)' by
donating or lending equipment anrl supplies, determined under then
existing law to bc surplus to the needs and respousibilities of the Federal

10221, antl plsced disester assist&nce fuuctiors ir the Director of the Ofrice of Civil and
Defeuse Mobilization (now the Oiiice of llmergency Planning). See also sectiotr 203(h) of the
National Housing Act as trmended, 4-1.2; &nd sectioB 305 of th€ National Housing Act, &s
ametrded 5-1, Vucaucies in Federall)'-owtred housiug can be made available to alisaster sufferers.
l'inancial assistDuce can also be rntde available utrder Title I of the Housiug Act of 1949, as
ameuded, 7-1, for the eleurauce of blighted areas and prep&r&tiou for rebuililing, aud under
sec. 701, Housing Act of 1954, 7-5, for planning assistanle. lnterest free ailvances can be maile
to commuDities for planning ueeded public works under the Housing Act of 1954, 10-1.3, aud
loaDS cau be Irade unrler the public facility loau prograrn, Ilousing Ameudments of I955, 10-2.3.

lu &ddition, section 4(a)(4) of the ]iecotrstiuction Fiuance Corporation Act, as amended,
15 U.S.C.604 (1946 ed. Supp. IV), authorized the RFO "to m&ke sush loans as it
may determiuo to be necessary or appropriate because of floods or othsr cstastropheE."
The "tr'lood RehsbilitatioD Act, 1952," Public IJ&w 202, 82d. Congress, approved October 24,
1951, d5 Stat.615, increased the limitatiotr in sec. 4(c) of the RFC Ast otr the &mouut of dis.
aster lo&us which could be made by IiF'C by $60,000,000 aud added a proviso to section 4(c) es
tollows: "Prooic|ed, Th&t any lorn, including reaewal or extension thereof, under section
 (s) \ ) of such Act for ecquisitiou or construatiotr (iucluding acquisition of the site therelor)
of housiug for the persou&l occupaucy of the al)plicent, may bo made for e period of not to
exceed twenty years." PursuaDt to the Il,l'(., LiquidatioD Act, Public Ls\v 163, 83d Oongross,
approveil July 30, 1953, 67 Stst, 230, the authority of the RX'O to make loarrs was teruinate{l
Septeilrber 28, 1953. Public Law 163 slso established the Small Business AdministratioB atrd
authurized the Adruitristretion to ru&ke disaster loaus, with the proviso that disaster loans for
acquisition or coustructiou of housing (including acquisition of tlre site) for the personal
occupaucy of the borrower might b€ made for a period not to exeeed twenty yesrs. Sec. 5 of
Public Law 268, 84th Congress, approved August g, 1955, 69 Stat. 547, 549, added a provision
to Puhlic Law 163 that the intelegt rate ou such Lousing loans could be at & r&te not to exceed
3 percentum per antrum. Sec. 2 of Publie Law 402, 84th Cougress, alrproved X'ebruary 2, L956,
?0 Stat. 10, amentled Public Low 163 by fring the msximum maturity for all disaster loens st
2O y€ars, and also provided thot tlie intefest rate on the Small Business Ailministration's shars
of disaster loaus shall not exceetl 3 per cent per annum. Public l,arv 85-536, 85th Congress
(Small Business Act), approyed July 18, 1958, 72 Stat. 384-396, a,meuded aud rewrote ?ublic
Law 163, established the Small Business Admiuistration as I permanetrt agency, and in Bection
7(b) cotrtinued the Administrator's authority to make 20 year 3 per cent disaster loen8.

The Depsrtment of Agriculture also renders disaster assistance itr tha form of disester losas
to farmers, flood control surveys, and through its farm credit system,

DXIO YII-7, Supp 1, filed Aug. 25, 7955, by the Oftice of Defense Mobilization (now the
Office of Emergeucy Planning),20 tr'eil. Reg.6259, ordered that procuremertt agencies should
use their best efforts to award plocurement contracts to contr&ctors located in disaster areas
and to eucourage prinre contrcctors to award subcontr&cts to firms in those areas.

DMO Yrl-3, Supp. I, efrective A.wg 27, 1955, 20 Fed. Reg. 6339, proviiled. thet controls
ou the distributioa aqd use of materiDls and {ecilities should be used to essist in proviiling
rnnterials aud Iacilities for the restoration of productivo capecity damaged or destro-ved by
disaster. 'ILis q'as terrninated efrective April 1, L957 (22 Fed. R,eg. 1353) with rospect to
controls used for the restoretiou of productive capacity dam&ged or destroyetl by the 1955
Ilood disasters in the Northeesteru United Stetes and on th€ West CoaBt. DMO YII-3, Supp. 1,
was superseded by DMO 8400.1,28 tr'ed. Reg. 12164. See 20-3.4.

DMO Reg. 1, Amdt. 1, effectiye August 24, 1955, 20 Fed. R,eg. 6452, granteil accelersted
tex Bmoltiz&tiotr for the recoDstruction, rehuLilitetiou, aild replecement of emergency f&cilities
dostroyed or damage<l by nrajor disnster.

Executiye Order 10634, issued August 25,1955,20 Fetl. Reg.6433, proviileil for lotns
uuJer sec. 302 of the Defense Protluction Act of I950, as rrnended, to aid in the reconstruc-
tion. reh8bilitation anil replacement of fecilities destroyetl or damaged by major disester and
required for nationsl defense.

Prior to etr&ctment of Public Law 875, 8lst CoEgress, the Community ['ocilitiss Service per-
formed disaster relief work under authority of Public Lsw 233,80th Congress, approvetl July
25- 1947.61 Stot. 422, Fuuds were made avail&ble to them lrom the President'8 Emergoncy
I'und provirled in the Oenerel Appropriation Act, 1951, Public Lsw 759, 81st Cougrgqs, approved
Septeniber 6, 1950, 64 Stat. 595. Public Law 233 is repealed by sectiou 9 oI Public I:aw 875,
81st Congress.

r Clause (c) was amended to reod &s set forth in the text by Public LBw 134, 83rd Cougress,
approveil July 17, I953, 67 Stat. 180.
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2. AD'ilNsINAflON OF DITASIEN NEUEF-DGCUTIVE ONDB IOTII
(nEvolGD 1)

[la i.J. r.] l0tt Ottltl
pleyidirg lor ttc Ailnidrtntlon ol Dirartor BolisL

By virtue of the authority vested in me by the act ol Septenber 30,
1950, ontitled "An Act to suthorize Federal sssistsnce to Stater and
local governnerts in mejor disast€rl and for other pur?oses" (Public
[.aw 875, Slst Congress), hereinafter rcferred to as the act, ud ar
President of the United States, it is hercby ordered as follows:

1. The followingdescribed authority and functiong shall be exerriscd
or performed by the Housing and llome tr'inance Administrator, or by
8ny offeer or offieers h his sgency deaignated by himr

(a) The authority conferred upon the President by seotiou I of ths
8ct to direct Federal agencies to pnovide assistanee in any disestuB
which is in the determination of the President a major disaster.

(b) The authority eonferred upon the PrCIident by section 5 (a)
of the act to eoordirate the astivities of Federal ogencieo in pr,oviding
disaster assistanee and to dircct any Federal agency to utilize its
available person"el, equipment, supplies, facilities, and other rcBourooa,
in aeeordance with the authority contained in the aet.

(c) The preparation of proposed mles and regulations for the con
sideration of the President and issu&nco by him under rcction 5 (b)
of the aet.

(d) The preparation of the annual and eupplemental reErrts-pn
vid'ed for by section 8 of the aet, for the eonsideration of the Prtsidelt
and transmittal by him to the Congrees.

2. Nothing in thir order strall be constnred to prevent any Federal
sgeney from afrortling such assistance and taking sueh other aetion as
mlay aceorit with the existing polieier, pr-aetiees, or^statulgrY authorit-y
of such ogency, in the event-of any 

-disaste: which will- not permit
delay in Ihe Gmmencement of f,'ederal assistanee or other tr'ederal
action, and pending the determination of the President whether the
disaster is a major ilissstcn

EAABY S. TRIIMAN
Trrr'Wsmr Eousf,
March 2, 7957
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3. AD'ITINISTRATION OF DISASTER RETIEF-EXECUTIVE ORDER 10427

[t8 Fed. Reg. 
'007 

(t953)]

AourNrsrnerroN oF Drsasrnn Bur,mr
By virtue of the authority vested in me by the act of September 30,

J,950, entitled "Au Act of authorize X'ederal assistance to States and
local governments in major disasters, and. for other purposes", 64 Stat.
1109, as amended e2A. S. C. 1855 ff.), hereinafter referred to as the
act, &nd. as President of the Unitetl States, it is hereby ordered as
follows:

SscrroN 1. The following-described authority antl functious shall be
exercised or performetl by the Director of the Office of Emergency
Planning: 1

(a) The authority conferred upon the President by section 3 of the
act to direct Federal agencies to provide assistanee in major disasters.

(b) The authority conferred. upon the President by section 5 (a) of
the act to coordinate the activities of Federal agencies in providing
disaster assistance, and to direct any Federal agency to utilize its avail-
able personnel, equipment, supplies, facilities, and other resources, in
accordanee with the authority contained in the act.

(c)'zThe authority conferred upon the President by section 7 of the
Act to reimburse any Federal agency for any of its authorized expen-
ditures made under section 3 of the Act in connection with a major
disaster: Proa,id,ed,, howeuer, that such reimbursement shall be matle
from funds allocated by the President to the Director 1 for use in aid of
a specific State under section 2 (e) (2) of the Executive order I by which
this subsection (c) was addetl to this order, and,, Proa'id,ed, further tL'at
such authority shall be exereised subject to the concurrenee of the
Director of the Bureau of the Butlget.

(d)'z The authority to issue rules anrl regulations governing such
reimbursement, subject to the concurrence of the Director of the
Bureau of the Budget.

(e)'?The authority to prescribe such rules and regulations as may
r Ereoutive Ordor 10778, otrsctive July 1, 1968, 23 Fetl. Reg. 6061, provided thst esch

refersnco in any prior E:€cutive Ortler to the Federal Civil Delense Administrator, and to
the Psdsrsl Oivil Defense Administration vres amondeal to refer to th6 Directo, of the Ofice
of Defenre snil Oivili8a Mobilizstion and to the Oftce of Defense end Oiyilisn Mobilizstiotr,
nspoctively. Executive Order 10782, ofioctivo Augu8t 26, 1968, 23 Fed. Reg. 6971, sEondeal
Erecutive'Order 10773 by substituting "Oivil an<I Defonse !(obiliratioa" for "Dofonss atral
Civilieu Mobilizotion".

Erecutive Oriler 11051 of Septembor 27, L962, 27 tr'ed. Reg. 9683, amoniled eactr teference
to the Offce of Oivil sral Defense Mobilirition or to the Director thoreof in Executive Order
1042? aDaI other Executive order6 to refer to the Oftco of Emergency Plaaning entl the
Diroctor of ths Ofice ol Enorgency Planning, rosp€ctively. Ilxecutive Oriler 11061 elso revoketl
Erecutive Orilers 10778 aDd 10782, emong other Executive oralors. Soe 20'8.1'

rThis subgectiou itrroilod by section I of Executive Orilor 10787, issueal October 29' L957,
22 Ted. Res. 8799.I Soo 80-2.4 for Erecutive Oriler 10737.

tttgt4
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be necessary and. proper to carry out the provisions of sections 3 antl
5 of the Act, as amended.

(f) The preparation of proposed rules anil regulations for the con-
sideration of the President and. issuance by him under section 5 (b)
of the act.

(g) The preparation of the annual and supplemental reports pro-
vided for by section 8 of the act for the eonsid.eration of the President
and transmittal by him to the Congress.

Sec. 2. In order to further the most efrective utilization of the per-
sonnel, equipment, supplies, facilities, and. other resources of Federal
agencies pursuant to the act during a major disaster, such agencies shall
from time to time make suitable plans and preparations in anticipation
of their responsibilities in the event of a major disaster. The Director
of the Office of Emergency Planning shall coordinate on behalf of the
Presid.ent sueh plans and preparatious.

Snc. 3. To the extent authorized by the act, the Director of the
Office of Emergency Planning shall foster the development of such State
and local organizations and plans as may be necessary to cope with
major disasters.

Snc. 4. Nothing in this ord.er shall be construed to prevent any Feil-
eral agency from afrording such assistance and taking such other aetion
as may aceord. with the existing policies, practices, or statutory author-
ity of such agency in the event of any d.isaster which will not permit
delay in the commencement of Federal assistance or other X'ederal ae-
tion, and pentling the determination of the President whether the
disaster is a major disaster z Proaiileil, that such assistance and such
other action shall be subject to coordination by the Direetor of the Office
of Emergeney Planning, acting on behalf of the President.

Snc. 5. The Director of the Office of Emergency Planning may dele-
gate any authority or function delegated or assigned. to him by the
provisions of this order to any other officer or officers of the Office of
Emergency Planning or, with the consent of the head. thereof, to any
other Federal agency.

Src. 6. Federal disaster relief provided under the act shall be deemetl
to be supplementary to relief afforded by State, local, or private agercies
and. not in substitution therefor; Federal financial contributions for
disaster relief shall be eonditioned upon reasonable State and local
expenditures for such relief ; the limited responsibility of the X'erleral
Government for disaster relief shall be made clear to State and local
ageneies concerned ; and the States shall be encouraged to provide funds
which will be available for disaster relief purposes.

Snc. 7. As used. herein, the terms "major disasier" and "Fetleral
agency" shall have the meanings ascribed to them in the act.

ttlsl4
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Suc. 8. So much of the reco ds of the Housing and Ilome Finance
Agency relating to the activities delegated by Executive Order No.
10221 as the Eousing and Home X'inance Administrator and the Di-
rector of the Office of Emergency Planning shall jointly determine shall
be transferred to the Office of Emergency Planning.

Seo. 9. Executive Order No. 10221 of March 2,1951 (16 F. R. 2051),
is hereby revoked. : Proaiil,eil,, That the Ilousing and Ilome Finance Ad-
ministrator is hereby authorized and directed. to carry out and com-
plete all activities, including reports thereon, provided for by that order
in connection with any disaster determined, in accord.ance with the pro-
visions of the act and prior to the effective date of this order, to be a
major disaster z Anil, proa,i,il,eil, fu,rth,er, That the Housing and. Ilome
Finance Administrator shall prepare the annual and supplemental
reports provided for by section 8 of the act for the calendar year 7952
for the consideration of the President and transmittetl by him to the
Congress.

Snc.10. This order shall become effective January 16, 1953.

Ilennv S. TnuulN
Tsu'Wsrru Ilousn

Januory 76,1953.

tn1l51
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4, ADTIINISTRATION OF DISASTER RELIEF_EXECUTIVE ORDER 10737

[22 Fcd. Rcs. 8799; 8801 (1957)]

By virtue of the authority vested in me by the Act of September
30, 1950, entitled "An Act to authoriae Federal assistance to States
and local governments in major disasters, and for other purposes,"
as amended (42 V. S. C. 1855-18559), hereinafter referred to as the
Act, it is hereby ordered. as follows:

Sucrrorv 1. Any State in whieh a major d.isaster has occurretl which
can establish the ueed for Federal assistance and which shall give
such assurance as may be required of expenditure of a reasonable
amount of the funds of the government of such State, loeal governments
therein, or other agencies, for the same or similar purpose with respect
to such disaster shall be eligible to reeeive Federal assistance under
this order.

Sec. 2. The following proced.ures for qualifying for assistance und.er
this order shall be observed. upon the occurrence, or, insofar as ap-
plicable, upon the threat, of a major disaster within a State which,
in the opinion of its Governor, constitutes or wiII eventuate in, respec-
tively, a major disaster requiring supplementary Federal assistauce:

(a) The Governor shall present to the Director of the Office of
Emergency Planningl (hereinafter referred to as the Direetorl),
through the appropriate Regional Director 1 of the Office of Emergency
Planning,l any request for Federal assistance, which request shall
include assuranee of expenditure of a reasonable amount of the
funds of the State, local governments therein, or other agencies for
alleviating damage resulting from such disaster, together with the
following information :

(1) An estimate of the severity and. extent of damage resulting
from the disaster and the total funds, personnel, equipment, and
material or other resources required to alleviate such damage. As

1 Er€cutivo Order 10773, efiective JuIy 1, 1958, 23 Foil. Bea. 6061, provirled (a) that
€och rsleretrce in any prior Executive oriler to the tr'ederel Oivil Dofsns€ Ailministrotor is
omend€d to rofer to the Director ol the Ofrco of Defenee and Oivilian Mobilizotioni (b) th8t
each rsference in any prior Executiv6 order to the Federol Civil Defenge Administration is
amendod to refer to the Office of Defense ond Oiviliaa Mobilization: and (c) that each
referencs ir Executive Order 10737 ol October 29,1567,22 Fed. Reg. E799i 8801, to c
Regioual Administr&tor of the Federel Civil Defense Admiristration was amended to refer
to a Regional Director of the Ofice of Defense and Oivilion Mobilizatioa. Brecutive Order
10782, efiectivo August 26, 1958, 23 Fod. RoE. 6971, amonalsal Exocutiyo Oraler 10774 by
d€loting ths words "Defense and Civilian Mobilizatioa" whoDever ussd as part of the title
g.t3if,"Xf",flr3;"Yfuffff 

rif""lny 
assrcy or boily and by inserting ia lieu thereol ths words

Executive Order 1L051 oI September 27, 1962,27 Fed. Ilea, 9683, proyidoal thst esch rsfor-
eace in Erecutive Order 10737, &trd other Executivo ordsre, to the Offce of Oivil aad Defense
Mobilization or to th6 Director of tbe Offics of Civil anil Defenee Mobilization is amerded to relor
to the Ofice of EmerSency Plonning oDiI ths Director of the Office of Energency Planuing,
respectively. Erecutivs Ordor 11051 also revoked Sxecutive Order 10778 and Erecutive Oriler
10782, trmong othor Executiyo orilers. See 20-8.1.
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used. in this order, the term "damage" comprehends sufrering and
hardship.

(2) A statement of action taken or recommended to be taken by
the State legislature or local legislative and. governing authorities

(3) An estimate of State and loeal funds, personnel, equipment and
material or other resources, available and. to be matle available, to
alleviate such damagc.

(4) A statement of the extent and. nature of Federal assistance
needed, including an estimate of the minimum Federal fund.s, per-
sonnel, equipment, material or other resources needed to alleviate the
damage.

(b) Any Regional Director shall forward each request for Federal
assistance received by, him from a Governor in consonance with the
provisions of this order, together with a report and the recommenclations
of the Regional Director thereon, to the Direetor of the Office of
Emergency Planning.

(c) The Director of the Office of Emergency Planning shall forward.
to the President each request of a Governor for assistance under
this order, together with the Director's recommendation as to action
by the President thereon. In arriving at his recommendation the
Director shall consider (1) the severity and extent of the disaster,
(2) the reasonableness of State and local efforts in relation to the
severity of the disaster, the resources and funds availabie to State and
local governments for the alleviation of damage resulting from the
disaster, and the operational disaster plans of the State ancl local
governments, (3) the extent and nature of Federal assistance requested,
(4) the report and recommendation of the Regional Director, antl (5)
any other available information

(d) Upon consideration of any request of a Governor hereunder
and. of information ancl recommendations pertaining thereto, a deter-
mination will be made by the President as to whether or not the con-
ditions constitute a major disaster within the meaning of the Act,
and the Governor wilt be notified immediately of such determination.

(e) If it is determined that a major disaster has occurred. or
threatens,

(1) Federal assistance will be made available ou the basis of an
agreement, which shall be jointly executed by the Governor, acting
for the State, and the Director, acti:rg for the Federal Government.
Such agreement shall contain the assuranee of the State that a reason-
able amount of the funds of the State, local governments or other
agencies therein will be expentled in alleviating d.amage causecl by the
disaster and such other terms and conditions, consistent with the pro-
visions of the Act, as the Director may require.
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(2) If and as may be recessary, the President will alloeate to the
Director funds for use in connection with the specific major disaster.
The funds so allocated to the Director may be utilized by him (i)
upon a showing of need, for reallocation for use in aid of the State and
Iocal governments, antl (ii) for reimbursement pursuant to the pro-
visions of section 1 (c) of Executive Order No. 10427 of January 16,
1953, as addetl by this order.

(f) Fetleral assistance heretofore or hereafter extended under the
Act shall terminate upon notice by the Director to the Governor
of the State in which a major disaster has occurred., or upon the
expiration of one year from the date of notification to the Governor
of the President's determination that a major disaster exists, whichever
is first : Ercept, howeuer, in unusual circumstances, the Director with
the consent of the Presid.ent, may extend this period z Proaid,eil,
That upon a showing of need, the Director may extend such termina-
tion dates, for such purposes and such periods of time as he may deter-
mine to be necessary, with respect to d.isaster relief assistance solely
for agricultural purposes.

Suc. 3.1

Snc. 4. (a) The Director of the Office of Emergency Planning may
carry out any authority or function d.elegated or assignetl to him by
the provisions of this order through any other officer of the Office of
Emergency Planning.

(b) The Director of the Office of Emergency Planning may delegate
or assign to the head of any agency of the executive branch of
the Government, subject to the consent of the agency heatl concerned
in each case, any authority or function delegated or assigned to the said
Director by the provisions of this order. Any such head of agency
may redelegate any authority or function so delegated or assigned to
him by the Director to any offrcer or employee subordinate to such head
of agency whose appointment is required to be rnatle by and with the
advice and. eonsent of the Senate.

Dwrosr D. Ersnr.ruowrn
Tsp-Wurrs Ilouso,

October 29, 7957

r Section 3 smeDded sectioa 1 of Executive Order 10427. 30-2.8.
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5. ADfrTINISTRATION OF FEDERAT DISASTER ASSISTANCE-REVISION_
OFFICE OF E'VIERGENCY PIANNING 1

127 ?ed. Reg. 87891

g l710.l Purpote.

The purpose of tliis part is to prescribe the standards and procedures
to be followed in providing Federal assistance to supplement the efforts
and available resources of States and. loeal governments in alleviating
the damage, hardship or suffering caused by major disasters, under
Public Law 875, 81st Congress, as amended. (42 U.S.C. 1855-1855g).
Executive Order 1M27, dated Januar-v 16, 1958, and Executive Order
10737, dated October 29, 7957.

5 l7lO.2 DeGnitions.

Except as otherrvise stated, the following terms shall have the follorv-
ing meanings rvhen used in the regulations in this part:

(a) Act. I\[eans the Act of September 30, 1950, entitled "An Act To
Authorize Federal Assistanee to State and l-rocal Governments in Major
I)isasters and for Other Purposes" (64 Stat. 1109, 42 U.S.C. 1855-
18559), as amended, popularly knorvn as the " Federal Disaster Act. "

b) Major clisaster. Means any flood, drought, fire, hurricane, earth-
quake, storm, or other catastrophe in any part of the Unitetl States
rvhich, in the determination of the President, is or threatens to be of
sufficient severity and magnitude to warrant disaster assistance by the
Federal Governrnent to supplement the efforts and available resources
of States and local governments in alleviating the damage, hardship,
or sufferiug caused thereby, and respecting which the Governor of any
State (or the Board of Commissioners of the District of Columbia) in
rvhich such catastrophe rnay occur or threaten certifies the need for
disaster assistance under the Act, and shall give assurance of expendi-
ture of a reasonable arnount of the funds of the government of such
State, local governments thereirr, or other ageneies, for the same or
similar pllrposes rvith respect to sueh catastrophe;

(e) Damage. fncludes suffering and hardship;
(d) United, States. fneludes the District of Colurnbia, Puerto Rico,

the Virgin fslands, Guam, Arnerican Samoa, and the Trust Territory of
the Pacific Islands;

- (e) Bfofe. Any State in the llnited States, Puerto Rico, the Virgin
1 The original regul&tion $as issued by the Federal Civil Defense Administrotion. 23 Fed.

Ro8. 8636, -whig! was consolideted itrto the Office of Defense and Civilian Mobilizstion by
Reorg&nization PlaD No, I of 1958, offectivo July l, 1968, 23 Fed. Rec. 4991. Public Lorv
86-763, approved August 26, f968, 72 stat. 861, chang€d ths nam6 ro the Ofrice of Oivil
and Defenee Mobilization. P-ublic,I,llw 87.296- approyed September 22,79O1,25 Stat.6B0,
chsng€d tho nam€ of the Offiee of Civil and Defense Mobilization to the Ofriee of Errrergency
Plsruing.
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Islands, Guaru, Anrericatr Samoa, arrd the 'frust Territory of the Pacific
Islands;

(f.) Local, Gouernment Any county, city, r,illagc, toln, d.istrict, or
other political subdivision of any State, or the District of Columbia;

(g) Fed,eral, Agencg. Any department, independent establishment,
gov6rr'r-ent corporation, or other agency of the Executive Branch of
Ihe Federal Government exeepting, however, the Ameriean National
Red Cross;

(h) Goaernor. The Chief Executive of any State;
(i) Directot'. The Director of the Office of Emergency Planning;
(j) Regional Director. A Director of a Regional Office of the Office of

Dmergency Planning.
(l<) Federal assistance. Assistance which is supplementary to relief

afforded by State, loeal, or private ageneies, and not in substitution there-
for.

(l) Termination. Termination, as used in this part, means completion
of all physical worh to be aecomplished and therefore the end of the neecl
for Federal assistanee.

g 17t0.3 Policy.

(a) It is the policy of the Office of Emergenc)' Planning to provide an
orderly ancl eontinuing means of supplemental assistanee by the Federal
Government to States and local governments in carrying out their respon-
sibilities to alleviate snffering ancl clamage resulting from rnajor d.isastels.

(b) It is also the policy to foster the development of State and local
organizations and plaus for copiug rvith major clisasters, ancl to provide
advice and guiclance to States and local governments on organization and
planning to meet the effects of major clisasters and to assure the maxi-
urum applicatiou of this experience in pr,eparing Fecleral, State and loeal
governments to meet the effects of enetnl' attacli.

S l7l0.4 Requests for Federol ossistsncc.

(a) Upon tlre occurrence or threat of a catastrophe rvithin a State
rvhich, in the opinion of its Goveuror (or the Boarcl of Commissioners of
the District of Columbia) constitutes, orrvill constitute, a major clisaster
requiring supplementary Fecleral assistance, the Governor shall present
to the Direetor, through the appropriate Regional Director, a request for
Federal assistanee. The request shall contain the certifieation required by
$ 1710.15(a) and shall include assuranee of expenditure of a reasonable
amount of the funds of State, loeal goveruments, or other agencies
therein, for alleviating damage resulting from sueh disaster. In add.itior,,
the request shall eontain the following information and data:

(1) An estimate of the severity and extent of damage resulting from
the disaster, and the total funds, personnel, equipment, and material or
other resources required to alleviate such damage.

(2) A statement of aetion taken or reeommencletl to be taken by the
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State legislatui'e or local legislative arrcl goveruiug authorities with regard
to the clisaster.

(3) Au estimtrte of Statc autl local funds, pelsorurel, cquipment aud
ruaterial or other resorlces, available ancl to l-re macle available, to allevi-
ate such <laurage.

(1) A statcnterrt of thc cxtcrrt aud natnre of !'ecleral assistauce ueedecl,
including an estimate of tbe rniniururn Fecleral fuucls, persouuel, equip-
ntent, rnaterial or othel resollrces necessary to supplement the efforts anc-l
available resollrces of the State in alleviating the damagc.

(b) \Yhen the lequest of a Govelnor for Fecleral assistance is solel.y for
agricultural lclief purposes ancl such assistance is to be furuishetl by
virtue of authority othel than the Act, and the exercise of such other
authority is depentlent upon the existence of a major disaster declarecl
pursuant to the Act, thc follorving shall appl5,:

(1) The Governor shall forrvard a copy of his requc.st for Federal
assistance to thc Secretarl. of Agriculture at the same tittre he foru'arcls
his request to the Iiegional Director as proviclecl in this section.

(2) The Secretarl, of Agricultnt'c vill concluct an investigation rela-
tive to the propriety of clcclaring a rnajor tlisaster iu accordance with the
dclegation of authority from the Director for snch prlrposes, ancl submit
to the Presiclent, throngh the Director, liis recomnrenclations thereon.

S 1710.5 Processing lhe request of o Governor for o declqrqtion of o "mojor disoster",

(a) The Itegional Direetor shall fonvalcl the Governor's request, to-
gethenryith his report ancl reeomrnenclatiorx, to the Director.

(b) The Direetor shall forwarcl the Govcrnor's request to the Presi-
clent, together rvith his tecommenc.lation as to action bv the President
thereon. fu founulating his recornruettrlation eotreet"ning a declaration,
the Director shall consicler:

(1) The sevelity ancl exteut of thc tiisaster;
(2) The reasonableness of Statc and. local efforts in relation to the

sevelity of the disastcr. the lesortlces and funds available to State ancl
local govelnments for the alleviation of clamage resulting from the dis-
aster, and the operational clisaster plans of the State aud local govern-
rurents;

(3) The extcnt anrl uature of I'ecleral assistance recluestecl;
(4) Thc leport and recommendation of the R,egional Direetor';
(5) Any other available information.

S 1710,6 lniliotion of Federol qssislqnce.

Upon a cleclaratiou by the President that a urajor disastel exists, the
Director will immetliately initiate action to provide Federal assistance in
accordance with such declaration, allocation of funtls by the President,
applicable law and this part. The determination of the Presid.ent, with
respect to the clcclaratiou of a rnajol disaster, rvill l-,n promptly trans-
mittecl to the Governor of the State eonceluecl.

l7/30/62



30.2.5 Disstlcr Rclicf

Pogc 4

S 1710.7 Allocotionr to the Director.

Upou allocation of funds by the Plesiclent to the l)ilector to provicle
assistance to State and local governments in a major disaster, funds so
alloeatecl may be reallocatecl by the Director: (a) (1) Upon a showing of
neecl, to the State ancl local goverllments for utilization for the purposes
of the Act; (2) for providing direct assistance to the States for the pur-
poses set forth in section 3 of the Act; and (b) for reimbursement of anl'
Fetleral agency for any of its authorized expenditures directed by the
Director pursuant to sections 3 and 7 in connection with a major tlisaster:
Prouided,, lrrweuer, That such reimbursement of Federal agencies shall
be made in accorclancelvith the regulations of the Director ancl subject to
the coneurrence of the f)irector of the Bureat of the Builget.

S t710.8 Federol.Stole Disosler Assislsnce Agreements.

(a) Uporr the declaration of a rnajol clisaster, a Federal-State Disaster
r\ssistanee Agreement will be executecl by the Governor (or the Acting
Governor) acting for the State and the appropriate Regional Director,
acting for the Federal Government. Such Agreement shall provide fol
the manuer in rvhich Federal assistance is to be macle available ancl con-
tain the assurance of the State that a reasonable amount of the funds of
the State, loeal governments or other agencies therein will be expended in
alleviating darnage causecl by the clisaster. The Agreernent rvill also
contain such other terms ancl conditions consistent rvith the plovisions of
the Act, Executive Orders 10427 ancl 10737, and this part, as the Di-
rector may lequire, inclucliug but not liuritecl to a clausc l'hich contains
the requirements set forth in S 1710.16.

(b) Thc Agreement may provicle for assistance to be furuishecl by
other Fedelal agencies, financial assistance to be furnished for protective
ancl other u.ork for the proteetion of life ancl property, debris and rvrecli-
age clearaucc, aud elnergerlcy repairs and ternporary replacemeut of es-
sential public facilities of States aucl local governments, or othcr assist-
anee to be providetl pursuant to the Act ancl in accordance rvith this part.

(c) In the event the President has allocated funds to the Director for
use in connection rvith a major disaster, every Federal-State Disaster
Assistanee Agreement shall contain the following provisiorr:

!'edet'al assistance und.er this Agleerneut aud applicable larv atrcl regu-
lations shall not exccecl the sum of $..............,.. This suur includes the
a,mount of $................ to be reservecl by the Direetor for such reallocations
as he deems proper, inelucling such amount as he rnay deternrine uecessar)'
for the reimbulsemeut of other Fecleral agencies for their expenditurcs
in connection with furnishing assistance in this disaster. Not more than
$................ shall be available for trausfer to the State under this Agree-
ment, and project applicatious submitted uuder this Agreement and. ap-
plieable Federal regulations 'will not be approved iu excess of this
amount.

(r1) In thc cvent l\rncls arc to be trausfen'ecl to a State for clisaster
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relief purposss under an allocation made by the Director, every Fecleral-
State Disaster Assistance Agreement shall contain, and the State ancl
its political subdivisions will agree to, the following provision:

In the event tliat a State or loeal government violates any of the condi-
tions imposed upon disaster relief assistanee under law, this Agreement
or applicable Federal rcgulations, the Director will notily the State of
said violation and the necessary corrcetive measures, and will notify the
State that additional financial assistance for the purpose of the project in
connection with which the violation oecurred will be withheld until such
violation has been corrected : Prouid,cd,, That, if the Director, after such
notice to the State, is not satisfied with the corrective lDeasurcs taken to
comply with his notification, the Director will notify the State that further
ffnancial assistance will be withheld for the project for which it has been
determined that a violation cxists, or for all or any portion of financial
assistance which has or is to be made available to the State or local gov-
ernments for the purpose of disaster relief assistance under the provisions
of this Agreement, applicable Fedelal regulations and the Act.

(e) The following provisions shall be included in every Federal-State
Disaster Assistanee Agreement entered into:

fn connection with the performance of work under this contlact, the
contractor agrees as follows:

(1) The contractor will not discriminate against any employee or ap-
plicant for employment because of race, creed, color, or national origin.
Thc contractor will take afrfrrmative action to ensure that applicants are
employed, and that employees are treated during employment, without
regard to their race, crced, color, or national origin. Such astion shall
include, but not be limited to, the following: employment, upgrading,
demotion or transfer; recruitment or recruitment atlvertising; layoff or
termination; rates of pay or other forms of compensation; and selection
for training, including apprenticeship. The contractor agrees to post in
conspicuous places, available to employees antl applicants for employ-
ment, notices to be provided by the contracting officer setting forth the
provisions of this nondiscrimination clause.

(2) The contractor will, in all solicitations or advertisements for em-
ployees placed by or on behalf of the contractor, state that all qualifieil
applicants will reccive consideration for employment without regard to
race, creed, color, or national origin.

(3) The contractor will send to each labor union or lepresentative of
workers with which he has a collcctive bargaining agrcement or other
contract or understanding, a notice, to be provided by the agency con-
tracting officer, advising the said labor union or workers'reprcsentative
of the contractor's commitments under this section, and shall post copies
of the notice in conspicuous places available to employees and applicants
for employmeut.

(4) The contractor rvill comply rvith ail provisions of Executive Order
No. 10925 of March 6, 1961, as amended, and of the rules, regulations,
and. relevant orders of the President's Committee on Equal Employ-
ment Opportunity created thereby.

(5) The contractor will furnish all information and reports recluired
by Executive Order 10925 of March 6, 1961, as amended, and by the
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rules, regulations, and orders of the said Committee, or pursuant there-
to, and will permit access to his books, records, and accounts by the eon-
tracting agency and the Committee for purposes of investigation to
ascertain compliance with sueh rules, regulations, and orders.

(6) In the event of the eontraetor's noneompliance with the nontlis-
crimination clauses of this contract or rvith any of the said rules, regula-
tions, or orders, this contraet may be caneelled, terminated, or sus-
pended in whole or in part and the contractor may be deelared in-
eligible for further government contracts in accordance with procedures
authorized in Executive Order 70925 of March 6, 1961, as amended, and
such other sanctions may be imposed antl remedies invoked as provided
in the said Executive Order or by rule, regulation, or order of the Presi-
dent's Committee on Equal Employment Opportunity, or as otherwise
providecl by law.

(7) The contractor rvill include the provisions of the foregoing para-
graphs (1) through (7) in every subeontract or purchase order unless
exempted by rules, regulations, or orders of the President's Committee
on Equal Employment Opportunity issued pursuant to section 303 of
Executive Order 10925 of Mareh 6, 1961, as amended, so that such pro-
visions will be binding upon each subcontractor or vendor. The con-
traetor will take such action rvith respect to any subcontract or purchase
order as the contracting agency may direct as a means of enforcing such
provisions, ineluding sanctions for noncompliance: Prouided, howeaer,
That in the event the contractor becomes involved in, or is threatened
with, litigation with a subcontractor or vendor as a result of such direc-
tion by the contracting agency, the contractor may request the United
States to enter into such litigation to protect the interests of the United
States.

(f)1 Fedcral financial assistancc to the States or their political sub-
divisions is conditioned on full compliance rvith OEP Regulation 5 is-
suetl pursuant to Title VI of the Civil Rights Act of 1964, 30 F.R. 321,
January 9, 1965.

(g) The following provision shall be includcd in every Federal-State
Disaster Assistanee Agreement entered into:

No member of or Delegate to Congress, or resident commissioner, shall
be aclmitted to an1, share or part of this agreernent, or to any benefit to
arise thereupon; Provided, ho'lveyer, this provision shall not be construed
to extend to any contract macle with a corporation for its general benefit.

S 1710.9 Proiect opplicotionr.

(a) Federal financial assistance shall be provided on the ba,sis of
projeet applications submitted by the State and loeal governments anil
approved by the Regional Director pursuant to the Federal-State
Disaster Assistance Agreement and in aecordance with this part. The
project application will provide the basis of a request for an advance or a
reimbursement for such expenditure: Prouided, That the total of all
advances and requests for reimbursement shall not exceed. the amount of
financial assistanee stipulated in the aforementioned agreement.

-t 

N"* ,**"aph (f ) adtled and following paragraph redesignetod (g) effective Eebruary 8,
1965 (30 X!ed. nes. 1777).
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(b) Payments will be ruade directly to the State for its own use or for
the use of the particular local government.

(c) If a project application is approved without change by the Office
of Emergency Planning, signed copies thereof evid.encing such approval
shall be returned to the State.

(d) If OEP's approval of the project application is macle subject to
revisions or additional conditions, the project application may be given
provisional approval and returned to the State (and through the State
to the political subdivisiou, if applicable) for consent to such revisions or
additional conditions. If the State (and the political subtlivision, if ap-
plicable) acoepts such revisions or additional conditions, it shall so signify
by signing and returning the project application.

(e) If disapproved, the project application shall be returned to the
State with a statement of the reasons for such disapproval.

(f) Project applications shall be submitted not later than ninety days
following the date of the President's declaration of a major disaster. If
the circumstances of the disaster are such as to make an immediate de-
tailed assessment of damage impossible, the Regional Director may extend
1,his period provided that the extension does not conflict with the time
limits established uncler $ 1710.16 t Prouid,eil, howeuer, That if the
project application is disapprovetl by the Regional Director, because of
inad.equacy of information, it may be resubmitted by the State within
thirty days of the date of the return to the State: Anil, prwid,ed, further,
That if again disapproved by the Regional Director, it may be resub-
mitted, in writing, rvithin thirty days of such disapproval through the
Regional Director with any, further justification for consideration by the
Director.

(g) Every project application shall contain a certification by the
Governor, or his authorized representative, that Federal financial as-
sistance involvetl wiII be, or has been, expendecl in aeeordanee with ap-
plicable larv and regulations thereunder.

S I7l0.I0 Criterio of eligibility for ftnsnciol qssirqnce.

Federal financial assistance uuder Public I-raw 875 shall be limitetl to
protective work and other work for the protectiou of life and property,
debris and wreckage clearance, and emergency repairs and temporary
replacement of essential public facilities of States and loeal governments,
including provisions for temporary housing or emergency shelter.

(a) Protectiae work. In providing financial assistance for the per-
formance on publie or private lands of protective or other work essential
to the preservation of life and property, the following criteria shall
apply:

(1) Wlren necessary to preserve life, protective and. other work shall be
limited to the miuimum amoiult neces$ary to remove the immediate
threats to health and safety.

(2) When necessary to preserve property, protective and other work
shall be limi[sfl to the minimum amount necessary to prevent immediate
damage to such property.
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(b) Debris ancl wrcckugc cle&rancc. ln ploviding firraucial assistallce
lbr clearing of debris and wreekage, the follorving criteria shall apply:

(1) Clearing of debris ancl wrecliage may be accomplished on public
property which is essential to the immed.iate resumption of essential
public serviees.

(2) Clearance of clebris and wreckage lnay also be accomplishecl under
this paragraph upon public or private propert)', when the publie health
or safety is endangered or threatenetl.

(c) Emergency repairs and, temporaryl roplacem,ents. In providing
financial assistance for making emergene)- repairs to and temporary re-
placements of public facilities of States and loeal governments r'vhich
have been damaged or destroyed, the follol'ing criteria shall apply:

(1) Emergency repairs and temporary replaeements shall be made
only to those facilities the operation of rvhich is essential to health,
safety or welfare.

(2) Assistance in making emergenc)' repairs or tcrnporary replace-
ments shall be limited to providing for the resumption of essential public
services until such time as permanent repairs or replacements may be
rnade, except rvhen specifically authorized by the Direetor pursuant to
subparagraph (3) of this paragraph.

(3) A Federal financial contributiou toward the peruanent replace-
ment of a public facility, in lieu of and in an amount no greater than that
estimated to be required for the temporary replacement or emergenc)-
repair, may be authorized where such permanent replacement will ex-
petlitiously permit the resumption of the essential public serviee pro-
vitletl by the facility.

(d) Tem,porary h,ousi,ng or enlergcilcy sh.elter. In providing assistance
under this section for temporary housing or other emergency shelter for
persons requiring such housing or shelter as a result of the disaster, the
following criteria shall apply:

(1) Prior to provision of ternporary housing or. other emergency
shelter a determination of the need for same t'i[ be macle by the Regional
Director after consultation and survey of available facilities by the Hous-
ing and Trome Finanee Agency, the American National Red Cross, and
such officials of State and local governments as he deems appropriate.

(2) Assistance for temporary housing or emergency shelter shall be
limitett to the minimum required to provide shelter during sueh period
of time as would be reasonably necessary to permit the constructlon or
repair of permaneut housing in the area, or relocation of tlisplacecl per-
sons in permanent housing in unaffected areas.

S l7l0.lt Stste qclion in connection wirh Federol ossi:tonce.

(a) The Governor of the State shall clesignate an appropriate State
official-Board or Committee which shall review all project applications.
In addition, the Goverlor (or his designee) shall ceriify that the project
applieation meets all the requirements and conditions of the Agreement,
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the Act, the regulation$ thel'erlu(1cl', illld srtch othcr telnts cstablishcd by
the Director.

(b) Fetlelal funtls shall bc corrtrollecl iu accoldattcc rt'itlt acceptecl or
preseribecl methocls of aceounting, idcntifi.cation autl administrative re-
iponsibilities. Representatives of the Offiee of Emergency Planning and
the General Accounting Offiee shall have aceess duriug uortnal business
hours to the books and reeorcls of the State, loeal governments, and other
agencies relating to Federal finaueial assistanee under the Act.

(c) Procurement of work ancl services under project applieations here-
under must comply t'ith all statutes, regulations and ordinances covering
proc'urement of such supplies and serl'iees by sneh State or the political
subdivision thereof.

S l7l0.l2 Assistonce rendered by Fedcrol ogcncics.

(a) Upon the declaration of a major disaster, the Director rnay direct
any Federal agcncy, ancl sueh Fecleral ageney shall provide assistance to
State and. local governments by:

(1) Utilizing or lending its equipment, supplies, facilities, pelsonnel
and other resources, other than thc exteusion of creclit;

(2) Distributing through the Ameriean National Red C'ross, or other-
rvise, medicine, foorl, or other eonsutnable supplies;

(3) Donating or lending equipment ancl supplies surplus to the needs
of the Federal Goveurment in aceordance u'ith the provisions of
.s 1710.13;

(4) Performing orr public ol prir,atc lands protect,ive ancl otherwork
essential for the preservation of life ancl property, cleariug cleblis ancl
ivreckage, making emergeney repairs to, ancl temporary replaeement of,
public facilities of States antl local goverurneuts tlamagecl or rlestlol'etl
in a major disaster'.

(b) The Director u,ill coorrliuate thc aetivities of !'eclet'al ageneies in
provicling disaster assistance ancl may direct any f'ecleral agencl' to
f'urnish srlch assistance as he cletermines appropriate.

(c) Assistance to be furnished by any Feclelal agcucy uncler para-
graph (a) (A) of this seetion shall be subjeet to the sanre criteria of
oligibility provided for uncler' $ 1710.10.

(d) Assistance uuder paragraph (a) of this section, n'hen directed by
tlrc Director, shall not affect thc authority of ar.r.t' Fecleral agenc.y to
provide disaster relief assistauec iuclepencleut of the i\ct: Prouided, Such
clisaster relief assistauce by otlrer I,'etlclal ageneies shall be subjeet to
the Coorclination of the Direetor.

S I7t0.I3 Fcdcrol ssrirlonce by loon or donotion of Federol surplur property to the Stot.s.

(a) The Statcs shall, when availal:le, make naxirnuur utilization of
Federal surplns ploperty.

(b) The Fecleral Govermuent'rvill clonate ol lencl ecluipment and. sup-
plies deterrnined to be surplus to tlre needs anrl responsibilities of the
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l'eclelal Govelnltent,, t.o Statr's J'ot'ttstr ot tlistlibutiotl lr.1'tlieur for [hc
pulposes of the Aet, incluclitrg the restoratioll of public faeilities dam-
agetl ol destroyecl in srrch disaster and the essential rehabilitation of in-
dividuals in need as a resrilt of such major clisaster. The loan or dona-
tion of such surpius propelty shall be lrade to the States upon the basis
of a certification by the State that such ploperty is usable and necessary
for clisastel lelief purposes, atrcl rvill bc macle iu aecorclauee s'ith the pro-
eeclures presclibecl bp' the Ger.relal Selvices Arlministration.

(c) The States ma.v o.btain infonnation otr thc availability of surplus
property frorn the State surplus propertl- agelte-y, or the State agency
rlesignatecl for such pru'poses untler State latr'. .r\ssistauce ancl informa-
tion rvith regard to property whieh tnay be usable or necessary for
clisaster relief purposcs may also be available from the Regional Coordi-
nator of Surplus Property of the Department of Health, I,ldueation ancl
\Yelfare, or the appropriate OEP Region.

(d) Property acquiretl by State ancl local go'i,ernments uncler the Con-
tributions Prograrn of the I)eparturent of I)efense, Office of Ci'ril De-
fense, or which has been donated to the States for Civil Defensc pruposos
pursuant to the Departnrent otl Defensc, Officc of Civil Defensc, Surplus
Property Program, may be utilized b1' the States ancl local governments
therein in combating the effeets o[ major disasters. \Yhen property so
utilized is consumed, damagcd or destroyecl, the State or local govern-
rurent may be eligible for tr'ed.eral financial assistanee to repair or replace
suelr propertyl. Prouicled,,h,otocuer, When such property is darnaged, cou-
stttned, or d.estroyed iu combating the effects of a major r'lisaster, replace-
inent by the State or local government rna.]'br: rvair.ecl b1- the Dcpartment
of Defense, Office of Civil Defense.

(e) Surplus property 'whieh rnay be utilizcd in cornbating tire effects
of a major disaster may not be tlonated to the States for this purpose
lrrior to the cleclaration of a major disaster z Proatd,ecl, lrcweuer, That for
replacemeut pru'poses of property damaged, consuured, or destroyed. in
combating the eft'ects of a major disaster, the State or local government
may be eligible to receive donated surplus property for such purposes;
or, in the discretion of the Assistant Secretary of Defense (Civil De-
fense), Federal financial assistance for such replaeement ulder this part
or under the Department of Defense, Offiee of Civil Defense, Contribu-
tions Progranl may bc extendecl to sueh State or loeal government.

S l7l0.l4 fhe Americon Notionol Red Cross.

The disaster relief capabilities of the American Natioual Red Cross
shall be utilized to the maxiurnrn extent. \Yhere practieal, the distribu-
tion of medicine, food, ancl other constttnable supplies shall be made by
the American National lled Cross in accolclance with the Memorandum
of Understancling betrveen the Office of Ernergency Planning and the
American National Red Cross. Nothing contained herein shall be eon-
strued to limit or in any l.av effect the responsibilities of the Ameriean
National Red Cross.
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g l7t0.l5 Minimum Stote ond locol expendilures.

(a) Fecleral assistarlce under Publie I,larv 875 in auy State rvill be
availallle only after the Govcmor of that State certifies that the total of
State and local expencliturcs ancl obligations (or resources utilizetl) by
the government of eaeh State, local govemrnent thereof, or other agencies
(over ancl above their normal cxpenclitures) for clisaster relief purposes
cxceeals an arnount publishecl b), the I)irector as the minimum 1 for that
State irr that disaster aucl for all clisastem cluring the ts'elve-month period
irnmediately plececling thc request fol assistance uncler Public Iraw 875.

(b) The Director, iu nuusnal cireurnstauces, or in disasters in rvhich
exceptional destruction arrcl/or suffering and harclship have occurrecl,
may waive in whole or in part this requirement.

S l7t0.t6 Time limirs.

Fecleral assistance extcndecl nrrclel the Act shall tertninate upon
uotice by the f)irector to the Governor of the State or upon the expiration
of one year from the date of notifieation to the Governor of the Presi-
clent's tletcrmination that a urajor disaster exists, whichever is first, ex-
cept that upon a showing of unusual circumstances, the Director, with thc
consent of the President, may extend this peliod : Prouided,, That, upon
a showing of the neeil ancl lvith the recommendation of the Secretary of
Agriculture, the Director rnay extend such terruination clrtes, for suelr
purposes arrrl suc:h periocls of time as he rna.t' tletemriue to be necessaly,
u,ith respeet to clisaster lelief assistance solely for aglieultural purposes.

S l7I0.I7 Utilizotion of Slote and locsl ogencies.

In carlying out disaster relief assistarrce urrder the ,\ct aucl this part,
any Federal ageuc), is authorized to aeccpt ancl utilize, with the consent
of the State or local gor'<.nrment, the selvices, personnel, rnaterials ancl
facilities of such State or local agency in connectiou. 'n'ith the clisaster':
Prouidccl,howeuar, Such utilization shall rrot be consiclerecl to mahe such
services, personnel, mater'.ials, or facilities, Fccleral in nature, or to make
the State, local governilrents, or agencies thereof an arm or agent of the
l-ederal Govelnment.

Dff'ectiue date. Thi,s part shall takc cffect upon the clate of publication
in the Frurn,rr, Rpcrsrpn.2

Datccl: August 24, 7962.
Irhu,"rnp A. l\fcDmruorr

I)irector,
() lJit:o ol llnt t'ryent:y Plannitr,g.

1 Notics of }liuiruum lit&td Btrd Loc&l Expcndituros \yals publistred in I'eLler.al Registor of
April 9, 1959, 24 X'ed. Reg. 2759.

2 September 1, 1962.
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2. Dilorter Relief

6. EXCERPTS FROM T964 AMEND'ITENTS IO ATASKA OMNIBUS ACT

[Public Law 88-{51, 78 Sror. 505.507]

AN ACT TO amend the Alaska Omnibus Act to provide assistance
to the State of Alaska for the reconstruetion of areaa damaged by the
earthquake of March 1964 anil subsequent seismic waves, and for other
purposes.

Be it enacted, bg the Senate o,nd, House of Representatiaes of the
United, States of America in Congress assembled,, That this Act may be
citecl as the "1964 Amendments to the Alaska Omnibus Act".

Snc. 2. The Congress hereby recognizes that the State of Alaska has
experienced extensive property loss and damage as a result of the earth-
quake of March 27, 1964, and subsequent seismic waves, and declares
the need for special measures designed to aid and accelerate the State's
efforts in providing for the reconstruction of the areas in the State
d.evastated. by this natural disaster.

Snc. 4. The Alaska omnibus L.J,tl Stat. 141) is amended. by arta-
ing the following new sections at the entl of section 50 thereof:

ttNEw 
FEDERATT LoAN ADJUSTMENTS

"Src. 52. The Housin* uru iorlu Jrrruro. Administrator is author-
ized to compromise or release such portion of any note or other obli-
gation heltl by him with respect to property iu Alaska pursuant to
title II of the Housing Amendments of 19551 or includett within the
revolving fund for liquidating programs established by the Intle-
pendent Offices Appropriation Act of 7955,' as he finds necessary
because of loss, destruction, or damage to facilities securing such obli-
gations by the 1964 earthquake and subsequent seismic waves.

..URBAN RENEWAIJ

" Snc. 53. The Housing and llome Finance Administrator is author-
izetl to enter into contracts for grants not exceeding $25,000,000 for
urban renewal projects in Alaska, including open land projects, under
section 111 of the Housing Act of 1949s which he determines will aid
the communities in which they are located in reconstruction and rede-
velopment made recessary by the 1964 earthquake and subsequent

r Public [tacility Loau Program. Sos 10-2.8.
e See 2-2.4.
8 Ses 7-1.
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seismic waves. Such authorization shall be in adclition to antl separate
from any grant authorization contained in section 103(b) of said Act.l

"The Administrator may increase the capital grant for a project
assisted under this section to not more than 90 per centum of net project
cost where he cletermines that a major portion of the project area has
either been rendered unusable as a result of the 1964 earthquake and
subsequent seismic waves or is neetled in order adequately to provitle,
iu accordance with the urban renewal plan for the projeet, new loca-
tions for persons, businesscs, and facilities displacecl by the earth-
quake. " i( ,F ,r

t tpuBCrtASE oF ATTASKA srATE BoNDS

"Spc. 56. The Housing and Home Finance Administrator is author-
ized to purchase, in accordance with the provisions of sections 202(b),
203, and 204 of. title II of the Housing Amendments of 1955,'z the secu-
rities and obligations of, or make Ioans to, the State of Alaska to finance
any part of the programs needed to carry out the reconstruction
activities in Alaska related to the 1964 earthquake and subsequent
seismic waves or to complcte capital improvements begun prior to the
earthquake: Prouided, That the aggregate amount of such purchase
or loan shall not exceed $25,000,000.
..RETIREMENT oR ADJUSTMENT oF oUTSTANDING MoRTGAGE oBLIGATIoN

"Src.57. For the purpose of enabling the State of Alaska to retire
or adjust outstandinf home mortgage obligations or other real prop-
erty liens secured by one to four family homes which were severely
damaged or destroyed in the March 1964 earthquake and. subsequent
seismic waves, the President is authorized 3 to make additional grants
to the State of Alaska in an amount not to exceed a total of $5,500,000
to match, on a fifty-fifty basis, any funds provided by the State to pay
the costs of retiring or adjusting such mortgage obligations. In order
to be approved, a State application for a grant for carrying out the
purpose of this section must: (1) be in accordance with a plan sub-
mitted by the State, to be approved by the President,s for the imple-
mentation of the purpose of this section; (2) designate the State agency
for retiring or adjusting said mortgage obligations; (3) provide that
the mortgagor shall be required to absorb the damage loss to the entire
extent of his equity interest in the property aud also agree to pay at
least $1,000 of the outstanding mortgage balance; (4) provide that no
payments for retirirrg or adjusting mortgage obligations on a single
property shall exceed $30,000; (5) provide regulations to assure equi-
table treatment among home owners and to prevent unjustified pay-
ments or gains to the State, mortgagees or mortgagors; and (6) provide
that the State agency wili make such reports, in such form and con-

I See 7-1.
e Public It'acility Loan Program. See 10-2.3.
3 See lkecutive Order 11196, 2-2.6, empowering

tor to perform this functiotr without the approval,
the Housing snal llome Finance Atlmiuistra.
rstifieation, or other actiou of the President.
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3. lnternotionol Housing ond Community Devclopmenl-Exchongc of Dolo

I. AUTHORIZATION_EXCERPT FRO,YT THE HOUSING ACT OF I957
[Public low 85-104, 85rh Congress, 71 Stot. 294,3O4]

EXCHANGE OF DATA

Sec. 604. The Housing anil Home Finance Administrator shall ex-
change data relating to housing and urban planning and development
rvith other natious where such exchange is tleemed by him to be beneficial
to the programs of the Housing and Home Finance Agency.

Approved July 12, 1957.
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2. EXCERPTS FROM THE FORETGN ASSISTANCE ACT OF I96I,
AS A'IAENDED 1

[Public low 87-195, lS Stot. 424,22 U.S.C.A. 2l5I er seq]

Sec. 102. SrarpnpNr oI'Polrcy.-It is the sense of the Congress that
p^eace depe!ds on wicler recognition of the tlignity and interdependence
of men, and survival of free institutions in the United States-ean best
be assured in a rvorldwide atmosphere of freed.om.

To this end, the United States has in the past provided assistance to
help strengthen the forces of freedom by aiding peoples of less cleveloped
friendly countries of the world to develop their resources and improve
their living standard.s, to realize their aspirations for justice, education,
dignity, and respect as individual human beings, and to establish
responsible governments.

It is the policy of the UniteJ #", to strengthen friendly foreign
countries by encouraging the development of their free economic insii-
tutions and productive capabilities, and by minimizing or eliminating
barriers to the flow of private investment capital.

It is the sense of the Congress that the institution of full investment
guaranty programs under title III of chapter 2 of this part with all
recipient couutries would be regard.ed. as a signiffcant measure of self-
help by such countries improving the climate for private investment
both domestic and foreign.

In addition, the Congress declares that it is the policy of the United
States to support the principles of inereased economic cooperation and
trade among countries, freedom of the press, information, and religion,
freed.om of navigation in international waterways, and recognition of
the right of all private persons to travel and pursue their lawful activi-
ties without discrimination as to raee or religion. The Congress further
declares that any distinction made by foreign nations between American
eitizens because of race, color, or religion in the granting of, or the
exercise of, personal or other rights available to Ameriean citizens is
repugnant to our principles. In the administration of all parts of this
Act these principles shall be supported in such a rvay in our relations
rvith countries friendly to the Unitetl States which are in controversy
with each other as to promote an adjudication of the issues involvetl by
means of international law proced.ures available to the parties.

Accordingly, the Congress hereby affirms it to be the policy of the
United States to make assistance available, upon request, under this

1S06 40-1(1964)-6 for excerpts from the Foreiga Aid Bnd Related Agencier Appropria-
tion Act, 1964. Public IrBw 88-258, approved Jenuary 6, 1964, 77 Stst. 858, 859, iEil E60.

S60 also 40-1(1965).7 for ercerpts from the Foreign,Assistance aud Relateil Agencies
Appropriation Act, 1965, Public Law 88-644, approveil October 7, L964,78 $tit.-1015,
1017,1018.
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part in scope and on a basis of long-range continuity essential to the
creation of an environment in which the energies of the peoples of the
lvorld can be devoted to constructive purposes, free of pressure and
erosion by the aclversaries of freedom. It is the sense of the Congress
that assistance under this part should be complementetl by the furnish-
ing under any other Act of surplus agricultural commotlities and by
r-lisposal of excess property under this and other Acts.

Also, the Congress reaffirms its conviction that the peace of the world
ancl the security of the United States are endangered so long as
international communism continues to attempt to bring under Com-
munist domination peoples now free and independent and to keep under
domination peoples once free but now subject to such domination. It is,
therefore, the policy of the United States to continue to make available
to other free eountries and peoples, upon request, assistance of such
nature and in such amounts as the United States deems advisable and
as may be effectively used by free countries and peoples to help them
maintain their freedom. Assistance shall be based upon sound plans
and programs; be directed toward the social as well as economic aspects
of eeonomic clevelopment; be responsive to the efforts of the recipient
countries to mobilize their own resources and help themselves; be cogni-
zant of the external and internal pressures which hamper their growth ;
and shall emphasize long-range development assistance as the primary
instrument of such growth.

It is the sense of Congress that in the administration of these funds
great attention and consideration should be given to those countries
which share the view of the United States on the world erisis and which
do not, as a result of United States assistance, divert their own economie
resources to military propaganda efforts, supporteil by the Soviet
Union or Communist China, and directed against the United States or
against other countries receiving aid under this Act.

The Congress further declares that in the administration of programs
of assistance und.er this Act the highest practicable emphasis should be
given to: programs providing for loans or loan guarantees for use by
institutions and organizations in making repayable low-interest rate
loans to individuals in friendly foreign eountries for the purchase of
small farms, the purchase of homes, the establishment, equipment antl
stlengthening of small independent business concerns, purchase of
tools or equipment needed by intlividuals for camying on an occupation
or a trade or financing the opportunity for individuals to obtain prac-
tical education in vocational and occupational skills, and to those pro-
grams of technical assistance and development whieh will assist in
carrying out and in preparing a favorable environment for such pro-
grams. While recognizing that special requirements, differing develop-
meut needs and political conditions in various assisted. countries will
afiect the priority of sueh programs and of eaeh country's relative
ability to implement them, it is further the sense of Congress that each
such assisted country should be encouraged to give adequate reeognition
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to such needs of the people in the preparation of national development
Programs' !* ,B *

It is the sense of the Congress that, in the administration of programs
of assistance under chapter 2 of this part, every possible precaution
should be taken to assure that such assistance is not diverted to short-
term emergency purposes (such as budgetary purposes, balanee-of-
payments purposes, or military purposes) or any other purpose uot
essential to the long-range economic development of reeipient couutries.

The Congress urges that all other countries (including private enter-
prise within such countries) able to eontribute join in a common under-
taking to meet the goals stated in this part. In particular, the Congress
urges that other industrialized free-lvorld countries increase their con-
tributions and improve the forms antl terms of their assistance so that
the burden of the common untlertaking, which is for the benefit of all,
shall be equitably borne by all. It is the sense of Congress that, where
feasible, the United States Government invite friendly nations to join
in missions to consult with countries which are recipients of assistance
under this part on the possibilities for joint action to assure the effec-
tive development of plans for the economic development of such reci-
pient countries and the effective use of assistanee provicled them; ancl
that the President may request the assistance of international financial
institutions in bringing about the establishment of sueh missions.

CIIAPTER 2-DEVEIJOPMENT ASSISTANCE

TITLE I-DEVEIJOPMENT IJOAN FUND

Snc. 201. GpNnnu, Aurnonrrv.-(a) The President shall establish a
fund to be known as the "Development Loan Fund." to be used by the
Presid.ent to make loans pursuant to the authority contained in this title.

(b) The Presid.ent is authorized. to make loans payable as to principal
and interest in United States dollars on such terms ancl eonditions as he
may determine, in order to promote the eeonomic development of less
developed friendly eountries and areas, with emphasis upon assisting
long-range plans antl programs designed to develop econouic resources
and inerease produetive capacities. fn so doing, the President shall take
into aecount (1) whether financing could be obtained in whole or in part
from other free-world sources on reasonable terms, ineluding private
sources within the Unitetl States, (2) the economic and teehnical sound-
ness of the activity to be financed, including the capacity of the recipient
eountry to repay the loan at a reasonable rate of interest, (3) whether
the activity gives reasonable promise of contributing to the development
of eeonomic resources or to the increase of productive capacities in
furtherance of the purposes of this title, (4) the eonsistency of the
activity with, and its relatiouship to, other development activities being
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undertaken or planned, and its contribution to realizable long-range
objectives, (5) the extent to which the recipient country is showing a
responsiveness to the vital economic, political, and social concerns of its
people, and demonstrating a clear determination to take efrective self-
help measures, and. (6) the possible effects upon the United States
economy, with special reference to areas of substantial labor surplus,
of the loan involved. Loans shall be mad.e under this title only upon a
ffnding of reasonable prospects of repayment.

(d) Funds made availabf. f", tfri tilte shall not be loaned or reloaned
at rates of interest exeessive or unreasonable for the borrower and in
no event shall such funds (except funtls loaned under section 205 antl
funds which prior to the date of enactment of the Foreign Assistance
Act of 1964 were authorized or committecl to be loaned upon terms
which do not meet the minimum terms set forth herein) be loaued at a
rate of interest of less than 212 per centum per annum commencing not
later than ten years following the date on which the funds are initially
made available und.er the loan, during which ten-year period the rate of
interest shall not be lower than 1 per centurn per annum, nor higher
than the applicable legal rate of interest of the eountry in rvhich the
loan is made.

(e) In carrying out this title, the Presitlent shall not allocate, reserve,
earmark, commit, or otherwise set aside, funds aggregating in excess of
$100,000 for use in any country under this title unless (1) an appliea-
tion for such funds has been received for use in such country together
with sufficient information and assurances to indicate reasonably that
the funds will be used in an econornically and teehnically sound manner,
or (2) the President determines with respect to each such allocation,
reservation, earmarking, commitment, or set-aside that it is in the na-
tional interest to use such funds pursuant to multilateral plans.

(f) No assistanee shail be furnished. under this title for a project
unless the President determines that such project will promote the
economic development of the requesting country, taking into aecount
the current human and material resource requirements of that country
and. the relationship between the ultimate objectives of the projeet and
the overall economic development of the country, and that such projeet
specifically provides for appropriate participation by private enterprise.

Suc. 202. AurnonrzauoN.-(a) There is hereby authorized to be
appropriated to the President for the purposes of this title $1,200,000,000
for the fiscal year 1962, $1,500,000,000 for the fiscal year 1963, $925,000,-
000 for the fiscal year 1964, and $1,500,000,000 for each of the next two
succeeding fiscal years, whieh sums shall remain availabie until expended.:
Provided, That any unappropriated portion of the amount authorized. to
be appropriated for any such fiseal year may be appropriated in any
subsequent fiscal year during the above period in addition to the amount
otherwise authorized to be appropriated for such subsequent fiscal year:
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Provided further, That, in order to effectuate the purposes and provi-
sions of sections I02, 207,601, and 602 of this Act, not less than 50 per
centum of the funds appropriated pursuant to this subsection for the
fiscal years ending June 30, 1965, and June 30, 1966, respectively, shall
be available for loans made to encourage economic development through
private enterprise.

(b) Whenever the President dctermines that it is important to the
rid.vancement of United States interests and. necessary in order to
further the purposes of this title, and in recognition of the need for
reasonable advance assurances in the interest of orderly and. effective
execution of long-term plans and programs of development assistance,
he is authorized to enter into agreements committing, under the terms
and conditions of this title, funds authorized to be appropriated und.er
this title, subject only to the annual appropriation of sueh funds.

(c) Upon conclusion of each such agreement involving funds to be
appropriated, the President shall notify the Foreign Relations and
Appropriations Committees of the Senate and the Speaker of the Ilouse
of Representatives of the provisions of such agreement, including the
amounts of funds involved and undertakings of the parties thereto.

(d) Except as otherwise provided in this part, the United States
dollar assets of the corporate entity known as the Development Loan
Fund which remain unobligated and not committed for loans repayable
in foreign currencies on the date prior to the abolition of such Fund
shall be available for use for purposes of this title.

Src. 203. Frscar, PnovrsroNs.-All receipts from loans made under
and in accordance with this title shall be available for use for the pur-
poses of this title. Sueh receipts and other funds made available under
this title for use for the purposes of this title shall remain available
until expended.

Sec. 204. Dpvnr,opnpNt I-.loa.N Cortmrrrpu.-The President shall es-
tablish an interagency Development Loan Committee, consisting of such
officers from such agencies of the United States Government as he may
determine, which shall, und.er the direction of the President, establish
stand.ards and criteria for lending operations under this title in accord-
ance with the foreign and financial policies of the United States. Except
in the case of officers serving in positions to which they were appointed
by the President by and with the advice and eonsent of the Senate,
officers assigned to the Committee shall be so assigned by the President
by and with the adviee and eonsent of the Senate.

TITIJE III-INVESTMENT GUARANTIES

Sec. 221. Gplrsnll, Aurnonrrv.-(a) In order to facilitate and in-
crease the participation of private enterprise in furthering the develop-
ment of the economic resources and productive eapacities of less devel-
oped friendly countries and areas, the President is authorized to issue
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guaranties as provid.ed in subsection (b) of this section of investments
in connection with projects, including expansion, modernization, or
development of existing enterprises, in any frientlly country or area
with the government of which the President has agreerl to institute the
guaranty program. The guaranty program authorized by this title shall
be atlministered. under broad criteria, and each project shall be approved
by the President.

(b) The President may issue guaranties to United States citizens, or
corporations, partnerships, or other associations createtl und.er the laws
of the United States or of any State or territory and substantially
beneffcially owned. by United States citizens, as well as any wholly-
owned (determined without regard to any shares, in aggregate less than
5 per centum of the total of issued and subscribed. share capital, re-
quirecl by law to be held by persons other than the parent corporation)
foreign subsidiary of any sueh corporation-

(1) assuring protection in whole or in part against any or all of the
following risks:
(A) inability to eon_vert-into United States dollars other eur-

reueies, or credits in such currencies, received as earn-
ings or profits from the approved project, as repaSrment
or return of the investment therein, in whole or in part,
or as compensation for the sale or disposition of all or
any part thereof,

(B) Ioss of investment, in whole or in part, in the approved
projeet due to expropriation or confi.scation by aetion of
a foreign government, and

(C) loss due to war, revolution, or insurrection:
Prou,i,iled,, That the total face amount of the guaranties issued under
this paragraph (1) outstanding at any one time shall not exceed
$2,500,000,000; and

(2) where the President determines such action to be important to
the furtherance of the purposes of this title, assuring against
loss of any loan investment for housing projects with appro-
priate participation by the private investor in the loan risk
and in aceordanee with the foreign and financial polieies of
the United States, or assuring against loss of not to exeeed
75 per centum of any other investment due to such risks as
the President may determine, upon such terms and conditions
as the President may determine: Proaid,ed,, That guaranties
issued under this paragraph (2) shall emphasize economic
development projeets furthering social progress and the devel-
opment of small independent business enterprises, and. no such
guaranty in the case of a loan shall exceed $25,000,000 and no
other such guaranty shall exceed $10,000,000: Proa,i,ileil fur-
ther, That no payment may be made under this paragraph

. (2) for any loss arising out of fraud or miscouduct for which
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the investor is responsible: Prouid,ad, furtlter, That the total
face amount of the guaranties issued under this paragraph
(2) outstanding at any one time shall not exceed 9300,000,000:
Prouid,ed, fu,rth,er, That this authority shall continue until
June 30, 1966.

(c) No guaranty shall exseed the do1lar value, as of the date of the
investment, of the investment made in the project with the approval of
the President plus actual earnings or profits on said investment to the
extent provided by such guaranty, nor shall any guaranty extend. be-
yond twenty years from the date of issuance.

(d) The President shall make suitable arrangements for protecting
the interests of the United States Government in connection with any
guaranty issued under section 227(b), including arrangements with
respect to the ownership, use, and. disposition of the currency, cretlits,
assets, or investment on account of which payment under such guarauty
is to be made, and. any right, title, claim, or cause of action existing in
connection therewith.

Swc. 222. Gnlrpner, Pnovrsroxs.-A fee shall be charged for each
guaranty in an amount to be determined by the President. In the event
the fee to be charged. for a type of guaranty authorized und.er sections
227(b) and 224 is reduced, fees to be paitl under existing contracts for
the same type of guaranty may be similarly retluced.

(b) All fees collected in connection with guaranties issued under sec-
tions 221(b) and 224, rnder section 202(b) and 413(b) (4) of the
Mutual Security Act of 1954, as amended, and under section 111(b) (3)
of the Economic Cooperation Act of 1948, as amended. (22 U.S.C.
1509(b)(3)) (exclusive of fees for informational media guaranties
heretofore or hereafter issued pursuant to section 1011 of the Unitetl
States fnformation and Educational Exchange Act of 1948, as amended
(22 U.S.C. 7442) and section 111(b)(3) of the Economic Cooperation
Act of 1948, as amended), shall be available for meeting management
and custodial cos[s incurred. with respect to currencies or other assets
acquired under guaranties made pursuant to seetions 221(b) ar.d224 of
this part, sections 202(b) antl413(b) (a) of the Mutual Security Act of
1954, as amended, and section 111(b) (3) of the Economic Cooperation
Act of 1948, as amend.ed (exclusive of informational media guaranties),
and shall be available for expenditure in discharge of liabilities under
guaranties made pursuant to such sections, until such time as all such
property has been disposed of and all such liabilities have been dis-
charged or have expired, or until all such fees have been expend.ed in
accordance with the provisions of this section.

(e) In computing the total face amount of guaranties outstanding at
any one time for purposes of paragraph (1) of section 227(b), the Presi-
dent shall include the faee amounts of outstanding guaranties thereto-
fore issued. pursuant to such paragraph, sections 202(b) antl 413(b) (4)
of the Mutual Security Act of 1954, as amended, and section 111(b) (3)
tt/23t54
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of the Economic Cooperation Act of 1948, as amended, but shall exclude
informational media guaranties.

(d) Any payments made to discharge liabilities und.er guaranties
issued und.er seetions 221(b) and224 of this part, sections 202(b) and
413(b) ( ) of the Mutual Security Act of 1954, as amend.ed, and section
111(b)(3) of the Economie Cooperation Act of 1948, as amended (ex-
clusive of informational med.ia guaranties), shall be paid ffrst out of
fees referred to in section 222(b) as long as such fees are available, and
thereafter shall be paid out of funtls, if any, realized from the sale of
currencies or other assets acquirecl in connection with any payments
made to discharge liabilities und.er such guaranties as long as such funds
are available, and. thereafter shall be paid out of funds heretofore appro-
priated for the purpose of discharging liabilities under the aforemen-
tioned guaranties, and thereafter out of funds realizetl from the sale of
notes issued under section 413(b) (4) (F) of the Mutual Seeurity Act of
1954, as amended, and section 111(e) (2) of the Economic Cooperation
Act of 1948, as amended, and ffnally out of funds hereafter made avail-
able pursuant to section 222(f).

(e) All guaranties issued. prior to July 1, 1956, all guaranties issued
under sections 202(b) antl 413(b)(4) of the Mutual Security Act of
1954, as amended, and all guaranties heretofore or hereafter issuetl
pursuant to this title shall be consideretl eontingent obligations backed
by the full faith and. cred.it of the Government of the Unitetl States of
America. Funds heretofore obligated under the aforementioned. guaran-
ties (exclusive of informational media guaranties) together with the
other fund.s matle available for the purposes of this title shall constitute
a single reserve for the pa;rment of elaims in aceorclance with section
222(d) of this part.

(f) There is hereby authorized to be appropriated to the President
such amount, to remain available until expended, as may be uecessary
from time to time to carry out the purposes of this titie.

(g) In making a determination to issue a guaranty under section
227(b), the President shall consider the possible adverse effect of the
dollar investment under such guaranty upon the balanee of payments
of the United States.

Sec. 223. DorrNrtroNs.-As used in this title-
(a) the term "investment" includes any contribution of capital

commotlities, services, patents, proeesses, or techniques in the form
of (1) a loan or loans to an approved. project, (2) the purchase of
a share of ownership in any such project, (3) participation in
royalties, earnings, or profits of any such project, and (4) the
furnishing of capital commodities and related services pursuant
to a contract provitling for payment in whole or in part after the
enal of the fiscal year in whieh the guaranty of such investment is
made; and

(b) the term "expropriation" includes but is not limitetl to any
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abrogation, repudiation, or impairment by a foreign government of
its own contract with an investor, where such abrogation, repudia-
tion, or impairment is not caused by the i:rvestor's own fault or
misconduct, and materially adversely affects the continued opera-
tion of the project.

Sec. 224. Ilousrxe Pno.rrcrs rN I-rArrN Aupnrc,c.N CouNrnres.-(a) It
is the sense of the Congress that in order to stimulate private home-
ownership and assist in the development of stable economies, the author-
ity conferred by this title should be utilized for the purpose of assisti:rg
in the development in the American Republics of self-liquidating pilot
housing projects designed to provid.e experience in rapidly developing
countries by participating with such countries in guaranteeing private
United States capital available for investment in Latin American coun-
tries for the purposes set forth herein.

(b) In order to camy out the purposes set forth in subsection (a), the
President is authorized to issue guaranties assuring against the risks of
Ioss specified in paragraph 221(b) (2) of investments made by United
States citizens, or corporations, partnerships, or other assoeiations
created. und.er the law of the United States or of any State or territory
and substantially beneficially owned by Unitetl States citizens in pilot
or demonstration private housing projects in Latin America of types
similar to those insured by the Federal Housing Administration and
suitable for conditions in I-.latin America. The total face amount of
guaranties issued under this section outstanding at any one time shall
not exceecl $250,000,000.

TITIJE VII-EYALUATION OF PR,OGRAMS

Src. 261. The President may appoint a committee to review and
evaluate the economic development program under this Act, and to
report to the President and to the Congress its findings.

PAR,T III
Cnaprpn l-GpNonlr, PnovrsroNs

Sec. 610. Tn.a.Nsrpn err*rrr; J"ol*t*.-(a) 'Whenever the Presi-
dent determines it to be necessary for the purposes of this Act, not to
exceed 10 per centum of the funds made available for any provision of
this Act may be transferred to, and consolid.ated with, the funtls matle
available for any other provision of this Act, and may be used for any
of the purposes for which such funds may be used, except that the total
in the provision for the benefit of which the transfer is made shall not
be increased. by more than 20 per centuDl of the amount of funds matle
available for such provision.
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Sec. 621. Exsncrsr: oF FuNcrroNS.-The President may exercise any
functions conferred upon him by this Act through sueh agency or
officer of the United States Government as he shall direct. The head
of any such agency or such offfcer may from time to time promulgate
such rules and regulations as may be necessary to carry out sueh
functions, and may delegate authority to perform any such functions,
including, if he shall so speeify, the authority successively to redelegate
any of such functions to any of his subordinates. In providing technical
assistance under this Act, the head of any such ageney or such officer
shall utilize, to the fuilest extent practicable, gootls and professional
and other services from private enterprise on a contract basis. fn such
fields as education, health, housing, or agriculture, the facilities and
resources of other Federal agencies shall be utilizecl when such facilities
are particularly or uniquely suitable for technieal assistance, are not
competitive with private enterprise, and can be made available without
interfering unduly with d.omestic programs.

Src. 622. Dnrarr, o" Pr*.o*rlro*ro lo*rrnN GovERNMENrs.-when-
ever the Presid.ent determiues it to be in furtheranee of the purposes
of this Aet, the head of any agency of the United States Government
is authorized to detail or assign any officer or employee of his agency
to any office or position with any foreign government or foreign govern-
ment agency, where aceeptance of such office or position does not involve
the taking of an oath of allegiance to another government or the
acceptance of compensation or other benefits from any foreign country
by such offieer or employee.

Sec. 628. Durerr, oF PERSoNNEIJ To fNTEBNATIoNAIJ OnoaNrzlrrorts.-
Whenever the President determines it to be consistent with and in
furtherauce of the purposes of this Act, the head of any agency of the
Unitetl States Government is authorized to detail, assign, or otherwise
make available to any international organization any officer or employee
of his agency to serve with, or as a member of, the international stafr
of such organization, or to render any technical, scientific, or profes-
sional advice or service to, or in cooperation with, such organization.

Sec. 629. Srlrus or PrnsoNNEr, DETAILEo.-(a) Any ofiicer or
employee, rvhile assigned or detailed. under section 627 or 628 of this
Act, shall be considered, for the purpose of preserving his allowances,
privileges, rights, seniority, antl other benefits as such, an officer or
employee of the United States Government and of the agency of the
United States Government from which detailed or assigned and he
shall continue to receive compensation, allowances, and benefits from
funds appropriated to that agency or made available to that agency
under this Act.

(b) Anv officer or employee assigned, detailed, or appointed under
section 627,628,631, or 624(d) of this Act is authorizetl to receive
under such regulations as the President may prescribe, representation
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allowances similar to those allowed under section 901 of the Foreign
Service Act of 1946, as amended (22 U.S.C. 1131). The authorization
of such allowanees and other benefits and the payment thereof out of
any appropriations available therefor shall be considererl as meeting all
the requirements of section 1765 of. the Revised Statutes (5 U.S.C.70).

Sec. 630. Tnnns oF DErArr, oR AssTGNMENT-Details or assignments
may be made under section 627 or 628 of this Act or section 408 of the
Mutual Security Act of 1954, as amended-

(1) without reimbursement to the United States Government by
the foreign government or international organization;

(2) upon agreement by the foreign government or international
organization, to reimburse the United States Government for com-
pensation, travel expenses, and allowances, or any part thereof,
payable to the officer or employee concerned during the period of
assignment or detail; and sueh reimbursements (including foreign
currencies) shall be eredited to the appropriation, fund, or acconnt
utilized for paying such compensation, travel expenses, or allowances,
or to the appropriation, fund, or account currently available for such
purposes;

(3) upon an advance of funds, property, or services by the foreign
governrnent or international organization to the United States Gov-
ernment a,ccepted with the approval of the President for specitietl
uses in furtherance of the purposes of this Act; and funds so ad-
vanced may be established as a separate fund in the Treasury of
the United States Goverrrment, to be available for the specified uscs,
and to be used for reirnbursement of appropriations or direct expendi-
ture subject to the provisions of this Act, any unexpended balance
of such account to be returned to the foreign government or inter-
national organization; or

(4) subject to the receipt by the United States Goverrrment of a
credit to be applied against the payment by the United States
Government of its share of the expenses of the international organiza-
tion to which the officer or employee is detailed or assigned, such
credit to be based upon the compensation, travel expenses, and
allowances, or any part thereof, payable to such officer or employee
during the period of detail or assignment in accordance with
section629. * * *
Snc. 632. Ar,r,ocarroN AND RETMBURSEMENT AlroNe AonNcrcs.-(a)

The President may allocate or transfer to any agency of the United
States Government any part of any funds available for carrying out
the purposes of this Act, including any advance to the Unitetl States
Government by any country or international organization for the
procurement of commodities, defense articles, or services (inclutling
defense services). Such funds shall be available for obligation and
expenditure for the purposes for which authorized, in accordance with
1/t /64
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authority granted in this Aet or under authority governing the aetivi-
ties of the ageneies of the United States Government to which sueh
funds are allocated. or transferred.

(b) Any offieer of the Unitetl States Government carying out fune-
tions under this Act may utilize the services (including defense serv-
ices) and facilities of, or procure commoclities and defense artieles
from, any agency of the Unitecl States Government as the President
shall direct, or rvith the consent of the head of such ageney, antl funtls
alloeated pursuant to this subsection to any sueh agency may be estab-
lished in separate appropriation aecounts on the books of the Treasury.

(c) In the ease of any commoclity, serviee, or faeility procured from
any agency of the United States Government to carry out part I,
reimbursement or payment shall be made to sueh agency from funds
available to carry out such part. Such reimbursement or payment
shall be at replaeement cost, or, if required by law, at actual eost, or
at any other price authorized. by larv and agreed to by the owning or
disposing agency. The amount of any sueh reimbursement or payment
shall be credited to current applieable appropriations, funds, or ac-
counts, from rvhich there may be procured. replacements of similar
commodities, serviees, or facilities, except that where sueh appropria-
tions, funds, or aecounts are not reimbursable except by reason of this
subsection, and when the owning or disposing ageney determines that
sueh replacement is not necessary, any funds received in payment
therefor shall be deposited into the Treasury as miscellaneous receipts.

(d) Except as otherwise provided in sections 507 antl 510, reimburse-
ment shall be made to any United States Government agency, from
funds available for use under part If, for any assistance furnished
under part II from, by, or through such agency. Such reimbursemerrt
shall be in an amount equal to the value (as defined in section 6aa(m) )
of the defense artieles or of the defense serviees (other than salaries of
members of the Armed Forces of the United States), or other assistance
furnished, plus expenses arising from or incident to operations under
part II. The amount of such reimbursement shall be credited to the
current applicable appropriations, funds, or accounts of such ageney.

(e) In furnishing assistance under this Act, aecounts may be estab-
lished on the books of any ageney of the United States Government or,
on terms and eonditions approvetl by the Secretary of the Treasury,
in banking institutions in the United States, (1) against which letters
of commitment may be issued. which shall constitute recordable obliga-
tions of the United States Government, and moneys due or to become
due under such letters of eommitment shall be assignable under the
Assignment of Claims Act of 1940, as amended (seeond and third para-
graphs of 31 U.S.C.203 ancl 41 U.S.C. 15), and (2) from which dis-
bursements may be made to, or rvithclrarvals may be made by, recipient
courrtries or agencies, organizations, or persons npon presentation of
corrlr'aets, irrvoiecs, rll otlter altplopriate documentation. Expenditurc
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of funds whieh have been made available through accounts so estab-
lished shall be accounted for on standard. documentation required for
expenditure of funds of the United States Government: Prouid,ed,,
That such expenditures for commodities, defense articles, services
(including defense services), or facilities procurecl outside the United
States may be accounted. for exclusively on such certification as may
be prescribed in regulations approved by the Comptroller General of
the United States.

(f) Cretlits made by the Export-fmport Bank of Washington with
funds alloeated thereto under subsection (a) of this section or unaler
section 522(a) of the Mutual Security Act of 1954, as amended, shall
not be considered in determining whether the Bank has outstanding
at any one time loans and guaranties to the extent of the limitation
imposed by section 7 of the Export-Import Bank Act of 1945, as
amendecl (12 U.S.C. 635e).

(g) A"y appropriation or account available to carry out provisions
of part f may initially be charged in any fiscal year, within the limit
of available funds, to finance expenses for which funtls are available in
other appropriations or accounts under part I : Proa,i.d,ed,, That as of
the end of sueh fiscal year such expenses shall be finally charged. to
applicable appropriations or accounts with proper credit to the appro-
priations or aecounts initially utilized for finaneing purposes : Pro-
uid,cd, fu,rther, That such final charge to applicable appropriations or
aceounts shall not be required in the case of expenses (other than those
provided. for under section 637(a)) ineurred in furnishing assistance
by the agency primarily responsible for administering part I where it
is determined that the aceounting costs of identifying the applicable
appropriation or aecount to which sueh expenses shoultl be eharged
would be disproportionate to the advantage to be gained.

Snc. 633. Warvnns oF CERTAIN Llws.-(a) 'Whenever the President
determines it to be in furtherance of the purposes of this Act, the func-
tions authorized under this Act may be performed. without regard to
such provisions of law (other than the Renegotiation Act of 1951, as
amended. (50 U.S.C. App. 1211 et seq.)), regulating the making, per-
formance, amendment, or mocliffcation of contracts antl the expenditure
of funds of the United States Government as the President may speeify.

(b) The functions authorized under part II may be performed with-
out regard to such provisions as the President may specify of the joint
resolution of November 4, 1939 (54 Stat. 4), as amended.

(c) Notwithstanding the provisions of sections 3544(b) and 8544(b)
of title 10 of the United States Code, personnel of the Department of
Defense may be assigned or detailed to any eivil office to carry out
this Act.

Snc. 685. GpNnnr,r, 
^.,rrroJrrrJ..l,", 

Except as otherwise spe-
cifically plovided in this Act, assistance under this Aet may be fur-
nished on a grarrt basis or on such tttrms, inclucling eash, cretlit, or
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other terms of repayment (including repayment in foreign currencies
or by trausfer to the Unitetl States Government of commodities) as
may be determinetl to be best suited to the achievement of the purposes
of this Act, and shall emphasize loans rather than grants wherever
possible.

(b) The President may make loans, advances, and grants to, make
and perform agreements and contracts with, or enter into other trans-
actions with, any individual, corporation, or other botly of persons,
friendly government or government agency, whether within or without
the United States, and international organizations in furtherance of
the purposes and within the limitations of this Aet.

(tl) The President *u, u."$, X.Jo.. in furtherance of the pur-
poses of this Aet, money, funds, property, and services of any kind
made available by gift, devise, bequest, grant, or otherwise for such
purpose.

(e) Any agerrcy of the United States Government is authorized to
pay the cost of health and accident insurance for foreign participants
in any program of furnishing technical information ancl assistanee
administered by such agency while such participants are absent from
their homes for the purpose of participation in such program.

(h) A contract o" u*"".rr,urX, ,XntJn entails commitments for the
expend.iture of funds available under titles II, V, and VI of chapter 2
of part f and under part II may, subjeet to any future action of the
Congress, extend at any time for not more than flve years.

(i) Claims arising as a result of investment guaranty operations may
be settled, and disputes arising as a result thereof may be arbitrated
with the consent of the parties, on such terms and conditions as the
President may direct. Payment mad.e pursuant to any such settlement,
or as a result of an arbitration award, shall be final and conclusive
notwithstanding any other provision of law.

* 'r 
Aplrrovcd Septernber 4, 1961.
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30. Mircellaneous

3. lnternotionol Housing ond Community Development

3. AAEIYIORANDUM AGREEMENT BETWEEN IHE HOUSING AND HOAAE
FINANCE AD'YIINISTRATOR AND THE ADAiINISTRATOR, AGENCY FOR
INTERNATIONAL DEVETOPIIAENT

I. General
The Foreign Assistance Act of 1961, as amended, states: "fn pro-

viding technical assistance under this Act in the field of education,
health, housing or agriculture, or in other fields, the head of any such
agency or such officer shall utilize, to the fullest extent practicable, the
facilities and resources of the Federal agency or agencies with primary
responsibilities for domestic programs in such fields. " The Housing
and Home tr'inance Agency (HHFA) is the Agency with primary
responsibility for domestic programs in the ffelds of housing and urban
development and renewal and planning, and within the Office of the
Administrator of the HHFA and the Urban Renerval Ad.ministration,
Community Facilities Administration, Federal Housing Administration,
Public Housing Administration, and the Federal National Mortgage
Association, all constituents of the HHFA, there exist highly specialized
competence in the fields of housing, urban development and rene'w'al
and planning.

A significant feature of the Foreign Assistance Act of 1961, as
amended, is the requirement that aid recipient countries shall have
Iong-range comprehensive development plans. Resources for housing
and community facilities should be allocated so as to make the maximum
contribution to the over-all development goals of the country. Planning
and programming techniques employed by State and regional planning
and economic development agencies in the United States, which have
been supportetl by HIIFA programs, provitle useful experience appli-
cable to the formulation and execution of sound. programs of national
and urban development in less developed friendly countries.

The Foreign Assistance Act of 1961, as amended, in order to facilitate
and. increase the participation of private enterprise in furthering the
development of the economic resources and produetive capacities of less
developed friendly countries and areas, authorizes various forms of
assistance to private enterprise including guarantees of certain equity
and. loan investments in these areas. This authority is to be used to
encourage the development of small, ind.ependent business enterprises,
credit unions, cooperatives, low cost housing projects and other similar
activities. The Foreign Assistance Act of 1961, as amended, also author-
izes similar guarantees against loss for certain investments in Latin
America for pilot or demonstration private housing projects which are
suitable for Latin America and similar to those insured by the Federal
Housing Administration.

It is the desire of the Administrators of A.I.D. and the IIHFA to
avoid the duplication of existing staff, and facilities in the Federal
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Government in this ffeld and to assure the most effective operation of
the programs of housing and urban renewal and planning authorized.
by the Foreign Assistance Act of 1961, as amencled. In view of their
mutuality of interest in the programs of housing and urban renewal
and planning, and in view of HIIFA's competence in the fields of
housing and urban renewal and planning, it is agreed that HHFA will
assist A.I.D. in carrying out these programs and that this agreement
shall define the relationships between A.LD. and HHFA.

This agreement describes in general terms the nature of the par-
ticipation by the HHFA in the A.I.D. program, services to be requested
by A.LD. and performed by HHFA, and the manner in which A.LD.
will pay for services rendered antl HHFA account for such expend.itures.
The working relationships which must be established between A.I.D.
antl HIIFA to carry out the terms of this agreement will be described
more specifically in appendices to be attached to this agreement. These
appendices, along with estimates of expected. level of services and work-
load, will provid.e the basis for arriving at an estimate of costs incurred.
by HHFA which shail be met by A.LD.

II. Program Consultation

When requested by the officials designated by the Administrator of
A.I.D., the Office of the Administrator, HHFA, shall:

A. Consult with the responsible officials designated by the Adminis-
trator of A.I.D. on the formulation of basic policies with respect
to the type of housing to be assisted and given priority, income
groups to be served, the forms of finaneial assistance, and similar
matters involving program content and priorities;

B. Participate with the responsible officials designated by the Ad-
ministrator of A.LD. in formulating procedures and criteria gov-
erning application of basic policies to the preparation of housing
and urban development and planning programs for each par-
ticular country, and in reviewing applications for the various
forms of assistance which A.I.D. may provide for such programs
including guarantees of investments;

C. Comment on applications for the various forms of assistance,
including guarantees of certain private equity and loan invest-
ments, which A.I.D. may provide in the fields of housing and
urban renewal and planning;

D. Supply to the responsible officials designated by the Administrator
of A.I.D. necessary information concerning housing conditions,
needs and developments in the countries to whieh technical assist-
ance is being provided in the fields of housing, urban renewal and
planning.

IIL Technical Assistance

The Office of the Administrator, HHFA, shall provide technical sup-
port necessary to A.I.D. in discharging its responsibilities in providing
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technical assistance and financial aid to less developed. countries in the
field of housing and urban renewal and planning. fn performing its
functions under this paragraph, the Office of the Atlministrator shall:

A. 'Within the framework of total country programs, provide advice
on the initiation and development of techuieal assistance and.
finaneial aid projects involving housing design, construetion meth-
ods, building materials, housing finance, urban renewal and plan-
niag and related fields.

B. When requested by the responsible officials designated by the
Administrator of A.I.D., review programs, evaluate their effective-
ness, and make reeommendations for improvements.

C. Determine technical quality and applicability of uew techniques
for use in countries being assistetl by A.I.D. programs.

D. -When 
requested by the responsible officials designated by the

Administrator of A.I.D., develop manuals and training material
for the development and organization of housing, urban renewal
and planning programs in countries beiug assisted by A.I.D.
programs.

E. Orient specialists in the Federal Housing Atlmiuistration, Public
Eousing Atlministration, Urban Renewal Administration, Com-
munity Facilities Administration, and the Federal National
Mortgage Association to the housiug and urban renewal and
planning problems of less developed countries in which A.I.D.
is assisting in the development of economic resources and pro-
ductive capacities so that specialists in all aspects of housing and
urban renewal and planning programs are readily available to
assist A.I.D. and enable HHFA to discharge its functions under
this Agreement.

IV. Recruitment and Staffing

4,. General,

1. In the conduet of its regular operations and through its
relatiouships with public and. private groups, EEFA has
acquired. a special knowledge of qualifierl persons in the fields
of housing and urban renewal and planning. In discharging
its obligations in these fields, A.I.D. will require the services
of specialists ancl technical personnel for those activities for
whieh A.I.D. will retain responsibility. To assist A.I.D. in
procuring necessary staff, IIEFA, shall, as requested by the
responsible officials designated by the Administrator of A.LD.,
recruit technical housing personnel for duty with A.I.D. in
the continental Unitetl States antl abroatl. Technical housing
persounel nominatecl by HEFA and acceptetl by A.I.D. will
be employed and assignetl by A.I.D. to its own payroll.

2. 'When requested by A.LD., HEFA shall make short-term
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assignments of its own personnel or experts currently em-
ployed by IIHFA to programs designated by A.I.D. Such
personnel shall be assigned by HHFA to A.I.D. on nor-reim-
bursable detail when the assignment will not exceed 60 d.ays.
For more extended. assignments they should be assigned on re-
imbursable detail. 'When HHFA antl A.LD. agree that HHFA
personnel be detailed for duty with A.I.D., this agreement
will be in writing and will be noted on the personnel action
form of the persons so detaileil.

B. Special, Projects
1. General

Certain aspects of the A.I.D. program may best be conducted
on a contractual basis, with A.I.D. requesting IIHFA or
some other public or private institution to provide a specific
service or to conduet a specific project. In the event A.f.D.
requests, and IIHFA agrees, that IIEFA provide a service or
conduet a specific project, an agreement will be developed
and will describe the services to be performed, the responsi-
bilities of A.I.D. and HHFA, and the procedures for per-
formance and payment under the agreement. In carrying
out responsibilities assumed uncler such agreements, HHFA
will utilize personnel on or to be placed ou its own rolls, will
exercise professional and technical judgment and control, and
will provide professional and technical support for these
operations.

2. Criteria
Following are the criteria for distinguishing projects which
may be conducted by HHFA under a contraetual arange-
ment with A.I.D.: (1) the project must be definable and
limited as to scope and. time, to permit an estimate to be
made of the direct aud. indirect cost of the project; and.
(2) it must involve more than personnel services on loan,
(i.e., A.I.D. must be requesting HHFA rather than its em-
ployees to assume responsibility).

3. Responsibil,ities and, Proced,ures

The agreement covering a special project or service will define
the project or the services to be performed, the estimated. cost
and. manuer of payment, the progress ancl financial reports
requirecl and the proceclures for administrative coordination.
In performing such special project or services, HHFA will
assume full operating responsibility, subject to applicable
A.I.D. policies governing the conduct of overseas operations,
providing A.I.D. with a finished protluct (report, survey,
continuing service or technical report as requiretl) and report-
ing to A.I.D. as agreed.
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4. Other Contractors

When appropriate, IIHtr'A will advise A.I.D. as to whether
specific special projects for services in its ffelcl of specialized
competence can best be performeil by contract with auother
organization, public or private, and will suggest competent
contractors to A.LD. A.I.D. will negotiate and execute con-
tracts for services to be performed by such contractors and
will furnish copies to HHFA.

Y. Training
The Office of the Administrator of the Housing and Home Finance

Agency, as requested by the responsible officials designated by the
Administrator of A.I.D., shall:

A. Plan and amange training programs for foreign nationals brought
to the United States by A.LD. to study and observe American
housing, urban renewal, planning, construction and other urbani-
zation matters.

B. Provide teehnical orientation and training to housing technicians
and training officers employed by A.I.D.

VI. Financing
Costs of maintaining the specialized staff required for HHFA to

provide the continuing services required by this Agreement, including
the proportional costs of administrative services supplied by the Office
of the Administrator, HIIFA, will be borne by A.LD.

HIIFA and A.I.D. will jointly develop annual flscal year budgets
eovering the estimated costs of the continuing services to be provided
by HIIFA comprising inter-regional program and administrative serv-
ices (back-stopping) expenses. These budgets will be developed on the
basis of requirements and procedures as outlined in the body and
appendices of this agreement and on the estimated workload. d.etermined.
by A.LD. and HHFA, and will be agreed to in writing.

A.I.D. will issue to HHFA copies of appropriate authorizing docu-
ments coutaining dollar limitations; A.I.D. appropriation symbol;
country; and. period, description and scope of the technical, training
and procurement services to be rendered under various U.S. A.I.D.
and. regional projects.

On the basis of the budgets and authorizations identified above
HHFA will disburse from its own appropriation the funds required
to perform the services authorized. HHFA will bill A.I.D. monthly
on SF 1081 or similar document for the reimbursable expenditures
incurred, antl A.I.D. will reimburse HHFA prornptly upon presenta-
tion of bills. Bills will be supported by documentation identifying the
A.I.D. authorization and appropriation and the country involved, to-
gether with such other accounting and statistical data as agreed to by
HIIFA aud A.I.D.
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Agreemenl

VII. Operational Guides

The officials of HHFA ancl A.I.D. with primary responsibility for
the operation of programs affected by this agreement shall, within
one year after the execution of this agreement, develop operational
guides governing the manner in which functions to be performed by
IIHFA anat A.I.D. under this agreement are to be interpreted. and
carried out. Such operational guides shall be submitted to the Adminis-
trator of the HHFA and to the Administrator of A.I.D. for approval.

VIII. Delegations
The Administrator of A.I.D. shall delegate to the HHFA Atlminis-

trator, and authorize him to redelegate, such functions or authority
as may be necessary to enable the IIHFA to carry out the duties
imposetl upon it by this agreement.

Signecl July 12, 1962

Robert C. 'Weaver

I{ousing and Home Finance
Administrator

Fowler Hamilton
Administrator, Agency for
International Development
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I. ESTABTISH'IAENI AND MEMBERSHIP

[Executive Order 11074, 28 Fed. Reg. 259]

WHEREAS recent studies, both private ancl public, have revealed.
disturbing deficiencies in the physical fitness of American youth; and

WHDREAS, sincc the youth of our Nation is one of our greatest
assets, it is imperative tliat the physical fitness of our youth b0 im-
proved and promoted to the greatest possible extent; and

WIIEREAS there also are evidences of deficiencies iu the physical
fitrress of American adults; and

I\THEREAS there is a close relationship between physical fitness
and intellectual vigor ancl uroral strength; and

\YHEREAS the physical fitness of its citizens is a concern of the
government at all levels, as lvell as a responsibility of the family, the
school, the communit,y, and otlrer groups and orgauizations; and

\\THEREAS it is necr-,ssary that the activities of the Federal Gov-
errunent in this area be coordinated and adrninistcred so as to assure
their rnaximum effecliveness aud to provide guidance and st,irnulation:

NOW, TIIEREITORE, by virtue of the authority vested in me as
President of the Unitecl States, it is hereby orderrtd as follorvs:

Sncrrom 7. Presiclent's Council on I'hysical Fitness. There is hereby
established the President's Council on I'hysical Fitness (hereinafter
referred to as the Council), which shall be composed of the Secretary
of Health, Education, and Welfare, \4rho shall be the Chairuran of the
Council, the Secretary of Defense, the Attorney General, the Secretary
of the Interior, the Secretary of Agriculture, the Secretary of Com-
merce, the Secretary of Labor, and the Housing and Home Fir.iance
Administrator.

Sac. 2. Functiotts of the Council. (a) The Council shall foster im-
provements in existing programs ancl pronote additional efforts to
enhance the physical fitness of Americans. The Council shall seek
to coordinate, stirnulate, and improve l,he functions of li'edcral agen-
cies with respect to physical fitncss.

(b) The Council shall enlist the active support and assistance of
indiviclual citizens, civic groups, professional associations, private
enterprise, r,ohtntary orgarrizations, and other groups in a vigorons
effort to promote ancl improve the physical fitness of ali Amerieans.

Src. 3. Federal Aglencies. (a) Nothing in this order shall be con-
strued to abrogate, modify, or restrict any function vestecl by larv
in, or assigned pursuant to larv to, any executive departrnent or other
agency of the Government or any offrcer thereof.
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(b) Each executive clepartment the head of which is referred to in
section 1 of this order sliall, as Inay be necessary for the purpose of
effectuating the provisions of this order, furnish assistance to the
Council in accorclance rvith seetion 214 of the act of l\[ay 3, 1945, 59
Stat. 134 (31 U.S.C. 691).

Suc. 4. Continuity. The Council established by this order shall
be deemed to be a continuation of the President's Clouncil on Youth
Fitness.

Src. 5. Scal. Executive Order 10830 of July 24,1959, prescribing
a seal for the President's Council on Youth Fitncss, is hereby arnended
by substituting the lvord "Physical" whcrever the word "Youth"
appeals in said order.

Snc. 6. Beaocations. Executive Order 10673 of July 16, 1956,
Executive Order 10772 of June 30, 1958, and Executive Order 10931
of March 29, 1961, are hereby revoked.

Joulr F. I(oNNpov
Tnp 'Wnrrr Housn,

January 8,7963
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5. President's Committee on ft/ligrotory lobor

I. ESTABI.ISHI\AENT AND MEMBERSHIP

[Executive Order 10894, 25 Fed. Reg. I09l3J

ESIASTISHING IHE PRESIDENT'S COMMITTEE ON II/IIGRATORY 1ABOR

WHEREAS migratory labor plays an essential part in the Nation's
economy, particularly in agriculture, in jobs of a temporary or seasonal
nature; and

WHEREAS a substantial rumber of workers and their families mi-
grate annually to fintl employment on farms and. in rural communities,
and. perform services in many States; and

WHEREAS most of such workers are unskilled and have annual
earnings that are low; travel and housing conditions that are often sub-
stand.ard.; Iimitett educational opportunities for their children because
of migration I less access to community services than permanent resi-
dents; and, because of the seasonal or short-term nature of their employ-
ment, have difficulty in accumulating assets adequate for satisfactory
living conditions; antl

WIIEREAS many of the workers and their families are handicapped
in seeking economic and social attainments because of the seasonal na-
ture of their employment; and

WHEREAS it is in the national interest to assist such migratory
workers and their families in achieving working and living conditions
more compatible with those of other workers in the Nation; and

WHEREAS on August 26,795+,I established a Federal Interdepart-
mental Committee on Migratory Labor, Iater d.esignated. as the Presi-
dent's Committee on Migratory Labor, to assume leadership in develop-
ing cooperative relations in improving the social and economic'welfarc
of our d.omestic migratory farm workers; and

WHEREAS, in order that the President's Committee on Migratory
I-.rabor may be enabled to make even greater progress toward. the achieve-
ment of its objectives, it is now appropriate to consolidate its accom-
plishments and to provide for more formal Federal organization for its
activities with respect to migratory labor programs, and with continu-
ing recognition of the responsibility of the individual States in the field
of migratory labor r

NOW THEB,EFORE, by-:zirtue of the authority vested in me as
President of the United States, it is hereby ordered as follows:

Sncrrorv 1. (a) There is hereby established., subject to the provisions
of this ord.er, the President's Committee on Migratory Labor (herein-
after referred to as the Committee), which shall be composed of the
Secretary of Labor, who shall be Chairman of the Committee, the Secre-
tary of Agriculture, the Secretary of the Interior, the Secretary of
Health, Education, and 'Welfare, and the Administrator of the Housing
and Home Finance Agency.
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(b) To assure effective functioning of the Committee and uninter-
rupted participation of each department and agency represented on the
Committee, the head of each such department or agency shall designate
an appropriate officer or employee of his department or agency as an
alternate member to participate in the affairs of the Committee when-
ever the member may be absent or otherwise unable to participate.

(c) The Committee may request the head of any other Federal de-
partment or agency to designate a representative to participate in the
affairs of the Committee as desirable in furthering the work of migra-
tory labor programs.

Snc. 2. The Committee shall (1) maintain continuing review and
assessment of the needs of migrant workers and their families, (2) aitt
the various Federal agencies in mobilizing, stimulating, aud coordinat-
ing more effective programs and. services for such migrants and in pro-
viding services to State and local areas through their constituent agen-
cies, (3) facilitate and encourage the development of actions designed
to promote improved living aud working conditions of migratory work-
ers, and (4) work with State and other public and non-public agencies
in improving the living and working cond.itions of migratory workers.
To these ends the Committee is empowered to enlist the aid and coop-
eration of Fetleral officials, Governors' Committees, local committees,
National civic and church groups, antl employer and worker organiza-
tions.

Src. 3. The Departments and agencies represented ou the Committee
shall, as may be neeessary for the purpose of efrectuating the provisions
of this order, furnish assistance to the Committee, including tletailing
of personnel, but excluding transfer of funds, in accorilance with sec-
tion 214 of the act of May 3,1945,59 Stat. 134 (31 U.S.C. 691), or any
other applicable laws. The Department of Labor shall provide neces-
sary space antl facilities for the Committee.

Dwronr D. ErsrNnowun
Tuo Wnrrn Housu,

Nouember 15, 1960.
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6. Fcnn Houdng

I. AUTHORIZATTON-I.OANS, GRANTS, AND MORTGAGE INSURANCE

[Excerpts from the Housing Acr of 1949, cs omended, Public Low l7l,8lsr Congress

63 Srot. 432i 42 U.S.C. l47l er req.l

TITIJE V
Sec. 501. (a) The Secretary of Agriculture (hereinafter referretl

to as the "secretary") is authbrized, iubject to the terms and condi-
tions of this title, to extend ffnancial assistance, through the Farmers
Ifome Administration, (1) to owners of farms in the Unitetl States antl
in Puerto Rico and the Yirgin fslands, to enable them to construet, im-
prove, alter, repair, or replace tlwellings and other farm buildings on
their farms, to provide them, their tenants, lessees, shareeroppers, and
laborers with decent, safe, ancl sanitary living eonditions antl aclequate
farm buildings as specified in this title, antl (2) to owners of other
real estate in rural areas to enable them to provide tlwellings antl re-
latetl facilities for their own use ancl builttings aalequate for their
farming operations, antt (3) 1 to elderly persons who are or will be the
owners of lantl in rural areas for the construetion, improvement, altera-
tion, or repair of drvellings and relatetl faeilities, the purchase of previ-
ously occupied dwellings and related faeilities and the purehase of lantl
constituting a minimum adequate site, in order to provitle them with
atlequate dwellings antl related facilities for their own use.

(b) (1) X'or the purpose of this title, the term "farm" shall rnean a
parcel or parcels of land operatetl as a single unit which is used for
the produetion of one or more agricultural eommotlities and which
eustomarily protluces or is eapable of protlucing such eommodities
for sale ancl for home use of a gross annual value of not less than the
equivalent of a gross annual value of $400 in 1944, as determined by
the Seeretary. The Seeretary shall promptly determine whether any
parcel or parcels of land eonstitute a farm for the purposes of this
title whenever requested to do so by any interested Federal, State, or
local public agency, ancl his determination shall be conclusive.

(2) tr'or the purposes of this title, the terms "owner", "farm", and
"mortgage" shall be deemetl to include, respeetively, the lessee of, the
land included in, antl other security interest in, any leasehold interest
whieh the Secretary determines has an unexpired term (A) in the
case of a loan, for a period. srfiiciently beyond the repayment period
of the loan to provitle aclequate security ancl a reasonable probability
of aceomplishing the objectives for which the loan is made, antl (B)
in the case of a grant for a periotl sufficient to aecomplish the objectives
for which the grant is made.

lAdal€d by sec. 4(a), Senlor Citizene Eousing Act ol 1962, Public Law 87.728, approveil
86pt€mb6r 28, 1962, 76 Stet. 670, 671,
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(3)1 For the purposes of this title, the term "eltlerly persons" means
persons who are 62 years of age or over.

(c) In order to be eligible for the assistance authorizetl by paragraph
(a), the applicant must show (1) that he is the owner of a farm which
is without a decent, safe, and sanitary dwelling for himself antl his
family and necessary resident farm labor, or for the family of the
operating tenant, lessee, or sharecropper, or without other farm builtt-
ings adequate for the type of farming in which he engages or desires
to engage, or that he is the owner of other real estate in a rural area
without an adequate tlwelling or related facilities for his own use or
builtlings adequate for his farming operations, or 2 that he is an eiderly
person in a rural area without an ailequate dwelling or related facilities
for his own use ; (2) that he is without sufficient resources to provide
the necessary housing and buildings on his own account; and (3) that
he is unable to secure the credit necessary for such horxing and buildings
from other sourees upon terms and conditions which he coultl reasonably
be expected to fulfill.

(d) As usetl in this title (exeept in sections 503 antl 504(b)), the
terms ttfarmr" "farrn dwelling," and ttfarm housing" shall inelude
dwellings or other essential buildings of eligible applicants.

IJOANS FOR EOUSING AND BUIIJDINGS ON ADEQUATE FARMS

Sec. 502. (a) If the Secretary determines that an applicant is
eligible for assistance as provid.ed in section 501 antl that the applieant
has the ability to repay in full the sum to be loaned, with interest,
giving due consideration to the income and earning capacity of the
applicant and his family from the farm and other sources, and the
maintenance of a reasonable standard. of living for the owner and the
occupants of said farm, a loan may be made by the Seeretary to said
applieant for a period of not to exceed thirty-three years from the
making of the loan with interest at a rate not to exceed 4 per eentum
per annum on the unpaid balance of principal. In 3 cases of applicants
who are elderly persons, the Secretary may accept the personal liability
of any person lrith adequate repayment ability who will cosign the
applicant's note to compensate for any deffciency in the applieant's
repayment ability.

(b) The instruments under which the loan is mad.e and the security
given shall-

(1) provitle for security upon the applieaut's equity in the farm
or sueh other security or collateral, if any, as may be found neces-
sary by the Secretary reasonably to assure repaJrment of the
indebtedness;

(2) provitle for the repaSrment of principal anil interest in
1Sec. 4(a), Senior Oitizens Ilousing Act of 19q2, Publis IJow 87-723, app?ovetl September

28, L962, 76 Stst. 670, 671, atldetl this peragraph,
eSec.4(a), Senior Citizeus Housing Act of 1962, Public Law 87-723, approveal Sep.

tember 28, L962, 76 St&t. 670, 6?1, ailded the remainder of this cla,use.aSec.4(a), Senior Oitizens Ilousing Act of 1962, Public Law 87-723, approveil Sep-
tember 28, 1962, 76 Stat. 670, 671, atlded thiB sontence.
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acuordanc€ rritlr schcdulus arrd rcpaylucut plans l,rcssribed by tht:
Secretary;

(3) contaiu the agreernent of the borrower that he rvill, at the
request of the Secretary, proceed rvith diligence to refinance the
balance of the indebtedness through cooperative or other respon-
sible private credit sources whenever the Secretary determines, in
the light of the borrower's circumstances, including his earuing
capacity and the income from the farm, that he is able to d.o so
upou reasonable terms and conditions;

(a) be in such form and contain such coveuants as the Secretary
shall prescribe to secure the payment of the loan with interest,
protect the security, and assure that the farm will be maintained
in repair and that Taste and exhaustion of the farm rvill be
preveuted.

I,ON,NS FOR }IOUSING AND BUII,DINGS ON POTENTIAItrI,Y ADEQUATE FAR,MS

Sec. 503. If the Secretary determines (a) that, because of the inade-
quacy of the income of an eligible applicant from the farm to be
improved and from other sources, said applicant may not reasonably
be expected to make annual repayments of principal and interest in an
amount sufficient to repay the loau in fuli within the period of time
prescribed by the Secretary as authorized in this title; (b) that the
incorne of the applicant may be sufficieutly increased rvithin a period
of not to exceed five years by improvement or enlargement of the farm
or an adjustment of the farm practices or methods; and (c) that the
applicant has adopted and may leasonably be expected to put into
effect a plan of farm improvement, enlargement, or adjusted practices
or produetion which, in the opinion of the Secretary, rvill increase the
applicant's income from said farm rvithin a period of not to expeed
five years to the extent that the applicant may be expected thereafter to
rnake annual repayments of principal and interest sufficient to repay the
balauce of the indebtedness less payments in cash and credits for
the contributions to be made by the Secretary as hereinafter provided,
the Secretary may make a loan in an amount necessary to provide
adequate farm dwellings and buildings on said farm under the terms
and conditions prescribed in sectiou 502. In addition, the Secretary
lnay agree with the borrower to make annual contributions duriug the
said five-year period in the form of credits on the borrorver's indebted-
ness in an amount uot to exceed the anuual installment of interest and
50 per centum of the principal payments accruing during any install-
ment year up to and including the fifth installment year, subject to the
conditions that the borrower's income is, in fact, insufficient to enable
the borrower to make payments in accordance rvith the plan or schedule
llreseribed by the Secretary and that the borro'wer pursues his plan of
farm reorganization and improvements or enlargement rvith . due
tliligence.

This agreement with respect to credits or priucipal and. interest upon
the borrower's indebtedness shall not be assignable nor aecrue to the
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benefit, of auy third party \yithout the rvritteu conseut of the Secrctary
:rnd the Secretary shall have the right, at his option, to cancel the
agreement upon the sale of the farm or the execution or creation of
any lien thereon subsequent to the lien given to the Secretary, or to
refuse to release the lien given to the Secretary exeept upon payment
in cash of the entire original principal plus accrued interest thereon
less actual cash payments of prineipal and interest when the Secretary
cletermines that the release of the lien would permit the benefits of
this section to aeerue to a person not eligible to reeeive such benefits.

OTIIER SPECIAIJ IJOANS AND GRANTS FOR IIINOR IMPROYEMENTS
TO FABl\,f EOUSING AND BUILDINGS

Snc. 504. (a) In the event the Secretary determines that an eligible
applicant eannot qualify for a loan under the provisions of sections
502 and 503 and that repairs or improvements should be made to a
farm dwelling occupied by hiru, in order to make such dwelling safe
nnd sanitary and remove hazards to the health of the occupant, his
family, or the community, and that repairs should be made to farm
buildings in order to remove hazards and. make such buildings safe,
the Secretary may make a grant or a combined loan and grant, to the
applicant to cover the cost of improvements or additions, such as
repairing roofs, provitling toilet facilities, providing a convenient
and. sanitary water supply, supplying screens, l.epairing or providing
structural supports, or making other similar repairs or improvements.
No assistance shall be extended to any one individual under this sub-
section in I the foun of a loan, grant, or eombinecl loan and gr.ant in
excess of $1,000. A:ry portion of the sums advaneed to the borrower
treated as a loan shall be seerlred aud lle repa-vable in accordance with
the principles and corrrlitions set forth in this title. Surns ntade available
by grant may be macle subject to the conditions set out in this title fol
tire protection of the Govet'nuteut rrith lespeet to coutributions nracle orr
loans b1' the Secretary.

(b) In order to encourage ad.equatc faruily-size farms the Seoretary
may make loans under this section aud section 503 to any applicant
rvhose farm needs enlargeruent or development in order to provide
income sufficient to support decent, safe, and sanitary housing and
other farm buildings, and may use the funds matle available under
<:lause (b) of seetion 513 for such purposes.

1\IORATORIUI\{ ON PAYIItrNTS UNDER, IJOANS

Src. 505.- Duriug-any tirle that a:ry such loan is outstandiug, the

X"*gy is authorized under regulations to be prescribed by-him

^1leq-4(j), Senior Citizens-Ho.using Act of 1962, Public Lan. 87.224, aDproved S€ptember 28,I962,76 Stot. 670, 672,..substituted "in the fornt of a loan, grant, of combinefl loan eudgrant in- sxcegs.of $1,000" for ".(f) in. the form of a loau. or cornbined loan ud giant, i"
ercess of_ $1p0-0.,. ot (2) in the forrn of a grant (wlretlcr or not combin€d rrith a 'ioan) in
excess of $500,"
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to grant a moratorium upon the payment of interest and. principal on
such loan for so long a period as he deems necessary, upon a showing
by the borrower that due to circumstances beyond his coutrol, he is
unable to continue making pa5rments of such principal aud interest
when due without untluly impairing his standard of living. In cases
of extreme hardship under the foregoing circumstances, the Secretary
is further authorized to cancel iaterest due and payable on such loans
during the moratorium. Should any foreclosure of such a mortgage
securing such a loan upon which a moratorium has been granted occur,
no deficiency judgment shall be taken against the mortgagor if he shall
have faithfully trietl to meet his obligation.

TECHNICAIJ SER,VICES ANO NPSNANCS 1

Snc. 506. (a) In connection with financial assistance authorized in
sections 501 to 504, inclusive, and. sections 574-5162 the Secretary
shall require that all new buildings and repairs financed under this title
shall be substantially constructed. and in aceordauce with such building
plans aud specifications as may be required by the Secretary. Buildings
and repairs constructed with funtls advanced pursuant to this title shall
be supervised and inspected., as may be required. by the Secretary, by
competent employees of the Secretary. In addition to the financial
assistance authorized. in sections 501 to 504, inclusive, and sections 514-
516'z the Secretary is authorized to furnish, through such agencies
as he may determine, to any person, including a person eligible for
financial assistance under this title, without charge or at sush charges as
the Secretary may determine, technical services sueh as building plans,
specifications, construction supervision and inspection, and advice and
information regarding farm dwellings and other buildings.

(b) The Secretary is further authorized to cond.uct research and
technical studies including the development, demonstration, and pro-
motion of construction of ad.equate farm dwellings and other buildings
for the purpose of stimulating coustruction, improving the architectural
design and utility of such dwellings and buildings, and utilizing new
aud native materials, economies in materials and construction method.s,
and new methods of production, distribution, assemblS and construc-
tion, with a view to reducing the cost of farm dwellings aud buildings
and adapting and developing ffxtures and. appurtenances for more
efficient and economical farm use.

(c) The Secretary is further authorized to carry out a program of
research, study, and analysis of farm housing in the United States to
develop data and information on-

(1) the adequacy of existing farm housing;

(2) the nature and. extent of current and prospeetive needs for
I See Fem Eousing nesearch 30'1.41.
,Sec.6O3(c), lguqing Act-of 1964, Public l_,ew 88-560, spproved September 2, 1964, ?8

StBt. 769, 798, adileil tho referetrco to section 516.
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farm housirg, inclutling needs for ffnancing and for improved
design, utilitn and comfort, and the best methotls of satisfying
such Deeds;

(3) problems facetl by farmers and other persons eligible under
section 501 in purchasing, constructing improving, altering, re-
pairing, and replacing farm housing;

(4) the interrelation of farm housing problems antl the prob-
lems of housing in urban and suburban areas; and.

(5) any other matters bearing upon the provision of adequate
farm housiug.

(d) To the ertent determinecl by him to be advisable, the Secretary
may carry out the researeh and study programs authorized by subsec-
tions (b) and (c) through grants made by him on such terms, condi-
tions, and standards as he may prescribe to land-grant colleges estab-
lishetl pursuant to the Act of July 2, L862 (7 U.S.C. 301-308) or
through such other agencies as he may select.

(e) The Secretary of Agriculture shall prepare and submit to the
President and to the Congress estimates of national farm housing needs
and reports with respect to the progress being made toward. meeting
such needs, and correlate and recommend proposals for such executive
action or Iegislation necessary or desirable for the furtherance of the
national housing objective and policy establishetl by this Act with
respect to farm housing, together with such other reports or informa-
tion as may be required of the Secretary by the President or the
Congress.

PBEEEN,ENCEg FOB VETEB./INS AND E'AItrrI.TIilS OF DECEASED SEBWCEMEN

Snc. 507.1As between eligible applicants seeking assistance under sec-
tions 501 to 504, inclusive, the Secretary shall give preference to veter-
ans and the families of deceased servicemen. A s used here in, a ''veteran "
shall mean a person who served in the military forces of the Unitetl
States during any war between the United States and any other nation
or during the period beginning J:olc.e 27,1950, and ending ou such date
as shall be determined by Presidential proclamation or concurrent
resolution of Congress and who was discharged or released. therefrom
on cond.itions other than tlishonorable. "Deceasetl servicemen" shall
mearr persons who served in the military forces of the Unitetl States
d.uring any war betweeu the United States aud any other nation or
during the period beginning Jute 27, 1950, and ending on such date as
shall be determined by Presidential proclamation or concurrent resolu-
tion of Congress and who tlied in serviee before the termination of
such war or such periocl.

1 Secfion 12 ot the P!68id6Dt's Proclamotion 8080, JsnEsry 1, 1966, 20 Feal, 868. L78, 176,
provideg thot Jauuary 81, 1966 lB detsmiBeal Ds the ilate caaling the period durlnr rhlch
persons must hove cervod i! tho militsry forceg of tLe UDitoal Stster ln order tbat ruc.h
Dersons come withiE the meanin8 ol tho toms "votersa" aail "deceossd gervicemeu." cortohed
iD. section 607, by reason ol gervice during the periorl bog:iaaiag Jule 27, 1960.
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l,UUAIr COM l\tlTT.lrIJS T0 ASSIST SECIiITTARY

Suo. 508. (a) For the purposes of this subsection and subsectiou (b)
of this section, the Secretary mey use the services of any existing
committee of farmers operating (pursuant to laws or regulations
carried out by the Department of Agriculture) in any county or parish
in which activities are carried on under this title. Iu any county or.
parish in rvhich activities are carried on und.er this title and. in which
no existing satisfactory committee is available, the Secretary is author-
ized to appoint a committee composed of three persons residing in the
county or parish. Each member of such existing or newly appointed
committee shall be allowed compensation at the rate determined by the
Secretary while engaged in the performance of duties under this title
and, in addition, shall be ailowed such amounts as the Secretary may
prescribe for necessary traveling and subsistence expenses. One mem-
ber of the committee shall be designated by the Secretary as chairman.
'Ilhe Secretary shall prescribe rules governing the procedures of the
committees, furnish forms and equipment necessary for the perform-
ance of their duties, and authorize and provide for the compensation
of such clerieal assistance as he deems may be required by any
committee.

(b) The committees utilized or appoiuted pursuaut to this section
shall examine applieations of persons desiring to obtain the benefits
of this title and shall submit recomruendations to the Seeretary with
respect to each applieant as to whether the applicant is eligible to receivc
the benefits of this title, whether by reason of his character, ability, ancl
experience, he is likely successfully to carry out undertakings requirerl
of him under a loan or grant under this title, and whether the farm
rvith respect to which the application is made is of such eharacter that
there is a reasonable likelihootl that the making of the loan or grant
requested will carry out the purposes of this title. The committees shall
also certify to the Secretary as to the amount of the loan or grant. The
committees shall, in addition, perform such other duties tnder this til,le
as the Secretary may require.

GENERAIJ POWER,S OF SECRETARY

Snc. 509. (a) The Secretary, for the purlroses of this title, shall have
the power to determine anal prescribe the standards of adequate farm
housing and other buildings, by farms or localities, taking into eon-
sideration, among other factors, the type of housinglvhich will provide
decent, safe, and sanitary dwelling for the neetls of the family usiug
the housing, the type and character of the farming operations to be
conducted, and the size and earning capacity of the land.

(b) The Secretary may require any reeipient of a loan or grant
to agree that the availability of improvements constructed or repaired
with the proceeds of the Ioan or grant under this title shall not be
a justification for tlirectly or indireetly changing the terms or con-
ditions of the lease or occupancy agreement with the occupants of
tt/30/62
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such farurs to the lattcr's disadvautilgc \fithout thc approval of the
Seeretary.

ADMINISTRATIVE PITOVISIONS

Sec. 510. Iu carryiug out the provisiorrs of this title, the Secretary
shall have the power to-

(a) make eontraets for serviees and supplies 'nithout regard
to the provisions of seetiou 3709 of the Revised Statutes, as
amended, when the aggregate arnount invoh'ecl is less thau $300;

(b) enter into subordination, subrogation, or other agreements
satisfaetory to the Secretary;

(c) compromise claims and obligations arisiug out of sections
502 to 505, inclusive, of this title and adjust and modify the terms
of mortgages, leases, eontracts, and agreements entered into as
circumstances may require, including the release from personal
liability, without payments of further consideration, of-

(1) borrowers who have transferred their farms to other ap-
proved applicants for loans rvho have agreed to assume the out-
standing indebteduess to the Secretary under this title; and

(2) borrowers who have transferrecl their farms to other
approved applicauts for loans rvho have agreed to assume that
portion of the outstandiug intlebtedness to the Secretary und.er
this title which is equal to the carning eapacity value of the
farm at the time of the transfer, and. borrorvers l,hose farms
have been acquired by the Secretary, in cases where the Secre-
tary determiues that the original borrorvers have cooperated in
good faith rvith the Secretary, have farmecl in a rvorkmanlike
manner, used due diligence to uraintain the security against loss,
ancl otherwise fulfilled the eovenants incident to their loans, to
the best of their abilities;
(d) collect all claims ancl obligations arising out of or under

any mortgage, lease, eontract, or agreernent enterecl into pursuant
to this title and, if in his judgment necessary ancl advisable, to
pursue the same to final collection in any court having jurisdie-
tion Prouiiled,,That the prosecution ancl defense of all litigation
under this title shall be conductetl under the supervision of the
Attorney General and the legal representation shall be by the
Unitetl States attorneys for the districts, respectively, in whielr
such litigation may arise and by such other attoruey or attorneys
as malr, under larv, be designatecl by tlre Attonrey General;

(e) bid for and purchase at any foreclosure or other sale or
otherwise to acquire the property pletlged or mortgaged to secure
a loan or other indebtedness orving under this title, to accept title
to any property so purchased or acquired, to operate or lease such
property for such period as may be necessary or advisable, to
protect the interest of the United States therein and to sell or

tl/30/62
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otherwise dispose of the property so purchased or aequiretl by
such terms and for such considerations as the Secretary shall
determine to be reasonable antl to make loans as provided herein
to provide adequate farm dwellings and builtlings for the pur-
chasers of such property;

(f) utilize with respect to the intlebtetlness arising from loans
and payrirents made und.er this title, all the powers and authorities
given to him under the Act approved December 20,1944, entitled
"An Act to authoriae the Secretary of Agriculture to compromise,
atljust, or eaneel certain indebtedness, and for other purposes"
(58 Stat. 836), as such Act now provides or may hereafter be
amended;

(g) make such rules and regulations as he deems necessary to
carry out the purposes of this title.

IJOAN FUNDS

Src. 511. The Secretary may issue notes antl other obligations for
purchase by the Secretary of the Treasury for the purpose of making
loans untler this title (other than loans uncler section 504(b) or1
515 (a) ). The total principal amount of sueh notes and obligations issuetl
pursuant to this section during the period beginning July 1, 1956, and
ending September '9 30, 1965, shall not exceecl $850,000,000 2 of which
$50,000,000 shall be available exclusively for assistance to elderly per-
sons as provided in clause (3) of section 501(a). The notes and obliga-
tions issuetl by the Secretary shall be securet[ by the obligations of bor-
rowers and the Secretary's commitments to make contributions under
this title and shall be repaid from the payment of principal and interest
on the obligations of the borrowers ancl from funds appropriatetl here-
under. The notes and other obligations issued by the Secretary shall
be in such forms and denominations, shall have such maturities, and
shall be subject to such terms antl eonditions as may be prescribetl
by the Secretary with the approval of the Secretary of the Treasury.
Sueh notes or obligations shall bear interest at a rate determined by the
Secretary of the Treasury, taking into eonsideration the current aver-
age rate on outstanding marketable obligations of the Unitecl States
as of the last day of the month preceding the issuance of the notes
or obligations by the Seeretary. The Secretary of the Treasury is
authorized and directedl to purchase any notes and other obligations
of the Secretary issuetl hereuncler and for such purpose is authorized
to use as a publie debt transaction the proeeeds from the sale of any
seeurities issued under the Second l-riberty Bond Aet, as amended, and
the purposes for which securities may be issued under such Act are
extenclecl to inclucle any purchases of such obligations. The Secretary
of the Treasury may at any time sell any of the notes or obligations

lS€c.4(c), Senior Citizens llouging Act ol 1962, Public Law 87-723, approved Sep-
t€mber 28. 1962. 76 Stst. 670. 672. inserted "or 515(a)".

2Sec. 501/a), Ilousing Act of 1964, Public Law 88-560, approvetl September 2,7961,7A
Stat, 769, 796, substituteil "September 30, 1965" 1or "June 80, 1965" anal "$850,000,000"
for "$700,000,000".
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acquired by him under this section. All retlemptions, purchases, anal
sales by the Secretary of the Treasury of such rotes or obligations shall
be treated. as public clebt transactions of the Unitetl States.

CONTBIBUTIONS

Suc. 512. fu connection with loans made pursuant to sectiou 503,
the Secretary is authorized to make commitments for contributions
aggregating uot to exceed $10,000,000 during the period beginning
July 1, 1956, and ending September 30, 1965.1

Sec. 513. There is hereby authorized to be appropriatecl to the Secre-
tary (a) such sums as may be necessary to meet payments on notes
or other obligations issuetl by the Secretary under section 511 equal
to (i) the aggregate of the contributions made by the Secretary in the
form of credits on principal due on loans made pursuant to section
503, and (ii) the interest due on a similar sum represented by notes or
other obligations issued by the Seeretary; (b) not to exeeed $50,000,-
000 for grants pursuant to section 50a(a) and. loans pursuant to section
504 (b) during the period beginning July 1, 1956, and ending September
30, 1965;' (c) ' not to exceed $10,000,000 for financial assistance pur-
suant to section 516 for the period ending September 30, 1965;

(d) not to exceed $250,000 per year for researeh antl study pro-
grams pursuant to subsections (b), (c), and (d) of section 506 tluring
the period beginning July 1, 1961, and ending September 30, 1965;'? and
(e) such further sums as may be necessary to enable the Secretary to
carry out the provisions of this title.

INSUBANCE OF ITOANS FOR TEE PROVISION OIr EOUSING AND RELATED
FACIIJTIES FOE DOMESTIC FARM I,ABOR

Src. 514. (a) The Secretary is authorized to insure ancl make commit-
ments to insure loans made by lenders other than the Unitetl States
to the owner of any farm, any association of farmers, any State or
political subdivision thereof, or any public or private nonprofit organi-
zation for the purpose of providing housing and related facilities for
domestic farm labor in accordanee with terms and conditions sub-
stantially identical with those specified in section 502; except that-

(1) no such loan shall be insured in an amount in excess of
the value of the farm involved less any prior liens in the case of a
loan to an indivitlual owner of a farm, or the total estimated value
of the structures and facilities with respect to which the loan is
made in the ease of any other loan;

(2) no such loan shall be insured if it bears interest at a rate in
excess of 5 per centum per annum;

1Sec. 501(b), Ilousing Act of 1964, Public Law 88-560, approved.Septembor 2, L964,78
Stat. ?69, 796. eubstituted "Soptember 30, 1965" for "June 30, 1966".

2Sec. 601(c), Flousing Act of 1964, Pirblic Lsw 88-560, approvoil September 2,7964,78
Stat. 769, 796, substituted "September 30, 1965" for "June 30, 1965".

8See. 503(b), Ilousing Act of 1964, Public Law 88-560, approvod Septomber 2,1964,78
Stat. 769, 798, adaled this clauso anal red€signstod tho followiug clauses as (d) ond (e).
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(3) out of interest peyments by the borrower the Secretary
shall retain a charge in an amount not less than one-half of 1 per
centum per arurum of the unpaid principal balance of the loan;

(4) the insurance contracts and agreements with respect to
any loan may eontain provisions for servicing the loan by the
Secretary or by the lender, and for the purchase by the Secretary
of the loan if it is not in tlefault, on such terms ancl conditions as
the Secretary may prescribe; and

(5) the Seeretary may take mortgages creating a lien running
to the Unitetl States for the benefit of the insurance fund referred
to in subsection (b) notwithstanding the fact that the note may
be held by the lender or his assignee.

(b) The Secretary shall utilize the insurance funcl created by section
11 of the Bankhead-Jones Farm Tenant Act (7 U.S.C. 1005a) and the
provisions of section 13 (a), (b), antl (c) of such Act (7 U.S.C. 1005c
(a), (b), and (c)) to discharge obligations uncler insurance contracts
matle pursuant to this section, and

. (1) the Secretary may gtilize the insurance fund to_pay taxes,
insurance, prior liens, and other expenses to proteet the security
for loans which have been insured hereuncler and to acquire such
security property at foreclosure sale or otherwise;

(2) the notes and. security therefor acquired by the Secretary
uader insurance contracts made pursuant to this section shall
become a part of the insurance fund. Loans insured under this
section may be held in the fund and collected in accordance with
their terms or may be sold and reinsuretl. All proceeds from such
collections, including the liquitlation of security and the proceetls
of sales, shall become a part of the insurance fund; and

(3) of the charges retained by the Secretary out of interest
paSrments by the borrower, amounts not less than one-half of
1 per centum per annum of the unpaiil principal balance of the
loan shall be deposited in and become a part of the insurance
fund. The remainder of such charges shall be deposited in the
Treasury of the Unitetl States antl shall be available for adminis-
trative expenses of the Farmers Home Administration, to be
transferred. annually to antl become mergecl with any appropria-
tion for such expenses.

(c) Any contract of iusurance executed by the Secretary under
this seetion shall be an obligation of the Uuitetl States and incontestable
except for fraud or misrepresentation of which the holder of the contraet
has actual knowledge.

(tt) The aggregate amount of the principal obligations of the loaus
insured under this section shall not exceetl $25,000,000 in any one fiscal
year.

1t/20/54
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(e) Amounts made available pursuant to section 513 of this Act
shall be available for administrative expenses incurred under this
sectiou.

(f) As used in this section-
(1) the term "housing" means (A) new structures suitable for

dwelling use by domestic farm labor, and (B) existing structures
'which can be made suitable for dwelling use by domestic farm
labor by rehabilitation, alteration, eonversion, or improvement;
antl

(2) the term "related facilities" means (A) new struetures
suitable for use as dining halls, community rooms or buildings,
or infirmaries, or for other essential services facilities, autt (B)
existing structures which can be made suitable for the above uses
by rehabilitation, alteration, conversion, or improvement; and

(3) 1 the term 'domestic farm labor' means persons who reeeive
a substantial portion (as determined by the Secretary) of their
income as laborers on farms situated in the United States and
either (A) are citizens of the United States or (B) resid.e in the
Unitecl States after being legally admittetl for permanent residence
therein.

*tt

DIRECT AND INSURED IOANS TO PROVIDE EOUSING AND RELAIIED FACITITIES
rOE EI,DERI,Y PENSONS AND FAMIITIES IN EI,BAIJ AREAS

Src. 515.2 (a) The Secretary is authorized. to make loans to private
nonprofi.t corporations and consumer cooperatives to provide rental
housing and related facilities for elderly persons and elderly families
of low or moderate ineome in rural areas, in accordance with terms
and conditions substantially iilentical with those specified in section 502;
except that-

(1) no such loan shall exeeed the development cost or the value
of the security, whichever is less;

(2) sueh loans shall bear interest at rates determinetl by the
Secretary, not to exeeecl the maximum rate provided. in section
202(a) (3) of the T,{ousing Act of 1959; ancl

(3) such a loan may be matle for a period of up to fifty years
from the making of the loan.

There is authorized to be appropriated not to exceecl $50,000,000,s which
shall constitute a revolving funtl to be used by the Secretary in carrying
out this subsection.

r Immediately prior to amentlment by sec. 502, Ilou8ing Act of 1964, Public Lar 88.660,
approvecl September 2, 1964, 78 Stat. 769,796, this paragraptr reail ss follow8l

"(3) the term 'domestic farm labor' means citizens of the United States who recsivs *
substsntia,l portion (as determinetl by the Secretary) of their income as lsborers on farmg
situated in the Unitetl Stat6s.",Sec.4(b), Senior Citizens llousing Act of 1962, Publio IJaw 87-728, approveil Sept€mbsr
28, 7962, 76 Stat. 670, 671, addetl sec. 515. S€e 6.4,2.

s See 40'2-12 for appropriations maile pursuant to this authorizotion,

tl /20/64
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(b) The Secretary is authorized to insure and make eommitments
to insure loans made to any individual, eorporation, association, trust,
or partnership to provide rental housing and relatetl facilities for
elderly persons and elderly families in rural areas, in accordauce with
terms and eontlitions substantially iclentical with those speeifletl in
section 502; except that-

(1) no such loan shall exceecl $300,000 1 or the development cost
or the value of the security, whichever is least;

(2) such loans shall bear interest at rates determined by the
Secretary, not to exceed the maximum rate provided in seetion
203(b) (5) of the National Ifousing Act;

(3) provitle for complete amortization by periodic payments
within sueh term as the Secretary may prescribe;

(4) for insuring such loans, the Secretary shall utilize the Agri-
cultural Credit Insurance Fund subject to aII the provisions of
section 309 and the second. and third sentences of section 308 of
the Consolidated. Farmers Home Administration Act of 1961, in-
cluding the authority in section 309(f)(1) of that Act to utilize
the insurance fund to make, sell, and insure loans which coultl be
insured und.er this subsection; but the aggregate of the principal
amounts of such loans made by the Secretary and not disposetl of
shall not exceeil $10,000,000 outstand.ing at any one time; and the
Secretary may take liens running to the United States though the
notes may be heltl by other lenders; and

(5) no loan shall be insured under this subsection after Scptem-
ber 30, 1965.'z

(c) No loan shall be matle or insuretl uncler subsection (a) or (b)
unless the Seeretary finds that the construction involvetl will be under-
taken in an economical manner and will not be of elaborate or extrava-
gant design or materials.

(d) As used in this section-
(1) the term "housing" means new or existing housing suitable

for dwelling use by elderly persons or elderly families;
(2) the term "related facilities" includes cafeterias or

halls, community rooms or builtlings, appropriate recreation
ties, and other essential serviee facilities;

dining
faeili-

(3) the term "elderly persons" means persons who are 62 years
of age or over; and the term'elderly families'means families the
heatl of which (or his spouse) is 62 years of age or over I and

(4) the term "development cost" means the costs of coustruct-
ing, purchasing, improving, altering, or repairing new or existing

rSec.601(d)(1), Eousitrg Act of 1964, Public Law 88-560, approvod September 2, L961,
78 gtst. 769, 796, substitut€d "$300,000" lor "$100,000.2Public Law 88-340, approved June 30, I964, 78 Stat.233, substituteil "September 30,
1964" for "June 30,1C64" and Bec.501(d)(2), Housing Act of 1964, Public Law 88-560,
approved September 2, 1964, 78 Stat. 769, 796, furthcr extended the termiuation date of this
program es intlicatsil in tho tsr-
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housing and related facilities and purchasing antl improving the
necessary land, including necessary and appropriate fees and
charges approved by the Secretary.

(e) Amounts made available pursuant to section 5l-3 of this Act
shall be available for administrative expenses incurretl under this
section.

FINANCIAIJ ASSISTANCE TO PROVIDE LOW-BENT IIOUSINCI FOR DOMESTIC
FAB,M IJABOR

Src. 516.1 (a) Upon the application of any State or political subtli-
vision thereof, or any public or private nonprofit organization, the
Secretary is authorized to provide financial assistance for the pro-
vision of low-rent housing antl related facilities for domestic farm
labor, if he finds that-

(1) the housing and related facilities for which ffnancial as-
sistanee is requested will fulfill a pressing need in the area in
which such housing and facilities will be located, and. there is
reasonable doubt that the same can be providetl without financial
assistance under this section;

(2) the applicant will contribute, from its own resources or
from funtls borrowed unaler section 514 or elsewhere, at least
one-third of the total development eost;

(3) the types of housing and related facilities to be provided
are most practical, giving due consideration to the purposes to be
served thereby and the needs of the occupants thereof; and

(4) the construetion will be undertaken in an eeonomical man.
ner, and the housing and related facilities will not be of elaborate
or extravagant design or material.

(b) The amount of any financial assistance provitled under this
section for low-rent housing and related facilities shall not exceetl
two-thirds of the total development cost thereof, as determined by the
Secretary, less such amount as the Secretary determines can be prac-
ticably obtained from othcr sources (including a loan under seetion
574).

(c) No financial assistance for low-rent housing ancl related facili-
ties shall be made available uncler this section unless, to any extent
and for any periocls required by the Seeretary, the applieant agrees-

(1) that the rentals charged domestic farm labor shall not ex-
ceed sueh amounts as may be approved by the Secretary, giving
due consideraation to the income and earning capacity of the ten-
ants, and the uecessary costs of operating and maintaining such
housing;

(D thaf sueh housing shall be maintained at all times in a safe
and sanitary condition in accordanee with such standards as may

-rS"",608("1, Eousing Act ol 1964, Pnblie Lrw 88-560, apBroYsit September 2, Lg61,78
Stat. 769, 797, 798, added sec. 616.
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be prescribed by State or local law, or, in the absence of such
standards, in accordance with such minimum requirements as the
Secretary shall prescribe; and

(3) an absolute priority will be given at a1l times in granting
occupancy of such housing and faeilities to d.omestic farm labor.

(d) The Secretary may make payments pursuant to any contract
for financial assistance under this section at such times and in such
yxanner as may be speeified in the contract. In each contract, the
Secretary shall include such covenants, conditions, or provisions as he
d.eems necessary to insure that the housing and related facilities, for
whieh financial assistance is made available, be used only in conformity
with the provisions of this section.

(e) The Secretary shall prescribe regulations to insure that Fecleral
funds expended under this section are not wasted or dissipated.

(f) A[ laborers and mechanics employed by contraetors or sub-
contractors on projects assisted by the Secretary which are undertaken
by approved applicants under this section shall be paid. wages at rates
not less than those prevailing on similar constructiou in the locality,
as determined by the Secretary of Labor in accordance with the Davis-
Bacon Act, as amended (40 U.S.C. 276a-276a-5). The Secretary shall
not extend. any financial assistance und.er this section for any project
without 6rst obtaining ad.equate assurance that these labor standards
will be maintained on the construction work; except that compliance
with such standards may be waived. by the Secretary in cases or classes
of cases where laborers or mechanics, not otherwise employed at any
time on the project, voluntarily donate their services without compensa-
tion for the purpose of lowering the costs of construction and the
Secretary determines that any amounts thereby saved are fully cred-
ited to the person, corporation, association, organization, or other
entity undertaking the project. The Secretary of Labor shall have,
with respect to the labor standards specified in this section, the author-
ity and functions set forth in Reorganizalion Plan Numbered 14 of
1950 (15 F.R.3176;64 Stat. 1267;5 U.S.C. l33z-15), and secton 2 of
the Act of June 13, 1934, as amended. (40 U.S.C. 276c).

(g) As used in this seetion-
(1) the term "low-rent housing" means rental housiug within

the flnancial reach of famiiies of low income consisting of (A)
new structures suitable for dwelling use by d.omestic farm labor,
antt (B) existing structures which can be mad.e suitabie for dwell-
ing use by domestic farm labor by rehabilitation, alteration, con-
version, or improvement:

(2) the terms "related facilities" and "domestic farm labor"
shall have the meaning assigned to them in section 514(f) ; ancl

(3) the term "development cost" shall have the meaning as-
signed to it in section 515(d) (4).

Approved July 15,1949.
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7. Demonslration Progrom for Lo*lncome Housing

I. AUTHORIZATION-EXCERPT FROIYI HOUSING ACT OF T96I

[Public Low 87-70, 87th Congress, 75 5ror. I49, I65]

DEMONSTRATION PROGRAMS

Sec. 207. the llousing and. Home Finance Administrator is author-
ized to enter into contracts to make grants, not exceeding $10,000,000,1
to public or private bodies or agencies, subject to such terms and
conditions as he shall prescribe, for the purposes of developing and
demonstrating new or improved. means of providing housing for low
income persons and families, and 2 of demonstrating the types of hous-
ing and the means of providing housing that wiII assist low income
persons or families who qualify as handicapped families as deflnetl in
section 202 of. the Housing Act of 1959.3 Atlvances and. progress pay-
ments may be made, under any contract to make grants untler this
section, without regard to the provisions of section 3648 of the Revised
Statutes.

Approvecl June 30, 1961.

1 Sec. 407, Ilouring Act of 1964, Public Law 88-560, approv€d SeBtember 2, L964, 78 Stat.
769, 796, substitut€d "$10,000,000" for "$5,000,000".gSec.203(e), Eousing Act of 1964, Public Law 88-560, approvetl Sept€mber 2,1964,78
Stat. 769, 784, atldcd the remoinder of this Bontetrce,

8 Ses 6-4.1.
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8. EXECUTIVE ORDER IIO22
127 ted. Reg. tt6591

ESTABLISHING THE PRESIDENT'S COUNCIL ON AGING

By virtue of the authotit)' vested itr urr: as President of the United
States, it is hereb"v orclered as follows:

Sncrtox 1. (a) Thelc is heleby establisherl the Presic'ler.rt's Council
on Aging (heleina.fter refen'cd to as the "Couneil").

(b) The Council shall be eoruposcd of the Secretar.v of Health,
Education, and \Yelfare, rvho shall be Chairman, the Secretary of
Agrieulture, the Sccretary of Commerce, the Secretary of l-rabor, the
Secretary of the Treasury, the Chainnan of the Civil Service Commis-
sion, the Administratol of the Housing and lfome Finar.ree Agene1,, atrcl
the Administrator of Veterans' Affairs.

(c) The Chairman of the Couneil sliall invite the heacl of any other
Irederal clepartrnent or ageney to attend any n.urirr* of the Council
at which any matter rvithin or affecting the area of responsibility of
such departrnent or agency is eonsiderecl ancl to be a temporarl'member
n'ith respect to such matter.

Soc. 2. The Couneil shall:
(a) Maintain a continuing study of the overall responsibilities of

the Federal Government with respect to the problems of the aging and
make recommenclations to the Presideut concerning policies and pro-
grams required to meet Federal responsibilities, partieularly on mat-
ters which do not fall rvithin the jurisclietion of a single ageney.

(b) Identify matters rvltich require coorclinatecl action by trvo or
nrore Federal agencies and malie appropriate arrangements for joint
or coordinated action, including, as appropriate, conferences, joint
studies, and the clevelopment of leeommendations to the President.

(c) Promote the sharing aucl clissemiuation of information on the
needs of the aging and policies ancl programs lelating to the aging,
among Fecleral departments and agencies and between them and State,
Iocal, or private agencies and orgarlizations having frrnetions or interests
in fields relating to the problem.s of the aging.

(d) Prepare an annual consolidated r,eport to the President cou-
eerning the activities of the Council ancl the several I'ederal clepart-
ments ancl agencies having programs lelatiug to the aging.

Sac. 3. (a) Consonant l,ith larv, each tlepartment or agency repre-
sented on the Council shall, as may be necessaly for the effectuation
of the purpose of this order, furnish a,ssistance to the Council in
accordance with Section 214 of the Act of May, 3, 1945, 59 Stat. 134
(31 U.S.C. 691).

(b) Other Federal departments and agencies are also authorized
and direeted, to the extent not inconsistent with law, to cooperate
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rvith the Coturcil aud to furnish it sueh infoluration aud assistallcc :u it
rnay ffncl necessa,ry in the performaltee of its functions.

Spo. 4. The Fecleral Couucil on Aging, establishecl by a letter from
the President to the Seeretary of Health, Eclucation, and 'Welfare,

dated March T, 1959, is herebv abolisher.l ancl that letter is hereby
superseded.

.forrx F. KrxNmr-
Tsn Wrlrtp Housr:

Ma11 14, 1962.
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9. EXECUTIVE ORDER I I I 12 1

[28 r.d. Rrg. 6G7]

ESTABLISHING THE PRESIDENT'S ADVISORY COUNCIL ON THE ARTS

By virtue of the authority yested in me as Presid.ent of the United
States it is ordered as follows:

SsctroN 7. Establ,i*hment of the Council,. (a) There is hereby es-
tablisheal the President's Advisory Council on the Arts (hereinafter
referred to as the Council).

(b) The Council shall be composed. of the Secretary of State, the
Seoretary of the Treasury, the Secretary of Defense, the Postmaster
General, the Secretary of the Interior, the Secretary of Lrabor, the
Secretary of Eealth, Education, and Welfare, the Housing and Eome
trrinance Atlministrator, the Chairman of the Commission of X'ine
Arts, the Secretary of the Smithsonian Institution, the Director of
the United States Information Agency, the Atlministrator of General
Services, the President of the National Gallery of Art, the Chairmau
of the Trustees of the National Cultural Center, the President's Spe-
cial Consultant on the Arts, and no more than forty members ap-
pointetl by the President from among persorur in private life who
are widely recognized for their role in the arts, inclutling practieing
artists, civic and cultural leaders, and others professionally engaged
in the arts. Members from private life shall serve for terms of two
years, except that the terms of members initially appointetl shall be
for one or two years as speeified by the Presideut. The Chairman
shall also invite the Librarian of Congress to be a member of the
Council.

(o) The President shall designate the Chairman of the Council.
(d) Fetteral members of the Council shall receive no compensation

for such service. Members appointed from private life shall receive
compensatiou for each day engaged on business of the Council and
travel expenses, incluiling per diem in lieu of subsistence, as au-
thorizecl by law (5 U.S.C. 55a; 5 U.S.C. 73b-2) for persons in the
Govemment service employed intermittently.

(e) The Council shall meet at the call of the Chairman.
Ssc. 2. Iunctians anil' Ruponsibtl'ities of the Counatl,. (a) The

Council shall:
(1) Survey and assess the needs aud prospects of the various arts

thrbughout the Unitetl States, the means usetl to encourag€ creative
activity and to afford opportunity for participation in and apprecia-
tion antl enjoyment of the arts, and the relative roles of governmental
and non-governmental institutions in relation to the arts;

1 AD€ndeiI by Executive Oraler 11124, Octobor 28, 1968, 28 X'ed. Reg. 1160?, to iacreaso the
total meEbersbip ol the A<Ivisory Oouacil on the Art8.
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(2) Identify existing Fecleral legislation, policies and programs
whieh directly or indirectly affect the arts, and evaluate their current
and potential effects on the development of cultural opportunities and
institutions and, except to the exteut that responsibility may be vested
by statute in other X'ederal advisory bodies, the character and quality
of Federal activities in the field of the arts;

(3) Submit reports and recommend.ations to the President on its
own initiative or at the request of the President or the President's
Special Consultant on the Arts;

(4) Encourage and facilitate the most efrective use of resources
available for support and ilevelopment of the arts by advising and
eonsulting with Federal, State aud local agencies, civic and. com-
munity organizations, educational institutions, foundations, and. other
interested organizations and institutions ; and

(5) Promote and stimulate public und.erstanding and recognition
of the importance of the arts and eultural institutions to our national
welfare and our international interests.

(b) In carrying out its functions the Council shall, insofar as prac-
ticable, provide interested. Government and non-governmental agencies
and organizations and private citizens, including practicing artists
and others professionally engaged in the arts, an opportunity to
present their views and recommendations to the Council for its con-
sideration.

(c) For the purposes of this section the arts are defined to include
music, drama, opera, dance, painting, sculpture, literature, archi-
tecture and such allied fields as urban and landscape design, photog-
raphy, graphic arts, crafts, motion pictures, radio and. television.

Snc. 3. Eed,eral, Agenc,i,es. (a) As deemed. recessary to facilitate the
work of the Council, the Chairman may request the head of any
executive department or agency whose activities have signiffcant
implications for the arts to designate a liaison officer to consult with
and advise the Council on matters of common eoncern.

(b) Upon request of the Chairman each executive d.epartment and
agency is authorized and directed, consistent with law, to furnish the
Council available information which the Council may require in the
performance of its functions.

(c) Each Federal agency representetl on the Council shall furnish
such neeessary assistance to the Council as may be authorizetl by
section 214 of. the Aet of May 3,1945,59 Stat. 134 (31 U.S.C. 691).1

(tl) The Gleneral Services Administration is hereby designated as
the agency which shall provide ad.ministrative services for the Council
on a reimbursable basis.

JosN tr'. KmNNnoy
Trs'Wnrrn Ilousu,

June 72, 7963.

I See 40-8-12.
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IO. EXECUTIVE ORDER III22
[28 Fcd. Reg. ltl7l]

ESTABTISHING THE RURAT DEVETOPfrIENT COXTMITIEE

WHEREAS a substantial number of families, both farm ard non-
farm, living in rural areas have relatively low cash incomes and d.o
not share equitably in the economic and social progress of the Nation,
and it is desirable to encourage and. assist such families by providing
greater opportunity for their participation in the Nation's production
of goods and serviees and in community, eivic, and other alfairs; aud

WHEREAS the Federal Government, in cooperation with the several
States and local governments and private agencies aud intli-
viduals, pursues a rural-development program designed to develop the
human resources in rural America by a series of concerted actions to
identify the needs of low-income rural people aud to help them to
achieve greater rewards for their contributions to our national progress;
and

WHEB,EAS the meeting of legitimate rural-development needs re-
quires vigorous and sustained Federal effort; and

WHEREAS it is necessary to provide suitable Federal organization
for the purpose of promoting the coordination of the efforts of the
various departments and ageucies in this work:

NOW THEREFORE, by virtue of the authority vested in me as
President of the Unitetl States, it is ordered as follows:

SpcrroN 1. There is hereby created the Rural Development Com-
mittee (hereinafter referred to as the "Qemmittee") whieh shall
consist of the following members, all ex of6cio: the Secretary of Agri-
culture, who shall be the chairman of the Committee, the Secretary of
Commerce, the Secretary of Health, Education, and 'Welfare, the
Secretary of the Interior, the Secretary of I-,labor, the Secretary of
the Treasury, the Ilousing and Home Finance Administrator, and. the
Administrator of the Small Business Admiuistration. The chairman
may from time to time invite the participation of officials of other
ageneies of the executive branch interested in the functions of the
Committee. Eaeh member of the Committee may designate an ofiicer
of his agency to act for him as a member of the Coumittee with re-
speet to any matter considered by the Committee.

Spc. 2. The Committee shall provide leadership and uniform policy
guidance to the several Federal departments and agencies responsible
for rural-development program functions aud related activities so
that they may take more effective and concerted actions in carrying
out those functions ancl activities and cooperate more effectively with
non-Federal participants, both private and governmental, in the work.
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Snc. 3. fn conducting its activities, the Committee shall place par-
tieular emphasis on efrective public and private eooperation and.
leadership for rural development at the State and local levels, and to
that end, shall provide guid.ance for the conduct of Federal rural-
development program functions and related activities in a m&nner
designed to produce optimum State, local, and private participation
antl initiative in itlentifying and meeting local needs.

Spc. 4. The Secretary of Agriculture and the Secretary of Com-
merce, jointly antl intliviilually, shall institute and maintain appro-
priate measures for the efrective coordination of each of the following:
(1) the rural-development program of the Department of Agricul-
ture and the functions of the Department of Commerce under the
Area Redevelopment Actl (75 Stat.47), and (2) the activities of the
Committee and the activities of the Area Redevelopment Atlvisory
Policy Board (75 Stat. 48).

Snc. 5. Each department and agency responsible for functions and
activities that can contribute to the objectives of the rural-d.evelop-
ment program and related aetivities shall carry those functions and
activities forward in such a manner as to make the fullest possible
contribution to the objectives of rural development.

Ssc. 6. The departments aud agencies represented. on the Committee
shall, as may be necessary for the purpose of efrectuating the provisions
of this order, furnish assistanee to the Committee in cousonance with
Section 274of. the Act of May 3,1945,59 Stat. 134 (31 U.S.C.691).'z
Such assistance may include the detailing of employees to the Com-
mittee, one of whom may serve as its exeeutive secretary, to perform
such functions eonsistent with the purpose of this ord.er as the Com-
mittee may assign to them.

Snc. 7. Nothing in this order shall be tleemed to authorize any execu-
tive department or any other executive agency established by law to
earry out any program which is inconsistent with law.

Suc. 8. Exeeutive Order No. 1084? of October 72, 7g5g, is hereby
revoked.

JouN F. r(pmssny
Tsu'Wnrrp Housu,

October 76,7963.

1 See
2 See

10-2.5.
40-8-t2,
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ll. froining ond Fellowship Progroms

EXCERPTS FROM HOUSING ACT OF 1964

[Public Low 88-550, 78 5ror. 802]

TITIJE VIII-TRAINING AND FEIJITOWSHIP PROGRAMS

Penr 1 1-FpornLr,-Smrn Tnl.rNrre Pnocnllrs

FINDINGS AND PURPOSE

Sec. 801. (a) The Congress finds that the rapid expansion of the
Nation's urban areas and urban population has caused sivere prob ems
in urban and suburban development and created a national need to
(1) provide special training in skills needed for economic and efticient
community development and (2) support research in new or improved.
methods of dealing with community development problems.

(b) It is the purpose of this part to assist and encourage the States,
in eooperation with public or private universities and colleges and
urban centers, to (1) organize, initiate, develop, and expand programs
which will provide speeial training in skills needed for economic and
efficient community development to those technical and professional
people who are, or are training to be, employetl by a governmental or
public botly which has responsibilities for community development;
and (2) support State and. local research that is needed in connection
with housing programs and needs, public improvement programing,
code problems, effi.cient land. use, urban transportation, and similar
eommunity development problems.

]\TATCEING GRANTS TO STATES

Sec. 802. (a) Subject to the provisions of this part and" in accord-
ance with regulations prescribed by him, the Admiuistrator may make
matching grants to States to assist in-

(1) organizing, initiating, developing, or expanding programs
to provid.e special training in skills needed for economic and effi-
cient community development to those technical and professional
people who are, or are training to be, employed by a governmental
or public body which has responsibilities for community develop-
ment; and

(2) supporting State and local research that is needed in connec-
tion with housing programs and needs, public improvement pro-
graming, code problems, efficient land use, urban transportation,
and similar community development problems, and colleeting, col-
lating, and publishing statistics and information relating to sueh
research.

(b) No grants may be made to a State under this part unless the
Administrator has approved a plan for the State which-

1 Ses 30-12 for Part 2- F€llowships for City Planning and Urbau Stutlies.
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(1) sets forth the proposed use of the funcls and the objeetives
to be accomplishetl;

(2) explains the methocl by which the requiretl amounts from
non-Fetleral sources will be obtained;

(3) provitles such fiscal control and fund accounting procedures
as may be reasonably necessary to assure proper disbursement of,
ancl accounting for, tr'ederal funds paid to the State under this
part;

(4) designates an officer or agency of the State government
who has responsibility and authority for the administration of a
statewide research and training program as the officer or agency
with responsibility and authority for the execution of the State
program und.er this part; ancl

(5) provitles that such officer or agency will make such reports
to the Administrator, in such form, and containing such informa-
tion, as may be reasonably neeessary to enable the Administrator
to perform his duties under this part.

(c) No grant may be made under this part for any use unless an
amount at least equal to such grant is made available from non-Federal
sourees for the same purpose and for concurrent use.

(tl) There is authorizecl to be appropriatetl for grants under this
part, without fiscal year limitation, not to exceeal $10,000,000.

STAIE I:IMIT

Ssc. 803. Not more than 10 per centum of the total amount author-
ized to be appropriatetl by section 802(d) may be used for making
grants to any one State.

TECENICAIT ASSISTANCE, STIIDIES, AND PUBLICATION OF INFORMATION

Sec. 804. In order to carry out the purpose of this part, the Admin-
istrator is authorized to provide technical assistance to State and local
governmental or publie bodies and to undertake sueh studies and pub-
lish and distribute such information, either directly or by contract, as
he shall determine to be desirable. Nothing contained in this part shall
limit any authority of the Administrator under any other provision
of law.

IIISCEIjJANFOUB

Snc. 805. (a) As used in this part, the term "State" means any State
of the Unitetl States, the District of Columbia, the Commonwealth of
Puerto Rico, antl the Yirgin Islands; and the term "Admiuistrator"
means the Ilousing and Ilome Finance Administrator.

(b) There are authorized to be appropriated such sums as may !e
necessary for administrative and other expenses in carrying out this
part.

Approved September 2, 7964,
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12. Fellowshipr for City Plonning ond Urbqn Studies-Authorizstion

EXCERPTS FROI,T HOUSING ACT OF 1964

[Public low 88-560, 78 Srar. 803]

Pmr 21-tr'nr,r,owsgrps trlon, Crry Pr,lNwnvo aND UnsAN Sruorps

Ssc. 810. (a) There is hereby authorized to be appropriatetl not to
exceed. $500,000 annualy, for a three-year periocl commencing on
July 1, 1964, to be used. by the llousing antl llome tr'inance Atlminis-
trator for the purpose of providing fellowships for the graduate train-
ing of professional city planning and urban and housing technicians
aud specialists as herein provided. Persons shall be selected. for sueh
fellowships solely on the basis of ability and upon the recommendation
of the Urban Studies Fellowship Advisory Board establishedl pursuant
to subsection (b). Fellowships shall be solely for training in public and
private nonprofit institutions of higher education having programs of
graduate study in the field of city planning or in related fieltls (includ-
ing architecture, civil engineering, economics, municipal finance, publio
administration, and sociology), which progranrs are oriented to training
for careers in city and regional planning, housing, urban renewal, aJld
community development.

(b) There is hereby established the Urban Studies Fellowship At[-
visory Board (hereinafter referred. to as the "Board"), which shall
consist of nine members to be appointecl by the Eousing and Home
X'inance Administrator as follows: Three from public institutions of
higher learning, ancl three from private nonprofit institutions of higher
education, who are the heads of departments which provide academio
courses appropriately related to the fields referred to in subsection (a),
and. three from national orgatizations which are directly concerned,
with problems relating to urban, regional, and community development.
The Board shall meet upon the request of the Admiuistrator and shall
make recommeudations to him with respect to persons to be selected for
fellowships under this section. Members of the Board shall be entitletl
to receive transportation expenses and a per diem in lieu of subsistence
as authorized for members of advisory committees created pursuant to
section 601 of the Housing Aet of 1949.

Approved September 2, 7964.

1 See 30-11 for Part 1 - tr'ederal.State Traiaing Plogrsms.
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I I. EXECUTIVE ORDER T I I82
[29 Fed. Reg. 13629]

ESIABLISHINC FEDERAL DEVELOPMENI PI,ANNING COMTAIIIEES TON AUSKA

WHEREAS the Federal Reconstruction and Development Plan-
ning Commission for Alaska has substantially completed the execution
of those of its functions which pertain to the reconstruction of the
State of Alaska following the earthquake of March 27,1964; and.

WEEREAS the Federal Government and the State of Alaska con-
tinue to have a common interest in assuring the most effective nse of
tr'ederal and State programs and funds in ad.vancing the long-range
progress of the State; and

WIIEREAS sueh effeetiye use is dependent upon coordination of
Federal and. State programs which affect the general economic devel-
opment of the State and the long-range conservation and use of its
natural resources and upon cooperative Federal and State effort with
respect to the planning of such programs; and

WHEREAS the State of Alaska has established. a State botly the
duties of which include planning for the general economie develop-
ment of the State and the long-range conservation and use of its nat-
ural resources; and.

WEEREAS the authorities of the State of Alaska are desirous of
arranging coordinated and cooperative Federal and State approaches
to the planning antl execution of such programs:

NOW, THEREFORE, by virtue of the authority vested in me as
President of the United States, it is orclerecl as follows:

P.mr I. Fmr,o Couurrrrs
Spcnror l. Establish,ment of Ei,eld, Cornmittee. (a) There is hereby

established the Federal Field Committee for Development Planning in
Alaska (hereiuafter referred. to as the ''Field gsmmittee ") .

(b) The Field Committee shall be composed. of the following mem-
bers: (1) a Chairman, who shall be appointetl by the Presitlent, (2)
nine members who shall be designated by and represent the followiug-
named officers, respectively: the Secretary of Defense, the Secretary
of the Interior, the Secretary of Agriculture, the Secretary of Com-
merce, the Secretary of Labor, the Secretary of Ilealth, Education, and
Welfare, the Ilousing and llome Finance Administrator, the Admin-
istrator of the Federal Aviation Agene5 and the Administrator of the
SmaII Business Administration, (3) one member who shall represent
the Federal Power Co--ission and shall be designatetl by the Chair-
man of that Commission, and (4) two public members who shall be
appointetl by the President.

ttt23/A
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(c) The Chairman may request any head of a Fetleral agency who
is not referred to in subsection (b), above, to designate a represente-
tive to participate in meetings of the Field Committee concernetl with
matters of substantial interest to such X'ederal agency heatl.

(tl) The principal place of business of the Field Committee shall
be loeatetl in the State of Alaska.

Suc. 2. Functions of the Fi,el,il, Commi,ttee. (a) Subject to the
general direction ancl guidance of the President's Review Committee
for Development Planning in Alaska (established by the provisions
of Part II of this order; hereinafter sometimes referred. to as the "Re-
view Com-ittee"), the Fieltl Committee shall serve as the princrpal
instrumentalrty for tleveloping coord.iuated plans for X'etleral prograns
whieh contribute to economic and resources development in Alaska
and. for recommend.ing appropriate action by the Federal Government
to carry out such plans.

(b) The Fieltl Committee shall cooperate with representatives d.es-
ignated by the Goveruor of Alaska for purposes related to this order
in accomplishing the following:

(1) Making or fostering surveys and stutlies to provide data for
the development of plans and programs for economic antl resources
development in Alaska.

(2) Preparing and keeping current coordinated plans for economic
and resources development in Alaska deemed appropriate to carry out
existing statutory responsibilities and policies of X'ederal, State, or
local agencies. Such plans shall be tlesiguetl to promote optimum bene-
fits from the expenditures of X'ederal, State, and local funtls for con-
sistent objectives and purposes.

(3) Preparing legislative antl other recommend.ations with respect
to both short-rauge and long-range progrems and projects for X'ed-
eral, State, or local ageucies.

Snc. 3. Fi,elil, Committee proaeil,ures. (a) The X'ieltl Committee
shall meet at the call of its Chairman.

(b) The Field Co-mittee may prescribe such regulations relating
to the conduct of its a^frairs as it may deem to be necessary and not
inconsistent with the provisions of this order.

(c) The Fieltl Committee may establish gusfu gu[gsmmittees of that
Committee as mey be necessary.

(d) Aotivities carried on by personnel employed by or detailed to
the Field Committee (1) shatl be carrietl out in aecordance with such
policies and programs as may be approved by the Field Committee,
antt (2) shall be und.er the direction and supervision of the Chairman
or, to such extent as may be determinetl by the Chairman, untler the
direction of a principal member of the tr'ielcl Committee's stafr.

tlt2s/u
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(e) The X'ield. Committee shall transmit copies of plans or recom-
mendations tentatively formulated by it to ihe Review Committee,
the heads of interested Federal agencies, and the Governor of Alaska,
for review &nd comment. The Fieltl Committee shall consider any
comments received. by it within 90 tlays in pursuanee of such trans-
mittal and may revise the plans and recom-endations as it may deem
appropriate.

(f) The X'ieltl Committee shall transmit copies of its revisett plans
and recommendations, together with eopies of any eomments with
respect to the tentative plaus or recommendations received by the
X'ieltl Committee in pursuance of the provisions of subsection (d),
above, to the Governor of Alaska and to the Review Committee.

Snc. 4. Personnel; compensation. (a) The Chairman of the Fieltl
Committee is authorized to appoint such personnel as may be necessary
to assist the Fieltl Committee in connection with the performanee of
its functions and to obtain services in aceordance with the provisions of
Section 15 of the Act of August 2,1946 (5 U.S.C. 55a).

(b) The Chairman of the X'ield Committee shall receive such com-
pensation as shall be fixetl in aceordanee with the stantlards antl pro-
cedures of the Classification Act of 1949, as amended.

(c) Each member of the Field Committee appointed under the
provisions of Section 1(b)(4) hereof may receive compensation for
each day he is engaged in meetings of that Committee or is with the
approval of the Chairman of the Field Committee engagecl iu other
work in pursuance of the provisions of this order (5 U.S.C. 55a).

(tl) Members and personnel of the X'ieltl Committee may be allowed
travel expenses and per tliem in lieu of subsistenee as authorizetl by law.

Spc. 5. Financing; agencq cooperat,ton. (a) Each Federal agency
the head of which is referretl to in Section 1(b) of this order shall, as
may be uecessary, furnish assistance to the Field Committee in accortl-
ance with the provisions of Section 214 of the Aet of May 3, 1945
(59 Stat. 134;31 U.S.C.691).1 fn general, each such X'ederal agency
shall, consonant with law, extend its cooperation to the Field Committee
in connection with the carrying out of the funetions of the Field Com-
mittee, including, as may be appropriate, (1) the furnishing of relevant
available information to the Fieltl Committee, (2) the making of studies
and the preparatiou of reports in pursuance of requests of the Fieltl
Committee, antt (3) in connection with the development of programs
antl priorities of the agency, the giving of full consicleration to any plans
and recommendations made by the Fieltl Committee.

(b) X'etleral agencies the heads of whieh are not referred to in Sec-
tion 1(b) of this order shall, to the extent permitted by law, furnish the
Field Committee such information or atlvice bearing upon the work of
the X'ieltl Committee as the Chairman thereof may from time to time
request.

1 See 40-3-12
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Sec. 11. Establishrnent of Reoiew Committee. (a) There is hereby
established the President's Review Committee for Development Plan-
ning in Alaska (hereinafter referued to as the "Review Committee").

(b) The Review Committee shall be composeil of the following
members: the Secretary of Commerce, who shall be the Chairman,
the Secretary of Defense, the Seeretary of the Interior, the Seeretary of
Agriculture, the Secretary of l-:abor, the Seeretary of Health, Education,
and 'Welfare, the llousing and Home Finance Administrator, the
Administrator of the Federal Aviation Agency, the Administrator
of the Small Business Atlministration, the Chairman of the Federal
Power Commission, and two public members who shall be appointed
by the Presitlent. Each member of the Review Committee, other than
a public member, may designate an alternate to represent him at
meetings of the Review Committee which he is unable to attend.

(c) The Review Committee shall meet at least once each calendar
year, at the call of its Chairman.

(tt) The Review Committee may prescribe such regulations relat-
ing to the conduct of its affairs as it may deem to be necessary and not
inconsistent with the provisions of this orcler.

Snc. 12. Functions of tha Reuiew Committee. The Review Commit-
tee shall provid.e general direction and guidance to the Field Commit-
tee; receive, review, and comment on the tentative plans or recommen-
dations of the Field Committee; and receive and eonsider the final plans
a^rrd recommendations of the Field Committee and transmit them, to-
gether with its own comments, to the President and the heads of
iuterested Federal agencies.

Sec. 13. Compensat,ton; trauel erpenses. (a) Each public member
of the Beview Committee may receive compensation for each day he
is engaged in meetings of that Committee or is with the approval of
the Chairman of the Review Committee engaged in other work in
pursuance of the provisions of this order (5 U.S.C. 55a).

(b) Members and. personnel of the Review Committee may be
allowetl travel expenses antl per diem in lieu of subsistence as author-
izetlbylaw.

Snc. 14. Assi,stance by agenc,i,es. Each Federal agency the head of
which is referretl to in Seetion 11(b) of this order shall, as may be
neeessary, furnish assistance to the Review Committee in aceord.ance
with the provisions of Seetion 214 of. the Aet of May 3,7945 (59 Stat.
134; 31 U.S.C. 691).1

Src. 15. Ad,mtnistrat,tue seraices. The Department of Commerce
is hereby designated as the agency which shall provide administrative
serviees for the Review Committee.

1 ge6 40-3-12.
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13. EXECUTIVE ORDER I I I82

[29 Fed. Reg. 13629]

$TABIISHING FEDENAI DEVEI.OPAAENI PI.ANNING COMMIIIEES FOR AIAsKA

WHEREAS the Federal Reconstruction and Development Planning
Commission for Alaska has substantially completed the execution of
those of its functions which pertain to the reconstruction of the State
of Alaska following the earthquake of March 27,1964; and.

WHEREAS the Federal Government ancl the State of Alaska con-
tinue to have a common interest in assuring the most effective use of
Federal and State programs and funds in advancing the long-range
progress of the State; and

WHEREAS sueh effective use is dependent upon coordination of
Federal and State programs which affect the general economic devel-
opment of the State and the long-range conservation and use df its
natural resources and upon cooperative Federal and State effort with
respect to the planuing of such programs ; and

WHEREAS the State of Alaska has establisheil a State body the
duties of which include planning for the general economic develop-
ment of the State and the long-range conservation and use of its nat-
ural resources; and

WIIEREAS the authorities of the State of Alaska are desirous of
arranging coordinated and cooperative Federal anil State approaches
to the planning and execution of such programs:

NOW, THEB,EFORE, by virtue of the authority vested in me as
President of the United States, it is ortlered as follows:

Plnn I. Frpr,n Coururrnp
SncrroN 7. Dstablishment of Fiekl, Committee. (a) There is hereby

established the Federal Field Committee for Development Plauning in
Alaska ( hereinafter referred to as the ''Field. Committee'') .

(b) The Fieltt Committee shall be composed of the following mem-
bers: (1) a Chairman, who shall be appointed by the Presitlent, (2)
niue members who shall be designated by and represent the following-
named officers, respectively: the Secretary of Defense, the Secretary
of the Interior, the Secretary of Agriculture, the Secretary of Com-
merce, the Secretary of Labor, the Secretary of Health, Education, and
Welfare, the Housing and Home Finance Administrator, the Admin-
istrator of the Federal Aviation Agency, and the Administrator of the
Small Busiuess Administration, (3) one member who shall represent
the Federal Power Commission and shall be designatecl by the Chair-
man of that Commission, and (4) two public members who shall be
appointed by the President.
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(c) The Chairman may request any head of a Frederal agency who
is not referred to in subsection (b), above, to designate a representa-
tive to participate in meetings of the Field Committee concerned with
matters of substantial interest to such Federal agency head.

(d) The principal place of business of the Field Committee shall
be located in the State of Alaska.

Soc.2. nunctions of tlte Field, Committee. (a) Subject to the general
direction and guidance of the Presiclent's Review Committee for De-
velopment Planning in Alaska (established by the provisions of Part
II of this order; hereinafter sometimes referred to as the "Review
Committee"), the Field Committee shall serve as the principal instru-
mentality for developing coordinated plans for Federal programs which
contribute to economic and resources development in Alaska and for
recommending appropriate action by the tr'ederal Government to carry
out such plans.

(b) The Field Committee shall eooperate with representatives des-
ignated by the Governor of Alaska for purposes related to this order
in accomplishing the following:

(1) Making or fostering suryeys and studies to provide data for
the development of plans and programs for economic and resources
development in Alaska.

(2) Preparing and keeping current coordinatecl plans for economic
and resources development in Alaska d.eemed appropriate to carry out
existing statutory responsibilities and policies of Fed.eral, State, or
Ioeal agencies. Such plans shall be designed to promote optimum bene-
fits from the expenditures of Federal, State, and local funds for con-
sistent objectives and purposes.

(3) Preparing legislative and other recommeudations with respect
to both short-range and long-range programs and projects for Fed-
eral, State, or local agencies.

Suc. 3. Field, Comm,ittee proced,ures. (a) The Field Committee
shall meet at the call of its Chairman.

(b) The Field Committee may prescribe sueh regulations relating
to the cond.uct of its affairs as it may deem to be necessary and not
inconsistent with the provisions of this order.

(c) The Field Committee may establish such subeommittees of that
Committee as may be necessary.

(d) Activities carried on by personnel employed by or detailed to
the Field Committee (1) shall be carried out in accordance with such
policies antl programs as may be approved by the Field Committee,
antl (2) shall be under the direction and supervision of the Chairman
or, to such extent as may be determined by the Chairman, under the
direction of a principal member of the Field Committee's staff.
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14. Appolochion Regionol Developmenl

AUTHORIZATION-EXCERPTS FRO'I'I APPATACHIAN REGIONAL
DEVETOPfrIENT ACT OF 1955

[Public tow 894,79 Srot. 5; &8; lGll; 16; lBi 2l;237
iB*if

Snc. 2. The Congress hereby finds and declares that the Appalachian
region of the United States, while abundant in natural resources and
rich in potential, lags behind the rest of the Nation in its economic
growth and that its people have not shared properly in the Nation's
prosperity. The region's urleven past development, with its historical
reliance on a few basic industries and a marginal agriculture, has failed
to provide the economic base that is a vital prerequisite for vigorous,
self-sustaining growth. The State and local governments and the people
of the region understand their problems and have been working and
will continue to work purposefully toward their solution. The Congress
recognizes the eomprehensive report of the President's Appalachian
Regional Commission documenting these findings and concludes that
regionwide development is feasible, desirable, and urgently needed.
It is, therefore, the purpose of this Act to assist the region in meeting
its special problems, to promote its economic development, ancl to
establish a framework for joint Federal and State efforts toward pro-
viding the basic facilities essential to its growth and attacking its com-
mon problems and meeting its common neecls on a coordinated and
concerted regional basis. The public investments made in the region
under this Act shall be concentrated in areas where there is a sig:rifi-
cant potential for future growth, and where the expected return on
public dollars invested will be the greatest. The States will be respon-
sible for recommending local and State projects, within their borders,
which will receive assistance under this Act. As the region obtains
the needed physical and transportation facilities and develops its human
resources, the Congress expects that the region will generate a diver-
sffied industry, and that the region will then be able to support itself,
through the workings of a strengthened free enterprise economy.

Snc. 101. (a) There is t."eu| uJrrolr.n.u an Appalachian Regional
Commission (hereinafter referred to as the "Commission") which
shall be composetl of one !'erleral member, hereinafter referred to as
the "Federal Cochairman", appointed by the President by and with
the advice aud consent of the Senate, and one rnember froro. each
participating State in the Appalachian region. The Federal Cochair-
man shall be one of the two Cochairmen of the Commission. Each State
member may be the Governor, or his designee, or such other person as
may be provided by the law of the State which he represents. The
State members of the Commission shall elect a Cochairman of the
Commission from among their number.

6115/55



3Gt4
Poge 2

Appolcchian Regioncl Developnent Acl

s5 r02-r03

FUNCTIONS OF TIIE COMMISSION

Snc. l-02. In carrying out the purposes of this Act, the Commission
shall-

(1) develop, on a continuing basis, comprehensive and coor-
dinated plans and programs antl establish priorities thereuncler,
giving due consideration to other Federal, State, and local planning
in the region;

(2) conduct and sponsor investigations, research, ancl studies,
including an inventory and analysis of the resources of the region,
and, in cooperation with Federal, State, and local agencies, sponsor
demonstration projects designed to foster regional productivity
ancl growth;

(3) review and study, in coopcration with the agency involved,
Fecleral, State, and local public and private programs anc[, where
appropriate, recommend modiffcations or additions which will in-
crease their effectiveness in the region;

(4) formulate and recommenrl, where appropriate, interstate
cornpacts and other forms of irrterstate cooperation, and work with
State and local agencies in developing appropriate model legisla-
tion;

(5) encourage the formation of local development districts;
(6) encourage private investment in industrial, commercial, and

recreational projects ;

(7) serve as a focal point and coordinating unit for Appalachian
programs;

(8) provitle a forum for consitleration of problems of the region
and proposed. solutions and establish and utilize, as appropriate,
citizens and special advisory councils aud public conferences; and

(9) atlvise the Secretary of Commerce on appiications for grants
for administrative expenses to local development clistricts.

IIECOMMENDATIONS

Snc. 103. The Commission may, from time to time, make recommen-
dations to the President and to the State Governors and appropriate
local officials with respect to-

(1) the expenditure of funds by Federal, State, and local de-
partments and agencies in the region in the fields of natural re-
sources, agrieulture, education, training, health and welfare, and
other fields related to the purposes of this Act; and

(2) such aclditional Fetleral, State, ancl local legislation or ad.-
ministrative actions as the Commissiou deems necessary to further
the purposes of this Act.
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IJIAISON BETWEEN FEDERAIJ GOVEITNMENT AND TIIE COMMISSION

Snc. 104. The President shall provide effective and continuing liaison
between the Federal Government and the Commission and a coordinatetl
review within the Federal Government of the plans and recommenda-
tions submitted by the Commission pursuant to sections 102 and 103.

ADMINISTR,ATIVE EXPDNSES Or TI.IE COMMISSION

Suc. 105. (a) For the period ending on June 30 of the sccond full
Federal fiscal year following the date of enactment of this Act, the
administrative expenses of the Cornmission shall be paid by the FecI-
eral Government. Thereafter, such expenses shall be paid equally by
the Fedcral Government and the States in the region. The share to be
paid by each State shall be determined by the Commission. The Federal
Cochairman shall not participate or vote in such determination. No
assistance authorized by this Act shall be furnished to any State or to
any political subclivision or any rcsident of any State, nor shall thc
State member of the Commission participate or vote in any determina-
tion by the Commission while such State is delinquent in payment
of its share of such expenses.

(b) Not to exceetl $2,200,000 of the funds authorized in section 401
of this Act shall bc available to carry out this section.

ADIIINISTRATIVE POWERS OF COMMISSION

Sec. 106. To carry out its duties uncler this Act, the Commission is
authorized to-

(3) request the head ot urf rJa.Jr, department or agency (who
is hereby so authorizetl) to detail to temporary duty with the Com-
mission such personnel within his atlministrative jurisdiction as the
Commission may need for carrying out its functions, each such detail
to be without loss of seniority, pay, or othcr employee status.

*r(rf

APPAIJACIIIAN DEVEIJOPI\{EN T IIIC IIWAY SYSTEM

Src. 201. (a) Thc Secrctary of Commercc (hcrcafter in this sccl,ion
rcferred to as thc "Secretary") is authorized to assist in the construc-
tion of an Appalachian dcvelopment highway system scrving the Appa-
lachian region (the length of which shall not exceed two thousand three
hundred and flfty miles. fn addition thereto, there are authorizcd to
be constructed not in excess of one thousand miles of local access roads,
that will serve specific recreational, residential, commercial, industrial,
or other like facilities or will facilitate a school consolidation program).
The system, in conjunction with the Interstate System and other Fed-
eral-aid highways in the region rvill provide a highway system rvhich
wiII open up an area or areas with a developmental potential where
commerce and communication have been inhibitcd by lack of adequate
access. The provisions of title 23, United States Code, that are appli-

6/15/55



30n4

Poge 4

cable to Federal-aid primary high'lvays,
mines are not inconsistcnt with this Act
development highway system, and the lo,
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$$ 212; 223; 40I; 405

, antl which the Secretary deter-
,, shall apply to the Appalachian
cal access roads.

**i6
(g) To carry out this sectiou, there is hereby authorized to be appro-

priated $840,000,000.

SI]WAGE'IEEATMENT WORKS

Sec. 212. (a) In order to provitle facilities to assist in the prevention
of pollution of the region's streams antl to protect the health and.'rvel-
fare of its citizens, thc Secretary of Health, Education, and Welfarc
is authorized to make grants for the construction of sewage treatment
works in accordance with the provisions of the Federal Water Pollution
Control Act (33 U.S.C. 466 et seq.), without regard to any provisions
therein relating to appropriation authorization ceilings or to allotments
among the States. Grants under this section shall be made solely out
of funds specifically appropriated for the purpose of camying out this
Act, and shall not be taken into account in the computation of the
allotments among the States pursuant to any other provision of law.

NB 
'T 

if

PROGRAM IMPIJDMENTATION

Snc. 223. A program antl projects authorized under any section of
this title shall not be implemented until (1) the Commission has con-
sulted with the appropriate official or officials concerned with such
program and projects as may be designated by the Governor or Gover-
nors of the State or States involvcd and has obtained the recommenda-
tions of such offieial or officials with respect to such program and proj-
ects and (2) plans with respect to such program and projects have been
recommended by the Commission and have been submitted to and ap-
proved or modified by the Presidcnt or such Federal officer or officers
as the President may designate.

AUTIIORIZATION OF APPROPRIATIONS

Src. 401. In addition to the appropriations authorized. in section 201
for the Appalachian development highway system, there is hereby
authorized to be appropriated for the period ending June 30, 7967, to
be available until expended, not to exceecl $252,400,000 to carry out
this Act.

TERMINATION

Sec. 405. This Act shall cease to be in effcct on July 1, 1971.

AnDroved. March 9, 1965-
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the development of programs and priorities of the agency, giving full
consideration to any plaus and. recommendations for the development
of Appalachia, including recommendations made by the Committee,
antt (4) advising on the work of the Committee as the Chairman may
from time to time request.

Src. 5. Constru,ct,ion Nothing in this order shall be construed as
subjecting any Federal agency, or any function vested by law in, or
assigned pursuant to law to, any Federal agency, to the authority of the
Committee or the Chairman, or as abrogating or restricting any such
function in any manner.

I]yNpoN B. JosNsoN
Tnp Wnrrn Housr,

October 23, 7964.
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14. EXECUTIVE ORDER II2O9

[30 Fed. Reg. 3929]

ESIABTISHING THE FEDENAL DEVETOP'I,IENT COfiITIIITEE FOR APPATACHIA AND PRESCRIBING

OTHER ARRANGEIIENIS FOR COORDINAIION WIIH THE APPAI,ACHIAN REGIONAI,

cot fiirssroN

WHEREAS the Congress has enacted the Appalachian Regional
Development Act of 1965 1 (hereinafter referred to as the "Act") to
provide public works and economic development programs and, the
planning and coortlination need.ed to assist in the development of the
Appalachian region ; and

WI{EREAS the Congress has found that the Appalachian Region
of the United States, while abundant in natural resources antl rich
in potential, lags behind the rest of the Nation in its economic growth,
and. has declared its intention to partieipate in the provision of the
public works needed to enable the region to better support itself; aud

WIIEREAS the proper discharge of F'ederal responsibilities to the
people of the Appalachian region requires that relatetl planning
activities of the Federal Government be effectively coordinatetl:

NOW, THEREFORE, by virtue of the authority vested in me by
the Act and as President of the Unitett States, it is ordered as follows:

Srcrrox 7. Establish,ment of Committee. (a) There is hereby estab-
lished the Federal Development Committee for Appalachia (herein-
after referred to as the " Committee ").

(b) The Committee shall be composed of the Federal Cochairman
of the Appalachian Regional Commission established by Section 101
of the Act, who shall be the Chairman of the Committee (hereinafter
referred to as the tt Chairman' ') , and. nine other members, one of whom
shall be designated by and represent each of the following, respectively:
the Secretary of the Interior, the Secretary of Agriculture, the Sec-
retary of Commerce, the Secretary of I-rabor, the Secretary of Health,
Edueation, and Welfare, the Secretary of the Army, the Ifousing and
Ilome Finance Administrator, the Director of the Offiee of Economic
Opportunity, and the board of directors of the Tennessee Valley Au-
thority.

(c) The Chairman may request any Federal agency head not re-
ferred to in subsection (b) of this section to designate a representative
to provide the agency liaison with the Chairman on Appalachian mat-
ters and to participate in meetings of the Committee coucerned with
matters of substantial interest to such agency head.

Src. 2. Eunctions of th,e Chai,rman. (1) The Chairman shall provitle
the efrective and continuing liaison required by Section 104 of the Act

I See 30-14.
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betwcen the Federal Government and the Appalachian Regional Com-
mission (hereinafter referred to as the "Commission") and obtain a
coordinated revielv by the interested Federal agencies and departments
of plans and recommendations submitted by the Commission pursuant
to Sections 102 and 103 of the Act. fn carrying out this function, the
Chairman shall inform the Federal agencies of matters to be taken
und.er consideration by the Commission, including possible futurc
recommcndations of the Commission pursuant to Section 103 or 223 of
the Act, and shall undertake to obtain a conscnsus rvithin the Federal
Government, either tlirough thc Committce or through consultation
with appropriate agency representativcs on the Committee, before hc
casts his vote on any matter as Fcdcral Cochairman of the Commis-
sron.

(2) IIe shall foster surveys and studies by any appropriate Fedcral
agency as necessary to provide data for the preparation and operation
of plans and programs for the developmcnt of Appalaehia.

(3) IIe shall receive from each appropriate Federal agency proposed
plans deemed. appropriate to caruy out the statutory responsibilities of
the agency under the Act, which plans shall be transmitted to the Com-
mission for its information and recommcndations.

Sec. 3. Functions of the Committee.The Committee shall:
(1) advise the Chairman with rcspcct to (A) surveys and studics

needed for the preparation of development plans pursuant to the Act,
(B) relevant activities underway and proposed within thcir agencies,
and (C) desirable development objectives and programs for the Ap-
palachian region;

(2) rcview any proposcd agency dcvelopment plan prepared pur-
suant to the Act, before the proposcd plan is transmitted to the Com-
mission through the Federal Cochairman, with the objective of assuring
optimum coordination among thc plans of all Federal agencies; and

(3) rcccivc, rcview, and commcnt to the Commission through thc
Chairman on aII tentative dcvclopmcnt plans prepared by the Commis-
sion.

Snc. 4. Ecsponsibil,iti,cs of TitcdcraL A11cnq1 llcad,s. The head of each
l'ederal agcney concerned. with a program and projects submittcd by
the Commission pursuant to Scction 223 of the Act is authorized, with
the concurrence of the I'ederal Cochairman, to exercise the powers
vested in the Presiclent by that section to approve or modify any such
program or projects.

Src. 5. Aclministrat,iue Arcangem,cnts. (a) Each Federal agency the
head of which is referred to in Section-1(b) of this order shall, as may
be necessary, furnish assistance to the Committee in accordance with the
p_rgvipiglq of Section 214 of the Act of May 3,7945 (59 Stat. 184; 81
u.s.c. 691).'

1 Scc 40-:.1-12-
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(b) Each Fetleral agency shall, consonant with law and within the
limits of available funds, cooperate with the Committee and with the
Chairman in carrying out their functions under this order. Such co-
operation shall include, as may be appropriate, (1) furnishing rele-
vant available information, (2) making studies and preparing reports
pursuant to requests of the Chairman, (3) in connection with the de-
veloprnent of programs and priorities of the agency, giving full consid-
eration to any plans and recourmendations for the development of
Appalachia, including recommendations made by the Committee, and
(4) advising on the work of the Committee as the Chairman may from
time to time request.

Sec. 6. Construction Nothing in this order shall be eonstrued as
subjecting any Federal agency, or any function vested by law in, or
assigned pursuant to law to, any Federal agency, to the authority of the
Committee or the Chairman, or as abrogating or restricting any such
function in any manner.

Snc. 7. Prior Erecnt,tua Orders. The Ferleral Development Planning
Committee for Appalachia, established by Executive Order No. 11186
of October 23, 1964, is hercby abolished and that order is hereby re-
voked. This section shall bc rrffecl,ive on the date of the first mceting of
the Commission.

LYNDoN B. JonNsols

Tnn Wnrrp Ilousu,
March, 25,7965.
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t5. EXECUTTVE ORDER 11197

[30 Fed. Reg. l72l]

ESIABTISHING IHE PN,ESIDENTS COUNC]I ON EQUAT OPPORIUNITY

WHEREAS discrimination on the ground of raee, creed, color, or na-
tional origin is eontrary to the constitutional principles, laws, and
polieies of the United States; and

WHEREAS a number of Federal departments and agencies have
been chargetl, by statute and exeeutive order, with specifie responsibility
for eliminating sueh discrimination, and promoting equal opportunity,
and all other Fetleral departments and ageneies have obligations with
respect thereto; and

WHEREAS there is need. for a single body to review and assist in
coordinating the activities of all departments antl agencies of the Fed-
eral government whieh are directed toward the elimination of such
diserimination and the promotion of equal opportunity:

NOW, THEREFORE, by virtue of the authority vested in me as
President of the United States by the Constitution antl laws of thc
United States, it is ordered as follows:

SrcrroN 1. There is hereby established the President's Council on
Equal Opportunity.

Sec. 2. The Council shall consist of the following:
(1) The Vice Presidcnt of the United States, who shall be the chair-

man of the Council.

(2) The Secretary of Defense, the Attorney General, the Seeretary
of Agrieulture, the Secretary of Commerce, the Seeretary of Labor, the
Secretary of Health, Education, and Welfarc, the Chairman of the Civil
Service Commission, the Administrator of the Ifousing and Home
Finanee Agency, the Director of the Office of Economic Opportunity,
the Chairman of the Commission on Civil Rights, the Chairman of thc
Equal Employment Opportunity Commission, the Administrator of
General Services, the Commissioner of Education, the Director of the
Community Relations Service, the Chairman of the President's Commit-
tee on Equal Employment Opportunity, the Chairman of the Presi-
dent's Committee on Equal Opportunity in Housing, and such other
members as the President may from time to time appoint. Each member
may designate an alternate to represent him in his absence.

Snc. 3. There shall be an Executive Secretary of the Council, des-
ignated by the chairman, who shall assist the chairman and the Council
and shall perform such funetions as the chairman or the Council may
assign or delegate to him.
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Src.4. Thc Council shall-
(1) Recornmend to the Prcsidcnt such policies, pl'ograms and actions

as will promote thc accomplishmcnt of thc purposes of the Civil Rights
Aets of 1957 antl 1964 and other li'ederal laws rclating to civil rights
and the achicvement of equal opportunity for all pcrsons, rvithout dis-
crimination on the grouud of racc, creed, color or national origin.

(2) Advise the President of inadequaeies irr existing Fcderal laws,
policics, and programs relatirrg to civil rights, ancl in other Federal ac-
tivities rvhich affcct the frcc cxcrcise of civil rights or thc realization
of equal opportunity for all citizcns, and make rccommcndations for
thcir improvemcnt.

(3) Recommcnd to thc President such clangcs in aclministrativc
structure and relationships, including those for merger, combination,
or elimination of agencics, committees, or other bodies, or duplicative
authority witlfn the Federal establishment, as may bc necessary (A)
to effcctuate the purposes of this order; and (B) to coordinate the ac-
tivities of Federal departments and agencies rclevant to such purposes.

(4) Recommend to the President measures which will promote the
coordination of Federal activities with those programs of State and
local governments rvhich promote civil rights and. foster eclual oppor-
tunity.

(5) Assist Iledcral dcpartmcnts and agencics to coorclinate thcir pro-
grams and aetivities and to aclopt consistent and uniform policies, prac-
tices, antl procedurcs rvith rcspcct to civil rights and promotion of equal
opportunity.

(6) Requcst reports or othcr information from li'cderal departments
and agencies.

(7) Consult with intcrcsted public and privatc groups and individ-
uals.

(8) Convene such conferences as may promote and coordinate the
activities of Federal, State, and local governments and" private groups
with respect to civil rights and the promotion of cqual opportunity.

(9) Make such reports to thc President as he shall require or the
Council shall deem appropriatc.

( 10) Adopt rules and rcgulations to carry out its funsl,ions.

Suc. 5. The Chairman of the Ct-runcil shall-
(1) I'rcside over mcetings of the Council and assist, coordinate,

and guide the work of the Council in carrying out its functions.

(2) Implement decisions of the Council ancl represent the Council
and supervise discharge of its functions and responsibilities between
meetings of the Council.
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(3) Request such reports and otherwise obtain such information
from Federal departments and agencies as the chairman deems neces-
sary to effectuate the purposes of this order or to facilitate the work of
the Council.

(4) Appoint subcommittees of the Council and special working or
study groups from among Federal department and agency personnel.

(5) Appoint staff of the Council.

Snc. 6. The Council shall meet upon the call of the chairman ancl at
such other times as may be provicled by its rules and regulations.

Sec. 7. (a) Each Federal department and agency shall cooperate
with and assist the Council in the performance of its functions and
shall furnish the Council and the chairman with such reports and in-
formation as either may request.

(b) Each Federal department and agency represented on the Coun-
cil shall defray such necessary expenses of and furnish such necessary
assistance to, the Council as may be authorized by law, including Sec-
tion?l4 of the Act of May 3,7945,59 Stat. 134 (31 U.S.C. 691).1

(c) Members of the Council who are officers or employees of the Fetl-
eral Government shall receive no additional compensation by virtue of
membership on the Council. Other members of the Council shall be
entitled to receive compensation and travel expenses, including per
diem irr lieu of subsistence, as authorizecl by law (5 U.S.C. 55a;5 U.S.C.
73b-2) for persons in the Government service employed intermittently.

(tl) The Council is authorized to obtain services in accordance with
the provisions of Section 15 of the Act of August 2, 1946 (5 U.S.C.
55a).

(e) The General Services Administration shall provide ailministra-
tive services for the Council on a reimbursable basis.

Sec. 8. Each Federal department and agency shall designate an officer,
of a rank not lower than Deputy Assistant Secretary or the equivalent,
to oversee antl coordinate the activities of such department or agency
related to the purpose of this order, and 1,o servo as liaison with the
Council.

Snc. 9. This Order shall be effeetive immediately.

LvNoow B. JonNsoN
Tnn'Wrrrrn Houso,

Febru,ury 5,1965

1 See 40-3-12
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35. lcgol lnvcrtmcnl Provirlonr

t. Urbsn Rencwcl, Public Houting, Federql Notionol f,llortgogc Arsociotion ond Orher
Obligolionr

I. NATIONAL BANKS

[Excerptr from Revised Stotutcr $ $ StgC ond 5200 (Notionol Bonk Acr);
Iirle t2 U.S.C. $ $ 24 ond 841

S 24. ConBonarp powERS oF AssocrArroNs

Upon duly making and filing articles of association and an organi-
zation. certificate a national banking association shall become, as from
the date of the execution of its organization certificate, a body corpo-
rate, and as such, and in the name designated in the organization
certificate, it shall have power- 

* ,r

Seventh. To exercise by its board of directors or duly authorized
officers or agents, subject to law, all such incidental powers as shall
be necessary to carry on the business of banking; by discounting and
negotiating promissory notes, drafts, bills of exchange, anal other
evidences of debt; by receiving deposits; by buying and selling ex-
change, coin, and bullion; by loaning money on personal security;
and by obtaining, issuing and circulating notes aceording to the pro-
visions of this ehapter. The business of dealing in securities and stock
by the association shall be limited to purchasing antl selling sueh secu-
rities and stock without recourse, solely upon the order, and for the
account of, customers, and in no case for its owu aecount, and the
association shall not underwrite any issue of securities or stock:. Pro-
uidecl, That the assoeiation may purchase for its own aecount invest-
ment securities under sueh limitations and restrictions as the Comp-
troller of the Currency may by regulation prescribe. In no event shall
the total amount of the investment securities of any one obligor or
maker, helcl by the association for its own aceount, exceed. at any time
10 per centum of its capital stock actually paid in and unimpairecl antl
10 per centum of its unimpaired surplus fund, exeept that this limi-
tation shall not require any association to dispose of any securities
lawfully held by it on August 23, 1935. As used in this section the
term "investment securities" shall mean marketable obligations, evi-
dencing indebtedness of any person, copartnership, association, or cor-
poration in the form of bonds, notes and,/or debentures commonly
knorvn as investment securities under sueh further definition of the
term "investment securities" as may by regulation be prescribed by
the Comptroller of the Curreney. Exeept as hereinafter provided or
otherwise permitted by law, nothing herein eontained shall authorize
the purchase by the assoeiation for its own aecount of any shares of
stoek of any eorporation. The limitations and restrietions herein eon-
tained as to <lealing in, underwriting and purchasing for its aceount,
investment securities shall not apply to obligations of the llnited States,
or general obligations of any State or of any political subdivision
thereof, or obligations issued uncler authority of the subehapters f, If,
tt/20/64
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aual III of chapter 7 1 of this title or issued by the thirteen banks for
cooperatives of any of them or the X'ederal llome Loan Banks, or obli-
gations which are insured by the Fecleral Housing Administrator
pursuant to section 17132 of this title, if the debentures to be issued
in payment of such insuretl obligations are guaranteed as to principal
and interest by the Unitetl States, or 8 obligations, participations, or
other instruments of or issued by the Federal National Mortgage As-
sociation, or such obligations of any local public agency (as tlefinetl in
section 1460(h) of Title 42)a as are secured by an agreement between
the local public ageney and the Ilousing and Ifome Finanee Atlminis-
trator in which the local public agency agrees to borrow from saicl
Administrator, and saitl Atlministrator agrees to lend to said local public
agency monies 6 in an aggregate amount which (together with any other
monies irrevocably committetl to the payment of interest on such obliga-
tions) will suffice to pay, when due, the interest on all installments
(including the final installment) of the principal of such obligations,
which monies under the terms of said agreement are required to be
used for such payments, or such obligations of a public housing agency
(as tlefinetl in the Unitetl States Housing Act of 1937,6 as amended) as
are secured. either (1) by an agreement between the public housing
agency and the Public Housing Administration in whieh the public
housing agency agrees to borrow from the Public Housing Administra-
tion, and the Public Housing Administration agrees to lencl to the public
housing agency, prior to the maturity of such obligations (which obliga-
tions shall have a maturity of not more than eighteen months), monies
in an amount which (together with any other monies irrevoeably com-
mitted to the payment of interest on such obligations) will suffice to
pay the principal of such obligations with interest to maturity thereon,
which monies under the terms of said agreement are requiretl to be usetl
for the purpose of paying the principal of and the interest on such
obligations at their maturity, or (2) by a pletlge of annual contributions
under an annual contributions contract between such public housing
agency and the Public Ifousing Admiuistration if sueh contract shall
contain the covenant by the Public llousing Administration which is
authorized by section 1421a(b) of Title 42, and. if the maximum sum
and the maximum sum and the maximum period speciffed in such
contract pursuant to section 1421a(b) of Tit1e 42 shall not be less than
the annual amount and the period for payment which are requisite to
provide for the payment when d.ue of all installments of principal and
interest on such obligations z Proaid,ed,, That in carrying on the business

I Xtarm loans.rFIIA sec. 207 r€ntel housing (4-1,2).
8Sec.701(c), Ilousing Act of 1964, Public Larv 88.560, approv€d September 2, L964,78

Stat. 769, 800, amendett psragrsph 7 to euthorize Nstional anil Stato member banke of
the Federal Resere System to underwrite perticipatious or other instrument8 issuetl by tho
FNMA in a fduciary capacity. Prior to this amenilment such banks coul<l underwrite only
obligations of the FNMA.rlocal public agency for Blum celarance uniler Title f, Ilousing Act of 1949 (7-1 antt 7-3).

6 Sec. 420, Housing Act of 1959, Public Law 86'372, approved Septembor 23, 1959, 7A
Stat. 654, 679, ameniled paragxaph 7 to authorize l.iational ond State member banks of the
Federal Reserv€ Syst€m 1o underwrite long-term urban ronewal obligations. Prior to this
amendmelt such banks could undermite only short-terrn urban renewal obligations (up to 18
months).

o 8-1.1.
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eommonly known as the safe-deposit business the assoeiation shall not
invest in the capital stock of a eorporation organizetl under the law of
any State to conduct a safe-deposit business in an amount in ereess of
15 per centum of the capital stock of the association actually paid in
and unimpaired and 15 per centum of its unimpaired surplus. The
limitations and restrictions herein contained as to dealing in ancl under-
writing investment securities shall not apply to obligations issued by
the International Bank for Reconstruction and Development or the
fnter-American Development Bank which are at the time eligible for
purchase by a national bank for its own account, nor to bonds, notes
and other obligations issued by the Tennessee Valley Authority: Pra-
,u,id,ed,, That no association shall holtl obligations issued by any of said
organizations as a result of underwritiug, dealing, or purchasing for its
ow:n aecount (antl for this purpose obligations as to which it is under
commitment shall be deemed to be held by it) in a total amount exceec[-
ing at any one time 10 per centum of its capital stock actually paid in
and unimpaired and 10 per ceutum of its unimpaired surplus fund.

|lti

$ 84. Lrurr oF rJrABrrJrry oF ANy pERsoN ro BANK

The total obligations to any national banking association of any
person, eopartnership, association, or corporation shall at no timo
exceed. 10 per centum of the amount of the capital stock of such asso-
ciation actually paid in and unimpaired and 10 per centum of its
unimpaired surplus fund. The term "obligations" shall mean the direct
liability of the maker or acceptor of paper diseounted with or sold to
sueh assoeiation and the liability of the indorser, drawer, or guaran-
tor who obtains a loan from or cliseounts paper with or sells paper
under his guaranty to sueh assoeiation and shall include in the case of
obligations of a copartnership or association the obligations of the
several members thereof and shall include in the case of obligations
of a eorporation all obligations of all subsidiaries thereof in which such
corporation owns or coutrols a majority interest. Such limitation of
10 per centum shall be subject to the following exceptions:

*lr
(8) Obligations of any person, copartnership, association, or cor-

poration secured by not less than a like amount of bonds or notes of
the Unitetl States issued since April 24, 7977, or certificates of intlebt-
edness of the United States, treasury bills of the United States, or ob-
ligations fully guaranteed both as to principal and interest by the
Unitetl States, shall (except to the extent permittetl by rules and regu-
lations prescribed by the Comptroller of the Currency, with the approval
of the Secretary of the Treasury) be subject under this seotion to a
limitation of 15 per centum of such capital and surplus in acltlition
to such 10 per eentum of such capital aud surplus.

taa
(11) Obligations of a local public agency (as deffned in section

tt/20/64
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1460 (h)1 of Title 42) or of a public housing ageney (as clefinetl in
the United States Ilousing Act of 19i17, as amended)2 which have a
maturity of not more than eighteen months shall not be subject under
this section to any limitation, if such obligations are secured by an
agreement between the obligor agency and the Housing and llome
Finance Administrator or the Public Housing Administration in which
the agency agrees to borrow from the Administrator or Administra-
tion, and the Administrator or Administration agrees to lend to the
agency, prior to the maturity of such obligations, monies in an amount
which (together with any other monies irrevocably committed to the
payment of interest on sueh obligations) will suffiee to pay the prin-
cipal of sueh obligations with interest to maturity, which monies uncler
the terms of said agreement are required to be used for that purpose.

I Local public agency for slum clearrnce under Titlo I, Eousing Act of 1949 (7.1)
I 8.1,1.

tt/20/64
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35. lcgol Invertmenl Provlrionr

l. Urbon Renewol, Public Houring, Fedcrol Notionol Xlortgoge Association ond Other
Obligorions

2. FEDERAT RESERVE BANKS AND iAEMBER BANKS

[Excerpr fron Fcderol Rcrervr Act, firlc 12 U.S.C. $ $ 335 ond 355]

Snc. 335. Dnar,rNo rN TNVESTMENT sECURTTTES; rrrMrrArroNs AND
CONDITIONS

State member banks shall be subject to the same limitations and
conditions with respect to the purchasing, selling, underwriting, and
holding of investment securities and stock as are applicable in the case
of national banks under paragraph "Seventh" of section 24 of this
title.l

Sec. 355. Puncrraso AND sAr,E oF oBr,rcATroNS oF Na,rroN.ll, Sr.trr,
AND MUNICIPAIJ GOVERNMENTS

Every Fed.eral reserve bank shall have power to buy and sell, at
home or abroad, bonds anil notes of the United States, bonds of the
Federal Farm Mortgage Corporation having maturities from date of
purchase of not exceeding six months, bonds issued under the pro-
visions of subsectiou (c) of seetion 1463 of this title 2 and having
maturities from date of purchase of not exeeeding six months, and
bills, notes, revenue bonds, and warrants with a maturity from date of
purehase of not exceeding six months, issued in anticipation of the
eollection of taxes or in antieipation of the receipt of assured revenues
by any State, county, d.istrict, political subdivision, or municipality in
the continental United States, including irrigation, drainage and recla-
mation districts, such purchases to be made in aecordance with rules
and regulations preseribed by the Board of Governors of the Federal
Reserve System : Prouideil, That, notwithstanding any other provision
of this chapter, (1) untii JuIy 1, 1960, any bonds, notes, or other
obligations which are direct obligations of the United States or which
are fully guaranteed by the United States as to principal and interest
may be bought and solcl without regard to maturities either in the
open market or direetly from or to the United States; but aII such
purehases and sales shall be made in accordance with the provisions
of section 263 of this title 3 and the aggregate amount of sueh obli-
gations aequired clirectly from the Unitecl States rvhieh is hel<l at any
one time bi the twelve tr'ederal Reserve banks shall not exceed $5,000,-
000,000; and (2) after June 30, 1960, any bonds, notes, or other obli-
gations whieh are direet obligations of the United States or whieh are
frlllv guaranteed by the United States as to prineipal and iuterest may
be bought and sold without regard to maturities but only in the open
market. The Board of Governors of the Federal Reserve System shall
inehr.de in their annual report to Congress detailed information with
respeet to direet purchases and sales from or to the Uniteil States untler
the nrovisions of this proviso.
- , sffi.t for provlslons ol Paragraph Eeventh.

s I{ome Omers Loen Corporation. 
"whlch has been liquidateil.

t Rogrlations ailopteil by 
-the "Federal Open'Merket Committeo".
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35. Legol lnvestment Provisions

l. Urbon Renewol, Public Housing, Federol Nntionol Mortgoge Associqtion ond Other
Obligotions

3. FEDERAT HOME IOAN BANKS
[Excerpt from Federql Home Loqn Bcnk Acr, 12 U.S.C. l43l]

Src. 1431. Powpns AND DUTTES oF BANKS-BoRRowrNG MoNEy; rssu-
ING BONDS AND DEBENTURES; GENERAII POWXRS

rNwsrnoJr op sunplus FUNDS

(h)1 Such part of the assets of eaeh Federal Home lroan Bank (ex-
cept reserves and amounts provided for in subsection (g) ) of this
section as are not required for advances to members or lonmember
borrowers, may be invested, to such extent as the bank may deem
desirable and subjeet to such regulations, restrictions, and limitations
as may be prescribeil by the board, in obligations of the United States,
in obligations, participations, or other instruments 2 of or issued by the
Federal National Mortgage Association, and in such securities as fi-
duciary and trust funds may be invested in under the laws of the State
in which the Federal Home I,roan Bank is located.

lsec. 11(h) ol Publie Law 304, 72rI Congress, approved July 22,7532,47 Stat, 726, as
emended by Public IJaw 560, 83d Congress, epproyed August 2, 1954, 68 Stat. 622.

2Sec. 701(d)(1), Housing Act of 1964, Public Law 88-560, approved September 2, L964,
78 Stet,769,800, smendeal subsection(h) to pemit investmetrt of surplus funds of trredersl
home loan banks in p8rticipstions or other in8truments issued by the FNMA in a fduciary
capacity. Prior to this am€udaeut auch inv€stment was Umiteal to obligations of the tr'NMA,

tt/20/64
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35. legol lnvortmlnt Provhlonr

2. Rcol Blclr loanr

T. NATIONAI BANKS

[Seaion 2d Feduol Rerctwe Acl, 12 U.S.C. 37lI

Ssorror 371. I-om.rs oN FARM TJANDs AND rMpBovED BEArJ EsrArE; TrMt
AND SAyTNGS DEPOSTTS; TTOANS FOR CONSTRUCTION OF RESTDENTIAIJ AND
trARM BUITJDINGS; LOANS ON I'OREST TEACIS

Any national banking association may make real estate loans secured
by first liens upon improved real estate, inelutling improvetl farmlantl
and improved business and resitlential properties. A loan securetl by
real estate within the meaning of this section shall be in the form of
an obligation or obligations secured by a mortgage, trust tleed, or other
instrument upon real estate, which shall constitute a first lien on real
estate in fee simple or, under such rules antl regulations as may be
preseribed by the Comptroller of the Currency, on a leaseholtl under 1

a lease whieh does not expire for at least 10 years beyond the maturity
date of the loan, and any national banking association may purchase
any obligation so secured when the entire amount of such obligation
is sold to the association. The amount of any such loan hereafter matle
shall not exceed 50 per centum of the appraisetl value of the real estate
ofrered as security and no such loan shall be matle for a longer term
than ffve years; except that (1) any such loan may be made in an
amount not to exeeed 662/3 per centum of the appraisetl value of the
real estate offered as security and for a term not longer than ten years
if the loan is seeured by an amortizetl mortgage, deetl of trust, or other
such instrument under the terms of which the installment payments
are suffieient to amortize 40 per centum or more of the principal of
the loan within a period of not more than ten years, (2) any such loan
may be made in an amount not to exceed 66 2/3 per centum of the
appraised value of the real estate offeretl as seeurity and for a term
not longer than twenty years if the loan is secured. by an amortized
mortgage, deed of trust, or other such instrument untler the terms of
which the installment payments are sufficient to amortize the entire
principal of the loan within a periocl of not more than twenty years,
and (3) any 2 sueh loan may be made in an amount not to exceed 80
per centum of the appraisecl value of the real estate offeretl as security
and for a term not longer than twenty-five years if the loan is secured by
an amortized mortgage, deed of trust, or other such instrument under the
terms of which the installment pa;rments are sufficient to amortize the
entire principal of the loan within the period ending on the date of its

r Sec. 4(a). Public Law 86-251, approved September 9, 1959, 73 Stat. 487, 489, substitut€d
"under a leririe which doed not eipiie for at least 10 yeers beyonil th6 moturity date oI tJre
loan" for "(1) under a lesso for-trot less than ninety-aine years whlch is renewable,or (?)
under a leasb f,aving a, period of trot logs than flfty yeaia to nu lrom the ilate the loan ia made
or acouired bv the national banking association".rcliuse (3) ln8erted bv sec.4(-b)(1). Public L8w 86'251, epprovetl September 9' 1959.
?3 Stst. 487, 489, and amendeil by sec. 1004, Ilousing Act of 1964, Publie Law 88'5Q0'
aonroved SeJtembtir 2. L964 z8 stat. 769, 807, rvhich substituteal "80 per ceatum" for
"?'5 per centim" entl "twenty:6ve years" for "20 years".
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maturity, antt (4) the foregoing limitations ancl restrictions shall
not prevent the renewal or extension of loans heretofore made and
shall not apply to real estate loans which are insured under the provi-
sions of sections 7707 - 1775,7715b - 1715r,1736 - 1746a,1748 -7748h,1706c of this title,l or subchapter X of chapter 13 of this title
or which are insured by the Seeretary of Agriculture pursuant to
sections 1001 - 1005d of Title 7, or sections 590r to 590x-3 of Title 16,
or subchapter III of chapter 8A of Title 42,2 anil s shall not apply to
real estate loans which are fully guaranteed or insured by a State, or by
a State authority for the payment of the obligations of which the faith
and credit of the State is pletlged, if under the terms of the guaranty or
insuranee agreement the association will be assured of repayment in
accordance with the terms of the loan. No such association shall make
such loans in an aggregate sum in excess of the amount of the capital
stock of sueh association paid in and unimpaired plus the amount of its
unimpaired surplus fund, or in excess of 70 per centum a of the amount
of its time and savings deposits, whichever is the greater. Auy such
association may contiuue hereafter as heretofore to receive time and
savings deposits and to pay interest on the same, but the rate of interest
which such association may pay upon such time deposits or upou
savings or other deposits shall not exceed the maximum rate authorized
by law to be paid upon such deposits by State banks or trust companies
organized under the laws of the State in which such association is
located.

at*

Iroans 5 made to finanee the construction of industrial or commer-
cial builtlings antl having maturities of not to exceed eighteen months
where there is a valid and binding agreement entered into by a finan-
cially responsible lender to advance the full amount of the bank's loan
upon completion of the buildings and loans matle to fina:oce the eon-
struction of residential or farm buildings and having maturities of not
to exceed eighteen months, shall not be considered as Ioans secured
-tll*erg.. irsuretl by ths tr'etleral l{ousing Atlministration untler the Netional Ilousing
Act (4.1) .

Seo also sec. 203(j), the National Housing Act (4.1).
3 F'arm housing loens untler Title Y of the llousing Aet ol 1949, os amotrtleil.sThe rest of this sentence atldetl by s€c.4(b)(2), Public IJEr 86-261, spproved September9, 1959, 73 Stet. 487. 489.aSec. 1 of Public IJaw 87"717, approved September 28, L962,76 Stat.662, substituted

"70 per centum" for "60 per centum",6Ses.4(c) of Public Lav 86-251, approved. Septemher 9,1959,7e Stat.480, amendetl
this paragraph to read es set forth in the text except thet sec. 2 of Public Irew 8?.?17,
approved SepteEber 28, 7962, 76 Stat. 663, increased from nino months to eighteen months
tho limitatiou oB maturities of loans that may bo made by nstional baaks to Erancs the
sonstruction of residential or farm builiiings.

Immediately prior to amenilment by sec.4(c), Public Law 86-251, approvetl September
9, 1959, 73 Stat. 489, tfiis paragraph read as follows:

Loans made to fin&nce tho constrrction of residentisl or fsrm buildings and having ma-
turities of not to exceed nino months, rvhether or not secured by a mortgago or similar lien on
the real estato upon which the residential or farm building is being construetetl, shBll not be
consitlered as loan8 secured by real estate within the moaning of this section but shall be
classed as ordinary commsrcial loatsz Prooi,il,ed,, That no na,tiona,l banking association shall
invest in, or bo liabls on, any such loans in en eggregsto amount in excsss of 50 per centum
of its actually paid-in and unirnpaired capital. Notes representing such loans shall be eligible
for discount as eommercial paper rvithin th€ torm8 of section 343 of this title, iJ occon)penied
by a valid anil binding agreement to advanco tho full amount of tho losn upoD the completion
of the btilding entered into by an inilividual, partn€rship, ossociation, or corporation &ccepteblo
to the discounting bank.
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by real estate within the meaning of this section but shall be classed
as ordinary commercial loans whether or not secured by a mortgage
or similar lien on the real estate upon which the builtling or buildings
are being constructed t Prou'td,ed,, That no national banking association
shall invest in, or be liable on, any such loans in au aggregate amount
in excess of 100 per centum of its actually paid-in and uuimpaired
capital plus 100 per centum of its unimpaired surplus fund. Notes
representing loans made under this section to ffnance the construction
of residential or farm builtlings and having maturities of not to exceed
nine months shall be eligible for discount &s commercial paper within
the terms of the second paragraph of section 13 of this Act if accom-
panied by a valid and binding agreement to advance the full amount
of the loan upon the completion of the building enterecl into by an
individual, partnership, association, or corporation acceptable to the
discounting bank.

Loans made to established industrial or commereial businesses (a)
which are in whole or in part discounted or purchased or loaned against
as security by a Federal Reserve bank under the provisions of section
352a of this title, (b) for any part of which a commitment shall have
been made by a Federal Reserve bank under the provisious of said
section, (c) in the making of which a tr'ederal Reserve bank partici-
pates under the provisions of said section, or (tl) in which the Recon-
struetion Finance Corporation or the llousing and Home Finanee
Administrator cooperates or purchases a participation under the pro-
visions of the Reconstruction Finance Corporation Act, as amended,
or of section 17019 or 17019-1 I of this title, shall not be subject to
the restrictions or limitations of this section upon loans secured by
real estate. Loans in which the Small Business Administration cooper-
ates through agreements to participate on an immediate or d.eferred
basis under the Small Busiuess Act shall not be subjeet to the restric-
tions or limitations of this section imposed upon loans secured by
real estate. Ilome 2 improvement loans which are insured under the
provisions of section 203(k) or 220(h) of the National Eousing Act
may be made without regard to the first lien requirements of this
section.

Loans 8 made to manufaoturing and intlustrial businesses where the
association looks for repayment out of the operations of the borrower'g
business, relying primarily on the borrower's general credit stantling
and foreeast of operations, with or without other security, but wishes
to take a mortgage on the borrower's real estate as a preeaution against
contingencies, shall not be considered as real estate loans within the
meaning of this section but shall be classed as ordinary commercial
loans.

Federcl R$.rvo AGt

$21

I
l Prelrbricrted houcin8 loanr (6-8,1 thmugh 6-3,5).
! geo. 902, -Equ4aS Act ol 1961, Publio &sr 87-70, rl)proyed JuEo 80, 1961, 76 8t g1t9, 191. rdileil thir .ot@o€.

- 
r Beo. i(il),, Pubtlo Law il-o-aft, rpproved Septeuber 9, 1969, ?8 gtrt. r!E?, a89, tatatcld

thig psruirrph.
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(2) If secured by a home mortgage given in respect of an amortized
home mortgage loan which 'was for an original tirm of six years or
more, or in cases where shares of stock, rvhieh are pledged as security
for such-loan, mature in a period of iix years or more, the advance
may be for an amount not in excess of 65 per centum of the unpaid
prineipal of the home mortgage loan; but in no case shall the amount
of the advance exceed 60 per centum of the value of the real estate
securing the home mortgage loan.

_ (3) If secured by a home mortgage given in respect of any other
home mortgage loan, the advance shall not be for an amount in exeess
of 50 per centum of the unpaid principal of the home mortgage loan;
but in no case shall the amount oJ sucli advance exeeed 40 per centum
of the value of the real estate securiug the home mortgage loan.

(4) If seeured b1, obligations of the United States, or obligations
fully guaranteed by the United States, the advanee shail not be for
an amount in exeess of the face value of sueh obligations.

EOME MOBTGAGES AS SECUBITY

(b) No home mortgage shall be aecepted. as collateral security for an
advance by a Federal llome l,oan Bank if, at the time such aalvanee
is made (1) the home mortgage loan secured by it has more than thirty 1

years to run to maturity, unless such home mortgage is insured under
the National Ilousing Act, as amended, or insured or guaranteed under
the Servicemen's Readjustment Act of 1944, as amended, chapter 37
of Title 38, United States Code, or (2) the home mortgage exceeds,
a sum equal to $40,000 2 for each home or other dwelling unit cov-
ered by such mortgage or (3) is past due more than six months when pre-
sented, unless the amount of the debt secured by such home mortgage is
Iess than 50 per centum of the value of the real estate with respect to
which the home mortgage was given, as such real estate was appraised
when the home mortgage was made. For the purposes of this subsection
and subsection (a) of this section the value of real estate shall be as of
the time the advance is made and shall be established by sueh eertifica-
tion by the borrowing institution, or such other evidence, as the board
may require. For the purposes of this sectioo, each Federal Home Loan
Bank shall have power to make, or to cause or require to be made, such
appraisals ancl other investigations as it may deem necessary. No home
mortgage otherwise eligible to be aceepted as collateral security for an
ad.vance by a Federal Eome Loan Bauk shall be accepted if any di-
rector, officer, employee, attorneS or agent of the Federal Ilome I-roan
Bank or of the borrowing institution is personally liable thereon, unless
the board has speciffeally approved by formal resolution such accept-
ance.

rSec.906(1), Ilousiag Act of 1964, Public Irow 88.560, approyed Sept€mber 2, fs64\ 78
Stat. 769, 805, substitutetl "thirty" for "twenty-fve', LeSec. 906(2), Ilousing Act of 1964, Public Law 88-560, approved September 2, t964:78
stat. 769, 805, Eubstituteil "$40,000" for "$35,000".
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(c) Such advances shall be made upon the note or obligation of the
member or nonmember borrower secured as provided in this section,
bearing such rate of interest as the board may approye or determine,
and the Federal Home I-.roan Bank shall have a lien upon antl shall
hold the stock of such member as further collateral security for all
indebtedness of the member to the Federal Home I-.roan Bank. At no
time shall the aggregate outstancling advances made by any Federal
Home l-.loan Bank to any member exceed twelve times the amounts
paici in by such member for outstanding capital stock held by it, or
made to a nonmember borrower exceed twelve times the value of the
security required to be deposited uncler subsection (e) of section 1426
of this title.

oBITIOATION TO REPAY; ADDITIONAIT SECURITY; SALE OF ADVANCES
TO OTEER BANKS

(d) The institution applying for an advance shall enter into a
primary and unconditional obligation to pay off all advances, together
with interest and any unpaid costs and expenses in connection there-
with according to the terms under whieh they were made, in such form
as shall meet the requirements of the bank and the approval of the
board. The bank shall reserve the right to require at any time, when
deemed necessary for its proteetion, tleposits of adtlitional eollateral
security or substitutions of security by the borrowing institution, and
each borrowing institution shall assign additional or substitutecl secu-
rity when and as so required. Subject to the approyal of the board,
any Federal llome l-,loan Bank shall have power to sell to any other
Federal Home Loan Bank, with or without recourse, any advanee
made under the provisions of this chapter, or to allow to such bank a
partieipation therein, and any other Fetleral Ilome Loan Bank shall
have power to purchase such ad.vanee or to aecept a participation there-
in, together with an appropriate assignment of security therefor.
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